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More than BO Ridley will 
die as storms not hand his 


batter Europe! powers to SIB 


Nicholas Ridley, Trade and 
Industry Secretary, ruled out 
devolving any oThis powers. 
of investigation and prosecu- 
tion to the Securities and 
. Investments Board. 

He- said the regulatory sys- 
tem for Britain's investment 
business needed “a period of 
stability” so as to show that . 
it functioned effectively. 
Pages '• r- 


1116 numbers WTlcd in the - 
violent gales that battered 
southern Britain on Thursday 
rose to 45, bringing the total 
death toll in Europe to more 
than 80. Initial estimates of 
the cost of the damage caused 
by the storm, one of the worst 
this century, are at least £lbn 
in the UK alone. Page 22; £lbn 
trail of destruction. Page 4 

Airliner crash MBs 8T 

Sixty-seven people were killed 
when a' Colombian airliner 
crashed on Long Island, near 
New York's Kennedy Airport 
The Boeing 707, with 158 peo- 
ple on board, veered away from 
the airport as it came in to 
land. Moments earlier an ama- 
teur radio operator picked tip 
a message from the pilot in. 
which hi said: Tin running 
out of ftoeL There goes my last 
engine.’' 

Fresh crisis In Rom a n ia 

Romania lurched into political 
crisis when Vice-President 
Dnmitru Mazila resigned, acc- 
using the country’s new lead- 
ers of adopting Stalinist meth- 
ods. Mr Mazilu, the number 
two figure in the ruling 
National Salvation Front, , 
moved into open dissent 
against Nicofae Geausescn in 
1988. Earlier story. Page 3 .• 

Bush's son faces action 

Federal regu la tors yesterday, 
threatened to take action 
against Neil Bush, one of Presi- 
dent Bush's four sons, over 
charges that he acted Improp- 
erly while a director of SOver- 
ado, a foiled Colorado savings 
and loan institution: The Office 
of Thrift Supervision said it , 
would seek a cease-amtdesist 
action against Mr Bush, 35; 
which' would’ direct him not ; 
to engage m farther conflict 
of interest acHnwg- 

FT oppowscourtmow 

e The Financial Times and other 
news oiganlsations w21 go to 
Southwark Crown Court, Lon- 
don. on Monday to nrgne - 
against the imposition of a 
reporting ban on- what is seen . 
as the City-trial of the century .. 
— ' the Guicuesa trial due. to ,: ~ 
start on February 5. Page 5 

Ford strike intonsHios . 

Miore than550Ford workers „I 
voted ovetwhekningly to con- 
tinue an unofficial strike 
which has caused the closure . 
of two plants and more than 
halved the company’s normal 
UK car output Page 5 

Uefa ruled offside : 

The European Commission / 
criticised the Union of Euro- 
pean Football Associations 
for letting its clubs discrimi- 
nate against players on . 
grounds of nationality. Page . 

3; Rogan Taylor, Man In the 
News, Page 6 

Dancers’ dispute settled 

The dispute between dancers 
and London’s Royal Opera 
House has been resolved fol- 
lowing a commitment by Jer- 
emy Isaacs, the general direc- 
tor of the Opera House, to a 
package of measures. Page 5; 
Letters, Page 7 " 

Lady Bwyn-Jones die* 

Lady Polly Elwyn-Jones, wife 
of the former Labour Lard - 
Chancellor, has died in a 
Brighton hospital She was 
85. Lady Elwyn-Jones was well 
known as the rharlgmatlp art- 
ist and writer Pearl Binder. 

Austrafia load Games 

Australia soared to the top of 
the medals table .on the second 
day of the Auckland Common- 
wealth Games after, taking ■ . 
eight out of 15 swimming med- 
als. Australia tap the table 
with 11 gold, nine silver and 
10 bronze; closely followed by 
India with 11 golds. England, 
with three golds; are fourth, 
behind Canada. 

Frog hunter* thwarted 

Egyptian Agriculture Minister 
Youssef Wall has banned the 
hunting of frogs for three 
months from March 1 to con- . 
serve stocks’ during the breed- 
ing period. Egypt exports 35 
tonnes erf frogs a month. 


FT-8E 100: Although prices 
in the UK market closed below 
the best of the day, the FT-SE 
Index gained nearly 25 points, 
recapturing the 2,300 te rr itory 
to close at 2^3145, a fall of 20,5 

FT-SE f OP Index 

Hourly movements 
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on the week. Traders were 
caught by surprise when equi- 
. ties opened higher, brushing 
off negative performances in 
New York and Tokyo. London 
stocks. Page 13; Lex, Page 22 

GUINNESS PEAT AVIATION, 
the Ireland-based international 
aircraft leasing company, 

■ expects to lease $2bn (£L2bn) 
worth of new aircraft to the 
newly-emerging eastern Euro- 
pean aviation market over the 
next .decade. , 

Page 2 - ; 

: REVCO US, the US drug store: 
.chain which was the first 
failed hafion-dnllar leveraged 
buy-out, is to- sell more than 
700 of its stores as part of its 
restructuring plans. 

MILLWALL HOLDINGS, .- 
owner of the south London 
, First Dlvislpn^football club, .. 
~tifaiur&Iniy -otdmiirafpubue- 
houses byaequirfag Tavern . 
Insure for £9.7m. IFsge 8 

’ GROUPS bull* the French 
^tatekrwned computer' maker, 

' is to cut L2007obs because of 
L a sharper-tMn-expected slow- 
down fa demand, for its main 
products. Page 10 

. FIAT: Cesare Romiti, manag- 

- ing director of the Italian car-' 

. maker, has pushed through 

. a large-scale restructuring of 
top management designed to 
. streamline lines of reporting 
and lighten his responsibilities. 
Page 10 

RIO ALGOM, the Canadian 
mining company controlled 
by RTZ of the UK, is to cut 
its uranium production by 
more than two thirds with the 
closure next year of two mines 
In northern Ontario. ■ - 
Page 10 

TI GROUP, UK-based specialist 
engineering company,has 
completed the disposal of its 
automotive divis ion w ith the 
sale of TI Cox to FTR, the 
industrial conglomerate, fen: 
£!3fan.Page8 

SOCIETA ItaUana Vetro, the. 

- TfatiaT\ glass mamifg ctnrer, 
is to set up a £3m plant 
employing lid people in Coven- 
try, West Midlands. 

EASTERN AIRUNRS , the US 
canto .operating under the 
; protection of the bankruptcy 
courts; has forecast further 
heavy losses and has sharply 
reduced its offer to creditors 
because of soaring ftiel costs 
and low traffic figures plaguing 
all US carriers-. 

Page 10 

VAN HEUSEN shirt factory 
at St Austell, Cornwall, dosed 
with the loss of 257 Jobs. PrtH 
dnetion is being transferred ... 
to Northern Ireland. 

TEXAS INSTRUMENTS of the 
US reported 1989 fourth quar- . 
ter earnings of 38 cents per 
share, down from $L04, and 
' said it could have a loss for 
the first quarter ofl990. . 
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STEHUNCt 

New York lunchtime: 

51-6810 

London: 

$1.6565 (1.6570) 
DM2.8050 (2.7&50) -. 
FFr9.5250 (3.4975) 
5Fr2.4300 f 2.4650) • 
Y237J!5(m2S) 

£ index 88.1(07.3) 
GOLD 

New Ywfc Comex Feb 

*419.8 

London: 

$418.75 ( + 3.75) 

N SEA OIL (Argus) 
Brent 15-day Mar 
$19,775 (—0.40) 

Ctihsl price ebangas 
jmtrrday: Pegs 22 


DOLLAR 

New York tunchthnw: 

DM1.68875 
FFr5.7290 
Spr 1.4010 
Y143.10 
London: . 

DM1. 6830 (1.6875) 
FFr5.7500 (5-7325) ■ 
SFrl.4975 (1.4875) 
Y14330 (144.A0) 

$ index 67.1 (67 .4) 
Tokyo close: 148.97 
US LUNCHTIME 
RATES 

Fed Funds 8i&% 
3-mo Treasury BW K 
yield: 7.971% 

Lora Bond: 

ME 

yield: 8^35%. . 


FT-SE 100: 

£314.5 (+24.5) - 
FT Onfloary: ... 
1,851.5 (+16.0) 

FT-A AH-Sham; 
1,158:48 (+ OS) 

New York lunchtime; 
DJ Jnd, Av. : • , 
2,548.42 (-: 12.62) 
SAP Conip 
3S.28 (-O.70) 
Tokyo: Nikkei 
36,874437 (-95.04) . 
LONDON MONEY 
3-monlh Interbank: 
dosing 15&% (15 £) 
Llffe long glfl future: 
Mar 88.0 (885s) 



Cambodia’s PM proposes division of 
country in move to settle civil conflict 


Weekend 

FT 


By John Pedler In Phnom Penh and Robin Pauley in London 



Hun Sen: division seen 
as a' temporary' measure 


THE Prime Minister of 
flawiimdiB, Hun Sen. yesterday 
proposed that his country 
should be divided as a tempo- 
rary measure in the search for 
a peaceful settlement to the 
civil war. 

His proposal is part of a 
wide-ranging plan disclosed in 
an interview with the Finan- 
cial Times and comes at a time 
of Increased international dip- 
lomatic activity over Cam- 
bodia. 

A settlement of the Cambod- 
ian issue lies at the heart of 
the search for stability In 
south-east Asia. Since the 
withdrawal of Vietnamese 
troops from Cambodia at the 
end of last year, the Khmer 
-Rouge, ousted in the- 1979 
invasion by Hanoi, have 
launched a military offensive 


to re-establish their claim on 
the country. Hun Sen’s plan is 
a development of an Austra- 
lian proposal which has 
already gained widespread 
international support. It cen- 
tres on three main points: 

• The temporary division of 
Cambodia with two separate 
adminstrations r unning their 
own economies and social ser- 
vices, and preserving law and 
order in their areas. 

• A United Nations Interim 
Administration to control the 
implementation of interna- 
tional agreements regarding 
Cambodia and organise elec- 
tions . 

• A National Council with 
representatives from both gov- 
ernments to represent Cam- 
bodia and occupy the UN seat 
pending elections. 


His plan assumes that all 
warring factions In Cambodia 
agree to a ceasefire and the 
principal arms suppliers 
would halt military supplies. 

Peace efforts so far have 
foundered on Hon Sen's insis- 
tence that there can be no role 
for Pol Pot’s notorious Khmer 
Rouge and on Chinese insis- 
tence that the Khmer Rouge 
must be included. Hun Sen’s 
proposal would allow the 
coalition of three opposition 
parties dominated by the 
Khmer Rouge to administer 
the territory they control near 
the Thai border pending elec- 
tions. The coalition would also 
have representatives on the 
National Council although it is 
not clear whether Hun Sen 
would accept the presence of 
Pol Pot himself. 


Record exports boost equities 
and cut current account deficit 


By Peter Norman, Economics Correspondent 


RECORD British exports last 
month produced a sharp fall in 
December’s current account 
balance of payments deficit 
and gave a boost to equity 
prices in London. 

The Central Statistical Office 

atwiwmrwl tha t B ritain 's cur- 
rent account deficit fell to 
£l.l2bn last month from £l.4bn 
in November. The December 
total was substantially below 
market expectations of a 
£l_5bn shortfall and indicated 
that the Government’s high 
interest rates policy is succeed- 
ing. in- damping domestic 

rigsTianri and channelling pro- 
duction abroad. : 

However, the UK current 
account deficit for the whole of 
last year was an unprece- 
dented £20 Jbn. This was 38 per 
cebt up on the 1968 deficit of 
£14.7bn and slightly higher 
than tiie £20bn forecast by Mr . 
John Major, the Chancellor, in 

November! . . 

The City faterpreted yester- 
Bay's ‘figures as a -second piece 
of .gdbd ; . news fqr Mr Major, 
after the decision of Ford, car 
workers earlier in the week to 
reject strike action and accept 
the company’s 10.2 per cent 
pay offer. 

However in . spite of the 
lower than expected current 
account deficit in December, 
economists warned that there 
was no chance of an early cut 
in interest rates. For that, they 
said, the Government would 
heed strong evidence that 
inflation was on a downward 
path. 


Bafanctt of payments , 
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Last month’s defic it was the 
lowest since September 1988 
when It totalled £683m. Britain 
last recorded a visible trade 
deficit below December’s 
£L4bn level in March 1988. ~" 

Exports Jumped 6 per cent to 
£8.6bn in December compared 
with a 2 per cent rise in 
imports to £9.8bn. Hie CSO 
estimated the Britain's invisi- 
ble surplus from activities 
such as insurance, banking 
and tourism was. ' 1100m, 
unchanged from November. . 

The current account short- 
fall has now declined overlive 
consecutive 1 months since last 
July, when it was a record 
£2£bn. The fourth quarter defi- 
cit, at £4J2bn, was more than a 


US economy slows 

The growth of the US economy 
slowed sharply towards the end 
of Iasi year, but the 
Administration and most 
forecasters befievs a recession 
can probably be avoided. 

Total output, as measured by 
real gross notional product, 
expanded at an annual rata of 
only (L5 par cant In rad, 
inflation- adjus t ed , terms in the 
final three months of last year, 
Bw weakest performance since 

- mkl-1986. This fopows an 
increase of 3 per cent In the 
previous quarter. 

However, the final quarter's 
figures were not as bad as 
soma economists (eared. 

Page 22 

- third lower than the previous 
quarter's -£8.5bn_ 

The Treasury welcomed yes- 
today’s sews. “The figures for 
'the quarter. provide clear evi- 
dence that British industry is 
responding well to the current 
challenging circumstances,” it 
said. 

However, the Opposition was 
scathing in its criticism. Mr 
Gordon Brown, Labour’s trade 
and industry spokesman, said 
the trade figures were the 
“worst ever" for Britain. 

He said that “only the most 
complacent and blinkered sup- 
porters of the Government 
would take credit for a 
monthly deficit above £lbn.” 
Last year’s £18.8bn manufac- 


turing deficit was “far greater 
than the Government pre- 
dicted" and £I.8bn above 
November's Autumn State- 
ment forecast. 

Mr Matthew Taylor, Liberal 
Democrat trade and industry 
spokesman, described the fig- 
ures as “an inauspicious start 
to the 1990s." They showed 
that “the Chancellor is faced 
with a tough task to get the 
economy under control." 

However, financial markets 
interpreted yesterday's news 
favourably. London equities 
added to early strength after 
publication of the trade news. 
The FT-SE index jumped about 
10 points to show a 35.6 gain 
before casing pack to close at 
2^1<L5, up 24.6. 

After a week erf see-sawing 
prices, the FT-SE index closed 
20.5 down on last Friday, but 
well above Wednesday's close 
of 2£78JL London shares last 
night were about 6 per cent 
below their all time high 
reached on January 3. 

The trade figures also 
pushed the pound higher. It 
gained against the D-Mark, 
adding one pfennig to 
DM2^Q50 in London, but closed 
virtually unchanged against 
the dollar at 8L6565. The Bank 
of England's Sterling index 
closed at S&l, up 0.2 points on 
the day and unchanged on the 
week. 

Trade figures bring relief. 
Page 5; Editorial Comment, 
Page 6; London Stock 
Exchange, Page 13; Lex, 
Page 22 


Earlier this month the five 
permanent members of the 
United Nations Security Coun- 
cil met in Paris to discuss the 
Australian proposal which 
would have transferred the 
administration of Cambodia to 
UN trusteeship pending elec- 
tions, with Cambodia’s seat at 
the UN declared vacant until 
after the elections. The five - 
the US, Soviet Union, China, 
France and Britain - agreed 
on a range of issues but not on 
the specific UN role. 

Since then, Mr Ali Alatas, 
the Indonesian Foreign Minis- 
ter and co-sponsor of the Paris 
peace conference on Cambodia 
which collapsed in August, has 
met all the country’s factions 
and secured agreement to fur- 
ther negotiations in Jakarta. 
Hun Sen interview, Page 2 


BBC plans 
cuts to save 
£75m a year 
by 1993 

By Raymond Snoddy 

THE British Broadcasting 
Corporation yesterday 
announced a package of cuts 
designed -to save £75m a year 
by 1993, and which could mean 
substantial job losses. 

Plans to build a new radio 
centre in west London at a cost 
of £200m are being shelved. 
The Radio Orchestra, one of 
the Corporation’s six orches- 
tras, is being closed down, and 
the BBC's network television 
operations have been asked to 
come up with savings of £25m 
a year. 

Mr Michael Checldand, direc- 
tor general of the BBC refused 
yesterday to say how many of 
the Corporation's 28,000 
employees would lose their 
jobs, except to repeat words 
first uttered when he took on 
the job: “We are going to have 
fewer people.” 

He also said he was unable 
totally to rule out compulsory 
redundancies. 

The radical plan, which Is 
intended to make more money 
available to improve the com- 
petitiveness of BBC pay and to 
fund programmes, was agreed 
at a joint meeting of the BBC 
board of management and gov- 
ernors on Thursday. 

It was, Mr Checkland said 
yesterday, “a strategy for sur- 
vival" for the BBC. 

The Corporation has come 
under growing financial pres- 
sure because its licence fee has 
been indexed to retail prices 
Continued on Page 22 
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Western companies may take 
stakes in Skoda Engineering 


By LesHe Colltt In Prague 

SKODA Engineering of 
Czechoslovakia, . Eastern 
Europe’s biggest engineering 
company, is to be transformed 
into a joint stock company, ft 
is also considering bids from 
several large Western compa- 
nies seeking a partial merger. • 

This follows a suggestion by 
Mr.Andrej Barcak, Foreign 
Trade Minister, that the Skoda 
car company, a separate state 
entity, Is also a candidate for 
possible merger with a West- 
ern car manufacturer. 

A Western stake in Skoda 
Engineering could dwarf the 
recent investment in Tungs- 
ram, the Hungarian lighting 
company, by General Electric 
of the US. GE, it emerges, is 
one of the bidders for part own- 
ership of Skoda. 

Mr Richard Mares, technical 
director of Skoda Engineering, 
said talks with prospective 
Western investors were con- 
tinuing:. “We want to be inte- 
grated into the world econ- 
omy* .he said, recalling that 
Skoda was a multinational 
company before the Second 
World War. 

Western interest is focused 


CONTENTS . 


on Skoda’s power engineering 
* factories which make up 40 per 
cent of group turnover. 

General Electric, in talks 
' which began in December and 
resumed last week, said it 
wanted to buy up to 30 per cent 
of Skoda’s power engineering 
capacity, according to Mr 
Mares. GE was said to be inter- 
ested in purchasing castings 
and forgings from Skoda. 

Asea Brown Boveri, the 
Swedish-Swiss engineering 
company, also expressed inter- 
est in acquiring parts of the 
company and Siemens of West 
Germany was seeking an 
' unspecified stake, Mr Mares 
said. 

Skoda employs 75,000 people, 
30,000 of them in power engi- 
neering, producing thermal 
and nuclear electric stations. 
But the company is burdened 
with other units making every- 
thing from electric locomotives 
to rolling mills. Many of these 
products are exported to the 
Soviet Union, a market expec- 
ted to soften in the near future. 

A big hurdle for Western 
nnmpanlra planning East Euro- 
. pean investments is determin- 


ing what the companies are 
worth under conditions of a 
non-convertible currency and a 
skewed price system. Mr Mares 
estimated Skoda’s power engi- 
neering factories had assets of 
up to $lbn (£602m), excluding 
property, which was state- 
owned under the old Commu- 
nist system. 

A draft law on joint stock 
companies is being prepared by 
the new Prague Government 
which is pledged to a free mar- 
ket economy. By April, laws 
are expected to be in place 
guaranteeing foreign invest- 
ments and the establishment of 
private companies of up to 40 
employees. 

Mr Adolf Suk, new head of 
the trailb lazing Economic Fore- 
casting Institute in Prague, 
said the law would allow West- 
ern companies to hold majority 
stakes in Czechoslovak compa- 
nies. Mr Dusan Triska, a senior 
Finance Ministry official, said 
Czechoslovak companies were 
clamouring for the legislation 
to enable foreign investment 
and, privatisation. 

Moscow ‘aims to destroy 
Front,’ Page 2 
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BROWN SHIPLEY L r NIT TRUST MANAGERS LIMITED 

ORIENT FUND 

“NOW OUR INVESTMENT TEAM SPEAK 
FLUENT JAPANESE” 


^ One of the largest securities houses in Japan - N.K.K. - will 
take over the management of our Orient Fund on 3 1st January 
1990 - the first such tie up in the U.K. Unit Trust Industry. 

The Brown Shipley Orient Fund will be actively managed 
in Tokyo by an experienced Japanese investment team, 
sfc The Orient Fund invests in the world’s largest Stockmarket 
and fastest growing major economy -Japan - as well as 
ehe*tiger markets’ of South East Asia. 

sjc Capitalise on the continuing growth potential of the Far 
East - and the added benefits of ton the spot’ management. 
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OVERSEAS NEWS 


By John Paricer in Moscow 

GENERAL Dmitri Yazov. 
Soviet Defence Secretary, said 
yesterday that the aim of 
Kremlin policy in Azerbaijan 
was to smash the hold over 
power established by the Popu- 
lar Front. 

His outspoken remarks con- 
trast sharply with more emol- 
lient speeches given recently 
by other top officials, including 
one by Mr Vadim Bakhatin, 
the Interior Minister. 

Mr Bakbatin, referring to 
heaithy forces within the 
Front, had appeared to pave 
the way for negotiations 
between it and the Govern- 
ment. 

Gen Yazov. in an interview 
with the government daily 
newspaper Izvestia. said that 
24 hours before Moscow had 
acted to quell the Azerbaijani 
troubles, the Popular Front 
had declared a state of emer- 
gency and had been planning 
to hold a meeting on the day 
the tanks rolled. 

At this meeting, be said, the 
Front would have announced it 
had taken power in the repub- 


lic. “This is not a slip of my 
tongue." Gen Yazov said. “Z 
mean power.” 

He declared that the Front 
had established itself at all 
enterprises and offices, adding 
that "our task is not to arrest 
everyone but to destroy this 
structure of power". 

Further evidence of the 
Kre mlin 's hard line against the 
Popular Front came in the 
form of two night-time raids on 
the mission of the Azerbaijan 
Government in Moscow, which 
has become a centre for the 
Popular Front. 

One witness told Radio 
Moscow that the mission had 
been surrounded by men in the 
uniforms of the Spetznaz, an 
official paramilitary group. 

The witness added that the 
men bad searched the building 
and taken away records, and 
had also briefly arrested 
four leaders of the Popular 
Front. 

In Baku, which was rela- 
tively quiet last night, reports 
suggested the Front was fulfill- 
ing its promise to wage a guer- 


rilla war against the occupying 
forces. 

The newspaper Trud. quot- 
ing what it called authoritative 
sources, said the Front had 
split into several groups and 
had gone underground. 

According to another officer. 
Lt-Gen Grebenyuk, members of 
the Front had developed an 
elaborate system of codes and i 
warnings, reminiscent of an 
underground army, and were 
able to keep in touch with each 
other through short-wave 
radios. 

But negotiations in the area, 
where Armenian and Azerbai- 
jani nationalist groups have 
agreed to a ceasefire along the 
border with Iran, were begin- 
ning, though not with the Gov- 
ernment 

Members of the Latvian Pop- 
ular Front, the nationalist 
group in the Baltic Republic, 
were due to fly to Baku today, 
to mediate in talks between the 
Armenian National Movement 
and the Azerbaijan Popular 
Front Those talks are due to 
begin on Monday. 


Hun Sen seeks to build on ‘reality 
of two governments’ in Cambodia 
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Aircraft leasing boom expected 


By Paul Abrahams 

GUINNESS Peat Aviation 
(GPA). the international air- 
craft leasing company, says it 
is expecting to lease new air- 
craft worth S2bn (£3 Jbn) to the 
newly-emerging Eastern Euro- 
pean aviation market over the 
next decade. 

Mr Tony Ryan, the chairman 
and chief executive of the 
group, announced in Budapest 
that Malev, the Hungarian 
national airline, had signed a 
contract with GPA to lease 
three Boeing 737-300 aircraft 
for as long as eight years, with 
the possibility of extending it 
five times for two years at a 
time. The jets will be delivered 
in the third quarter of 1991. No 
finan cial details were given. 

The Maiev agreement fol- 
lows a series of deals between 


Western companies and East 
and Central European airlines 
in what is proving to be a rap- 
idly-growing market. 

This week, Aeroflot, the 
Soviet carrier, ordered five 
A310-300 jets from Airbus 
Industrie, the European con- 
sortium. Interflug, the East 
German airline, and CSA of 
Czechoslovakia have also 
ordered Airbus aircraft Boeing 
has already sold three 767s to 
Lot, the Polish airline. 

Mr Lajos Jahoda, director- 
general, said Malev needed to 
expand its fleet of six short-to- 
medium- range Western aircraft 
with longer-range wide-body 
equipment in the near future. 

Airbus estimates that Aero- 
flot alone could need as many 
as 22 Western aircraft during 


the 1990s. Banking sources in 
London suggest several other 
deals are being negotiated. 

The East European airlines 
hope to be able to finance the 
lease or purchase of Western 
aircraft by flying them on 
international routes to earn 
hard currency. 

The Western aircraft are 
required because they do not 
have their Eastern counter- 
parts’ unfortunate reputation 
for lack of comfort and safety. 
They are also more fuel-effi- 
cient and cheaper to operate. 

It remains to be seen, how- 
ever, if Eastern European air- 
lines will be able to compete 
effectively with Western earn- 
ers. East European standards 
of service have not, in the past, 
been noted for their excellence. 


Airbus rules out German move 


By George Graham in Paris 

AIRBUS Industrie, the 
European passenger aircraft 
producer, has decided against 
shifting assembly of its next 
generation of aircraft from 
France to West Germany, but 
has left the door open for 
transferring future aircraft 
programmes. 

The supervisory board of the 
four-member Airbus consor- 
tium agreed at a board meeting 
in Toulouse yesterday that 
future generations of aircraft 
should be both assembled and 
customised, or fitted out to 
individual airlines’ require- 
ments, on the same production 
line. 

India imposes 
news blackout 
in Srinagar 

By David Housego in New 
Delhi 

THE INDIAN government 
yesterday sought to Impose a 
news blackout on events in 
Srinagar, capital of Kashmir, 
as army units remained 
deployed in the city. 

The central telegraph office 
was closed and reporters pre- 
vented from making telephone 
calls. Nine journalists, includ- 
ing six working for foreign 
papers, were taken to the air- 
port and put on a plane to 
Delhi. Residents said troops 
were patrolling the city while 
warnings were broadcast that 
those defying the curfew would 
be shot. Deployment of the 
army seems to have been 
prompted by fears that Kash- 
miri militants demanding inde- 
pendence were yesterday plan- 
ning demonstrations. 

9 The Swiss government froze 
accounts at four banks yester- 
day. after agreeing to help 
India inquire into allegations 
that the Swedish arms maker 
Before paid about $40m to win 
a major defence contract, Reu- 
ter reports from Berne. 

Acting at the request of an 
Indian delegation, the Office of 
Police Affairs ordered the 
accounts at the banks in Zur- 
ich and Geneva blocked, the 
Justice Ministry said. 


With the production line for 
the new A330/340 medium- to 
long-range airliners, due to 
enter service in 1992, already 
90 per cent completed at Tou- 
louse. this rules out transfer of 
assembly to Hamburg, as the 
German partners had sought. 

The board left a loophole for 
the possibility of assembling 
the A321, which is due to enter 
commercial service in 1994, in 
Hamburg. However, it asked 
for a management report on 
the financial costs, leaving a 
final decision to the next board 
meeting on February 23. 

Since the A321 is basically a 
stretched version of the A320, 


some observers believe it 
would be more economical to 
assemble it, too, at Toulouse, 
on the same line as its sister 
A320. 

In the short term, the out- 
look at all Airbus's production 
plants is clouded by the strike 
at British Aerospace, one of 
the four partners in the consor- 
tium. which has blocked deliv- 
ery of new wings. The board- 
said it had reviewed the impli- 
cations for its programmes. 

The Airbus assembly line in 
Toulouse, already slowed to a 
rhythm of 12 aircraft a month, 
is now close to total shut- 
down. 


E German opposition 
ready to aid Modrow 


By David Goodhart in Bonn 

THE East German opposition 
is tomorrow expected to agree 
to participate in the govern- 
ment of Mr Hans Modrow in 
the run-up to free elections in 
May, in a bid to shore up confi- 
dence in the increasingly pro- 
visional-looking country. 

Nearly 2,000 people a day are 
continuing to leave the coun- 
try for West Germany despite 
appeals from the leaders of 
both countries to stay put and 
the growing readiness of East 
German leaders to accept, at 
least in theory, the 
practices of a social market 
economy. 

Ms Christa Luff, Economics 
Minister, has recently acceded 
to West German demands for 
freedom for private enterprise, 
previously restricted to small 
service companies, and has 
also spoken of making the East 
German Mark fully convertible 
by 1992. 

The West German Govern- 
ment, in its turn, has promised 
a DM6 bn loan but is resisting 
the increasingly vocal demand 
within its own borders for 
swift economic and currency 
union. 

The Bonn Interior Ministry, 
which now expects at least 
800,000 immigrants from East 
Germany and Eastern Europe 


this year, after 720,000 last 
year, yesterday tried to head 
off growing complaints from 
the West German states about 
the extra cost of dealing with 
the immigrants by announcing 
a DM500m grant for building 
temporary accommodation. 

Many of the states have now 
abolished special payments to 
the immigrants. 

Mr Bjorn Enghoim, the 
Social Democrat premier of 
Schleswig-Holstein, yesterday 
became one of the first senior 
West German politicians to 
speculate publicly about the 
possibility of a temporary 
"grand coalition" of all main 
parties after the December 
election to deal with the 
new German-German relation- 
ship. 

Meanwhile Mrs Rita Suss- 
muth, president of the Bundes- 
tag, speculated about a new 
name for a re-united German 
nation and having ruled out 
anything with Reich in the 
title decided in favour of Ger- 
man Federal Republic or the 
Republic of Germany. 

Mr Hans Daniels, the mayor 
of Bonn, said he believed that I 
in a re-united Germany the 
functions of a capital should be 
divided between Bonn and Ber- 
lin. 


By Christina lamb 

PAKISTAN’S head of military 
procurement admitted yester- 
day that ISC Technologies, the 
US arms contractor at the 
heart of fraud and customs 
investigations in the UK and 
the US, might have signed con- 
tracts in Pakistan without his 
knowledge. 

Gen Talat Mahsud, one of 
Pakistan's most powerful gen- 
erals, also detailed for the first 
time officially acknowledged 
contracts between the US arms 
group and the Pakistani Gov- 
ernment. 

Deals between the Islama- 
bad Government and ISCT lie 
at the centre of an alleged 
£2 15m fraud which has 
plunged Ferranti, the UK 
defence electronics group, into 
serious fin aerial trouble. Fer- 
ranti acquired International 
Signal and Control, ISCTs par- 
ent, in 1987. It is suing Mr 
James Guerin, ISCTs founder, 
for SI 98m. 

Gen Mahsud says the only 
legitimate contracts be author- 
ised with ISCT were one for 
cluster bombs worth £18m and 
one for proximity fuses for 
artillery worth £2 4m. 

Ee denied any knowledge of 
a supposed missile deal 
between Pakistan and ISCT 
which is the biggest contract 
involved in the alleged fraud 
which Ferranti claims to have 
uncovered in September. 

Ferranti was apparently 
mainly attracted to ISCT by a 
$4 60 m missile system contract 
which Mr Guerin said he had 
with Pakistan. Ferranti says 
this turned out to be bogus. 

Mr Guerin, in US legal testi- i 
mony published this week, 
said the purported Pakistani 
contract, signed on November 
5 1986, followed his personal 
negotiations with Pakistan’s 
President Zia. 

It was executed on behalf of 
Pakistan by KP Industries, 
which contract documents 
describe as representing the 
President of the Islamic 
Republic of Pakistan. 

Gen Mahsud said “I have no 
idea whether there were other 
contracts” bnt admitted 
“Guerin visited Pakis tan two 
or three times to my know- 
ledge” and “it is quite possible 
that he met President Zia”. 

Gen Mahsud said repeatedly 
“the contracts 1 authorised are 
lawful contracts”, adding: 
“normally it would not be pos- 
sibieYor contrac ts to -be signed 
without my knowledge”. But 
he admitted: “This is not a 
normal situation.” 


Dublin starts 
I£lbn green 
industry plan 

By Tim Dickson in Dublin 

ENVIRONME NT-friendly 
industries are to be offered 
special inducements to settle 
in Ireland as part of a I£lbn 
green action programme 
announced by the Dublin Gov- 
ernment yesterday. 

Mr Padraig Flynn, the coun- 
try’s Environment Minister, 
said Ireland's Industrial Devel- 
opment Authority (IDA) had 
been charged to seek oat com- 
panies with a good environ-. 
mental record, and higher 
rates of Industrial grants 
would be made available to 
help them move. 

Extra money will also be 
found to encourage businesses 
to invest in new processes, 
while “dirty" companies may 
be turned away even if they 
hold out the promise of sub- 
stantial numbers of jobs. 

Yesterday's package - 
which includes action to end 
the release of untreated sew- 
age into rivers, lakes and seas 
and a ban on smoking coal in 
Dublin from October - comes 
amid a rising tide of popular 
environmental concern in 
Ireland. 

Sulphurous smog in Dublin 
and chemical pollution in Cork- 
harbour have proved an 
embarrassing backdrop for Mr 
Charles Haughey. the Irish 
Prime Minister, in his capacity 
as president of the European 
Community for the first six 
months of this year. His 
much-hyped “green presi- 
•dency” ambitions have been 
ironically set against the envi- 
ronmental threat in Ireland's 
own back yard. 


A NEW peace plan for 
Cambodia, involving a 
temporary division of 
the country with two parallel 
governments and a big admin- 
istrative role for the United 
Nations pending elections, was 
proposed yesterday by Prime 
Minister Hun Sen. 

Speaking to the Financial 
Times, Hun Sen spelled out in 
a detail a variation on an Aus- 
tralian plan considered 
recently by the five permanent 
members of the UN Security 
Council.. 

A ceasefire would be neces- 
sary and all military assistance 
to Cambodia’s warring factions 
would have to halt. Under 
those conditions elections 
could be held. “We can settle 
this problem this year ," Hun 
Sen said. 

The Australian plan pro- 
posed that the UN should 
administer Cambodia's central 
government as trustee pending 
elections and the country’s UN 
seat, currently occupied by the 
opposition coalition in which 
Pol Pot's Khmer Rouge Is the 
dominant partner, should be 
declared vacant. 

Hun Sen believes the task 
would be too great for the UN 
alone. "It would be a vast oper- 
ation. How could it be man- 
aged without enough Khmer 
speakers. Would it not lead to 
chaos?” 

His proposal combines most 
of the Australian ideas with 
some of the step-by-step 
approach to peace advocated 
by Chatichai Choonavan, the 
Thai Prime Minister. 

"First, we accept participa- 
tion by the United Nations. 

“Second, we are prepared to 
leave in place two govern- 
ments which control two 
regions of the country. But 
these two governments must 
relinquish part of *hptr author- 
ity to the United Nations. 
These two authorities would 
maintain Cambodian sover- 
eignty and public order and 
would exercise daily control 
over our economic and social 
life, hi particular, they would 
pr eserve law and order prior to 
elections. 

“Neither of the two govern- 
ments should legislate or act to 
obstruct the UN role agreed 



Thm Sen; “We can settle this problem this year/ 


upon and they must not 
impede elections. There would 
be international control over 
the withdrawal of Vietnam, 
over the cessation of military 
assistance, and over a cease- 
fire. 

“Third, a National Council 
would be set up with the two 
governments participating. 

*1 agree it should represent 
Cambodia and I even agree 
that the Council should occupy 
Cambodia’s UN seat. This is 
new, compared with the Aus- 
tralian proposal. It tmahlgg us 
to address the issue of the seat 
without anyone losing face. 
Thai after elections the new 
Government would occupy 
Cambodia’s seat” 

When Hon Sen refers to two 
governments, the second is the 
government of the Democratic 
People’s Republic of Kampu- 
chea — a coalition of three 
opposition groups, one led by 
Son Saun, a former Prime Min- 
ister who lives in exile in 


France, one led by Prince 
Norodom Sihanouk, the former 
Camhodhm head of state, and 
one led.by Pol Pot, whose four 
years In power from 1975 
resulted in more than lm Cam- 
bodians being. killed before the 
Vietnamese invaded to over- 
throw-bin. . 

Prince Sihannnk is usually 
the titular head of the coali- 
tion, although he is prone to 
resigning which he did for the 
fifth time tids week. 

Him Sen has always argued 
that the possibility of a return 
by Pol Pot’s Khmer Rouge 
must be avoided at all costs, 
and he repeated in the inter- 
view: “Any political solution 
which does hot guarantee the 
non return of Pol Pot is not 
acceptable to us.” 

But Hun Sen's new plan 
allows a temporary role for the 
coalition in the areas which 
they control - mainly the 
north-west rural areas close to 
the Thai border - and this 


could be enough of a conces- 
sion to persuade the Chinese to 
exert pressure on their cuems, 
prince Sihanouk and Pol Pot, 
to accept a ceasefire ana UN- 

control elections. 

Hun Sen stressed that ms 
idea of maintaining the two 
existing governments to two 
regions (fid not go as far as 
Sihanouk’s previous sugges- 
tion of full partition of Cam- 
bodia. “But the reality is that 
there are two governments and 
unity can come after elections. 
Meanwhile we must respect 
Cambodian sovereignty. 

Hun Sen is a Cambodian 
who was a Khmer Rouge com- 
mander until he changed sides, 
allegedly because of disgust at 
Pol Pot’s barbarity. . 

He has made an increasingly 
favourable impression on west- 
ern. governments in recent 
times, both for his ability to 
run an economy on minimal 
resources and for his apparent 
reasonableness in international 
negotiations. . _ ' 

He is clearly confident that 
free elections would not return 
the Khmer Rouge to power. His 
plan, if adopted, would achieve 
a key objective for any UN 
authority: co-operation from 
the two existing regimes 
within Cambodia. 

There have been suggestions 
that the UN role in Cambodia 
could be like that in Namibia. 
“At first we thought it good to 
have that But some, including 
China, pointed out that Cam- 
bodia is not a colonial territory 
like Namibia. 

“In Namibia the incumbent 
government organised the elec- 
tions with the assistance of the 
UN. But in the case of our pro- 
posal it is the UN which would 
have the authority to organise 
the elections with the help of 
the two national authorities. 
How could we have freer elec- 
tions?” 

Hun Sen said his ideas for 
two temporary governments 
and a UN interim administra- 
tion were based on realities: 
“You respect me and I will give 
you some of my power. These 
are two ends of the same 
string. Let us get into agree- 
ment or there will be further 
conflicts and the UN could 
become a party to them.” 


UK and US hope to heal rift on refugees 


By Robert Mauthner in London and Michael Marray In Hong Kong 


IN AN unaccustomed 

atmosphoe of mutnal recrlmi. 
nations between the US and 
Britain, Mr Douglas Hard, the 
British Foreign Secretary, will 
make another attempt next 
week to persuade the US to 
drop its opposition to 
the mandatory repatriation 
of Vietnamese boat 

people. 

Talks in Washington on 
Monday between Mr Hurd and 
Mr James Baker, his American 
opposite number, were origi- 
nally expected to he devoted 
mainly to the events in East- 


ern Europe and the£r hnptlca- 
tion for the western affiance 
and relations between the 
European Community and tile 
US. 

However, the breakdown in 
Geneva last Wednesday of an 
international meeting on Viet- 
namese migrants, for which 
the US has been publicly 
blamed by British officials, 
will now clearly figure promi- 
nently on the agenda of Mr 
Hurd’s talks in the US. 

Rarely have British officials 
been so outspoken in their 
criticism of the US, which. 


until the last- moment, -'1 tids r yrar with. frill Interim- 
appeared tot be reedy to Sub- tional monitoring. 


-serfbe-to a coaproudse under 
which the fordhle repatriation 
of boat-people would have 
been suspended for. six 
months, instead of the one- 
year morato ri um Washington 
was seeking. 

British officials stressed 
that only the US and Vietnam 
stood out against the consent 
Bos in Geneva, while all other 
participants agreed that man- 
datory-repatriation of boat- 
people found not to be genuine 
refugees should begin on July 


Fearing another big influx 
of boat-people into Hong Kong 
In March, when the weather in 
the South China Sea improves, 
Britain is desper a te to reach 
an international agreement 
which will reduce what is rap- 
idly becoming an Intolerable 
burden on the colony’s scarce 
land resources. At the 
moment, some 57,000 boat-peo- 
ple are housed in primitive 
detention centres and refugee 
camps, some of them on 
islands. 


Bush remains committed to the East 

Peter Riddell on the president’s determination hot to isolate China 

W E ARE a Pacific 
power. China is a bil- 
lion-some people. 


Salinas to seek investment from Europe 


By Richard Johns in Mexico City 


TRADE and investment will be 
the dominating themes of the 
eight-day tour of West Europe 
by President Carlos Salinas de 
Gortari of Mexico which began 
with his arrival yesterday in 
Portugal his first stop before 
coming to the UK this evening. 

A key concern throughout 
his trip will be the effect on 
flows of trade and investment 
resulting from the economic 
integration of the European 
Community after 1992. But he 
will also express his anxiety 
over the possibility of EC 
attention being diverted away 
from opportunities in Mexico 
by prospects being opened up 
in Eastern Europe. 


His Itinerary also includes 
West Germany, Belgium and 
the European Commission, and 
Switzerland, where he will 
address the World Economic 
Forum. 

in Geneva on February 1 Mr 
Salinas is expected to air 
Mexico's grievances about 
import barriers to Mr Arthur 
DunkeL director-general of the 
General Agreement on Tariffs 
and Trade, and stress his gov- 
ernment’s commitment to leg- 
islation which will bring the 
country's scant respect for 
intellectual property rights 
into line with the practice of 
the industrialised world. 

Mr Salinas is determined to 


hammer home the message 
that “Mexico offers a strategic 
opportunity to Europe - above 
ail for Europe in 1S92". 

He said he would also be 
stressing Mexico's politically 
important internal domestic 
market and its geographic loca- 
tion “right next to the biggest 
market in the world". 

Mexico wants to upgrade its 
relations with the EC. replac- 
ing the existing agreement 
signed in 1976. After recording 
a surplus in its trade balance 
with the EC from 1982 to 1987 
Mexico suffered a deficit in 
1988, when the value of its 
exports fell by 16 per cent, 
largely because of the low 


price of oiL 

West Germany - third larg- 
est Investor in Mexico after the j 
US and the UK - is the second 
big preoccupation following 
the opening up of Eastern 
Europe. 

Mexican exports to West 
Germany in the first half of 
1989 rose by 35 per cent, with 
42.6 per cent of them accounted 
toe by auto .parts and only 4 
per cent by oiL 

Mexican officials say Mr Sabi- 
nas will also be happy to renew 
the acquaintanceship made 
with Mrs Margaret Thatcher 
last July in Paris, where they 
are said to have struck up a 
good rapport 


W E ARE a Pacific 
power. China is a bil- 
lion-same people. 
We’ve got enormous differ- 
ences with their leadership on 
what happened over there. But 
in regional areas there, we’ve 
got to work with them. Cam- 
bodia is a good exam p i p ~ Japan 
to some degree is a good exam- 
ple.” 

So said President George 
Bush on Thursday just before 
the Senate narrowly sustained 
his veto on legislation allowing 
Chinese students to stay in the 
US. 

For all the understandable 
US preoccupation with the 
Soviet Union, Europe and 
Latin America, the Bush 
administration is firmly com- 
mitted to Asia. This applies not 
only in relation to Bpeciflc 
problems such as Cambodia 
and the Philippines hut also, 
more generally, in supporting 
closer economic and political 
co-operation among countries 
of East Asia. Even 15 years 
after the end of the Vietnam 
War, there are still sizeable US 
forces in the Philippines, South 
Korea and Japan. 

As with the US view of 
Europe, the central theme is 
partnership, not dominance. 
Mr Baker has actively backed 
Australia's Pacific Rim Initia- 
tive, covering economic, envi- 
ronmental and cultural mat- 
ters. This is partly to sustain 
newly democratic countries 
but also to develop a more con- 
structive relationship with 
Japan. There is too a desire, 
especially in the State Depart- 
ment, to get away from the 
bilateral trade disputes which 
have plagued US rotations with 
Japan, South Korea and 
Taiwan. 

The US also has a clear 
national interest In a stable 
East Asia, since it regards the 
region as potentially its fastest 
growing export market 
China fits uneasily into 
these ideas at present follow- 
ing the Tiananmen Square 
massacre last June - and this 



George Bush: feels he understands China and its leaders 


connection also prevents the 
early involvement of Hong 
Kong and Taiwan. 

But Mr Bush is determined 
that China should not be iso- 
lated, should not revert to 
what is known as the “Middle 
Kingdom” syndrome. - 

Some critics have seen this 
as an attempt to play the 
China card In relation to the 
Soviet Union. But this charge 
is misleading, and reflects 
exaggerated suspicions of the 
currant influence in Washing- 
ton of Mr Henry Kissinger, the 
original player of that card in 
negotiating President Nixon’s 
opening with China nearly 20 
years ago. 

Mr Bush’s views are more 
personal in origin. After his 
period as US envoy in Peking 
in the mid-1970s, he feels ha 
understands China and its 
leaders. He and Deng Sapping 
appeared to greet each other as 
old friends when they met in 
Peking last February. On 


Thurs day, Mr Bush, explained 
away the much criticised pub- 


adviser. “shorten the time 
required for China to work 
through its crisis". The admin- 
istration already detects some 
modest, positive results which, 
it says, might have been jeop- 
ardised if Mr Bush’s veto of the 
legislation had been overridden 
uy Congress. The hope now is 
that there will be a further eas- 
ing of the repressive measures 

The president’s advisers 
argue that isolating China 
would threaten not only the 
broader stability of Asia hut 
sdso other specific US objec- 
tives in the region, notably at 
present a political settlement 
in Cambodia. 

This “realism” has been seen 
by many in the US as betray- 
ing American ideals of freedom 
and democracy, “kowtowing” 
to those who ordered the Tian- 

massacre, 
fodeed, even though Mr Bush 
ramebed an important political 
victory on Thursday, it was 

the v ote was 
turned into one of loyalty to 
hm. Many Republican sena- 
tors retained their doubts, 

arguing that he had been tr« 


he toasting in Peking of the created leadership toeing." 
Chinese leadership by Mr Be v ? m the support of onSte 


security adviser, last Decern- houses, with 452 against 

ber, saying, “I don't know of ; — — 

anybody . tot’s been there that P times 

gesnt engage in that actrai- 

To soma extent Mr Bush 
stares America's century-old 
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not via public 
confrontation which would 
antagonist them. That was the 
purpose behind the two visits 
5® in July and Decem- 
oer. of Mr Scowcroft and Mr 

Ea gleburger, the 
deputy secretary of state. 
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Norway to set 
up oil-derived 
investmeut fund 


OVERSEAS NEWS 


By Karen Fossil In Oslo 

NORWAY, Western Europe’s 
second largest erode oQ pro- 
ducer after- the United King- 
dom, is to establish an -invest- 
ment fund with revenues 
derived from its oil in du st ry , 
the Finance. Ministry has* coin- 
firmed. - 

The purpose of the fund is to 
provide a secure source of capi- 
tal on which the Government 
can rely when low oil prices 
threaten. Norway's, oil-depen- 
dent economy. 

The fund will resemble the 
Kuwaiti investment Office in 
the sense that it wfll have the 
power to invest in foreign 
bonds which, will be adminis- 
tered by the central bank. 
However, it will not be able to 
invest in pr o p e rt y or compa- 
nies. 

Norway’s economy has been 
through difficult times since 
1986, when world crude oil 
prices plunged to below $10 a 
barrel their lowest level since 
the 1970s. Though it improved 
last year, primarily because of 
higher oil prices, unemploy- 
ment has risen to 4^ per cent, 
its highest level since the 
1930s. 

The proposal to establish the 
petroleum fund marks a 
change in the central govern- 
ment’s budgeting system, in 
appropriation resolutions 
by the Storting (Norway's par- 
liament) will be necessary, 
thereby requiring more atten- 
tion to be given to the 
long-term effect of ail earnings. 


ministry ctplninwl 

Capital' for the 1 fund, will 
make its way from: 

•- tax and tariffs from petro- 
leum activities; 

• earnings from the state's 
direct economic engagement in 
(petroleum) activities; - 

• , state' earnings from net 
mollis attributed to 1 individual 
production licences; 

• annual dividend from Stat- 

oil Norway’s state oil com- 
pany; 

• sales of state interests in 
petroleum activities; 

• earnings from the fund’s - 
investments in, for example/ 
foreign bonds; . . 

■_ The fund is to be deposited" 
in the central bank, which will 
invest it abroad. 

Allocation of capital to the 
fund for 1991 will be made 
dear In- the Revised National 
BudgetinMay. 

For capital from the ftmd to 
be allocated to the national 
budget, resolutions by the 
Storting will have to be 
adopted. 

The establishment of the 
fond comes seven years after it 
was first suggested by Mr Her- 
mod Skaanland, the governor 

ftf fly wwtpj] hnnlr 

In 1989, Norway's petroleum 
income increased fay NKrlObn 
(£925m) to NKrl&Um, together 
with the export value of oil and 
ga$, which rose sharply to 
NKrTS^bn from NKr50i9bn in 
1988, according to new figures ! 
from the ministry. j 


Final stage of Sweden’s 
tax reform announced 


By Robert Taylor in Stockholm. 


THE final instalment of 
Sweden’s comprehensive tax 
reform programme, to come 
into force next January, was 
announced by the Prime Minis - 
ter, Mr Ingvar Carisson, yester- 
day. 

The Minis try of Finance cal- 
culates that the average Swede 
will enjoy a 2.2 per cent 
increase in disposable income 
in 1991 as a result of the 
changes, which will mean that 
the 85 per cent of taxpayers 
who earn less than SKrlSO.OOO 
(£17,650) a year will not pay 
any national income tax at afi, 
but only a local government 
tax of 3Q per cent, op their 
income. ilx. - 

But a widej^range of indirect 
taxation on goods arid services, 
as well as' a reform of taxes on 
capital and industry, wDl 
ensure there is no overall net 
fall in the level of taxes paid in 
Sweden. 

Hie ministry calculates that 
the planned cut in income tax 
will cost SKi€3bn, with a fur- 
ther SKr7bn in the budget 
shortfall because of redistribu- 
tion measures. 

But it estimates the SKr70tm 
lost to the Government will be 
recovered through the new 
range of taxes, with SKrSlbn 
coming from higher taxes on 
capital antj SKrl4bn from inch- ■ 
rect taxes on services. 


Mr Kjdl-Olof Feldt, Finance 
Minister, was anxious yester- 
day to stress the egalitarian 
character of the tax changes, 
to assuage the worries of the 
left wing of the ruling Social 
Democrats. 

He argued that a substantial 
Improvement in child allow- 
ances would ensure that the 
average manual worker’s fam- 
ily with two children would on 
a joint household income of 
SKr228,000 a year enjoy a net 
increase of SKrlo,600 next 
year. 

The real beneficiaries of . 
Sweden’s tax revolution will be 
single parents with two chil- 
who can^expetft .a: 7 per 
: cent rise in their incomes, 
while couples with -two chil- 
dren will gain 3 per cent and 
single people only L7 per cent. 

The Government also calcu- 
lates that blue-collar workers 
will have a 2.7 per cent 
increase in their disposable 
incomes, against 2 per cent for 
better-off white-collar employ- 
ees. 

The plan is the 

result of a compromise 
between the Social Democrats 
and the opposition Liberal 
Party. "This is one of the big- 
gest and most important 
reforms in the post-war 
period,” Mr Carisson said yes- 
terday. 


French jobless rate down 


THE French jobless rate fell 
slightly in December, continu- 
ing a two-year decline, but still 
hovering above the unemploy- 
ment rates in Britain, West 
Germany and the US, William 
Dawkins reports from Paris. 

Unemployment in France 
was 9.4 per cent in December, 
down from. 99. per cant in the 
same month a year earlier, the 
Labour Ministry said. That 
compares with the moat recen t 
peak of 10.6 per cent in March 
1987. 

The decline was “inade- 
quate”, warned Mr Michel 
Rocard, the Prime Minister. 


“Two years of more than 3.5 
par cent economic growth have 
-allowed the creation of nearly 
600,000 jobs. “But. . .today, 

. unemployment is still high and 
.growth is fragile, threatened 
by imbalances in the world 
economy,” he told a sympo- 
sium on local development 
The jobless total was just, 
over 2L5m in December, season- 
ally adjusted:— a .0.6 per coat 
fall from November and 2.1 per 
cent down on the previous 
year. That represented a year- 
on-year decline of 60,000 job- 
less, against a 30,800 fall in 
198& 


Commission 
declares EC 
footballers 
offside 

By David Buchan 

in Brussels 

THE referee of Treaty of Rome 
rules, otherwise the European 
’ Commissio n, has declared the 
Union of European Football 
Associations "(Uefa) offside 
a gain for jetting- its clubs dis- 
criminate against players on 
grounds of nationality. 

Mr .Martin Bangemann, 
chief referee of the internal 
market; has stmt the Brussels 
equivalent of a yellow card to 
European football’s governing 
body ahead of its meeting in 
Stockholm next week, com- 
plaining it is moving too 
slowly to open professional 
dubs to players of all Commu- 
nity nationalities. 

These has been some move- 
ment inside. Cefa, with most of 
the national football federa- 
tions of EC member states 
recently agreeing to raise the 
maximum number of foreign 
players in first or second divi- 
sion teams from two to three, 
possibly to five. But two 
important national federations 
- Spain and Italy - have, EC 
officials say, so far blocked 
fh»c move, so the Commis- 
sion has decided to step up 
pressure. 

The football war has 
dragged into extra time. Hie 
European Court of Justice 
ruled in 1976 that the limits 
on foreign players, operated 
by all EC federations except 
flw tmaiiw ones of Scotland, 
Wales, northern and southern 
Ireland, and Luxembourg 
(with no professional football- 
ersX were contrary to EC rules 
banning discrimination by 
nationality. Following that 
ruling, Brussels badgered Uefa 
into allowing up to two for- 
eign players in every upper 
division team, in the so far 
vain hope that Uefa would 
remove the limit altogether. 

The Commission, headed by 
a keen soccer fen - Mr Jac- 
ques Defers - Is keenly aware 
that a literal interpretation of 
EC rules could set thousands 
of fans against it. But the 
European Parliament last year 
urged It to take action again** 
Uefa, and the Commission 
feels itself exposed to the risk 
that, in any future European 
Court action, it could be 
accused of felling to uphold 
treaty provisions. 

Madrid yields 
to unions’ - - 

pay demands 

By Peter Bruce in Madrid 

AFTER more than two years’ j 
tension between Spain's j 
Socialist Government and 
trade unions over the conser- 
vative drift of Spanish eco- 
nomic policy. Prime Minister 
Felipe Gonzalez appears to be 
seeking rapid reconciliation 
and largely yielding to union 
pay demands. 

The Government and the 
two unions, the socialist UGT 
and the communis t-dominated 
Comisiones Obreras. have 
agreed a package estimated at 
more than $1.5bn (£937m), to 
boost pensions to civil ser- 
vants and social security pen- 
sioners, and compensate pub- 
lic employees for earning s loss 
due to inflation. Hie pension 
Increases are worth. 9.2 per 
cent'on average. 

The pact means the Govern- 
ment has met the most serious 
union demands made after a 
one-day general strike in 
December 1988. 

Last week, the Government 
awfi rniinn* agreed a pension 
increase of more than 10 per 
cent to 710,000 people who had 
never contributed to the social 
security system. 

The two sides still have to 
agree a minimum wage rise 
and pay increases for this 


Yugoslavs sitting on Kosovo pi 

Ethnic Albanians see a chance to throw off Serbian rule, Judy 

E THNIC unrest in Yugo- 
slavia’s southern prov- 
ince of Kosovo could 


powder-keg 


Dempsey reports 


E THNIC unrest in Yugo- 
slavia’s southern prov- 
ince of Kosovo could 
lead to open conflict between 
the people of Serbia and the 
Albanian-dominated province 
as well as threatening the sta- 
bility of the whole Yugoslav 
federation. 

The conflict has been con- 
fined so far to mass demonstra- 
tions by Albanians in Kosovo 
seeking free elections and an 
end to emergency measures 
imposed in March. 

The demonstrations began 
on Tuesday only horns after 
break-up in disarray of the con- 
gress of the ruling League of 
Communists of Yugoslavia. 
The following day, thousands 
of ethnic Albanians, who make 
up 90 per cent of Kosovo’s pop- 
ulation, took to the streets of 
the provincial capital Pristina. 

The Yugoslav authorities 
imposed a state of emergency 
last March after huge street 
protests by ethnic Albanians 
against attempts by Mr Slo- 
bodan Milosevic, the Serbian 
party leader, to have greater 
control over the running of 
Kosovo, one of two provinces 
within the Republic of Serbia. 

Mr Milosevic spearheaded 
sweeping changes to the Ser- 
bian constitution in 1988 which 
effectively gave the republic 
direct control over Kosovo. 
Since then, the province, so 
long regarded as the Achilles 
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Heel of Yugoslavia, remains in 
a state of ferment. 

The future status of the 
province, inside or outside the 
Yugslav federation, is the point 
at Issue. 

In 1974, the late President 
Tito carved two autonomous 
provinces out of Serbia, the 
largest of the six republics; 
Kosovo in the sooth and Vojvo- 
dina in the north. The aim was 
to contain the influence of Ser- 
bia in the Yugoslav Federation. 

By doing this, Tito created 
resentment among the Serbs, 
who, for historical reasons. 


regard Kosovo as the cradle of 
their culture. But by granting 
autonomous status to Kosovo, 
he encouraged the rise of 
nationalism and a sense of 
identity among the ethnic 
Albanians in Kosovo who for 
years had been ruthlessly 
repressed by Mr Alexander 
Eankovic, Tito's former secu- 
rity chief. 

By 1981, shortly after Tito's 
death, there was upheaval in 
Kosovo as ethnic Albanians 
demanded that the province be 
upgraded to a republic, a sta- 
tus which would give them the 


constitutional right to secede 
from the Yugoslav Federation, 
Few believed however, that the 
ethnic Albanians would seek 
any unity with their kinsmen 
in neighbouring Stalinist 
Albania. But few would take 
the risk. In the end. the Fed- 
eral authorities imposed mar- 
tial law in Kosovo in 1981 
which deepened the sense of 
grievance among the ethnic 
Albanians. The conflict has 
never been far from the surface 
since then. 

The sense of grievance and 
latent nationalism among the 
Serbs was fully exploited, two 
years ago by the rise of Mr 
Milosevic. 

He accused the ethnic Alba- 
nians of discrimination against 
the s mall Serb and Montene- 
grin minority which had forced 
them into the leaving the prov- 
ince. Many did so, but for eco- 
nomic reasons. Kosovo has the 
highest rate of unemployment 
and is the country's least- 
developed region. 

But the more Mr Milosevic 
tapped latent Serb nationalist 
feeling, the more his support- 
ers demanded tbat the prov- 
ince be brought under the 
direct control of Serbia. 

After pushing through 
changes to the Serbian consti- 
tution in late 1988. Serbia 
regained control over Kosovo, 
installed a pro-Milosevic com- 
munist party leadership in the 


province, imprisoned scores of 
intellectuals and removed hun- 
dreds from their jobs. 

But it was a Pyrrhic victory. 
Despite incentives, Serbs are 
not returning to the province. 
Any trust which once existed 
between the ethnic Albanians 
and the Kosovar Serbs is 
eroded. Mr Milosevic's 
heavy-handed policies are now 
seen as a failure. What was 
once a purely Serbia-Kosovo 
conflict is now a Yugoslav 
problem. 

As free elections loom, the 
ethnic Albanians see it as a 
chance to shake off Serbian 
rule. Mr Milosevic will use 
every opportunity to block 
such elections. But his support 
is dwindling. Serbia's policies 
in Kosovo have led to instabil- 
ity as well as criticism from 
within Yugoslavia and outside. 

Mr Ante Markovic, the 
Prime Minister, may well have 
to act fast in order to contain 
unrest and bloodshed. The 
pro-Serbian leadership in the 
province may be forced to 
resign and new leaders, more 
sympathetic to the ethnic Alba- 
nians may be promoted. 

Unless such changes are 
swiftly implemented, the 
Kosovo problem could play a 
major, destabilising role if and 
when their feliow-Albanians 
across the border awake. 


Arms industries ‘should link 9 


By David White, Defence Correspondent 


The unions say they plan to 
ask for increases of 9 per emit 


GOVERNMENTS AND arms 
industries of North America, 
Western Europe and East Asia 
should join forces in the pur- 
chasing, design and 
manufacture of weapons, to 
meet the challenges of 
lower national defence bud- 
gets, Mr William Taft. US 
ambassador to Nato, urged yes- 
terday. 

Mr Taft, who before taking 
up his Nato post spearheaded a 
US campaign to persuade Euro- 
pean allies to contribute more 
effectively to Western defence, 
said all countries would have 
to "specialise to a degree” in 
arms production, with contrac- 
tors able to sell to a broader 
market 

An imminent decline in 
Western demand for arms, 
shrinking export markets in 
developing countries and ris- 

Minister quits 
after strike 
in Romania 

A ROMANIAN Government 
minister resigned yesterday as 
the ruling National Salvation 
Front tried to distance itself 
from the country's communist 
past and defended its decision 
to field candidates in forthcom- 
ing polls, Victor Mallet reports 
from Bucharest 

Romania’s official news 
agency said Mr Nicolae Nico- 
lae. Foreign Trade Minister, 
had quit for health reasons, 
but diplomats said he had 
apparently been forced out 
after a strike at his ministry. 

Mr Ion Hiescu, interim presi- 
dent, has condemned the oppo- 
sition parties for the way they 
urged the Front to resign. He 
said in a TV speech: “The 
FTOnt is the only - and fragile 
- structure carrying the bur- 
den. The collapse of this struc- 
ture would throw the country 
back into chaos.” Anti-Front 
demonstrators have been gath- 
ering in Bucharest and Timi- 
soara. but Mr Hiescu defended 
his record and the Front. 

CORRECTION 

In yesterday's story on "The 
collapse of communist power,” 
we wrongly identified a picture 
of Mr Marian Calfa, Prime Min. 
ister of Czechoslovakia, as “of 
Romania”. Our apologies for 
the error. 


ing costs of new weapons made 
it impossible to maintain 
national "defence industrial 
bases”. 

Mr Taft was addressing a 
strategic studies conference in 
Paris. 

No country, including the 
US, would be able to afford a 
"full-scope” defence industry, 
he went on, and Joint initia- 
tives should not be restricted 
to groups such as the Euro- 
pean Community or the Inde- 
pendent European Programme 
Group (formed by 13 European 
Nato members). 

Mr Taft forecast further 
"dramatic restructuring” in 
the arms industry. 

"The number of defence 
firms is already declining, and 
it should,” he said. 

Teaming arrangements, joint 
ventures and shareholding 


links among defence manufac- 
turers were already creating a 
network of international com- 
panies. 

Market-oriented armaments 
co-operation had not happened 
in the past because nations 
had "persisted in the delusion 
that they could go it alone”. 

Remaining barriers to co-op- 
eration had to be removed, he 
argued. 

"Buy-American, Buy-Japa- 
nese and Buy-European legisla- 
tion or practices can no longer 
be afforded or supported on 
national defence grounds.” 

Few, if any, big conventional 
weapons would be build with- 
out multinational cooperation, 
he predicted. 

This would bring military 
benefits in providing for com- 
mon equipment, logistics and 
tactical doctrines. 


Polish party meeting 
could produce split 

By Christopher Bobfnskl in Warsaw 


THE Polish Communist Party’s 
last congress convenes in War- 
saw today, in what promises to 
be a heated meeting which 
could produce a split into two 
groups hours after the opening. 

The scenario for the three- 
day meeting foresees a debate 
winding up the party today, 
followed by the founding by 
the I.600 delegates of a new 
party with a Social Democratic 
programme proposed by the 
present leader, Mr Mieczyslaw 
RakowskL 

But some 200 of the congress 
delegates from the 8th of July 
movement on the reformist 
right, accompanied by the 
main part of the party's 169 
parliamentary deputies who 
are also delegates, are consid- 
ering leaving the Congress 


Hall when the party has been 
wound up and forming their 
own socialist party. 

Students from the pro-Soli- 
darity NZS movement plan to 
demonstrate and could disrupt 
the meeting. The party’ still has 
a membership of 1.8m, but only 
lm took part in electing dele- 
gates. Whatever party or com- 
bination emerges, the number 
of members all told is expected 
to be some 200,000. 

The party, which still for- 
mally has four ministers in the 
Government, is in a state of 
crisis, with its support in the 
country lower than ever. In 
December, a mere 9 per cent of 
the population said it had con- 
fidence in the party, while 73 
per cent declared confidence in 
Solidarity. 
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Mandela bemuses business leaders 

Confusion exists over his nationalisation remarks, writes Jim Jones 


S OUTH Africa’s white 
business leaders appeared 
bemused yesterday by Mr 
Nelson Mandela’s waffhvnatinn 
of the African National Con- 
gress’s commitment to nation- 
alising the country’s mines, 
banks and monopoly busi- 
nesses. 

The statement, in the hand- 
writing of the jailed ANC 
leader, was released late on 
Thursday by Mr “Terror” Leko- 
tha, publicity secretary of the 
United Democratic Front, to 
“neutralise fannenflnpg in the 
press". Recently, Mr Richard 

Maponya, a Soweto business- 
man, came away from a meet- 
ing with Mr Mandela saying 
the ANC leader no longer 
favoured twHnns'HBiHnn as a 
means to blade empowerment 
He is contradicted in Mr 
Mandela’s -one-paragraph state- 
ment, dated January 15, which 
says: “The nationalisation of 
the mines, banks and monop- 
oly industries is the policy of 
the ANC, and a change or mod- 
ification of our views in this 
regard is inconceivable. Jta our 
situation, state control of cer- 


tain sectors of the economy is 
unavoidable”. 

A yynnd Mamtoh document, 
also released this week, is a 
statement prepared by Mr 
Mandela for his meeting with 
the former South African presi- 
dent, Mr P.W. Botha, last July. 
: Largely welcomed by business, 
it concentrates , on ANC negoti- 
ating strategy, and invites gov- 
ernment to open talks on terms 
now close to fulfilment. - 

Although there was uncer- 
tainty about how to respond to 
- Mr Mandela’s comments on the 
need for nationalisation, so for 
they have had little effect on 
the Johannesburg Stock 
Exchang e. Hie mar ket is being 
lifted to new highs by foreign 
investors scrambling to buy 
South African gold shares, aim 
local Investors -who- believe Mr 
Mandela’s imminent release 
will herald a time of peace. ' 

Top businessmen were care- 
ful yesterday not to criticise 
Mr Mandela directly, while 
making clear they felt his 
views on nationalisation were 
outmoded. *lt would be a pity 
if fais economic convictions 


-have been stilted by years in 
isolation,” Dr Conrad Strauss, 
chief executive of Standard 
Bank, 

Mr Ken Maxwell president 
of the Chamber of Mines, ech- 
oed Dr Strauss, adding Mr 
Mandela’s latest views contra- 
dicted "reassuring noises matte 
by ANC leaders to recent dis- 
cussions with various (busi- 
ness) people and delegations.” 
Mr Meyer Kahn, managing 
director of South African Brew- 
eries, said: “The concept- of 
nationalisation is 'ill-informed 
and out of date.” 

Most of South Africa’s pri- 
vate-sector mines and indus- 
tries are controlled by six large 
mining , industrial or Insurance 
■groups whose boards are pre- 
dominantly white. Certain 
industries, such as brewing, 
are' virtual monopolies pro- 
tected from competition by the 
cost of establishing competing 
operations. 

Large parts of the economy 
are state-owned and in line for 
privatisation. But many blacks 
believe the recent privatisation 
of iscor, the steel-maker, did 


little to help black economic 
empowerment, simply repre- 
senting transfer of part of the 
national wealth to the large 
corporations and white inves- 
tors. 

There was a more positive 
response to the document pre- 
pared by Mr Mandela for the 
Botha meeting, which calls for 
talks on a shared future for 
blacks and whites, but 
endorses the role of the ANCTs 
military wing, Umkhonto we 
Sizwe. 

“White South Africa must 
accept the plain fact that the 
ANC will not suspend, to say 
nothing of abandoning, the 
armed struggle until the gov- 
ernment shows its willingness 
to surrender monopoly of polit- 
ical power and negotiate 
directly and In good faith with 
the acknowledged black lead- 
ers.” writes Mr Mandela. 

Pretoria and the ANC should 
“meet urgently to negotiate dn 
effective political settle- 
ment. in which racial discrimi- 
nation and prejudice, coercion 
and confrontation, will be for- 
gotten." 


PROFESSIONAL INVESTMENT MANAGEMENT FOR CHARITIES 

The new CAFINVEST scheme 
offers a home for all 
charities' investment needs 

THE CHARITIES AID FOUNDATION and CA2ENOVE & CO. 
have combined their expertise to offer a new investment opportunity exclusively 
for Chanties. 

Increased regulations and a change of economic climate make investment 
planning more difficult But the CAFINVEST Funds have been formed specifically 
few: Charitable funds. 

There are two Common Investment Funds, one for growth and one for income. 
These are accompanied by the already established CAFCASH scheme for cash 

deposits. ALL DIVIDENDS ARE PAID GROSS. 

Balanced Growth Fund 

aims for: long term growth of capital plus growing income 

initial yield is estimated to be in the 4.0-4.5% per annum range. 

Income Fund 

aims to: achieve a yield in excess of S% per annum, and provide some 

protection of capital through the inclusion of selected 
convertibles. 

For Charities under the Trustee Investment Act 1961, the two funds are Special 
Range Investments and therefore both Narrower and Wider Range holdings can 
be switched into either the Income or Balanced Growth Funds in any 
proportion. 

Cafcash Deposit Fund 

gives: safe and easy access to the wholesale money market, for large and 

small deposits. 

For further information please contact: 

Mrs Sue Pbloni Nicholas Pearson 


CAFINVEST 

Charities Aid Foundation 
48 Pembury Road 
Tonbridge, Kent TN9 2JD 
Telephone: 0732 771333 


16 Tokenhouse Yard 
London EC2R7AN 
Telephone. 01-606 0708 
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Fierce gales leave £lbn trail of death and destruction 

Richard Evans reports on the clear-up in the wake of the storm but finds less havoc than in the 1987 hurricane 


T HE BIG clear-up was 
well under way 
throughout southern 
Britain yesterday, after Thurs- 
day's ferocious gales left a trail 
of loss of life, damage, and 
destruction estimated at £lbn. 

Life started to return to nor- 
mal rapidly in London, 
although tiie capital's army of 
commuters had to struggle to 
work against tbs hazards of 
cancelled trains, and many 
roads seized up with tr affi c 
because workers decided to 
drive in. 

Other areas were less fortu- 
nate. particularly the 
south-west where many thou- 
sands of householders face the 
prospect of being without elec- 
tricity for several days as engi- 
neers struggle to repair dam- 
aged power lines. In all. about 
300,000 households were still 
without power across southern 
England last night. 

Local authorities throughout 
the country held emergency 
meetings to check the scale of 
the damage and the volume of 
resources needed to clear it up. 
Priority was being given to 
chcc tang property, particularly 
schools, hospitals and old peo- 
ple's homes, for structural 
damage, and clearing uprooted 
trees that still block many 
roads. 


Restrictions on motorways 
were all lifted during the day, 
but dozens of minor roads in 
the south-east, south-west. 
Midlands and Wales remained 
blocked by fallen trees. 

Although the overall damage 
to trees could not compare 
with the havoc of 1987, when 
15m were uprooted, it was sub- 
stantial. Between 80 and 100 
important trees were destroyed 
at the Royal Botanic Gardens 
at Kew, West London, and the 
gardens have been closed to 
the public until the middle of 
next week. 

However, the last surviving 
oak tree at Sevenoaks, Kent - 
the others were felled by the 
19S7 storm - withstood Thurs- 
day’s gale. 

Mr David Hunt, Local Gov- 
ernment Minister, told the 
Commons that financial help 
to councils under the Bell win 
scheme, under which the Gov- 
ernment pays 75 per cent of the 
cost or repairs above a thresh- 
old equivalent to a penny rate, 
should enable local authorities 
to respond swiftly and effec- 
tively. 

Mr Hunt said the Govern- 
ment would consider further 
help where councils faced capi- 
tal spending on repairs not 
covered by insurance, and the 
assessment needs of the West 


Country would include the 
effects of the storms before 
Christmas. 

The statement was broadly 
welcomed by councils, but the 
Association of London Authori- 
ties said the storm damage 
would cost poll tax payers an 
extra £4 each before any Gov- 
ernment aid would be forth- 
coming. 

Even then, the Exchequer 
would be paying only 15 per 
cent of the rem ainin g bills. 

The emergency services, 
which on Thursday faced their 
busiest period since the devas- 
tating October 1987 gales, 
remained almost fully 
stretched. London's firefighters 
responded to nearly 2,000 calls 
in the 24 hours to midnight, 
more than five times their nor- 
mal workload. 

British Rail made good prog- 
ress in getting London’s main- 
line and suburban stations 
back into operation, but there 
were still some difficulties at 
King’s Cross, St Pan eras and 
Waterloo, where the glazed 
roof had to be inspected. 

Ironically, the biggest head- 
ache in the capital was caused 
by rail commuters switching to 
road because of fears that BR 
would not be able to run an 
effective service. 

Underground passengers 


fared much better than BR 
commuters, although there 
was some disruption of ser- 
vices. The electric third rail 
was much less vulnerable to 
storm damage than some of 
BR’s overhead lines. 

A London Underground offi- 
cial said; “We learned an awful 


lot of lessons from the 19S7 
hurricane." The Automobile 
Association said parts of cen- 
tral London were at a complete 
standstill in the morning rush, 
partly because of the volume of 
traffic and partly because of 
roads closed while potentially 
dangerous structures were 


Inspected. ' 

Both police and the AA crit- 
icised drivers of high-sided 
vehicles for continuing their 
journeys on motorways- and 
across bridges on Thursday 
even though warnings of gales 
had been given. 

Meteorological Office fore- 


casters were quick to deny - any 
suggestion *hnt they had failed 
to give warning of the storm, 
which was foreseen as long ago 
as last Sunday. ' ■ 

Even so, the sheer force of 
the gale, with gusts of over 100 
miles an hour, seems to have 
surpassed expectations. 



The City of London did not escape damage from Thursday’s storm as van crashed by s caffolding shows 


Builders quick off the mark for 

3y Andrew Taylor, Construction Correspondent 


Insurers act to limit damage 


STORM FORCE winds were 
still buffeting southern 
England when a queue of lor- 
ries started to form on Thurs- 
day afternoon outside the Red- 
land roof tile plant at 
Moorhouse on the Kent-Snrrey 
border. 

Builders* merchants and 
roofing contractors, remember- 
ing the serious tile shortages 
after the 1987 hurricane, were 
determined not to be caught 
short again. Even so, many of 
them were out of ridge tiles 
yesterday as home owners 
rushed to repair the damage. 

Extra tiles are on their way 
to southern and eastern 
England, the worst hit areas. 
Redland, the country’s biggest 


roof tile maker, said it was 
bringing fresh stocks from 
other parts of the country and 
the worst of the shortages 
should be over by end of the 
weekend. 

Mr Jim Thripp. commercial 
director for Redland Roof Tiles 
said "During October, Novem- 
ber and December in 1987, after 
the hurricane, we sold 2.4m 
ridge tiles. At the moment we 
have stock of 2.3m ridge tiles 
nationally. " 

Ridge tiles are those most 
likely to be damaged in high 
winds and in 1987, deliveries 
took as long as 14 weeks. 

"Contractors and building 
material producers are in a 
much better position to meet 


the emergency than two years 
ago when house building and 
redsidential repair and mainte- 
nance work was already run- 
ning at a high level when the 
hurricane struck," said Mr 
Thripp. 

High British interest rates 
hit house building and house 
improvement work last year. 
Roof tile sales, which fell by 
about 10 per cent in 1989, are 
forecast to fall a further 6 per 
cent this year. 

“The storm will increase 
sales but this will not be suffi- 
cient to reverse an overall 
decline.” said Mr Thripp. 

Mr Ronnie Hill, a partner of 
Hill Bros, a Brighton roofing 
repair speicalist, said the group 


ridge tiles 


had received more 500 «alls 
yesterday compared with 3,000 
calls after the 1987 storm. 

“Business because of the 
dowtum in the bousing market 
has been slack so we should be 
able get round to most repairs 
fairly quickly," said Mr HiH 

Mr Ray Bnmsden of Asphal- 
tic, one of the country’s largest 
specialist roofing companies, 
said the group place an order 
on Thursday for 75 tonnes of 
tiles for its Brighton and East- 
bourne branches. “We learned 
our lessons after 1987 and were 
much better organised this 
time. Even so, we ran out of 
some kinds of ridge tiles but 
are expecting more deliveries 
over the weekend." 


By Eric Short 

THE IMMEDIATE concern of 
insurance companies yesterday 
was not to count the cost of 
paying out claims, bnt to 
ensure that householders take 
measures to limit further dam- 
age to their houses and posses- 
sions, and to reassure them, 
that claims will be paid 
promptly. 

None the less, companies 
have been making some esti- 
mates about the total cost, and 
comparisons with the October 
1987 hurricane are inevitable. 
Those storms cost British 
insurers around £1.3bn, -of 
which only £25m related to 
motor insurance claims. 

Mr Tony Baker, public 
affairs manager at the Associa- 


tion of British 'Insurers, said 
damage this time was spread 
over a far wider area. First 
indications were that the num- 
ber of claims would be about 
the same, but that the average 
amount would be much lower. 

Mr Bill S clare, director of 
Sun Allian ce UK, one of 
Britain’s largest house insur- 
ers, said most claims so far 
related to tiles and slates 
blown off roofs. 

In spite of the pictures on 
devastation on television, 
insurers consider that the 
number of claims arising from 


Even so, the eventual bill 
might show insurance compa- 
nies paying oat several hun- 
dred million pounds on house- 
hold cTaftwa- 

This week’s storms occurred 
during the day, whereas the 
October 1987 hurricane struck 
at night, so many more cars, 
lorries and other motor 
vehicles were damaged, and 
many more motor insurance 
claims aze expected this time. 

Branch offices in areas most 
affected by the storms will be 
manned at the we ekend and 
extra 'Staff will be moved in 


foiling trees will be lower than from' head offices and other 
in October 1967. Trees were in branches to cope with the 
leaf then, and put up more expected flood of inquiries and 
resistance to the wind. claims- 


US takes 
its watch 
on weather 
seriously 

By Lionel Barber 

in Washington 


AMERICANS are wild about 
the weather and, in a nation 
where hurricanes and tornados 
are routine, the weather is seri- 
ous business. . 

There is a national TV 
-weather channel that seems to 
have no difficulty entertaining 
viewers. Items range from fore- 
casts of "undue precipitation 
patterns" to predictions of 
he fldarhfls caused by baromet- 
ric pressure chances. 

All that information relies 
on a network operating under 
Hip “umbrella'' of the National 
Meteorological Centre in Wash- 
ington DC, which calls on sup- 
port from the National Ham- 
cane Centre In M i am i; the 
Severe Storm Centre in Kansas 
City; and the Climate Analysis 
Centre in Camp Spring, near 
Andrews Air Force Base in 
Maryland. 

When the first signs of a 
severe storm or hurricane are 
nicked up by any one of those 
centres, the alert goes out to 
some 200 local offices of the 
National Weather Service 
around the US. They are 
responsible for passing on 
information to local TV and 
radio. 

In Washington DC, where 
locals cringe at the hint of a 
snowflake, the first sign of 
trouble is when the media 
broadcasts a “winter storm 
watch." That is code for snow, 
and it means that taxi drivers 
are allowed to ratchet up fores. 

In the South, where hurri- 
canes and tornadoes are com- 
monplace, an aircraft flies into 
the eye of the hurricane to 
track it, enabling forecasters 
on the ground to predict its 
course. There are often false 
alarms - though last year 
Hurricane Hugo cost several 
billions of dollars In damage. 

Taken as a whole, the sys- 
tem works well, says Mr 
Edward Epstein, principal sci- 
entist of the Climate Analysis 
Centre. And his opintion of the 
British Met office is that it has 


Eurotunnel compiles shortlist 
of project contract managers 


By Andrew Taylor, Construction Correspondent 


A SHORTLIST of possible 
candidates to take over the job 
of managing the Channel tun- 
nel contract has been compiled 
by Eurotunnel, which has been 
involved in a running row with 
contractors over delays and the 
mounting cost of the works. 

The job of managing the con- 
tract is currently done by Mr 
Tony Ridley, former chairman 
of London Underground. Mr 
Ridley, who last year joined 
Eurotunnel as a joint manag- 
ing director, has had an uneasy 
relationship with Mr Alastair 
Morton, Eurotunnel’s outspo- 
ken joint chairman. 

Contractors who have 
strongly criticised Mr Morton’s 
combative management style 


say they have developed a good 
working relationship with Mr 
Ridley and would be sorry to 
have that relationship ended. 

It is not clear whether Euro- 
tunnel intends to replace Mr 
Ridley or to appoint a new 
chief executive above him to 
manage day-to-day dealing 
with the contractors. A chief 
executive might also act as a 
buffer between Mr Morton and 
the five British and five French 
construction companies build- 
ing the tunnel. 

The Bank of England, which 
is keen to improve relations, 
would support such an 
appointment, provided it had 
the support of Eurotunnel and 
the banks that are providing 


the bulk of the finance. It 
would not want to see Mr Mor- 
ton's authority weakened in 
his negotiations with the con- 
tractors over rising costs. 

Construction companies are 
critical of the way Mr Morton 
has handled negotiations over 
the raising of a further £L5bn 
to cover extra costs. 

A letter from the British con- 
tractors to Mr Morton sent to 
the bankers says; "We would 
not have signed the agreement 
were it not clear that far-reach- 
ing senior management 
changes in Eurotunnel were 
irrevocably committed." 

It accused Mr Morton of 
making derogatory remarks 
about the UK contractors. 


Treasury bills increased 


Computer 
chief 
on hail 

MR FRANK PETERS, former 
managing director and chief 
executive of the Parrot Corpo- 
ration - a South Wales com- 
puter company that collapsed 
with debts of more than £llm 
- was yesterday remanded on 
bail by Gwent magistrates 
until February 12. 

Mr Peters faces six charges 
of fraud and deception involv- 
ing more than £lm. He was 
extradited from tbe US this 
week and formally charged on 
Thursday night. Mr Peters, a 
lawyer from Chicago, was 
ordered to surrender his pass- 
port until his next court 
appearance. 

£23m fraud charge 

A MAN appeared at Aberdeen 
Sheriff Court yesterday 
charged with attempting to 
obtain £23,331,998 by fraud 
from Britoil and the Bank of 
Scotland while acting with Ali- 
son Anders, Roy Allen and oth- 
ers. 

The address of Mr Hajdin 
Sejdlija, 38, was given as PO 
Box 795, Abu Dhabi, in the 
United Arab Emirates. 

Gas survey attacked 

MR JAMES McKinnon, direc- 
tor general of the Office of Gas 
Supply, yesterday dismissed a 
huge British Gas survey of its 
customers as only scratching 
the surface of the service 
issues on which the company 
should be concentrating. 

He added that “standards of 
service" proposals which Brit- 
ish Gas has recently submitted 
to Ofgas were “disappointing." 

Coke plant to shut 

BRITISH STEEL is closing its 
coke plant at Orgreave, near 
Sheffield, with the loss of 289 
jobs. 


By Rachel Johnson 

THE Bank of England 
yesterday announced that it 
would increase its tender of 
Treasury bills on Friday Febru- 
ary 2 to £500m of 13-week bills 
and £200m or 26-week bills in 
order to offset excess liquidity 
in the money market. 

The increased tender is to 
counteract the downward 
movement of money market 
rates which follows the sea- 
sonal pattern of Exchequer 
flows, including corporate tax 


payments, the Bank said. The 
higher levels are hoped to 
ensure that there are net out- 
flows to the market in the late 
months of the finanrifli year 
and early in the next. 

Last November the weekly 
Treasury bill tender was low- 
ered in anticipation of a tight- 
ening of liquidity as a result of 
heavy corporation tax pay- 
ments to the Exchequer, which 
are concentrated in the winter 
months. 



A sewage sludge dumper releases its cargo, adding to the 
pollution level in the once clean North Sea waters 


MPs back 
consumer 


Financial group operated offshore fund 

By Richard Waters 


refund bill 

By John Mason 

A BILL to introduce a new 
consumer guarantee, entitling 
buyers to an automatic refund 
or replacement, passed its first 
Commons stages yesterday in 
spite of Government opposi- 
tion. 

Mr Eric Forth, a junior 
Trade and Industry Minister, 
said the guarantee would place 
too heavy a burden on manu- 
facturers and probably lead to 
price increases. 

However, the Consumer 
Guarantee Bill, introduced by 
Mr Martyn Jones. Labour BAP 
for Clywd South-West, received 
cross-party support and was 
given an unopposed second 
reading. Nevertheless, it is 
expected to face continued stiff 
government resistance during 
its line-by-line committee stage 
scrutiny. 

The bill proposes that con- 
sumers can demand a refund 
or replacement if a product is 
in repair for more than 21 days 
in any year covered by the 
guarantee. The guarantee 
would be optional, but manu- 
facturers of cars and the more 
expensive household appli- 
ances would be obliged to state 
whether it was offered. 

O A private member’s bill to 
reduce the alcohol content of 
“low alcohol" drinks from L2 
to 0.5 per cent was also given a 
second reading. 


INVESTORS claiming to have 
put £500,000 into an unauthor- 
ised offshore fund operated by 
Garston Amherst Associates 
had emerged by yesterday 
evening. The total amount 
invested is likely to be around 
£2m. 

GAA, a tied agent of 
National Financial Manage- 
ment Corporation, a life com- 
pany within the TSB Group, 
was not authorised to take cli- 
ent money under the Financial 
Services Act. This week it 
became the subject of a Serious 
Fraud Office investigation, as 
well as a High Court wind- 
ing-up order after a petition 
from the Securities and Invest- 
ments Board. 

Tbe fate of GAA clients has 
exposed an apparent weakness 
in the regime set up imdpr the 
Financial Services Act nearly 


two years ago. Companies are 
left to monitor their own 
agents, or “appointed represen- 
tatives”. 

The quality of monitoring by 
NFMC, which has. 96- agents . 
employing 700 salesmen, has 
been the subject of concern on 
several occasions to the Life 
Assurance and Unit Trust Reg- 
ulatory Association. Each case 
is believed to. have stopped 
short of disciplinary action, 
however. 

Lautro said; “Ibe control of 
appointed representatives Is 
something which has come up 
as a concern. Principals have 
got to be a Httle more responsi- 
ble for these people.” 

Any losses by Investors as a 
result of the actions of repre- 
sentatives fall outside the 
scope of the compensation 
scheme set up under the Finan- 


cial Services Act. Claims 
against insurance companies 
(which are covered by the com- 
pensation provisions at the FoU- 
icyholders Protection Act), are 
not covered if -the agent was 
acting' outside the scope of its 
« gn»HnBnt with the insurance 
company, as in tbe GAA case. 

NFMC said it had relied on 
audits of GAA carried out by 
the firm’s auditors, Sieff David- 
son, a two-partner firm of char- 
tered accountants based in 
Northwood, : Middlesex. 

As part of its latest audit, 
produced last autumn, Sieff 
Davidson certified to NFMC 
that the company did not 
maintain any cheat accounts 
itself. 

Mr Steven Davidson, a part- 
ner of the auditing firm, said 
yesterday be would not answer 
questions about his involve- 


ment with GAA and its princi- 
pal director, Mr Diccon Wright, 
unless they were pot to him in 
writing next week. 


Correction 

We reported yesterday that 
National Financial Manage- 
ment Corporation had been 
prohibited from taking on any 
-new business through its 
appointed representatives. In 
-fact, it has been prohibited 
from accepting business from 
only one of them, the Garston 
Amhurst Associates group. It 
has also been prohibited from 
taking on any further represen- 
tatives, and has been 
instructed to carry out audits 
and compliance inspection vis- 
its of all existing representa- 
tives. 


John Lewis plans to close two department stores 

By David Churchill, Leisure Industries Correspondent 


THE John Lewis department 
store chain yesterday 
announced that two of its Lon- 
don shops are to close in July, 
with the possible loss of 800 
jobs. 

The closure of Pratts of 
Streatham in south London 
and Jones Brothers of Hollo- 
way in north London follows 
tough tr ading conditions for all 
UK retailers in recent months 
as a result of the rise in 
interest rates, which has acted 


to depress spending by con- 
sumers. 

1 However, John Lewis said 
yesterday that the closures 
were not a direct result of the 
decline in retail spending. Mr 
Peter Lewis, chairman of John 
Lewis, told staff yesterday both 
stores need to be rebuilt “and 
we cannot go on indefinitely . 
ignoring the increasingly 
higher standards elsewhere. 
These premises are quite sim- 
ply worn out." 


John Lewis is offering all 
redundant staff jobs in the new 
stores which it plans to open 
later this year In Kingston 
upon Thames in south-west 
London and Watford in Hert- 
fordshfre. Some 800 jobs will be 
available at these stores. 

. The company is prepared to 
offer redundant staff jobs at 
any of its UK stores. The group 
operates 23 department stores 
and 88 Waitrose supermarkets 
and employs 32,000 people, all 


cf whom are partners in the 
company. 

John Lewis is seen by UK 
retailers as o ne of the more 
successful UK stores chains. Its 
latest trading figures for 
department stores, for the 
week ending is January, show 
a 3.7 per cent increase in value 
on the same week last year 

Food sales rose by 10.1 ‘per 
cent in the same week, lifting 
total sales some 85 per cent 
over the same week last year 


Greenpeace claims win on sea ash dump 

John Hnnt looks at the clash of environmental interests offshore 


A N ARMADA of 22 fish- 
ing boats gathered off 
Blyth harbour, Nor- 
thumberland. yesterday in an 
effort to prevent the vessel 
MV A from dumping power sta- 
tion ash in the North Sea for 
the Central Electricity Gener- 
ating Board. 

Meanwhile, nautical cam- 
paigners from Greenpeace, the 
environmental pressure group, 
returned to base at Amsterdam 
after conducting a similar ram , 
paign off the Northumbrian 
coast last week. Eight of them 
had been arrested and bound 
over to keep the peace after 
boarding the MVA. 

They did not manage to step 
the dumping, but Mr Paul 
Hors man, Greenpeace toxics 
campaigner, says they 
achieved their main objective 
- to show that the UK is the 
only signatory of the 1987 sec- 
ond North Sea Conference that 
continues to dump ash, liquid 
industrial waste, chemical 
waste and sewage sludge in the 
sea. 

Greenpeace aims to put Mr 
Chris Patten, the Environment 
Secretary, in the dock when he 
attends the third North Sea 
Conference in the Hague on 


March 7-8. The charge is that 
Britain is the "dirty man of 
Europe." 

The other signatories are 
already protesting over 
Britain's attitude. Ms Johanna 
Malj-Weggeru the Netherlands 
Water and Transport Minister, 
will meet Mr Patten in London 
next month to protest at con- 
tinned British dumping. The 
Oslo Commission working 
group on dumping will also 
meet to discuss protests from 
Norway, Sweden and Den- 
mark. The commission imple- 
ments the North Sea Confer- 
ence agreement. 

The second conference was 
hosted by Britain in 1987 after 
complaints that the North Sea 
had become "the midden of 
Europe.” A scientific working 
group reported that there had 
been a build-up of pollutants In 
the sea, and environmentalists 
claim that it has caused fish 
diseases and many seal deaths. 

The UK, with Belgium, Den- 
mark, France, the Netherlands, 
Norway, Sweden and West Ger- 
many, agreed that dumping of 
industrial waste in the North 
Sea should cease from January 
this year “unless there are no 
practical alternatives on land 


and it can be shown that the 
materials pose no risk to the 
marine environment." 

- The UK claims that its 
industrial dumping meets 
those criteria arid that It Is 
keeping to the agreement The 
CEGB says the ash is not toxic 
and is confined to a very small 
area. Greenpeace says it stifles 
seabed life and creates a 
"marine desert" 

Tbe Ministry of Agriculture 
is responsible for licensing 
dumping on 14 designated sites 
in the North Sea. It says nine 
licences come up for renewal 
this year, most of them for liq- 
uid waste. 

The Netherlands, Denmark, 
Sweden, West Germany and 
Norway have objected to three 
of the annual licences - those 
held by Flsons for up to 6.000 
tonnes of chemical waste; Ster- 
ling Organics for 42,000 tonnes; 
and Orsynetics for 3,000 tonnes 
a year. The ministry says it 
will not renew Fisons’ licence 
as it believes alternative dis- 
posal on land Is possible. 

Mr David Curry, the junior 
Agriculture Minister, says 
Britain is making goat prog- 
ress in reducing this form of 
dumping.- Two years ago there 
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S{ Trade figures 
‘!!S bring relief 
t at Treasury 

• iy- By Peter Norman, Economics Correspondent 


t : i Ik i « *■ - ’ 


BETTER-THAN-expected 
British trade, figures for 
December released yesterday 
produced a palpable sense of 
relief in the Treasury, 

After five consecutive 
monthly declines In the cur- 
rent-account balance-of-pay- 
ments deficit, officials sense 
that the foreign trade trend is 
at last moving clearly in the 
Government's favour. • 

The estimated current-ac- 
count deficit of £203bn for. last 
year sets a new annual record 
and slightly exceeds the £20bn 
deficit forecast for 1969 in the 
Government’s November 
Autumn Statement Yet the 35 . 
per cent' decline in the cur- 
rent-account shortfall between 
the third and fourth quarters 
points to a tumround In 
Britain’s trade performance. 

Britain's volume exports - 
excluding oil and erratic 
such as ships, North Sea instal- 
lations, aircraft, precious 
stones and silver - increased 
by 4 per cent between the third 
and fourth quarters, while 
import volumes on the same 
basis dropped by 4 pa- cent in 
the same period. 

Taking a year-on-year com- 
parison, British volume* 
exports, minus erratics, rose by 
15 per cent in the final quarter 
compared with a 3JS per cent 
increase in imports. 

As recently as -the third 
quarter of last year, imports 
were growing faster than 
exports. In that period, volume 
exports minus erratics grew by 
7.5 per cent compared with the 
third quarter of 1988, while 
imports grew by 9.5 per cent 

Yesterday's figures helped to 
explain the optimism of Mr 
John Major, file Chancellor. 
During Tuesday’s Commons 
debate on tht» Autumn State- 
ment he said the trade deficit 
was showing signs of improve- 
ment “with our exports per- . 
forming very well, but import 
growth moderating." 

An analysis of the latest 
quarterly figures by commod- 
ity shows an almost 
across-the-board increase in 
export volumes. 

Only intermediate, goods 
exports dropped compared 
with the third quarter (by 2 per 
cent), while volume exports of 
capital goods and chemicals 
rose by 5 per cent Fuel exports 
rose by 11 per cent and car 
exports by 25 per cent com- 
pared with the July to Septem- 
ber period. 

On an annual basis, all 
export categories rose, with 
volume exports of manufac- 
tures up 16 per cent compared 
with the fourth quarter of 1988. 
Capital goods exports were up 
24 per cent and consumer 
goods (me fifth higher. 


By contrast, the fourth-quar- 
ter breakdown of imports by 
commodity showed volume 
falls compared with the third 
quarter of last year in all sec- 
tors except chemicals. Imports 
of basic materials foil 12 per 
cent by volume while capital 
goods imparts, which were ris- 
ing: sharply earlier last year, 
feu by 6.5 per cent compared 
with the third quarter of last 
year. 

City analysts saw the figures 
as evidence that the Govern- 
ment's - strategy of squeezing 
■ the home market with the ahn 
of riiarineTHng production over- 
seas was working. Mr Major's 
Autumn Statement forecast of 
a £15bn current-account deficit 
this year is beginning to 
appear cautious. "We are likely 
to revise our deficit forecast 
down to £L3bn," raid Mr Peter 
Spencer, UK economist of 
SitPUFWn T^htnnn Hutton. 

Some economists drew extra 
encouragement from the price 
trends for imports and exports. 
Prices per unit of imports rose 
an average 7.5 per cent in the 
final 1989 quarter compared 
with the same 1988 . period 
while prices per unit of exports 
increased by &5 per emit 

The trends suggested that 
British exporters were able to 
raise their prices on buoyant 
foreign markets and so absorb 
rising costs. At.the same time, 
the depressed state of the 
domestic market appears to 
have held down the growth of 
import prices in spite of the 
f fl i ] in the value of atwWnp tn 
November and December last 
year. 

Last month's current-ac- 
count deficit Was leSS thaw half 
last July’s £2.46bn shortfall 
But although the downward 
trend appears firmly estab- . 
fished, analysts warned that 
unpleasant surprises might , 
surface in the months ahead. I 

Yesterday’s figures will be , 
revised next month In the light 
of the annual review of sea- 
sonal factors which always 
takes place In January, while 
the Central Statistical Office 
will publish its more up-to-date 
assessment of invisible export 
trends in March. Britain’s 
invisibles, surplus has been 
revised down sharply in recant 
months. - 

Some large import items, 
such as new Boeing 747s for 
British Airways, are expected 
early this year. Moreover, 
recent announcements of a 
strong 2.2 per cent growth in 
provisional UK retail sales in 
December and a big £i0.3bn 
Increase in bank and building 
society lending last month 
point to resilience in domestic 
demand in Britain that might 
revive imports. 
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Current 

Balance 

Balance 

VWble Trade 
Exports. 

Imports 

Imrtalfales 

Balance 

1987 

-3-8 

-10.9 

79.4 

BQ.4 

+ 7.1 

1988 

-14.7 

-20.8 

. 80.6 

101.4 

+6.2 

1989 

-20.3 

-23.0 

82.5 

115J5 

+2.7 

Otr 1 

-4.0 

-5.9 

21.6 

27.6 

+ i. 4 

Qtr 2 

■«.o 

-5.9 

22.6 

28.4 

+A8 

Otr 3 

-6.5 

-6.7 

23.6 

30.2 

+ 0 St 

Qtr 4 

-4.2 

-4.5 

24.8 

29-3 

+0.3 

Oct 

-1.7 

-1.8 

8.0 

9.9 

+0.1 

Nov 

-1.4 

-1.5 

8.1 

9.6 

+0.1 

Dec 

-1.1 

-1.2 

8.6 

9.8 

+0.1 
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Media plans opening shot to stop 
reporting ban on Guinness trial 

By Raymond Hughes, Law Courts Correspondent 

T HE FINANCIAL Times postponing reports of the trial and most vociferously Mr trial court without goin; 
and other news from the outset. The Saunders - have asserted through the usual committa 
or ganisation s will go to application may be supported their innocence and their proceedings befor 




T HE FINANCIAL Times 
and other news 
organisations wfil go to 
Southwark Crows Court on 
Monday to argue against the 
imposition of a reporting ban 
on wbat is seen as the City 
trial of the century. It is the 
Guinness trial, which is due to 
start on February 5. 

The ban will be sought by 
Mr Ernest Saunders, the 
dismissed former chairman 
and chief executive of 
Guinness - one of seven 
leading City figures who face 
criminal charges arising out of 
the bitterly fought takeover 
battle between Guinness and 
Argyll for the Distillers drinks 
group in 1986. 

Mr Saunders’ follow accused 
are Mr Gerald Ronson. 
chairman of the Heron 
Corporation; Mr. Anthony 
Parnes, former City 
stockbroker; Sir Jack Lyons, 
the millionaire financier; Mr 
Roger Seelig, former Morgan 
Grenfell corporate finance 
director; Lord Spens, former 
director of corporate finance at 
the Henry Ansbacher 
merchant h ank; and Mr David 
Mayhew, senior corporate 
finance partner of stockbrokers 
Cazenove & Co. 

The core allegations against 
them concern an alleged illegal 
share support operation 
mounted by Guinness in the 
final days of its £L5bn bid for 
Distillers - which was 
ultimately successful 
Estimates of the length of 
the court proceedings range 
from six to 12 months. 

Legal restrictions prohibit 
the media from saying who 
will be in the dock at 
Southwark court on February 5 
- assuming that pre-trial 
issues still being dealt with do 
not cause a further 
postponement. 

The reporting restrictions 
imposed under section U of the 
1987 Criminal Justice Act also 
prevent publication of the 
details of the indictment listing 
the charges against the seven 
accused men. 

Before the reporting bar 
went down, Mr Saunders faced 
49 charges, Mr Seelig 20, Mr 
Parnes 14, Sir Jack Lyons 13, 
Mr Ronson U, Lord Spens five, 
and Mr Mayhew four. 

Monday’s media move, 
which has been initiated by the 
Financial Times, will be the 
first serious challenge to legal 
prohibitions on the reporting 
of public trials. 

• Lawyers for Mr Saunders 
.will seek an order under 
section 4(2) of the 1981 
Contempt of Court Act, 


postponing reports of the trial 
from the outset. The 
application may be supported 
by other defendants. Others 
may oppose it. 

For legal reasons, the 
grounds of that application 
cannot be published. 

Section 4(3) provides that the 
court may, "where it appears 
to be necessary for avoiding a 
substantial risk of prejudice to 
the administration of justice 

Raymond Hughes 

on the first 
major challenge 
to legal bans 
on coverage 
of a public trial 


in . . . proceedings, or in any 
other proceedings pending or 
imminent, order that the 
publication of any report of the 
proceedings, or any part of the 
proceedings, be postponed for 
such period as the court thinks 
necessary for that purpose.” 

J oining the FT will be The 
Guardian, The Times, The 
Independent, The Daily 
Telegraph, Independent 
Television News, the BBC, 
Today and Associated 
Newspapers - publishers of the 
Dally Mail and Mail on 
Sunday. 

Their counsel, Mr Michael 
Beloff, QC, will argue that, 
because of the importance of 
the trial it is in the public 
interest that it should be fully 
reported, and that neither Mr 
Saunders or any of the other 
defendants, nor the 
administration of justice 
generally, would be prejudiced 
by such reporting. 

Whatever the outcome of 
Monday's contest, the matter is 
certain to go on appeal to the 
Court of Appeal later in the 
week. Section 159 of the 1988 
Criminal Justice Act permits 
“a person aggrieved” to appeal 
against a section 4(2) order. 

The Guinness prosecution 
has received an enormous 
amount of publicity since Mr 
Saunders’ arrest in May 1987. 
A series of bearings took place 
at Bow Street magistrates 
court over the following 18 
months as more arrests were 
made and more charges 
levelled. 

Sir Jack Lyons, Mr Ronson 
and Mr Seelig were first 
charged in October 1987; Lord 
Spens and Mr Parnes in March 
1988; and Mr Mayhew in April 
1988. All are on bail and all - 


and most vociferously Mr 
Saunders — have asserted 
their innocence and their 
determination to clear their 
names. 

Unlike his fellow defendants. 
Lord Spens will be conducting 
his own defence without the 
help of lawyers. Last April he 
announced that he and his 
family could no longer bear the 
escalating burden of legal 
costs. 

An eighth man facing 
prosecution in the matter Is Mr 
Tom Ward, the US attorney 
and former executive director 
of Guinness, who. with Mr 
Saunders and Mr Olivier Roux, 
who was then Guinness 
finance director, played a key 
role in the takeover battle. 

A warrant for his arrest on 
theft charges was issued in 
March 1988, and moves have 
been started in the US courts 
for his extradition to the UK to 
stand trial. 

The case against the seven 
others was transferred to the 
crown court at the end of 
November 1988, under a new 
procedure enabling cases of 
serious fraud to pass to the 


trial court without going 
through the usual committal 
proceedings before 
magistrates. 

It was the first case to be 
transferred under the 
provisions in the 1987 Criminal 
Justice Act, which came into 
force in summer 1988. 

Since then there has been a 
series of preparatory hearings 
before the trial judge, Mr 
Justice Henry, dealing with 
procedural matters. It has not 
been possible for those 
hearings to be reported 
because of the section 11 
restrictions, which permit little 
more than such matters as the 
names of defendants, their 
lawyers and the judge, and the 
charges to be published. 

The restrictions remain in 
force until “the conclusion of 
the trial of the person charged, 
or of the last of the persons 
charged to be tried." 

It is not known at this stage 
whether it will be possible for 
reports of next week's hearings 
to be published. That, too, is 
likely to be a matter of legal 
argument calling for judicial 
rulings. 
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Ernest Saunders, former chairman and chief executive of 
Guinness, who led the company in the Distillers takeover 
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Anthony Parnes, a former 
City stockbroker 
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Gerald Ronson, chairman of 
the Heron Corporation 


Sir Jack Lyons, the 
millionaire financ ier 
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David Mayhew, senior corporate 
finance director of Cazenove 


Lord Spens, ex-corporate finance 
director at Henry Ansbacher bank 


Roger Seelig, former Morgan Grenfell 
corporate finance director 


Ridley will retain City policing powers 
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By Ralph Atkins 

MR Nicholas Ridley, the Trade 
and Industry Secretary, yester- 
day ruled out devolving any of 
his own powers of investiga- 
tion and prosecution to 
the Securities and Investments 
Board (SIB). 

Mr Ridley said the regula- 
tory system for Britain’s 
investment business needed 
“a period of stability” so as 
to show that it functioned 
effectively. 

His comments, in a letter to 
Mr Kenneth Warren, chairman 
of the House of Commons 
select committee on trade and 
industry, were intended to end 


speculation that Mr Ridley was 
seeking to reduce the regula- 
tory role entrusted to his 
department 

They also appeared designed 
to restore confidence in the 
Government’s policing of the 
securities industry, in a week 
that has seen the prosecution 
case collapse in one case of 
inriiter dealing and fhp Court 
of Appeal overturn a convic- 
tion in another. 

Ms Marjorie Mowlam, 
Labour MP for Redcar and the 
party’s speaker on City affairs, 
said the Government was 
“walking away" from the ques- 


tion. It had encouraged wider 
share ownership but had failed 
to provide the regulation nec- 
essary to protect new inves- 
tors. 

She said: “The Government 
is doing its best to divest itself 
of responsibility in cases of 
insider dealing." 

In his letter, Mr Ridley said 
the Government had reorgan- 
ised regulation of the invest- 
ment business in 1986. The SIB 
and subsidiary self-regulatory 
organisations had started to 
operate the new system in 
April 1988. More recently, it 
had been fine-tuned through 


the new Companies Art. 

Mr Ridley continued: “The 
prime need now is for 
a period of stability to show 
that the system functions effi- 
ciently, and in a way which 
harnesses the experience of 
practitioners in operating a 
regulatory system firmly based 
in statute, with the twin aims 
of strong investor protection 
and competitive markets." 

He denied that he planned to 
transfer powers to the SIB 
from the subsidiary self-regula- 
tory organisations which have 
responsibility for sections of 
the industry. 


Tory MPs and MEPs at 
one on Europe, Hurd says 


By Ralph Atkins 

MR DOUGLAS HURD, the 
Foreign Secretary, attempted 
yesterday to paper over cracks 
in his party by saying that 
Conservatives in both West- 
minster and Strasbourg "share 
the same essential vision of 
how Europe should move for- 
ward." 

His comments followed a 
meeting this week between 
Mrs Margaret Thatcher, the 
Prime Minister, and Conserva- 
tive members of the European 
Parliament which failed to 
resolve fundamental differ- 


ences over their approach 
towards European monetary 
union. 

Speaking to the Aldershot 
Conservative Association, Mr 
Hurd insisted that: “What 
unites our party on Europe is 
much greater than the details 
on which we differ.” 

Mr Hurd sought “a citizen’s 
Europe which steadily frees 
trade and travel from bureau- 
cratic restrictions." He 
believed European legislation 
should only deal with matters 
best covered collectively. 
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Ford strikers vote to stay out 


By Michael Smith, Labour Correspondent 


MORE THAN 550 Ford workers 
voted overwhelmingly yester- 
day to continue an unofficial 
strike which has caused the 
closure of two plants and more 
than halved the company's 
normal UK output of cars. 

The vote coincided with a 
decision by union leaders to 
urge a return to work. This is 
in line with a majority decision 
among all Ford workers this 
week to accept a pay offer. 

The strikers, all mainte- 
nance workers at Ford’s Hale- 
wood plant, stopped work last 
week in protest against the 
offer, which they believe will 
erode their status as skilled 
workers. 

Their action closed the Hale- 
wood plant last week and 
brought 8,000 lay-offs. Oh 
Thursday Ford closed Its 


Southampton Transit factory, 
which uses parts from Hale- 
wood, and laid off another 
2 , 000 . 

Yesterday’s decision by the 
Hale wood maintenance men 
could also have repercussions 
at Dagenham, Ford's largest 
UK car plant 

Halewood makes rear-wheel 
drive transmissions for some of 
the Sierra output at Dagen- 
ham. 

Halewood shop stewards said 
yesterday's meetings, attended 
by more than 400 of the crafts- 
men, resulted in near unani- 
mous vote to stay out 
- - Mr Ken Roam, a shop stew- 
ard in the metal stamping and 
body plant, which employs 
most of Halewood’s craftsmen, 
said only two people voted to 
return to work in MS&B. 


Mr Room said the 102 per 
cent general rise was “not that 
bad an offer." Maintenance 
workers bad a number of griev- 
ances but ttoir main objection 
was that it would train unskil- 
led people to do work previ- 
ously done by skilled workers. 
“We see that as a threat to our 
jobs," he said. 

Mr Jimmy AirUe, lead nego- 
tiator for the AEU engineering 
union, said the unions’ 
national negotiators yesterday 
decided to urge the Halewood 
strikers to accept the majority 
decision. 

However, the company 
should recognise that it could 
not afford to leave key ele- 
ments of its workforce feeling 
disaffected. 

Mr AirUe is likely to attend 
the Halewood strikers’ next 



Shropshire crews call off wildcat action 


By John Gapper, Labour Editor 


THE DEGREE of disruption to 
ambulance services against the 
wishes of national union lead- 
ers eased further yesterday 
when shop stewards in Shrop- 
shire called off a threatened 
escalation of industrial action. 
The abandoning of stronger 
action followed a decision an 
Thursday by Greater Manches- 
ter shop stewards not to hold 
further strikes, and . repre- 
sented a further of 

tension between local crews 
and national strike leaders. 


However, ambulance crews 
in Edinburgh called a lightning 
strike in what was thought to 
be a local dispute. Crews at the 
two Edinburgh stations had 
not previously taken strike 

pi-rtnn- 

Mr Laurie Caple, chief ambu- 
lance officer of Northumbria, 
yesterday offered to reconnect 
station telephones and par- 
tially restore pay if staff 
returned to work in fine with 
an earlier agreement. 

The Northern Regional 


Health Authority said if the 
agreement was operated, emer- 
gency crews would be paid 60 
per cent of their normal wage, 
and non-emergency crews 
would receive 85 per cent of 
normal earnings. 

Shropshire crews decided 
against escalating their action 
from last night after talks 
with Mr Alan Simpson, the 
county's chief ambulance offi- 
cer. There had originally been 
a three-to-one vote in favour of 
action. 


EMPLOYMENT 


Dancers’ 
dispute 
3E resolved 

By Usa Wood, Labour Staff 

THE DISPUTE between 
dancers and the Royal Opera 
House has been resolved fol- 
lowing a commitment by Mr 
Jeremy Isaacs, the general 
director of the Opera House, to 
a package of measures includ- 
ing a “dancers’ charter." 

Dancers voted on Thursday 
in a secret ballot to accept the 
management's offer, the finan- 
cial terms of which were 
u n changed from those rejected 
by the dancers two weeks ago. 
There will now be a further 
, . . . ballot in which the dancers 

«pt decision will choose between two alter- 
native pay formulae. The first 
ting on wednes- is a simple 15 per cent increase 
across the 1 board; the second 

would give increases of more 

than 21 per cent to the lowest 
1 paid artists ahd 14 per cent to 
tOIl the highest paid members of 

the company. 

Agreement • to the deal 
appears to have been won , 
National union leaders of the when management offered to 
ambulance dispute are now commit itself with Equity, the i 
hoping for a further shift in performers’ union, io set up a 
the dispute following a lS-min- joint working party to achieve 
ute national protest being co- significant improvements in 
ordinated by the TUC next the “actual and relative posi- 
Tuesday. tion" of the dancers in relation 

On Thursday, Mr Robin to pay and conditions. 

Cook, shadow Health Secre- In the interim, a joint work- 
tary, claimed that the dispute ing party is being set up to 
was now costing £2m a week draw up what Mr Isaacs yester- | 
after national union leaders day called a “dancers' charter.” ; 
had unanimously ruled out Mr Isaacs said this should ! 
conducting a national strike transform the position of the ■ 
ballot dancers. 


Jimmy AirUe: strikers 
urged to accept decision 

planned meeting on Wednes- 


Coral betting shop plans to 
de-recognise transport union 


By Labour Staff 

CORAL RACING, Britain's 
third biggest bookmakers, 
plans to de-recognise the 
Transport & General Workers 
Union for negotiations on pay 
and conditions from the end of 
February. 

The clerical arm of the 
TGWU (called ACTS; will dis- 
cuss how it can fight the plan 
at a mass meeting of members 
tomorrow in Newmarket. Pos- 
sible strategies include a secret 
ballot on industrial action. 
Races, such as the Grand 
National, could be possible tar- 
gets. The union will also dis- 
cuss its fight to represent sta- 
ble staff, which is being 
opposed by the National Train- 
ers* Federation. 

De-recognition initiatives by 
employers is a small but grow- 


ing trend. Employers who 
reluctantly conceded collective 
bargai n i n g rights to white col- 
lar workers in the 1970s have 
been clawing back their power. 

The proposal to de-recognise 
the TGWU's clerical arm at its 
1.000 shops comes at a time 
when Coral, a subsidiary of 
Bass, the brewing, retailing 
and hotels group, is looking at 
a variety of measures to 
increase its competitiveness in 
an industry which is being 
rationalised. 

Betting shops, which have 
been revolutionised by Satel- 
lite Information Service, which 
allows racing events to be 
shown live in shops, may in 
the future.' be open until 
9.30pm. At present all betting 
shops must close by 6.30pm but 


the Government is considering 
relaxing this rule. 

Coral said its intention to 
derecognise the union for the 
purposes of collective bargain- 
ing had nothing to do with pos- 
sible changes in the Industry. 

Coral recognised the union 
in 1981, since which time it has 
grown, a development which 
diluted union membership. In 
August last year it gave the 
TGWU six months’ notice of 
terminating the agreement. 
Coral said: “The level of mem- 
bership at Coral was at a level 
where we felt it was inappro- 
priate to discuss matters with 
it that affected all the staff. We 
recognise that some members 
of staff may want to be recog- 
nised by the ACTS on matters 
of discipline and grievance." 


More talks on lecturers’ pay 


By Lisa Wood, Labour Staff 

POLYTECHNIC lecturers' 
representatives last night 
adjourned talks at the Advi- 
sory, Conciliation and Arbitra- 
tion Service (ACAS) with plans 
to resume on Monday. 

The meeting, the second at 
ACAS between Natfhe, the 
Polytechnics lecturers’ union 
and the Polytechnics and Col- 
leges Employers Forum, was 
organised et the invitation of 
ACAS. 


Polytechnic lecturers have 
for months been locked in dis- 
pute over their employers' 6 
per cent pay offer coupled with 
an additional 2.4 per cent if 
new contracts are agreed. 

Lecturers nationally are boy- 
cotting examinations and 
assessments in protest against 
the offer, which they say has 
“too many strings." 

At Kingston Polytechnic yes- 
terday, lecturers boycotted a 


degree ceremony in protest 
against moves to dock 20% 
from their pay unless they call 
off their action. 

Further education lecturers 
have been offered 8 per cent 
plus two lump payments total- 
ling £700. 

Natfhe, which also repre- 
sents further education lectur- 
ers, is again objecting to what 
it sees as strings attached to 
the pay offer. 
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AT ABOUT this time last year, 
when base rates stood at a 
mere 13 per cent, there was 
much speculation about 
whether Mr Nigel Lawson 
would be able to lower interest 
rates after the forthcoming 
budget. The speculation 
seemed amazing at the time. It 
seems still more so in hind- 
sight But it was depressing as 
well, because the credibility of 
the Government's commitment 
to lower inflation had almost 
disappeared. 

Mr John Major has done 
what he can to avoid this trap. 
In his speech in the Commons 
debate on the Autumn State- 
ment last Tuesday, he said the 
right thing: “there can be no 
question whatsoever of an 
early relaxation of policy. 
Interest rates will stay high for 
some time to come." 

The Chancellor was presum- 
ably trying to pre-empt the 
pressure for lower Interest 
rates that the publication of 
the balance of payments fig- 
ures for December will pro- 
duce. These are almost danger- 
ously encouraging. For the 
first time in a long while, the 
latest Treasury forecast for the 
current account - that for 
£15bn in 1990 - looks pessimis- 
tic. 

Excluding oil and the 
so-called erratic items, the vol- 
ume of exports in the October 
to December quarter was 15 
per cent up on that of a year 
before, while imports rose by a 
mere 3 '/a per cent. Despite all 
the doubts, it has proved possi- 
ble to switch domestic output 
into exports, even though out- 
put of manufactures hardly 
grew during 1989. The British 
economic miracle is perhaps 
not quite as much of a myth as 
some have suggested. 

Correct policy 

Pleasure is justified; a 
change in policy is not On the 
contrary, the broad lines of pol- 
icy are still correct. The accep- 
tance by Ford workers of the 
latest offer was far better than 
a rejection, but the award is 
still disturbingly high. If this 
becomes the “going rate,” more 
pain will be needed for infla- 
tion to be put firmly on a 
downward path once more. 
The effective index for sterling 
may be 2% per cent above its 
January trough, but it is still 
10 per cent below its peak of a 
year ago. Sterling certainly has 
to rise a long way before lower 
interest rates can be dreamed 
of. 

Fortunately for the Chancel- 
lor, recent hysteria about the 
"basic balance” - the sum of 
the current account deficit and 
net outflows of direct and non- 
bank portfolio investment - 
will help his cause. The basic 
balance has risen to close to 10 
per cent of gross domestic 
product, implying a corre- 


spondingly huge need to bor- 
row short term. 

Concern about the basic bal- 
ance supports the desire to re- 
introduce controls over exports 
of capital. This would be a 
disastrous error. It is in large 
part because British business 
must compete for capital in a 
global market that it has been 
forced to improve its perfor- 
mance in the 1980s. Those wbo 
banker after controls should 
aim, instead, at making invest- 
ment in the UK so profitable 
that the inflow of long term 
capital from abroad rises to 
match the outflow. 

Real assets 

Over the very long term, 
investment in real assets 
abroad combined with borrow- 
ing short term to finance it is 
likely to prove profitable. The 
outflow could create problems 
in the short term, however, if 
the interest rates required to 
sustain the inflow were incom- 
patible with the UK’s domestic 
situation. Happily, they are 
not. 

Instead of listening to such 
overblown concerns, the prior- 
ity for the Chancellor is to 
reinforce the credibility of a 
monetary policy that is now 
bearing fruit The conventional 
wisdom is that fiscal policy 
should be tight But a decline 
in the PSDR due to a slowdown 
in growth is no reason for rais- 
ing taxes. More fundamentally, 
a tight fiscal policy can only be 
justified as a complement to a 
tight monetary policy, not as 
an alternative. 

There are more radical ways 
of bolstering credibility. One 
would be to set a firm date for 
full membership of the Euro- 
pean Monetary System. 
Anotber would be to legislate 
for a greater degree of operat- 
ing autonomy for the Bank of 
England. Few things would 
more effectively remove the 
damaging conviction that, 
come what may, interest rates 
wUl be lowered to help the 
Conservatives bay the next 
election. 

iff the Chancellor were able 
to announce this change at the 
Budget he would electrify the 
onlookers (and, presumably, 
the lady sitting next to him), in 
trying to persuade her before- 
hand. he could point out that 
parliamentary sovereignty 
over monetary policy was a 
recent innovation. With an 
independent Bank of England, 
she - like Presidents Reagan 
and Bush - could blame the 
central bank for high interest 
rates and bask in the lower 
inflation and renewed growth 
that the greater credibility of 
monetary policy should pro- 
vide. One trade swallow does 
not make a summer. That may 
well require a far more endur- 
ing change in the framework of 
British economic policy. 


Ike a stone dropped in a 
B3 pond. Ford’s 10.2 per cent pay 

g) .settlement with its 31,800 
■.all A manual workers this week 
sent ripples across the British labour 
market One of them reached Mr Mike 
Pugh, human resources manager of 
the Sony television factory just across 
the A4S from Ford’s engine plant in 
Bridgend, south Wales. 

"Obviously it impacts on us as It 
does on everyone around here. Ford 
has traditionally paid the highest 
rates for craft workers,” Mr Pugh said 
yesterday. Craftsmen working day 
shifts in Sony's tube plant earn £206 a 
week, while top grade Ford craftsmen 
on day and night shifts will now earn 
£276.41. 

Other stones will be thrown in the 
pond shortly, some of them as big. 
Twenty three per cent of wage settle- 
ments fall in January, and most have 
been between 8 and 10 per cent. Large 
claims are already piling up from 
unions at British Gas, British Rail, 
and in local government for pay 
increases due in April- 

Some deals attract less public atten- 
tion. but are at least as significant in 
local labour markets. Both National 
Westminster and Barclays are in pay 
talks, with NatWest offering 8.3 cent 
For many employers, clerical pay 
rates at the local bank are an impor- 
tant benchmark. 

The Government faces its own prob- 
lems in trying to keep public sector 
wage settlements below inflation. But 
while struggling with the ambulance 
dispute, it has been quick to draw 
attention to the deterioration in unit 
wage costs and productivity growth in 
the private sector. 

As the 1990s open, many companies 
are studying their wage bills uneasily, 
knowing that the downturn in output 
is forcing up unit wage costs, yet 
unable to bear down strongly on wage 
increases for fear of losing skilled 
employees. Some would greet a rise in 
unemployment as a welcome relief. 

The fall in output has already had a 
sharp effect on both productivity 
growth and unit wage costs in manu- 
facturing. Government figures show 
productivity growth in manufacturing 
holding up at 6.1 per cent in the sec- 
ond quarter of last year, before falling 
to 3.7 per cent in the third quarter. 

But the clamour about the dangers 
of allowing unit wage costs to keep 
rising is rivalled by a second warning 
from ministers and business leaders. 
This is of the danger of under-investr 
ment in human capital - a failure to 
build up tr ainin g, and spending on 
employee involvement. 

The need to keep people and train 
them are both strong upward pres- 
sures on unit wage costs in the short 
term. Mr Alastair Hatchett, of the pay 
research group Incomes Data Ser- 
vices, argues that service companies 
may “hoard skills” in 1990 by retain- 
ing staff even if customer demand 
slackens. 

In this uncomfortable climate, pro- 
ductivity gains become harder to 
enforce. Part of the Ford settlement is 
an additional 3 per cent increase for 
lineworkers in the form of an allow- 
ance tied to local productivity 
improvements. Unions believe these 
increases will spread regardless. 

These pressures contribute to scep- 
ticism among personnel managers 
about the Government’s call for unit 
wage costs to be pegged in the short 
term. A variety of reasons are given: 

• The demand for skilled labour 
means wages levels cannot be held 
down too tightly. “If we simply held 
down wages, we would go bankrupt 
with equanimity because we would 
have done the right thing, yet lost all 
our staff," says Mr David Duffield, 
NatWest’s group personnel manager. 

O Pushing up productivity is diffi- 
cult when output is falling. "Our out- 
put per employee rose by 6 or 7 per 
cent last year, but it is no good hav- 
ing higher productivity now if you 
cannot sell the stuff,” says Mr Alan 
Johnson, industrial relations director 
of Blue Circle Cement 


John Gapper examines the current UK pay round fpr signs 
of a permanent commitment to productivity gains 

Heavy ripples in a 
stagnating pond 


a 




[ Labour cost comparisons ‘ 

% change per 1985-87 1988 1989 1990 

unit of output pa est. foracas 

US 3.1 3.4 4.9 4.9 

Japan 0.3 -0.7 14 2.4 

Canada 34 4.0 4.7 5.1 

W.Germany 2.3 0.1 04 1.9 

| France 1.7 1.1 14 1.6 

| Haly 5.3 5.4 5.7 44 

\ UK 3.6 6.0 8.0 7.6 

v Total OECO 2.9 24 34 4.0 

' Sene*: OECD Outtodr 










• Overall costs may foil despite a 
rise in unit labour costs if production 
is reorganised. Unit wage costs at Nis- 
san. the motor manufacturer in Tyne 
and Wear, are being pushed up by the 
hiring of workers to do tasks such as 
engine machining as part of the 
plant’s expansion prog r amme. 

O Productivity improvements can 
be hard to tie to pay awards. "You do 
not actually get productivity over- 
night It is a long process of looking at 
the ways you work and how yon can 
educate and train people to do it bet- 
ter,” says Mr Nigel Clark, UK person- 
nel manager of Imperial Chemical 
Industries. 

The unease about how to deal with 
the pressures on unit wage costs con- 
trasts with the strong productivity 
growth in manufacturing in the stable 
pay climate of the late 1980s. Govern- 
ment estimates put manufacturing 
productivity growth at 64 per cent in 
1987 and 5.6 per cent in 1988. 

A central question for many compa- 
nies will be whether they can return 
to this strong productivity growth 
after a short-tom adjustment of wage 
pressure and output, or whether they 
are stuck with wage rises outstripping 
productivity improvements. 

If the latter is true, Britain will 
relapse into its poor record of growth 
in unit wage costs compared to other 
Organisation for Economic Coopera- 
tion and Development countries of the 
early 1980s, when wages continued 
rising strongly despite the recession. 

Similar fears about raising produc- 
tivity in tiie 1960s culminated in the 
1968 Donovan Commission, which rec- 
ommended that the split between 
national joint pay negotiations and 
fragmented local bargaining be 
replaced by company-level talks on 
both pay and productivity. This 
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became known as the Donovan modeL 

Mr David Metcalf, professor of 
industrial relations at the London 
School of Economics, argues that for- 
mal negotiations between managers 
and shop stewards finally became 
effective in raising productivity 
growth in the mid-1980s partly 
because workers’ fear of unemploy- 
ment gave managers greater power. 

If so, the t ransfe r of power back to 
workers through the tightening of the 
labour market might limit productiv- 
ity growth in the longer-term. It 
would suggest that British companies’ 
im p rovements in labour performance 
can only be sustained in times of high 

unemployment. 

Unions have sensed some transfer 
of power. Mr Gavin Laird, the general 
secretary of the Amalgamated Engi- 
neering Union, talkie of his members 
winning back past losses. But they 
are also contributing to renewed dis- 
cussions about, how productivity 
growth can be maintained. 

Mr John Edmonds, general secre- 
tary of the GMB general union, says 
the Donovan model has been an 


The UK’s lag in growth 
of gross domestic 
product is “above all 99 
due to lack of investment 
in education and training 

obstacle to improved productivity. 
Change has only been discussed at 
annual pay talks which have also had 
to bear the weight of accumulated pay 
frustrations of shopfloor workers. 

"The only likely outcome of that is 
same half-baked productivity scheme. 


/ Wages 
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and then everyone goes back to sleep 
for three years,” he says. Instead, he 
says training workers in new skills 
and giving them the opportunity of 
individual advancement encourages a 
constant process of change. . 

The need for constant change 
perhaps foster than : traditional bar- 
gaining r3n s ustain — to keep up 
with product cycles and technical 
innovation is accepted by many union 
leaders and industrialists. Some argue 
that British companies are already 
makin g consistent gains. 

The number of Confederation of 
British Industry , members reporting 
that pay setttementstnvolved produc- 
tivity concessions has fallen from 27 
per cent in the midrl980s, but was still 
at 21 per cent in 1988/89. The CBI is 
projecting productivity growth of 
around 7 per cent in 1990. 

But progress is often slow, and 
many companies are still working cm 
ways of increasing shopfloor flexibil- 
ity. ICI is in national talks about 
changes to local working practices, 
while British Cm Is renegotiating the 
working patterns of service engineers 
.to . imipxjvejcustomer service. 

Others have achieved cost-saving 
changes to working patterns, but are 
some way from having a culture of 
change. In 1985, Blue Circle Cement, 
started reorganising the working pat- 
terns of process and craft workers, 
and introducing a system of annual 
calculation of working hours. 

Mr Johnson says the main benefit 
to the company has been more inten- 
sive working because the workers no 
longer have an incentive to "string 
the job out” for overtime payments. "I 
don’t think we can kid ourselves 
about other changes in attitudes. 
There is still a lot of work to do.” he 


Ford, which bargains according to 
the Donovan model, has clearly bad 
in achieving the right fit of 
working practices to technology over 
th e late 1980s. The company admits 
that equipment was installed < »l the 
Fiesta line at Dagenham ahead of 
agreement on working practices 
TOdch would make the best use of It. 

The view that employers are gener- 
ally some way from achieving a deci- 
sive break with past restraints on pro- 
ductivity growth is supported by toe 
1988 Beyond the Workplace study of 
175 companies, which found that most 
retained a “pragmatic or opportunis- 
tic” approach to employee relations. 

Deterioration in unit labour costs, 
growing labour market pressures, and 
the shor tage of skilled workers, are 
now working together to convince 
many employers that such a break is 
required. Two strands of change are 
accepted as vital to achieving more 
sustotnable productivity growth. 

One Is training- The more rapid 
move towards- multi-skilled ma nn fao- 
. hiring teams in France than in 
Britain was aided by better vocational 
tr aining of craftsmen and te chnicians . 
British companies have often needed 
to invest greater sums in re-training 
to change working patterns. 

The second is employee involve- 
ypwit The commitment to constant 
change arid improvement within Japa- 
nese companies in Britain is widely 
admired by British employers. 
Greater involvement in decision-mak- 
ing and production is seen as a way of 
fop tffri n g this. 

I • The acceptance of a need to invest 
in workers’ attitudes and aptitudes 
han in tur n created interest in tech- 
niques -of human resource manage- 
ment Hope is placed in the use erf 
“quality circles”, profit-sharing and 
' other forms of participation, although 
such practices have so for been used 
only in a patchy way which has had 
little effect on productivity. 

Mr Ivan Yates, deputy chief execu- 
tive of British Aerospace, says the 
UK’s lag in growth of gross domestic 
product is “above all” due to the 
country’s lank of investment in educa- 
- tion and training. He argues that 
“invention and improvement” must 
crane from all levels of worker. 

But at least three difficulties stand 
in the way of British employers realis- 
ing this aspiration to raise productlv- 
‘ ~ity by greater long-term investment in 
human resources: 

• The Donovan model of pay and 
productivity bargaining is still 
ent renrhwi jn many companies, and 
unions are often suspicious of 
attempts to change it. "Human 
resources management” within com- 
panies can often -sit uneasily along- 
side traditional industrial relations. 

• Training has traditionally been 
vulnerable in British companies 
because of a concentration on 
short-tom costs. Personnel directors 
often argue that training should be 
regarded as an investment rather han 
a cost But when fails in output lead 
to a drive on costs, it is often cut 

• The tightening of the labour 
market has made it more risky for 
companies to invest large sums in 
individuals who may then move else- 
where. The re-emergence of local 
“going rates” for skills has raised the 
possibility of young workers in partic- 
ular leaving, 

Like other employers in south 
Wales, Sony faces the labour market 
pressure. But it is continuing to 
invest in training of chemical engi- 
. neering craftsmen for a new tube 
plant Its angle-union deal with the 
AEU also includes a commitment to 
change and flexibility, which Mr Pugh 
says is effective. 

■ As unit wage costs rise and employ- 
ers face a testing phase of negotia- 
tions with their workers, the tempta- 
tion will be to cut costs in the old 
■ -ways. It remains to be seen whether 
employers’ and unions’ verbal com- 
mitment to a decisive change in pro- 
ductivity bargaining will survive the 
process. 


R ogan Taylor is the artic- 
ulate voice of the 
English football sup- 
porter. a species commonly 
assumed to prefer fists to 
words. This week he was as 
ready as ever with a quote 
after the Thatcher Government 
apparently abandoned its plans 
for a national identity scheme 
at soccer grounds. 

"I feel a combination of 
delight and relief,” he said. 

“The Government's medicine 
was about to kill the patient.” 

The Liverpudlian Taylor 
played his part in the scheme's 
demise. As a founder of the 
Football Supporters Associa- 
tion. he made a written sub- 
mission to Lord Justice Tay- 
lor's inquiry into last year's 
Hillsborough disaster. The 
judge's report seems to have 
scuppered the identity card 
scheme. “Good old UT” chuck- 
les the judge's namesake. 

Rogan Taylor was certainly 
born in the right place to 
emerge as the football support- 
ers' spokesman. Liverpool is 
the Holy City of modern 
English soccer, its last quarter 
century packed with triumph 
and tragedy. The team's fans 

are among the most devoted in a Mercedes who took him from guilt,” he recalls. Together The aim of the FSA is to 
the world. Belgrade to Baghdad. with friends, including Mersey- seek representation for football 

What prompted Rogan Tay- Taylor spent the next seven side policeman Peter Garrett, supporters at every level. “We 

lor first to fall in love with the years in the Far East, eveatu- Taylor decided to do some- want to see an interna tional 
game was Hungary's famous ally returning to Liverpool to thing. They wrote a letter to federation of support e rs organ- 
defeat of England at Wembley work as a gardener. When his the Guardian, calling for the isations to topple UEFA (Euro- 
in 1953. “My folks had bought a mates noticed him reading the establishment of a “trade pean football's governing body) 
telly to watch the Coronation works of Jung, they urged him union of fans.” off its perch. We don’t know 

four months earlier," he to go to university. After a 20- The idea was an instant sue- who runs UEFA. We don’t 

recalls. The sight of Ferenc minute interview - “we talked cess. The BBC asked for repre- know who pays for it but we 
Puskas dazzling the English about Bo Diddley, George Best sentative supporters to appear suspect that in the end it's us,” 
defence eventually turned Tay- and Nietzsche” - Taylor found on News night Taylor and Gar- he says, 
lor into a supporter of Real himself taking a degree, appro- rett - 50 per cent of the then Tine and again, Taylor 
Madrid, the Spanish club for priately perhaps for a soccer membership - duly appeared, argues, the wishes of support- 
which the Hungarian maestro devotee, in primitive religions. Fans wrote in their hundreds, ers have been ignored. “It’s 
played in the late 1950s. He still lectures at night school many sending cheques. The been all stick and no carrot," 

It was an unusual choice for on "Shamanism, the secret of Football Supporters Associa- he says. When Sports Minister 

a pupil at Liverpool's Dugdale rock'n'roll." tion was born. Colin Moynihan established a 

Road Junior School, where By the time of the Heysel It is the alienation of sup- working party on the identity 
Taylor's fellow scholars stadium disaster in 1985, Tay- porters from the sport that, card scheme, the FSA pleaded 
included George Harrison and lor had become a most unusual Taylor believes, is the root of to have a representative. The 
Paul McCartney. But Taylor kind of football supporter he soccer's problems. “The rela- request was refused. “That 
was as determined as any bad got himself a PhD. Having tionship between supporters wasn’t a working party, that 
Beatle to enjoy the 1960s. He failed to get a ticket for the and the game is so peculiar, was a nodding dogs party,” 
dropped out of school at the match, he watched on televi- They're not simple consumers, Taylor says. “Only a small 
age of 15 and after a brief spell sion with horror as a charge by they're also part of the prod- coterie of people who a.wmhlp 
in the Army set off to travel Liverpool supporters resulted net. If a Cup Final had no one in Thatcher's kitchen sup- 
round Europe. Like all veteran in the deaths of 39 Italian fans, there, you wouldn’t want to ported the plan," 
hitchhikers he has his tale of “The city felt an enormous watch it on the telly," he “Imagine a wet Tuesday 
the “dream lift" - an Arab in kind of suffering, mixed with argues. night,” says Taylor, “and a 




young man arrives at the 
ground. He’s walked miles, 
he's soaking and his card has 
been in his back pocket IPs 
cracked and the machine 
doesn't register it It’s a redpe 
for trouble and delays.” 

The FSA wants a voluntary, 
rather than compulsory, mem- 
bership scheme. “You have to 
make It attractive. Entrance 
should be a quid cheaper if 
you’re a member for a start," 
Taylor says. Without member- 
ship, spectators should be 
unable to travel to games 
abroad, get tickets to FA Cup 
matches, or attend internation- 
als. Losing membership, Taylor 
argues, would then be a major 
deterrent 

But any scheme would not 
work unless the hooligan ele- 
ment was caught and con- 
victed. Like many who are 
involved in football, Taylor 
s upp ort s Part 2 of the Football 
Spectators Act which will pre- 
vent offenders from travelling 
to games overseas. 

Taylor says the scheme 
could be extended to games in 
the UK, requiring hooligans to 
attend special centres on 
match days. “But you've got to 
put a bit of money in tt," he 
says. “IPs a matter of wflL Any 
Government that can stop 
50,000 misers travelling round 
the country can take on the 
hooligans.” 

Although Taylor recently 
stepped down as chairman of 
the FSA. he will continue to be 
vociferous in arguing in favour 
of spectators’ interests. He has 
taken up a post as research 
assistant at the Sir Norman 
Chester Institute at Leicester 
University, where he is writing 
a history of the relationship 
between football and its specta- 
tors. 

The time has come for a pos- 
itive change of attitude, he 
believes, so that spectators can 
stop being seen as a problem. 
"On April 15 (at Hillsborough), 
we saw the etui result of accen- 
tuating control over safety,” 
Taylor believes. “Some police- 
men didn't know people were 
dying in front of them because 
they were trying to keep them 
in the pens.” 







FINANGlAtTIMESSATIJRDAY JANUARY 27 1990 




O skar Lafonlaine,' The 46-year-old 
premier of. the Saarland and prob- 
able leader of. West Germany's 
opposition Social Dentixrats (SPD) in the 
December general' election, possesses a 
quality rarely found in post-war German 
politicians - he is a bit dangerous. 

Brusque, impulsive, vain, even' his polit- 
ical friends baulk sometimes at bis Napo- 
leonic posturing: But unlike most of those 
friends, the former "Red Oskar” - who 
once, advocated partial withdrawal from 
Nato — has ah ability to qpeiak beyond his 
own party, transcending' left and right, to 

West Germany’s restless voters. . .. 

Although’ nationally regarded as a con- 
sensus-breaking, "love him or hate him," 
politician,' in bis own -small state of Saar- 
land, where tomorrow hie (Mends the abso- 
lute majority he won for the SPD in 1985, 
he already carries the mantle of a cross- 
party “state father." Such contradictions 
infuriate his opponents who regard him as 
a supremely power-hungry opportunist 
who has created an ideological hall of mir- 
rors sending off different reflections to dif- 
ferent target groups. - 

A more favourable view, from aide Gerd 
Kefl, is that Lafontaine has grown into a 
non -ideological problem-Mlvmg politician. 
This explains his paradoxical interven- 
tions: the leftist who has promoted the 
market economy, or the leader erf a work- 
ing-class state based on the dirty coal, 
steel and car Industries, who has made the 
environment M key theme: 

Kell’s further.cMm that he -Is an inter- 
nationalist who has properly thought 
through the practical problem of bringing 
together the two German states would be 
laughed at by many Christian Democrats 
(CDU). They regard his recent call to stem 
the inflow of Germans from eastern 
Europe as an unpatriotic appeal to the 
prejudices of the socially disadvantaged 
who fear competition for welfare. 


A maverick for 
the masses 

David Goodhart on Oskar Lafontaine, the 
GermansSPD’s likely new standard bearer 
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. But Lafontaine’s complaint that the 
open-door policy is creating an Imbalance 
within Germany by draining East Ger- 
many of its most dynamic people and 
building up strains on the West German 
social net is, after initial denunciation, 
now widely accepted. It has the added ben- 
efit of populism and may stop the far-right 
- Republicans in' Saarland r-Tpflring the five 
per cent hurdle into the state pgrliament. 
whtch is the biggest threat to Lafontaine’s 
overall majority and thus perhaps his 
chance to run as Chancellor. 

Uwe Stressed a doctor and former presir 
.dent of Saarbrucken Football Club who 
leads the Saarland. Republicans fears his 
party could be squeezed out. by Lafon- 
taine’s clever politics “just as the Greens - 
were in 1985 by his Red-Green rhetoric.” - 
Something which is even more resented 
by political, opponents, particularly the 
non-Saarlander Klaus Toepfer, the CDU 
candidate and currently Bonn Environ- 
ment Minister, is Lafontaine’s skill at 
exploiting Saar chauvinism. Born in Saar- 
louis in. 1943, the son of a baker, Lafon- 
taine was brought up by his Catholic 
mother in modest circumstances and 
became the local lad made good. 


Saarland has had a rough history. 
Squeezed between Germany, the French 
state of Lorraine and the duchy of Luxem- 
bourg (which it resembles in size) it was 
long a political pawn, ruled twice from 
Berlin and twice from Paris between 1871 
and 1955 - the year it voted in a referen- 
dum to return to Germany. 

Outsiders determined its economic as 
well as its political fete. This which, com- 
bined with a brutal industrialisation of the 
region, created an underdog mentality 
fused with a fierce local identity. Problems 
of economic reintegration into Germany 
after 1955 combined with the run-down of 
the coal and steel industries and difficul- 
ties ran well into the 1980s. 

For this introverted state, which has 
had not even a cabinet minister in Bonn 
for 35 years, “our Oskar" has become a 
symbol of Saar-prlde. After studying phys- 
ics he became mayor of the capital Saar- 
brucken aged 33 and then, despite his 
national image as the enfant terrible of the 
SPD, overthrew a generation of CDU rule 
to become state premier at the age of 42. 

Even his contradictions seem to match 
those of a region of “petit bourgeois prole- 
tarians" as Manfred Sinz, the regional pol- 









Oscar Lafantaine: even his friends baulk at his Napoleonic posturing 


icy expert, describes it. Despite its heavy 
industry and one of the highest unemploy- 
ment rates in the country, currently 106 
per cent, it also has the highest number of 
home owners, restaurants, and bars, per 
head in the country. 

Lafontaine's natty suits, his friendship 
with rock stars and the widely a dmir ed 
haute cuisine of the Saarland’s office in 
Bonn, do not count against Him in a region 
where French savoir vivre is admired. 

But Toepfer is right to say that despite 
Saarland's second highest growth rate of 
any state in 1968, the economic record of 
the Lafontaine administration has been 
patchy. Since Ford built its plant at Saar- 
lottis in the 1960s - said to be the most 
efficient in Europe - few new Jobs have 


been created to replace the tens of thou- 
sands that have disappeared in steel and 
coal Despite the recent economic boom 
and more than D-Mark 3bn in aid from 
Bonn, employment has grown by only 1 
per cent compared with 6.5 per cent 
nationally since 1985. 

Nevertheless Lafontaine can claim 
credit for persuading the unions to agree 
to the rationalisation of the steel group 
Saarstahl prior to its sale last year to the 
French Usinor-Sacilor group. And the dou- 
bling of Saarland's debt since 1985, making 
it the most indebted state in the country, 
is due to special steel subsidies rather 
than ordinary over-budget public spend- 
ing. 

The local chamber of commerce consid- 


ers Lafontaine has learnt on the job and 
even the conservative regional paper has 
backed him for re-election. 

He has also planted seeds for the future: 
Saarbrucken University is now the best in 
the country for information technology^ 
Saarbrucken’s municipal energy saving is 
a national model; the state was also the 
first to have a representative in Brussels 
and has promoted cross-border co-opera- 
tion with its neighbouring states including 
a common enterprise bank and environ- 
ment fund. 

Lafontaine has brought a new genera- 
tion to power in the Saarland and they 
look set to stay. But the state is too par- 
ticular for the election - the first since the 
breach in the Berlin wall - to be a guide to 
the following three state elections followed 
by the national election this year. 

The campaign has, however, given a 
foretaste of what could be a bitter personal 
confrontation between Kohl and Lafon- 
taine in December. The style and values of 
the two men could hardly be further apart 
At Saarland CDU election rallies Kohl 
bounces in to the stomp of a brass band 
and presents himself as the old-fashioned 
chap. “1 have never seen such opportun- 
ism and many in the SPD agree with me." 
says Kohl. 

Lafontaine’s appeal is modem and 
youthful. Although a power politician at 
too early an age to be interested in the 
protest politics of the ’68 generation he 
nevertheless represents that generation 
come of age. Like them he is sceptical of 
the new nationalism. 

That need not damage the SPD as a 
merger of the two Germanys will also 
raise distributional questions and Willy 
Brandt, Lafontaine’s mentor, can inject 
the nationalist emotion for the party. Also 
the SPD will benefit if. as seems likely, its 
sister party in East Germany emerges as 
the strongest after free elections in May. 


T here are largely unspo- 
ken, deep-seated fears 
behind today's most 
emotional- British debate, 
centring: on the so-called mad 
cow disease: . 

In 1989, around 25 people in 
Britain contracted the rare 
Creutzfeldt- Jakob Disease 
(CJD). The initial symptoms of 
CJD are mental confusion and 
disorientation, leading qnfekly 
to loss of balance followed by 
complete loss of control of 
limbs. Death follows ' within' 
months, if not weeks. 

Also last year, more than 
6,500 cows in Britain died of a 
new disease, labelled bovine 
spongiform encephalopathy 
(BSE), of. a similar natur e to 
CJD. It invariably results in 
death, after similar symptoms 
of "madness” caused by an 
unknown agent attacking the 
animal's nervous system. 

No one has suggested that 
there is a Hnk between these 
two diseases, though there 
probably is one between BSE 
and scrapie, a spongiform 
encephalopathy endemic for. 
200 years' in sheep. But while 
CJD has been in evidence since 
the beginning of this century 
and remains at a very low inci- 


Bridget Bloom looks at the outbreak of bovine spongiform encephalopathy and its danger to humans 
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dence worldwide; BSE is on 
the increase and seems for the 
time being unique to Britain. 

' Despite Government protes- 
tations that there is only the 
remotest possibility of BSE 
ever jumping the species gap 
to affect humans, popular fear 
that it might do so is one of 
the reasons why the Govern- 
ment announced earlier 
month an increase in its cur- 
rent £i.3m research pro- 
gramme into BSE, to £12.4m 
over three years. 

’ BSE is alarming, not least 
because so little Is known 
about it. Though in retrospect 
scientists say ' the - first cases 
appeared in file spring of 1985, 
it was only officially identified 
and mmwd BSE in November 
1986. In 1988 an official 
enquiry was set up and only 
now is foil-scale research 
being authorised. 

The most comprehensive 
published compendium of 
knowledge on BSE is the 
Southwood Report produced in 
February 1989 by a working 
party under Professor Sir 
Richard Southwood, of Oxford 
University- Zt is lull of reserva- 


tions and its conclusions are 
tentative. “All the available 
evidence suggests that BSE 
belongs to a group of progres- 
sive degenerative diseases of 
the nervous system (which 
include] scrapie in sheep and 
goats, transmissible encephal- 
opathy in mink and CJD in 
humans,” the report declared. 

The agent that was thought 
to cause BSE “is quite unlike 
any bacteria or. known 
viruses.” It produced no anti- 
bodies in sufferers, so there 
was no test for detecting the 
disease in a live animal, while 
it was “unusually resistant to 
heat and the normal sterilisa- 
tion processes.” 

The report notes other pecu- 
liarities about Bffl. It occurs 
almo st entirely in adult cows, 
not calves or beef animals , and 
In 75 per cent of outbreaks 
there is only one case per 
herd. Though there is a higher 
concentration in the south of 


England, all breeds of cattle 
appear equally affected. 

Some scientists have 
suggested that other causes, 
such as toxicity in water, or in 
silage or rape-seed feed, be 
examined. But Professor 
Southwood points the finger at 
scrapie, a disease which while 
transmissible (by uncertain 
methods) from sheep to sheep, 
has recently been proved 
transmissible to other species, 
notably mice bnt also mink. 

Analysing the available data 
since 1985, Professor South- 
wood concluded that BSE 
probably arose because ani- 
mals had been fed pelleted 
feed supplements, or concen- 
trates, containing meat and 
bone meal derived in part 
from scrapie infected sheep. 
The scrapie had not been elim- 
inated in the “rendering” pro- 
cess which reduces animal car- 
casses and offal at high 
temperatures to a form that 


can be incorporated in fertilis- 
ers or animal feed. 

Professor Son th wood 
believes this explanation best 
fits the other peculiarities of 
BSE. The particularly long 
incubation period of all spon- 
giform encephalopathies - up 
to five years for BSE in cattle 
and 30 years Tor CJD in 
humans - suggests that the 
cattle were first exposed in the 
early 1980s when (under EC 
subsidy programmes) Britain's 
sheep population increased 
greatly. 

The incidence of scrapie also 
rose at the time. And “the 
introduction of continuous 
rendering processes during the 
1970s and 1980s, which may 
have resulted in the rendering 
of animal material at a lower 
temperature,” could have 
meant more infected material 
in the feed, says Professor 
Southwood. The reason that 
cows alone co n tracted BSE, he 


- - jit 


Pensions as pay and problems of definition 


From Mr RobinEUison. . 

Sir, Michael Meacher 
(Letters, January 25) is a gen- 
erous soul and dearly a sup- 
porter of theOccnpational Pen- 
sions Board's (OPR) report. 
Protecting Pensions. In Febru- 
ary 1989 this suggested that the 
time would come when all pen- 
sion schemes (personal pen- 
sions excepted) would become 
mdex-linkoL There is no doubt 
that as schemes: improve over 
the' years, as they have over 
the last 30. years, they will in 
due course do just that Mean- 
while, it would be helpful if he 
explained, how. his new law 
would cope With the following: 

• the. fact that pension holi- 
days would benefit current 
workers, while -the contribu- 
tions that made them possible 
were made~by a previous gen- 
eration.. . t 

• the fact' «that many of the 


surpluses arose because, in the 
days of stagflation daring the 
last Labour administration, 
employers pumped in sums to 
pay for deficits when under no 
obligation to do so - and 
would hesitate to do so again 
under the proposed changes. 

• whether, if deficits arise in 
the future, pensioners and 
early leavers should have their 
benefits reduced accordingly. 

• whether employers would 
inject sums to cover deficits if 
they thought they would be 
used to raise benefits i nstead 

• how he would make mon- 
ey-purchase schemes meet his 
requirements, to avoid 
schemes switching over to that 
system. 

• how he would prevent 

employers or schemes reducing 
accrual rates. - 

The OPR seemed to conclude 
that it might be preferable if 


schemes in time moved to 
lower accrual rates coupled 
with unproved Inflation protec- 
tion (although experience indi- 
cates that is not what the pub- 
lic seeks). 

Mr Meacher’s views would 
probably meet with wider 
approval if he could concen- 
trate on defining bis terms. For 
example, “pensions are 
deferred pay” seems not unrea- 
sonable, bat such a conclusion 
has eluded the courts who 
have agonised for years over 
the definition of a pension 
right, and whether it should be 
pay, insurance or something 
else. If pension contributions 
are pay, how do you define 
pension benefits, including 
death benefits? The rigid con- 
clusion that pensions are pay 
could wreak serious injustice 
to employees, especially in the 
way in which personal injury 


damages are calculated. 

Similarly, the problem with 
surpluses is that, as recognised 
by the OPB, they cover a wide 
range of meanings. In particu- 
lar, the emotive use of the term 
overlooks the feet that a pen- 
sion scheme is intended as a 
guarantee of pension promises, 
with internal accounting show- 
ing, through deficits sur- 
pluses, how good that guaran- 
tee is. They are not (until 
pension funds are wound-up) 
real money. 

If Mr Meacher is saying that 
all pensions should be index- 
linked, he will find very few 
objectors; but he must explain, 
in some detail unfortunately, 
what would happen if the guar- 
antee is called upon. 

Robin Ellison, 

Ellison Westhorp, 

Glade House. 

52 Carter Lane EC4 


Grace for all Architects seek to eievate a media shouting match 
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From J. M.L Stone. 

Sir, Were it possible within six 
weeks to- raise. £7. 6m for an 
artistic endeavour, I believe it 
would be best spent: having 
two copies made of Canova’s 
Three Graces (the original 
could go to Malibu with one 
copy- each at Woburn and the 
V & A), commissioning a . mod- 
ern sculpture of_the Three 
Graces, the balance going 
towards a permanent home for 
the English National Opera or . 
reviving the Kent Opera. 

JJMLL. Stone, 

18-15 John Adam Street, WC2 


From Mr Brian Waters. 

Bad buildings speak louder 
than good architecture, and 
there is more of the former 
than the latter in Britain 
today. Bad buildings also cre- 
ate hostility towards architects 
which makes it more difficult 
for them to achieve their real 
potential in partnership with 
their clients. 

Far from being the “soft 
option” suggested by Colin 
Amery (“Buildings speak 
louder than words,” January 
22), the Campaign for Archi- 
tects seeks to help break this 


downward spiral by elevating 
the current media shouting 
match to a more informed and 
positive level. Good architec- 
ture relies in part on an under- 
standing of what architects can 
offer and hence the ability to 
differentiate the qualities 
which transform mere build- 
ings into architecture. 

The tower block advertise- 
ment referred to by Colin 
Amery starts with the precise 
image which for the majority 
of the population symbolises 
all modem architecture, and 
making the point that today's 


architects hate bad architec- 
ture as much as everyone else. 

It is precisely because the 
architectural profession has 
failed to find a credible voice 
that architects are being 
litampri for the Ills of our mod- 
em built environment More 
than 100 practices already sup- 
porting the campaign believe 
that better architecture relies 
upon fluffing that voice now. 
Brian Waters, 

Vice President, Marketing. 
Royal Institute of 
British Architects, 

66 Portland Place, W1 


School-leaving at 15 or 14 


Saudi Arabia’s oil policy 
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From MrD.J. Strmabridge. 

Sir, Mr Richard Wort 
(Letters, January 20) calls for a 
new mainst ream examination 
for the middle ability 70 per 
cent of the 16-19 age group,, 
similar, he suggests, to the 
CSE designed for those who 
could not cope with 'O’ levels. 

If CSE bad been in the form 
of proficiency tests instead of 
becoming a pale shadow of 
GCE, it would have been more 
use, and might have survived. 
Instead it lea to the destruction 
of GCE ‘O' levels and to a 
clamour from egalitarian edu- 
cationists for the abolition of 
‘A* levels. 

The country would be better 
served by a lowering of the 
school-leaving age to 15 for 
those who cannot cope further . 
or longer with schooling, and 
even to 14 for those capable of 


attaining a basic proficiency 
needed for apprenticeship or 
some such kin d of industrial, 
clerical, or craft training, if 
they wish. 

.Young - people could be 
trained by employers in their 
own special methods and skills 
more effectively than by 
schools, qnd there could be day 
release for selected further 
study. We cannot possibly 
afford to equip all schools to 
give every kind of vocational 
training to the age of 19, even 
if the teachers were available. 

Another “broad" mainstream 

OTflrrH nation is not Wanted, blit 

let us offer a. choice from as 
wide a variety of post-GCSE 
studies at school as we can 
afibrd. 

J>J. Strawbridge. 

222 North AMingion, 

Bridport , Dorset 


From Mr Hattab S.H. AlanezL 

Sir, It is regrettable that the 
FT, despite a clarifying state- 
ment issued earlier by Saudi 
Arabia, should insist (“Prepar- 
ing a Return to Oil Power,” 
January 22) that the kingdom 
plans to increase its off produc- 
tion In the 1990s. 

Saudi Arabia has denied 
reports saying that the oil pro- 
duction capacity of the king- 
dom will reach 8.5m barrels a 
day by 1992. 

■The kingdom is framing Its 
permanent off policies in accor- 
dance with the resolutions of 
the' Organisation of Petroleum 
Exporting' Countries (Opec) 
and is setting up its plan in a 
way that ensures a balance 
between demand and supply 
based upon its moderate policy 
whether in regard to produc- 
tion ceiling or price structure. 


The kingdom is not in favour 
of flooding the market with 
production that harms the 
interests of smaller oil produc- 
ers. The kingdom has made 
sacrifices and worked hard 
during past years to preserve 
the balance in the oil market 
to the extent that its own eco- 
nomic interests were harmed. 

The kingdom Is, opposed to 
unjustified rises in oil prices so 
as not to lay more burdens on 
the shoulders of the consum- 
ers, In doing so the kingdom is 
abiding totally by the resolu- 
tions of Opec and is always 
urging non-Opec oil producers 
to co-operate with the organi- 
sation. 

Hattab S-H. Alanezi, 

Director London Bureau, 

Saudi Press Agency, 

Cavendish House. 

18 Cavendish Square, Wl 


Flat-out at the 
Royal Opera 

From Mr Jeremy Isaacs. 

Sir, Mr CoJder's strictures 
(Letters, January 23) are shal- 
low and Ill-informed. The 
Royal Opera House closes for 
three weeks each summer for 
essential maintenance work on 
the fabric of its stage. No opera 
house in the world is open 
throughout the year. Some 
houses are dark for weeks 
before each first night We may 
have failings but not working 
Oat out to entertain is not one 
of them. 

The seats allocated in com- 
plimentaries - to working 
press, to those whose function 
requires them to attend perfor- 
mances, to artists, and, on a 
reciprocal basis, to the staff of 
sister houses - take up a nec- 
essary and modest percentage 
only of our financial capacity. 
In this case we are meaner, I 
dare say, than most Mr Cott- 
er's suggestion that this puts 
£10 on the ticket price is way 
over the mark. 

Jeremy Isaacs, 

General Director. 

Royal Opera House. 

Covent Garden. WC2 

‘X’ and ‘Z’ 

From Mr Piers Dixon. 

Sir, Observer (January 24) 
says that “X” (George Kennan) 
was the author of the docu- 
ment which in 1947 advocated 
containment of the Soviet 
Union. In feet Mr Ken nan sent 
his celebrated “long telegram” 
from Moscow to Washington in 
February 1946 - which, in 
common with Sir Frank Rob- 
erts's equally portentous tele- 
gram of March 1946, laid the 
foundations of Anglo-American 
policy towards Russia for the 
next 44 years. 

Who is today’s “Z”? Both Sir 
Frank and Mr Kennan are 
alive, alert and full of brisk 
ideas. 

Piers Dixon, 

22 Ponsonby Terrace, SW1 

Special degree 

From Mr Richard Halt 

Sir, I was interested to read 
(“World News" summary, Jan- . 
uary 24) that South Africa’s 
most famous Archbishop is to 
be awarded an honorary degree 
by Oxford University. Will it 
by any chance be a 2-2? 

Richard Hatt, 

Belvedere, 

Western Road, 

Cheltenham , Gloucestershire 


explains, is because they are 
fed concentrates to boost milk 
yields. Beef cattle are not. 

But the questions which 
concern most people remain 
unanswered. If BSE is in the 
nervous system of cattle, can 
it spread if brains or other 
o ffals are eaten by humans? 
Some scientists believe that it 
might, and the Government 
recently banned the use of 
such offals in the human food 
chain. Bnt is it only infected 
offals which can pass on the 
disease? Or might it spread to 
other parts of the animal? The 
balance of expert opinion is 
that it does not, bnt more 
research is needed. The Tyrell 
Report, which outlined priori- 
ties for the Government's new 
research programme, 
addresses many of the unan- 
swered questions. 

Are encephalopathies spread 
through contact - if BSE 
could jump the species, would 



dairymen, or butchers, be 
more susceptible? Are the 
encephalopathies “vertically 
transmissable” - can cows 
give BSE to their calves? What 
about other animals that eat 
dead sheep? - the Govern- 
ment's ban on meat and bone 
meal in cattle feed does not 
extend to feed for poultry, 
pigs, dogs or cats. 

The Government insists that 
its programme is sufficient to 
control the dangers inherent 
in BSE, and that its research 
will ultimately provide more 
essential information. But is 
the programme enough? 
Southwood and most other sci- 
entists maintain that the like- 
lihood of BSE being transmis- 
sible to humans is remote. 

Despite considerable public- 
ity given, for example, to a 
high incidence of CJD among 
North African immigrants - 
who habitually eat sheep's 
offal - no causal links have 
been found. CJD exists in 
countries where there is no 
scrapie, and a lifelong vegetar- 
ian contracted the disease. 
Neither has it been found that 
the incidence of CJD is higher 


ADVERTISEMENT 


among certain occupational 
groups, like shepherds. 

With so many questions 
unanswered, however, the 
Government is inevitably crit- 
icised for not doing enough. It 
has acted relatively promptly, 
and has published the expert 
finding s on which it has made 
its decisions. But it could do 
more, at least in two areas, to 
boost public confidence imme- 
diately. 

It is still likely that scrapie, 
or even BSE infected material, 
is getting into the animal food 
chain. Sheep with scrapie are 
still being rendered for use in 
animal feed. And even if no 
farmers have knowingly sent 
BSE-infected cows to the 
knackers yard, the incubation 
period for BSE is such that 
affected animals could inno- 
cently be killed for consump- 
tion. 

First, should full compensa- 
tion not be paid to farmers 
wbose cows contract BSE, 
instead of the 50 per cent of an 
animal's value, as at present, 
to make sure all cases are 
reported? And should poten- 
tially infected animal protein 
not be kept out of the diets of 
pigs, poultry, dogs and cats? 


BUILDING SOCIETY INVESTMENT TERMS 



Applied 

Net 

Interest 

Minimum 



Product 

rate net 

CAR 

paid 

balance 

Access and other details 

Alllanceand Ldcener* 

. Capital Choice 

12-00 

12 00 

Yearly 

£1.000 

10m (1130% - L2m) (U.10%-6m) 







11030% - 3m) 


Gold Plus 

10.00 

10.00 

Yearly 

Tiered 

9.70/9.50/9.15/8.90 InsL aec. 


Ready Money Plus 

6.75 

6.85 

•i -yearly 

a 

Instant access 

- 

.. Cash Plus 

a.90 

8.90 

Yearly 

£2.500 

7.90 £500+.- 7.40 £1+. ATM access 

Barnsley 10226 733999) 

.. Summit 

11.20 

11.20 

Yearly 

£25.000 

90 days’ nnt/prn -£1QK mill im. ay. 

Birmingham Uidshlrcs 

.. Quantum Sixty 

10.00 

10 25 

M/ip-yrfy 

C25.DOO 

Tiered rates from £1.000 

(0902 710710) 

- Magnum 

950 

9.50 

Yearly 

£25.000 

Tiered rales from £100 

Bradford and Blnglty<0274 5b IKS). 

.. Maximiser Bonus 

9.25 

925 

Yearly 

£1.000 

Inst. a«/ Bonus lor no wthdrwls 


Maximiser Bonus 

1025 

10.25 

Yearly 

£10.000 

Inst, an/ Bonus for no wlhdrwls 


Maximiser Inc. 

10.25 

10.25 

Yearly 

£5.000 

3 mths /90 day penally 


Maximiser GrwlB 

10.55 

10 55 

Yearly 

£5.000 

3 hi nt / 90 day penally 


Maximiser Tp rate 

11.00 

UOO 

Yearly 

£25.000 

3nuhs no. (10 60 mlhly IncJ 


(Maximiser Elite 

11.75 

12.09 

h- Yearly 

C10.000 

Term stare. 5% extra <« guaranteed 

Bristol and West (0272 2942711 

. Matrlxord 

6 75 

6.86 

i, -yearly 

Li 

InsL Act £500 8.75 


No_l Casual 

11.15 

11.15 

Yearly 

£25.000 

3 months’ notice. £500 10 30 


No.l Income 

10.62 

11.15 

Monthly 

£25.000 

3 months notice. £500 9.84 


Triple Bonus 

10 00 

10 00 

Yearly 

£25.000 

Tiered to 9.20 £50Ot inrt.ace. 


Share account 

6.75 

6B6 

>a -yearly 

£1 

Instant access no penally 


0’«as 3Mntfts Cap 



Yearly 

£25.000 

14.20 gr. non-UK res L1K 13 20 

Britannia 10538 399399) 

.. 1 Year Term Bond 

10.85 

10.85 

Yearly 

£40.000 

No withdrauais allowed 1 yr term 

Catholic (01-222 t»736f7) 

.. Jubilee Bond III 

10.40 

10.40 

Unntniy 

£1.000 

60 Day notice. 10 76% monthly tfr. 

CenturytEdl nburgtlK03I 556 17111 .. 

- Fxd Rate 2/3 Yrs 

10.50 

10.78 

Choice 

£1 

Guaranteed rate 2/3 years 


Vble rat 2/3 yrs 

11.00 

1130 

Choice 

a 

Withdrawals avail at no penally 

Diehta (01-602 0006) 

. Don Sm.CS IssJ 

u^o 

11.50 

Yearly 

£40.000 

£500* 10 35 £10K+ 10 75 







£25K* 11.25 3m/lmm pen 

Cheltenham and Gloucester 

. Cheltenham Gold 

10.25 

10.25 

Yearly 

£25.000 

instant Access/ 

(0452 372372) 

.. Cheltenham Gold 

10.00 

10.00 

Yearly 

£5.000 

Monthly lor option 

DHStuint \Wn 26261) 

Spec 90 Shares 

12 00 

12 00 

Yearly 

£50.000 

90 days’ notice/penally 


.. Spec 90 lev -pat! 

IS 34 

1534 

U./Yurlf 

£50.000 

W days’ no (/pen Nan UK reshtait 


Ctehnntca-.il 

10 00 

10 00 

M. /Yearly 

£20.000 

Instant access. Tiered a/c 

Covenoy (0203 252277) 

. Moneymaker 

10 10 

10 10 

Yearly 

£25.000 

InsLecc no pen. 


Moneymaier 

990 

9.90 

Yearly 

£10.000 

Mlhly Im. £25,000 - 9 66% 


3-year Bond 

11.60 

11 60 

Yearly 

£1.000 

Wllhs. 90 days not. /penalty. 


90-Day Option 

11.60 

11 bO 

Yearly 

£25.000 

Inst aa/iio pen II bal £5.DOO* 


90- Day Option 

10.B5 

10.85 

Yearly 

£10.000 

Monthly Income option 

From* Selwood (0373 643671 

.. Gold Minor Acc. 

9.75 

9.99 

ii-yeany 

£1 

On demand:0.18 year-olds 

Greenwich (01-858 BZ12) 

. 60-Day Account 

11 00 

1130 

Monthly 

E40.000 

No pen. If £5K rent alia in account 

Guardian (01-242 0811) _ 

. Premier Shares 

U 10 

1136 

Quarterly 

£3.000 

No not/pen. to bal. £3.000* 

Halifax” - - 90-Day Xtra 

4 75 

9.99 


£300 

90 days, but 


90- Day Xtra 

10.25 

1031 


£10.000 

instant where 


90-Day Xtra 

10 75 

1104 

ir -yearly 

£25.000 

£5.000 remains 

Hendon <01-202 6384) 

. 3 months sham 

10.85 

11 JS 

ly Yearly 

£1.000 

3 months notice f+0 42% £25,000*1 

Lam boh (01 928 133U 

■ Trophy Shares 

12.00 

12.36 

>i -yearly 

£40.000 

60 days notice plus penalty 

Lancastrian 1061 643 1021) 

. Masterplan 

10.45 

10 45 

Yearly 

£25.000 

Instant access no penalty 


30 Day Account 

11.25 

1125 

Yearly 

£25.000 

w/e per mony i of £5000 w/d pen 

Leamington Spa (0926 450045) 

. High Flyer 

b35 

N/A 

Yearly 

£50.00 




9.75 

N/A 

Yearly 

£1.000 

Instant access wlihocl 



1030 

N/A 

Yearly 

£10.000 

penalty on demand. 



10.75 

N/A 

Yearly 

£25.000 



Super 90 

10.50 

N/A 

Yearly 

1.000 

Inst acc w 90a loss of im or 90d not. 



10 75 

N/A 

Yearly 

£10.000 

wfo pen. In acc it/o pen over US.OOO 



11.25 

N/A 

Yearly 

£25.000 

Monthly Inc ot> on £10.000 



• 10.25 

10.74 

Monthly 

£10.000 

0 Mommy Inc op on £10.000 

Leeds and Molded- (0532 459511) .... 

. Capital Bonus 

11.75 

12 01" 

Yearly 

£20.000 

1 yr in CAR 12.01 net pre Feb 90* 


Cap Hal Bond 

11 55 

1155 

Yearly 

£25.000 

90 days notice or penalu 

Leeds Permanent 0532 4381 B1 

. Solid Gold 

10.00 

10.00 

M/Yearly 

£500 

10 25 £SK 1030 £10K 11.10 C25K 

............ ..... 

. Liquid Gold 

9.00 

9.00 

Yearly 

£500 

9.65 £5K 9.75 £10K 10 00 £25K 


young Leeder 

7.00 

7.12 

’a -yearly 

LI 

Maximum Age 19 

Marsden (0282 692821) - 

. Rainbow 90 

11 50 

1130 

Yearly 

£25.000 

90 days notice 


Rainbow 90 

11.20 

1130 

Yearly 

£10.000 

90 days notice 

M Orpington (01-485 5575) 

. Momlngion 90 

11 55 

11.68 

l 2 -yearly 

£30.000 

£10F* 1mm. -£10k 90d nl/pn. 

National & Provincial* 

. Private Reserve 

11.00 

11.00 

Yearly 

Tiered 

•KM 11 00/1030/10 25/10.00 


Month if Income Ac 

1050 

11.10 

Monthly 

Tiered 

90d 1036/10.49/10 03/9.80/937 


Inst Reserve 

10 50 

1030 

Yearly 

Tiered 

Inst 10 50/10 25/10 05/9.90/9.75 


Slow Away Bond 

1035 

1035 

Yearly 

£500 

2yr 0.5% bonus on maturity 

National Counties 103727 42211) 

90 Day Account 

12 00 

12.00 

Yearly 

£75.000 

90 days notice or 90 days penalty 

Newcastle (091 2326676) 

. Nova Plus 

1100 

1100 

Monthly 

£50.000 

Instant access Tiered A/C 

North o» Eng land (091 5656272) 

. Classic 

11.25 

11.23 

Yearly 

£25.000 

50d not/QOK* imm Acc. Tiered 



. Classic 

10 71 

10.71 

Monthly 

£25,000 

50d not/tlOK* Imm Acc Tiered 

Northers Rock (091 285 7191) 

. Mnysplmer "90 

10 00 

10 30 

M/Yrly 

£5.000 

90 day noil but Inst 



10 25 

1055 

M/Yrly 

£10.000 

90 day not) act where 



10 75 

11 07 

M/Yrly 

£25.000 

90 day noil £10ra remains 



11 00 

1133 

M/Yriy 

£50.000 

90 day notice 

Norwich & Petertfgh (0733371371). 

Special 85 

11.30 

11.90 

Monthly 

£10.000 

85 days not or 85 days pen 

Nottingham (0602 481444) 

Record Plus 

11J0 

U.10 

Yearly 

£25.000 

90 day’s rat or 90 day’s pen 

Portman Wessex (0202 292444) 

Fixed Rate Bond 

11 25 

- 

Maturity 

£500 

Fixed 9 mths no wdls or addns. 

PortSDOBth (0705 291000) 

60 Oar Capital Ac 

11 15 

11.16 

Yearly 

£25.000 

No restrictions oicr (10.000 

Principality >0222 344189) 

. 2 ft Termsnart Ac 

11.09 

- 

Yearly 

£10,000 

deed 5 15% dlff for two jn. No with. 

Regency & West of Eng (0o72) 54371 

FitCO Mu. Bond 

11 50 

1130 

Yearly 

£500 

1 yr term guaranteed rate 

Scarborough (0723 368155) 

Ninety 

1140 

11 40 

Yearly 

£75.000 

90 dor not/pen. Mlhly Im Opt 







500* 10 50. 25k* 11.00. 50k* 1125 



. Excelsior 

10.90 

10 90 

M/Yearly 

£25.000 

1 yr term guaranteed 4% dill 

Sheffield 10742) 756300 

Stainless Plus 

11.75 

1L75 

Yearly 

£10 UOO 

Nctlcr alter 1 year. 7 days 

SUpton (0756 700500) 

Sorerelgn 

10.23 

10.25 

Yearly 

£10 000 

Instant access nn penally 


Sovereign 

9 75 

9.75 

Yearly 

£5.000 

Hcnthir HIE on £2.500+ at 9.25% 


Skvtcn Ninety 

11.25 

11.25 

Yearly 

£50.000 

90 tuys not or pen Monthly 


Skipton Ninety 

11.00 

1100 

Yearly 

£25.000 

Im. on £2.500* at 10% 


SWplon Ninety 

10.45 

10 45 

Yearly 

£500 



Money Marl'd Plus 

12.00 

12.00 

Yearly 

£2300 

3 month IIBor * 0.75% dlff. 







90 day terms. 

Stroud and Swindon” 

. Century (90 Day) 

1125 

1125 

Yearly 

£40 000 

90 day noi't* or penalty 

Town and Country 101-353 1476) 

Super Yield 

11.25 

11.25 

Yearly 

£5 000 

90 Pays Notice 


Super Yield 

11 5o 

1130 

Yearly 

£5.000 

180 Days Not.ee 


Mnneywlse 

9.90 

9.90 


£25.000 

Dig book, Vita card at 193*'# Apr. 

Woolwich” 

Prime Account 

10.00 

11.75 


Tiered 

Instant 9 IS £500*. 







9.5 £5K*. 9.55 E1QK+ 10.00 C20K+ 


Prem lov Plus Ac 

11 75 

11.75 
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UK COMPANY NEWS 


Group sells 
Cox to BTR 
for £13.5m 


Millwal! to 
pay £10m 
for public 


By David Owen 

TI GROUP, the UK-based 
specialist engineering com- 
pany, has completed the dis- 
posal of its automotive division 
with the sale of Nottingham- 
based TI Cos to BTR, the 
industrial conglomerate, for 
£13.5m. 

Payment was made in cash 
and by the repayment of bor- 
rowings made to the car seat 
and seat-mechanism manufac- 
turer by the parent group. 

The deal brings to £183.5m 
the aggregate proceeds of this 
series of disposals. These got 
under way with the sale of TTs 
European silencer businesses 
and Canadian tubes subsidiary 
in December 1988. 

BTR. one of Britain's largest 
companies, intends to develop 
Cox's business in conjunction 
with the automotive cushion- 
making activities of Dunloplllo 
in the UK and West Germany. 
These currently contribute 


turnover of more than £30m. 

“The combination of Dunlo- 
pilio's technology and Cox will 
give us an almost unique pack- 
age to offer to European auto- 
mobile manufacturers", the 
company said. 

Dunlopillo recently devel- 
oped a new foam-injection pro- 
cess for moulding cushions 
into the fabric of a car-seat 
The process was first used in 
Ford's Fiesta model. 

Cox, which is among 
Europe's leading vehicle seat 
mechanism suppliers, has 
staged something of a recovery 
since 1987, when it lost more 
than £2m. A “small" profit was 
achieved the following year, 
despite initial delivery prob- 
lems, thanks in part to a reor- 
ganisation of factory systems. 

Progress continued in the 
first half of 1989, helped by 
new business obtained from 
major motor manufacturers. 


Stratagem makes £8.2m 
offer for Colonnade 

By Andrew Bolger 


By Andrew Bolger 

MILL WALL HOLDINGS, 
owners of the First Division 
football dub whose south Lon 
don Docklands supporters 
used to be among the most 
notorious in the country, plans 
to buy a chain of public houses 
by acquiring Tavern Leisure. 

Miflwall FC has cleaned up 
Its image considerably in 
recent years and yesterday its 
chairman, Mr Beg Burr, said 
this £9.7m purchase was part 
of a strategy of diversifying 
into leisure, which the dub 
outlined when it was floated 
on the USM in October. 

Tavern Leisure, which came 
to the Third Market in June, 
operates 27 pubs, is about to 
acquire another four, and has 
the management contract for a 
further 20. They are mainly in 
county towns within a 60-mile 
radius of Oxford. 

Mtii wall plans to double the 
number of pubs owned by Tav- 
ern by the end of the year, but 
said it would maintain the 
group's existing geographical 
focus and had no plans to 
acquire outlets close to the 
Mill wall ground. 


STRATAGEM GROUP, the 
investment company, yester- 
day launched an £8JJ4m hostile 
cash bid for Colonnade Devel- 
opment Capital, a small invest- 
ment company with net assets 
of £9.7m. 

In December Stratagem led 
shareholder opposition which 
blocked a plan by Colonnade to 
reorganise its management and 
purchase British and Common- 
wealth Holdings’ development 
capital arm, Colonnade's 
investment manager. 

Stratagem gained the sup- 
port of institutions, including 
Legal and General, when it 
objected to Colonnade's propos- 
als and they were withdrawn. 

At that time. Stratagem 
made a conditional offer of 
142p per share for Colonnade 
in order to affect a liquidation. 

Yesterday Mr Bernard Kerri- 
son, chairman of Stratagem, 
made a cash offer of 163p for 
each Colonnade share and said 


his company had bought 
shares in the market to lift its 
stake in Colonnade from 4.5 
per cent to just under 15 per 
cent. 

Colonnade shares closed 2p 
higher at 163p. Stratagem was 
unchanged at 185p. 

Colonnade said the offer was 
inadequate and did not repre- 
sent fair value for sharehold- 
ers. The board would present 
Its own proposals to maximise 
shareholder value once the 
offer document had been des- 
patched by Plusflow. Strata- 
gem's bid vehicle. In the mean- 
time shareholders were 
strongly advised not to sell 
their shares. 

Mr Kerrison said his board 
was convinced that Colonnade 
no longer had a future as an 
independent, listed Investment 
company. The Colonnade 
board had failed to produce 
proposals which would realise 
value for the shareholders. 
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Mr Burr said that Tavern, 
which operates under the 
name of Leisuretime Inns, 
catered for businessmen, fami- 
lies and the over-25 age group. 
He added: “We are not Inter- 
ested in places where you are 
up to your knees in beer." 

The recommended all-paper 
offer is two new ordinary Mill- 
wall shares for every Tavern 
share. 

Full acceptance of the offer 
would result In the issue of 
5i.2m new Millwall ordinary 
shares, representing about 44 
per cent of the enlarged capi- 
tal 

Mr Burr said that because 
Millwall had no plans to 
acquire sites in south-east 
London, there would not be 
much synergy between the 
club and the Tavern pubs, 
although they would no doubt 
be advertised In Mlilwall’s 
pr og r ammes and publications. 
But he added: “Millwall sup- 
porters are inveterate travel- 
lers, and I hope they will come 
Into the pubs occasionally.” 
Tavern yesterday reported 
that in tiie six months to Sep- 
tember 30 it incurred a pre-tax 
loss of £199,000 on turnover of 
£930,000. 


Acting responsibly while Dominion fell 

Clay Harris considers if the institutions could have done more to prevent a collapse 


C OULD institutional 
investors have done 
more to head off the col- 
lapse of Dominion Interna- 
tional Group? 

This is a central question as 
court-appointed administrators 
pick through the debris of the 
financial services and property 
company in an effort to sal- 
vage as much as possible for 
its creditors. Shareholders are 
unlikely to recover any money. 

While no one predicted the 
precise circumstances of 
Dominion's demise, with debts 
exceeding £l00m. It did not 
come as a surprise to many 
institutions. In November 1988 
several linked up behind the 
scenes to try to satisfy, them- 
selves about Dominion's direc- 
tion and management. 

They eventually accepted a 
compromise which included an 
assurance that there was no 
foundation to allegations made 
by dissident directors, 
although at least two institu- 
tions subsquently sold all or 
most of their shares. 

However, the internal row 
had been going on for more 
than a year before Dominion’s 
small individual shareholders 
got their first public inkling 
shortly before the annual meet- 
ing last August. 

What was attempted In 
November 1988 was nothing 
less than an coup against Mr 
Max Lewinsohn, Dominion's 
chairman, by Mr Rupert Gal- 
liers-Pratt and his brother. Mr 
Nigel Cayzer. Both men had 
joined the board as non-execu- 
tive directors earlier that year 
when Dominion bought Film 
Finances, the world's leading 
film production guarantee 
company, from tham. 

Their bid to remove Mr Lew- 
insohn was backed by Mr Roy 
Richardson and his twin Don, 
Midlands property developers 
who had built up a stake in 
Dominion, and two institu- 
tions. Throgmorton and Fidel- 
ity both signed a draft requisi- 
tion for an extraordinary 
general meeting to consider a 
resolution to remove Mr Lew- 
insohn to to replace him with 
Mr Galliers-Pratt. 

At least five other institu- 
tions did not go thig far but 
allowed their concern to be 
made known through Mr Barry 
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Lard Barnett: would 

Investigate all matters raised 


DOMINION Investment Management, financial 
services subsidiary of Dominion International 
Group, is expected to be sold off shortly as a 
separate operating company, writes John 
Edwards. . _ , 

An “nnmmwmpiit is likely to be made next 
week of a management buy-out, backed by a 
major institution. It is understood the 

company, which had already been c o nsi d e r ing a 
buy-out for some time, has recently received 
several approaches from banks. Investment 
trusts a«d an insurance group. 

Meanwhile a spokesman for Fimbra, the City 
self- regulatory organisation that authorises 


finawpiai intermediary businesses under the 
Financial Services Act, confirmed yesterday 
tha t it had investigated the position of Domin- 
ion Investment Management, a member of Elm- 
bra, in relation to its parent company. 

Fimbra would make no comment on the 
results of the investigation. But; significantly, 
the company has retained its Fimbra member- 
ship in the highest, and most expensive, C » 
category. If it was thought that in vestors were 
at risk, Fimbra would almost certainly have 
invoked its p o we r s forcing the company to sus- 
pend business. 


OUiff of OUiff and Partners, the 
stockbroker. 

Their concern was not so 
much in Mr Lewinsohn ’s role 
as in the falling value of their 
Dominion shares. Mr OUiff 
acted on their behalf in part 
because his firm had previ- 
ously issued “buy” recommen- 
dations for Dominion. 

The outcome of the initiative 
may have been determined, 
however, by the Galliers-Pratt 
camp’s decision to approach 
D omini on shareholders behind 
the backs of their fellow direc- 
tors. One key institution, Gart- 
more. claimed to have been 
particularly offended. 

In a compromise, the dissi- 
dents and the institutions 
agreed to back off on three 
conditions: 

Q Mr Lewinsohn would step 
down to deputy chairman, 
trading places with Lord Bar- 
nett. deputy Qhafrman of the 
BBC board of governors and 

fo pnar Tah mir gthinet minis . 

ter; 

• a managing director would 
be appointed; and 


• Lord Barnett, in his new 
role, would investigate all the 
matters which had been raised 
and report to the board. 

Lord Barnett’s position as 
non-executive chairman was 
“absolutely fundamental” to 
this solution, according to one 
institution. About a week later, 
at a board meeting held at the 
offices of Herbert Smith, 
Dominion’s solicitors. Lord 
Barnett concluded that the 
concerns of the Galliers-Pratt 
camp were without foundation. 
He bag been unavailable for 
comment this week. 

Mr Galliers-Pratt claims this 
marked the last opportunity to 
save Dominion but admits 
that, with hindsight, he and 
the institutions "chickened 
out”. They might, for example, 
have insisted on the appoint- 
ment of additional nan-execu- 
tive directors. 

One factor which InMhit-prf 
■gharpbnWgr H f mm pushing 
issue to a public showdown 
was the Impact it might have 
had on the value of their 
investment Mr Galliers-Pratt 


says even his own advisers, 
Hmnbros ahdLaing & Cruick- 
shank, warned him of possible 
repercussions on the snares of 
Harvey A' Thompson,! the 
pawnbroktog and finance com- 
pany, of which he is chairman. 

Large investors are also 
markedly, reluctant to make a 
fuss. Throgmorton and Fidelity 
were different because they 
had received Dominion shares 
as part of . the Film Finances 
deal, and-thns were associated 
with the Galliers-Pratt camp. 
But, as Mr Mark Evans of 
Laing & Cruickshank noted 
yesterday: “The . instinct of 
most institutions Is to keep out 
of trouble.^ ' 

His firm was closely con- 
nected to Dominion for several 
years, acting both as corporate 
finance adviser and stockbro- 
ker. It was sacked from both 
rales in late 1988. . . 

This was perhaps inevitable 
since the Ann had also acted 
for Mr GaUiare-Pratt’s Harvey 
ft Thompson and Film 
Finances, although It was not 
directly involved on side 


during the row. The Lewln- 
sohn-led majority on the 
Dominion board turned for 
advice to Barclays do Zoete 
Wedd and Williams de Brae. 

Laing & Cruickshank's 
investment- advice on Domin- 
ion also changed in 1989 to a 
strong “sell" - coincidentally, 
it : argues, to .other, develop- 
merits. 

Mr Lewinsohn, however, told 
the Dominion board meeting 
on June 27 last year that one 
reason the company’s shares 
had been weak was “strong sell 
signals from Alexander Laing 
ft Cruickshank, although no 
official research has been done 
by them for a lozv time”. 

Throgmorton sold its shares 
before it was too late - a deci- 
sion. it says, based on Domin- 
ion’s plan to sell Film 
Finances. Fidelity sold all but 
250,000 of its shares. 

Among the institutions the 
managed funds of which 
. retained significan t Dominion 
holdings at suspension were 
Gartmore, Royal London 
Mutual, Kleinmort Benson. 
Prudential. Touche Remnant 
and Aetna. 

Throgmorton's block ended 
up with the Richardsons, who 
were less fortunate in their 
timing than almost any other 
investor except City & West- 
minster Group which paid 
£570,000 for lm shares only a 
fortnight before trading was 
suspended. 

That transaction occurred 
while Mr Andrew Greystoke 
was stm CWG chairman. Mr 
Greystoke said yesterday the 
purchase was made on the 
advice of UTC Securities. 

Apart from sorting out abso- 
lute losers from relative losers 
- almost no one did well out 
of Dominion shares in recent 
years - the question remains: 
could institutions, which are 
privy to Information not avail- 
able to individual sharehold- 
ers, have protected investors’ 
interests better? 

The answer is yes, probably, 
with hindsig ht. But' Mr OUiff, 
some of whose clients were 
still invested In Dominion 
when the shares were 
suspended on September 21 
last year, says: “They acted in 
a typically English traditinnal 
way. They acted responsibly.” 


Tranwood capital restructure 


By Clare Pearson 

TRANWOOD, the financial 
services company, yesterday 
said it was asking investors to 
exchange their ordinary shares 


for a mixture of this class of 
securities, redeemable convert- 
ible preference shares and 
unsecured loan notes under a 
capital restructuring pro- 
gramme. 

It plans to move up from the 
USM to the main market by 
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Ferranti advised to use 
rights as a fail-back 

By Hugo Dixon 
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FERRANTI International has 
written to its shareholders 
advising them to vote in favour 
of a £187m rights issue at an 
extraordinary meeting on Feb- 
ruary 5, although it no longer 
intends to go ahead with the 
issue following its agreement 
to sell its radar busi- 
ness. 

Baring Brothers, Ferranti's 
merchant bank, believes it is 
important that the company 
goes through the motions of 
planning a rights issue because 
the sale - for £310m to Gen- 
eral Electric of the UK - has 


not been signed and sealed. 

Ferranti expects to sign new 
agreements next week with the 
underwriters of the rights 
issne and with its bankers, 
which would allow it to post- 
pone the issue. This would give 
it time to consider scaling tack 
or abandoning ft. 

However, in the event that 
the bankers and underwriters 
refused to postpone the rights 
issue and the GEC deal feUth- 
rough. Barings thinks the 
existing underwriting facility 
should be kept in place as a 
fall-back. 


Pension sales feature in 
Allied Dunbar new business 

By Eric Short, Pensions Correspondent 
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PENSION sales figured 
prominently in last year's new 
business growth by Allied Dim- 
bar, Britain’s largest linked-iife 
assurance group and a member 
of the B.A.T. Industries Group. 

Overall new annual premi- 
ums improved 9 per cent to 
£198m and new lump sum 
investments by over 70 per 
cent to £657m. 

New Initial commissions, 
regarded by the group as the 
most meaningful indicator of 
new business growth, was np 
by one-fifth. 

New annual a premium on 
personal pension contracts 
rose 16 pet cent to £88m. while 
single premium personal pen- 
sion sales climbed more than 
250 per cent to £259m, of which 
half represented contributions 
in respect of personal pensions 
contracted-out of the State 


Earnings-Related Pension 
Scheme. 

However, Allied Dunbar’s 
life business performed welL 

New annual premiums on its 
Adaptable Life Plan were np 60 
per cent to £21m, boostsed by 
the successful launch of its 
critical Illness version. Sales of 
single premium bonds rose 22 
per cent, while unit trust sales 
benefited from the launch in 
October of the Personal Equity 
Plan giving overall sales of 
£169m, an increase of 13 per 
cent. 

Allied Dunbar’s sales force 
continues to expand strongly 
and numbers are now in excess 

of 5,0GO. 

Funds under management 
reached £8.4bn by the end of 
1989 and premium income dur- 
ing the year amounted to 
El^bn. 
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TRADITIONAL OPTIONS 


Wintrust advances 14% 


0 First Dealings Jan 22 

• Cast Dealings Feb 2 

© Last Declarations Apr 26 

0 For settlement May 8 

For rate indications sob end of 
London Share Service 
Calls in A ms trad, AT Trust Bund, 


Butte Mining, Edmond Hldgs, 
Cookson. Devon isti (JA), ExpodJer 
Lei*., Hanson warrants, Ivemia 
West, Kell Energy, Uoyds Bank, 
Owners Abroad, Peek, Trident 
PeL, Tubular Edglnton and Tusker 
Res. 


IN SPITE of continuing 
unfavourable market condi- 
tions, Wintrust, the indepen- 
dent London-based merchant 
bank, increasedpre-tax profits 
by 14 per cent from £L34m to 
£2.6Sm for the six months to 
September 30 1989. 

After tax of £938,510 
(£833,955) earnings per 20p 
share grew 16 per cent to 
17.91p (15.42p). An interim divi- 


dend of 2.8p (2.5p) has been 
declared. 

Mr Richard Szpiro, manag- 
ing director, said the balance 
sheet remained extremely 
strong with liquid assets at 
some 38 per cent of total 
assets, and the loan book was 
of high quality. 

There was every expectation 
of record profits for the full 
year, he added. 


gaming a full listing for the 
new stares. 

The company also yesterday 
unveiled results for the year to 
end-December showing pretax 
profits up to £SJ7m (£-L23m). 
Earnings per stare were 4JS4p 
(3JL9p). After a final dividend of 
l- 25 p, the total Is Z25p (L5p). 

Mr Peter Earl, Tranwood 
chief executive, said the capital 
reconstruction came in the 
light of "the strong growth 
prospects for Tranwood and 
yet of the relatively weak per- 
formance of the share price.” 

The scheme is that, for every 
300 ordinary shares, holders 
would get 100 ordinary stares; 
39 10 per cent (net) redeemable 
convertible preference stares 
of £1 each; and £39 nominal of 
13 per cent (gross) unsecured 
loan notes doe 199L 


Tranwood said the scheme 
would allow surplus to 

be returned to shareholders as 
the company bought back the 
loan stock in the. market 
between issue and the redemp- 
tion date. 

It also TT wa mt that, after the 
new securities were issued, 
shareholders could opt either 
fora higher guaranteed level of 
income by investing in the 
loan notes and preference 
shares, or for capital growth 
through the ordinary shares. 

The new corporate consult- 
ing joint venture, Tranwood 
Strategy Ventures, is with 
Strategy Ventures, formed last 
year by staff formerly with The 
LEK Partnership, a manage- 
ment consultant set up in 
1983. 

See Lex 


Chelsfield may launch 
bid for Laing Properties 


By Dadd Owen 

CHELSFIELD, t he p rivate" 
property company engaged in v 
transforming Wentworth golf 
chib, last night confirmed that 
it was considering, an offer for 
Laing Properties “amongst all 
options that were available to 
it- ' • - 

Laing shares . closed 
unchanged yesterday at 561p- 
a 12-month high - after Thurs- 
day’s 30p gain. This dosing 
price capitalised the company 
at about £337m. .. 

The. group's accumulation 
over mere than a.year of a 14.7 
per cent Laing stake has 
spurred its fellow property 
group's share price, al th o u gh 
40 per cent of. the shares are 


hdd by the Laing 1 family and 
its trusts. 

Chelsfield also stated that ft 
had made no attempt to pur- 
chase Laing shares or loan 
stock , since October 
1989. 

This was in response to 
recent press speculation that 
the group had been adding to 
its holding. 

In September. Laing 
unveiled a 21 per cent increase 
in interim pre-tax profits to 
£DL8m for the six-months to 
end-June 1989. 

The group has a greater pro- 
portion of its portfolio in North 
America than any other quoted 
UK property company. 


Paying the price of friendship 

Raymond Snoddy on the departure drama of MTM’s president 


T HE sudden departure of 
Mr Arthur Price as pres- 
ident of MTM, the US 
television company, left as 
many loose ends and unan- 
swered questions as an average 
episode of Hill Street Blues, 
one of its most famous produc- 
tions. 

From the start nobody tried 
too hard 'to pretend that when 
Mr Price and Mr James Gat- 
ward, the ambitious chief exec- 
utive of TVS Entertainment 
who bought MTM in an auda- 
cious $320m deal in 1988, 
parted last October it was by 
mutual agreement on amicable 
terms. 

The men who had once been 
friends as well as business 
partners were clearly now nei- 
ther. Was Mr Price, as the top 
man at MTM, simply paying 
the price for the collapse of the 
American secondary syndica- 
tion market - the selling of 
former network shows to inde- 
pendent stations — and with it 
MTM’s hopes of making a 
profit? 

The mystery deepened on 
December 4 when Mr Gatward 
announced an extraordinary 
settlement package. Not only 
did Mr Price not get any com- 
pensation for the early 
of a six year contract wc 
$800,000 a year, he actually 
gave up rights to £llm worth 
of TVS stares. 

The questions and rumours 
poliferated. What hold, if any, 
did Mr Gatward have over Mr 
Price? Why should anyone vol- 
untarily give up shares worth 
£llm? 

At the press conference Mr 
Gatward denied Mr Price had 
been threatened with legal 
action to sign the unusual deal 
“We did have full and frank 
discussions in a closed room 
with no witnesses," was all Mr 
Gatward would say at the farm* 
As Mr Gatward tries to and 
a new executive to run the 
company and a buyer to take 



All s^ikswhmi the purchase of MTM was agreed: Arthur Price 
then of MTM, left, and James Gatward of TVS 


on up to 49 per cent of the 
equity to help finance new 
shows - there will be an MTM 
show on each of the four net- 
works this year for the first 
time - some at least of the 
loose ends in the Arthur Price 
story can be tied up. 

Mr Price, who made more 
than SlOOm from the ori ginal 
sale, has said little on the 
record about the corporate 
drama but it is possible to 
piece together the outlines of 
the plot - and the unfortunate 
denouement had little, it 
seems, to do with MTM’s 
immediate financial difficul- 
ties. 

The trouble really began 
when Mr Price embarked on a 
new show for young people 
aimed at the independent sta- 
tions which had a hole in their 
schedules between 5pm when 
the programmes for small chil- 
dren e n ded, and the news pro- 
grammes at 6pm. The idea was 
to have a glitzy last-moving 
entertainment show with the 
latest pop music and a spectac- 
ular stage. 

Half the stage was already 
built for a $500,000 pilot when 


the message came from Lon- 
donto stop the production. Mr 
Gatward had decided that such 
an untried concept was too 
great a financial risk at **«»t 
stage in the company’s for- 
tunes and based on the latest 
estimates of costs and reve- 
nues of the programme. 

Mr Price wrote to Mr Gat- 
ward to plead for a change of 
mind on a show he believed in. 

On Thursday October 19 Mr 
Price received a letter from Mr 
Gatward which Mr Price per^ 
reived as a personal attack. 
Nuone, and certainly not Mr 
Pnre, wfil say what that letter 
contained. 

Mr Gatward, speaking from 
last night, denied 
the letttt contained a personal 
attack, but expressed concern 
over the studio's performance. 

But on Sunday October 22 
after_consuWng a close frieni 

. w ¥ te fexed to Mr 
watwaru s home a ninn m« 

contained Ms 
anmediate resignation as presi- 
den^and chief executive of 

Apart from a brief meeting 
with Mr Gatward the foUowinf 


weak Mr Arthur Wire die 
returned to MTM. 

There were fears that 
threatened acrimonious p 
fog might broaden into sen 
. and potentially tinn> none 
ing litigation over the exten 
which Mary Tyler Moore 
shareholder in MTM, and 1 
Newhart, star of the 1 
Newhart show one of M 
most successful programs 
were assets of the coma 
with continuing obligations 

A widower with no child: 
Mr Price, who is almos 
member of the Newhart fan 
did not want to embroil 
mend Bob Newhart or M 
Tyler Moore in any possl 
legal action. 

_It was for .that reas 
mends say, that Mr Pi 
oeculed to give up his £lln: 
“jares to get a settlement 
wtiich both sides also evei 
ally signed an agreement t 
prevents either suing over 
MTM a ffa ir an indemnify t 
rovers both Mr Price and M 
Tyler Moore. Moore ] 
now left MTM although i 

has kept her stock in the a 

pany. 

As Mr Price told the Fin 
dal Times in December al 
the terms of the settlemi 
were announced: “I ji 
wanted to get out of there 
would have signed anythin! 
wanted to be away fromt 
operation." 

n!?l5? k° weve r. at le 
Sf 5 a ending 
tta tale trf rorporatemus 
Jfidng mid broken friendshi 
Is little sfcHhat 
Prtre is bitter. He’s even b< 
jeard saying that Mr Gatws 
^serves to retain his ITV 
ead south east 
England and that MTM « 

“eybe not sc 

S&Rsa-i 


















































^ // 







r&i 

-J ' *.'■ 


1 s 

.Vr., 

‘.k 








.*< 

"St». 


-fLI;'; 


*■ ' -ti'. 
• 


' -r. 4 , 


:i ma\ iauncl 

fc 

.iinj Propen 


FINANCIAL; TIMES SATURDAV JANUARY 27 1990 ■ 


ECONOMIC DIARY 


TODAY: Polish Cohimmuhlst 
Party, holds special congress 
at which ft is expected to dis- 
solve itself and form a new 
left-wing party.. 

TOMORROW; Romania holds 
nationat'-'referendum- on the 
future >of the ' Communist 
Party. Independent on Sunday 
newspaper launched. Green 
Party economics conference. : 

MONDAY: US personal 

income figures . (December). 
Soviet. Communist Party' cen- 
tra) committee meets- in ple- 
nary session to discuss Lithu- 
ania and the autumn party 
congress.-' White • House 
releases budget proposals for 
fiscal 1991. Hillsborough 
disaster report published. 
Euro MPs and ambulance 
workers .. deliver. .' formal 
demand . for an early end to 
the ambulance dispute. . 

TUESDAY; Public spending 
White Paper published. Con- 
federation of British Industry 
publishes Industrial trends 
survey for January. - New 
vehicle registrations (Decem- 
ber). London sterling certifi- 
cates of deposit f December). 
Bill turnover statistics 
(December). Sterling commer- 
cial paper (December). Mone- 
tary statistics (including bank 
and building society balance 
sheets) (December). The Insti- 
tute of Economic Affairs holds 
conference “Wider ownership 


- the next steps* at Queen 
Elizabeth H; Conference Cen- 
tre In London. Bulgarian Com- 
munist Party congress opens. 


WEDNESDAY: US single fam- 
ily ..homes sales (December); 
leading. ^Indicators (Novem- 
ber). Mr George Bush, Presi- 
dent of the US; delivers 
annual State of the Nation 
address. Leaders of Cyprus. 
Hungary, and- Poland address 
Council of Europe Assembly 
in' Strasbourg.- Irish .budget. 
North South Korean border 
taiksi to arrange meeting of 
prime ministers. . 

THURSDAY: Mr Helmut Kohl, 
West German Chancellor, and 
Mr Hans Mod row. East Ger- 
man-Prime Minister, join lead- 
ers of several central and 
East European nations in 
Davos for world economic 
forum (until February . 7). 
South African parliament 
opens in Cape Town. Mr 
Hans-Dietrlch Genscher, West - 
German Foreign Minister* is 
expected to.meet Mr Jiri Dien- 
stbier, Czechoslovak Foreign 
Minister, In Nuremburg (until 
February 2). Mr Bob Hawke, 
Australian 1 Prime Minister, 
visits Wellington, (until Febru- 
ary. 4).. _• .. 

FRIDAY; UK official reserves 
(January). Sinn Fein annual 
conference in Dublin (until 
February 4). "" 
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926.04 3 /] 139 

1220.42 4 )9 188 

5957 li/12/74 

2£> 

Fcofl Retailing (16) 

2291.44 

tOJ 

8.86 

3 31 

14.65 

3-63 

2285.73 

2264.09 

228631 

2039,61 

27223 0 5 /9 /89 

1784.64 3 /I /89 

Z722J0 5 19 139 

5425 12/12/74 

27 

Health and Household (13) 

2522.27 

4C .8 

6-21 

2-59 

19.18 

0.03 

250134 

2477.89 

2512.61 

2313.66 

2795.49 4 /I 190 

177820 3 fl 139 

2795.49 4 /I 198 

17558 20/5 /M 

25 

Leisure 133) 


+0.8 

8J5 

3.67 











31 

Packaging & Paper (14) 

57631 


11.50 

4.99 

10.92 

0.44 

576.24 

57432 

58231 

581.994 

623.S6 4 ft /89 

51254 16/10/89 

739.48 16/7 /87 

43.46 6 /I /75 

32 

Publishing & Printing (17) .. 

355646 

-ii 

8.82 

4.97 

14.65 

3 .12 

3558.86 

3531.68 

3571.99 

3613.03 

3916.24 B 12 /89 

3236.76 4 /I /09 

5070.66 5 /10/87 

55.08 6 /I f7S 

34 

Stores (31) 

777.02 

+1.4 

1L» 

4.E3 

12J57 

0-25 

76630 

770.49 

773.97 

775.42 

92LJ1 4 (9 /S9 

679.97 3 11 139 

116058 29/7 /87 

5263 6 fl 175 

35 

Textiles 03) 

515.62 

+0.8 

1121 

5.81 

10.81 

0.00 

511.49 

500.15 

511.89 

514.92 

585.5B 21/9 /S9 

464.71 3 11 /« 

91452 2 /10/37 

62.66 11/12/74 

4C 

OTHER GROUPS (103) — 

1163.40 

+05 

11.02 

4.S0 

1C.87 

0.06 

1157.83 

1151.74 

116232 

1069.98 

123352 3 fl m 

696.15 3 11 }89 

123352 3 11 /90 

58.65 6 A 175 

41 

Agencies (16) 

1554-38 

+0.7 

6.80 

2-32 

18.06 

0.05 

343.66 

[515.81 

154532 

1136.96 

1630.70 519 189 

103054 3/1/89 

179557 17/7 /87 

57055 4 ,12/37 

42 

Chemicals (22) 

1205.56 

-0.1 

12JS 

5J4 

937 

0.27 

120632 

L196.62 

1204.15 

114957 

1370.94 11/8 139 

1026J7 3 11 139 

1545.46 5 /10/S7 

7120 1 11 2/74 

43 

Conglomerates (13) 

L6D4.53 

+0.7 

11.45 

6J1 

10.26 

0.00 

159330 

L5B9.54 

L60235 

[397.72 

1019.46 11/8 /E9 

1254.94 3 a 188 

1319.46 11/3 139 

975.19 10/11/87 

44 

Transport (13) 

2263J3 

+0J 

10J.9 

4.25 

11.92 

0.00 

225731 

224234 

2268.45 

211755 

2554.69 12/7 /89 

1836.25 4 11 13 9 

255459 12/7 /E9 

9050 29/6 /6Z 

46 

Telephone Meiworks(2)... 

L198.61 

+0.9 

10.&Q 

4.2B 

1237 

0.00 

1187.92 

L184.08 

1190.85 

[10655 

1290.72 3 p. m 

1002.43 3 h 169 

1290.72 3 fl 18 0 

517.92 30/11/84 

47 

Water! 10) 

1969.53 

+0J 

17.52 

6.81 

632 

0.00 

2978.73 

1999.35 

1997.17 

8.C0 

2012.77 3 /I /90 

1951.04 16/1 196 

2512.77 3 /1 /90 

1551.04 16A /90 

48 

Miscellaneous (27) 

1067.47 

+0 2 

9.45 

4.40 

11.93 

0.13 

1863.86 

1848.61 

1879.09 

138334 

2087.06 11/7 /89 

118356 5 11 139 

2037. G6 11/7 189 

6059 6 /7 /75 

49 

mo USHUAL GROUP (484) . 


+0.6 

10.48 

4J1 

11.68 

0.40 


114934 

115950 

£05732 

1273.71 5 19 139 

935.74 3 11 139 

1273.71 5 /9 /89 

59.01 13/12/74 

51 

Oil & Gas (lb) 


+2.1 

9.16 

4.85 

14.43 

0.00 


2268.06 

2281.68 

1903.32 

2475.71 2 /1 /90 

1725.77 3 /I /89 

2475.71 2 11 190 

8723 29/5 /62 

59 

500 SHARE INDEX G00I.JZ261.88 

+0.8 

10.29 

4J8 

12.00 

0.37 

1251.49 

124338 

125359 

112938 

135558 5 19 189 

100251 3 11 139 

136958 16/7 /87 

63.49 13/12.74 

62 

FINANCIAL G ROUP 1114). 

833.02 

+1.4 

- 

5-10 

- 

0.28 

82135 

£2930 

824.98 

741.91 

86957 3 fl /9ff 

67036 3 (I 188 

696.67 13/13/37 

£5.68 13/12(74 

62 

Banks (9) 

872-31 

+1.8 

19.65 

5.75 

6.69 

0.00 

856.85 

36030 

870.75 

74051 

90153 3 )l na 

657.74 3 /I /89 

90153 3 /I /90 

62.44 12/12/74 

65 

Insurance (Life) (7) 

1398.94 

+2-2 

- 

4.75 

- 

0.00 

136838 

1363.17 

1340.02 

□48.83 

140457 3 H 190 

933.96 5 11 139 

1484.67 3 /1 /90 

44.83 2 /1 /75 

66 

Insurance (Composite) (7) . 

703.14 

+2.0 

- 

5JS 

- 

0.00 

689.05 

710.71 

687.64 

535.44 

768.11 29/12/89 

528.72 3 )l 139 

768.11 19/12/89 

43.96 13/12/74 

67 

Insurance (Brokers) (6) ... 

1144.67 

+1.0 

6.49 

SSI 

20J1 

0.00 

[133.73 

1138.49 

1125.13 

.006.08 

1194.74 4 11 199 

91658 3 /I 139 

135956 lift 187 

65.86 liil2/74 

68 


479. SS 

+0.4 

_ 

3.71 


0.00 


47936 

481-80 

33639 

501.45 8 /1 /90 


54759 12/30/87 


69 


1183.77 

+05 

7.75 

3.64 

16J3 

0.11 

1178.06 

117331 

11 0052 

129939 

1398.B7 5 19 139 

112655 17/10/89 

1398.87 5 /9 /E9 


70 

Other Financial (28) 

333 J. 9 


12L65 

6J3 

10J7 

1.04 

33332 

333.81 

336.72 

378.73 

391.49 8 12 139 

30456 16/10/89 

603.4 E 16/7 >S7 

33.29 17/12/74 

71 

investment Trusts (68) ... 

1226.90 

+0.7 

- 

2.97 

- 

037 

1218.06 

121232 

122830 

1043.24 

132351 4 /1 /90 

922.04 3 /I 169 

1323.31 4 /I /90 

71.12 13{12[74 

91 

Overseas Traders (5) 

1472.40 

-0.7 

10-35 

6J1 

1137 

0.00 

[482.76 

1488.31 

150458 

393.78 

1614.04 3 /1 /94 

1255.90 17/10/89 

1614.04 3 a 196 

9757 6 11 75 

99 

ALL-SHARE INDEX (687) 

1158.48 

+0.9 

- 

4»6 

- 

032 

1148.05 

114335 

1150.91 

1034.11 

122653 3 /1 /90 

92122 3 fl 189 

123057 16/7 187 

61.92 13/12/74 



IzCa 

Days 

Day's 

Day's 

Jan 

Jan 

Jan 

Jan 

Jan 

Year 







Ke. 

Dfunse 

liQita) 

Lc* (hi 

25 

24 

23 

22 

19 

350 






FT-SE ZOO 5HAEE INDEX* 

2314JS 

+24.6 

23255 

22975 

2289.9 

2278.6 

229U 

2297.1 

2335.0 

2005.9 

2463.7 3 /1 /90 

16945 8 f2 133 

2463.7 3 fl 186 

986.9 23/7 /84 


FIXED INTEREST 


PRICE 

INDICES 

Fri 

Jan 

2b 

Day's 

change 

Thu 

Jan 

25 

xd adi. 
today 

xd adj. 
1990 
to date 


British Gmrnmtot 






1 

Up to 5 years 

115.03 

+0.06 

114.96 

- 

133 

2 


125.08 

40.01 

1215.07 


1.29 

3 

Over 15 years 

134-58 

-0.05 

134.64 

- 

0.00 

4 

Irredeemables 

152.67 

-0.05 

151.74 

- 

0.00 

5 

AH stocks 

12434 

+0.02 

12432 

- 

1.13 


Index-Linked 






6 

Up to 5 years 

140.91 

+0.19 

140.65 

- 

0.00 

7 

Over 5 years 

13732 

+0.20 

137.04 

- 

0.47 

8 

All stocks 

137.47 

+0.20 

137.20 

- 

0.44 

9 

IWimfeim K. 1 wmw 

102.67 

-0.01 

102.68 

- 

031 

10 


8231 

-0.03 

8233 


0.16 









AVERAGE GROSS 
REDEMPTION YIELDS 


18 


Brliidi Government 


Law 

Coupons 

Medium 

Coupons 

High 

Coupons 

Irredeemables.. 


5 years 

15 years 

25 years 

5 yean 

15 years 

25 yean 

5 yean 

15 yean 

25 years. 


Index-Linked 

Inflation rate 5% Up to 5yrs. 
Inflation rate 5% (her 5 yre. 
Inflation rate 10% Upto5yrs. 
Inflation rate 10% Over 5 yn. 


Debs « 
Loans 


5 years.... 
15 yean.... 
25 yean... 


Preference. 


Frl 

Jan 

28 


10.75 
10.23 
10.10 

11.75 
10.61 
10-22 
11.88 
10.82 
1037 
10.16 


4.16 

3.79 

3.23 

3.62 


13.17 

12.63 

12.63 


11.21 


Thu 

Jan 

25 


10.75 

10.23 

10.09 

11.73 

10.59 

10.20 

11.87 

10.81 

10.35 

10.15 


4.20 

3.8G 

3.26 

3.62 


13.17 

12.63 

12.63 


11.20 


Year 

ago 

(approx.] 


937 

8.88 

8.80 

10.04 

931 

8.97 

1039 

9.46 

8.99 

8.81 


334 

3.66 

2.68 

3.49 


11.63 

1130 

10.97 


10.13 


1989/90 


High 


10.86 

1038 

1033 

11.98 

10.70 

10.29 

12.11 

10.83 

10.41 

10.26 


24/1 1 90 
24a 190 
24a m 
24/1 /90 
18/1 /90 
24/1 /90 
24/1 /90 
i8/i m 
ie/i /9o 
ia /1 /so 


4.24 24a /90 
3.84 5 lb /39 
535 18a /SO 
3.67 5 16 /89 


13.82 3 / 11/89 
12.63 26/1 /90 
12.63 26/1 /90 


1131 26/1 /90 


Low 


8-83 

3.77 

8.73 

9.96 

9.21 

8.85 

10.13 

9.41 

8.99 

8.63 


9 12 /89 
9 /2 IB 9 
16/2 /89 
8 f2 /89 
8 /2 /89 
17/2 /89 
B n /89 
8 12 /B9 
27/1 /B9 
15/3 /89 


2.75 21/8 /B9 
3.41 21/S /S9 
1.91 21/8 IB 9 
3.23 22/8 139 


21.47 30/12/88 
11.19 1 12 139 
10.66 27/2 /89 


10.00 17/3 /G9 


^Opening index 2297.6; 10 am 2303.4; 11 am 2310.1; Nocn 2317.4; 1 pm 2316.8; 2 pm 2313.7; 3 pm 2306.0; 3.30 pm 2308.2; 4 pm 2315.6 (a J 11.37am <b) 9.033m 


_ w J- _ 

Equity serticn or grcop Base date Base value 

Engineering -Aerospace 29/12/89 486.00 

Engineering -General 29/12/89 486.00 

Water 29/12/89 1968.45 

Agencies 31/12/86 1114.07 

Conglomerates 31/12/86 1114 07 

Telephone Networks 30/11/84 517.92 

Electron ks 30/12/83 1646.65 


Equity section nr group Base date Base value 

Other Industrial Materials 31/12/90 287.41 

Heallh/Household Products 30/12/77 261.77 

Other Groups _ 31/12/74 63.75 

Overseas Traders 31/12/74 100.00. 

Industrial Group 31/12/70 128.20 

Other Financial 31/12/70 128.06 

Food Manufacturing 29/12/67 L14.13 


Equity section nr group Bast date 

Food Retailing 29/12/67 

Insurance Brokers 29/12/67 

AH Other 10/4/62 

British Government 31/12/75 

Do. Index-1 inked 30/4/82 

Debs & Loans 31/12/77 

Preference 31/12/77 

FT-SE 100 Index 30/12/83 


t Flat yield. A list of constituents Is available from the Ptibl Ishers. The Financial Times. Number One, Southwark Bridge, London SE1 9H L, price 15p, by post 34p. 

CONSTITUENT CHANGES: Metal Closures (3D has been deleted end replaced by Wassail (48). 


Base value 
114.13 
96.67 
100.00 
100.00 
100.00 
100 00 
76.72 
1000.00 
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FOOD INDUSTRY 

The Financial Times proposes to publish this survey on: 

- 

6th March 1990 

For a AiQ editorial synopsis 'and advertisement details, please 
contact: • 


JONATHAN WAIXIS 
ob 01-873 3565 


or write to him at: 


Number One 
' Southwark Bridge 
- ' - London 

SE1-9HL 





Replacing the now outdated Sod 
edition, this brand new edition of 
Alan KeOy ’s popular Financial 
Planning for the Individual is a 
vital read For all those who 
suspect they may not be using 
their hard-earned money to its 
mmrimnm advantage - and an 
enlightening read for those who 
do think rh*ir money is working 
efficiently. 

• Have you 
grasped the 
changes in pension 
legislation and 
their implications 
for your own 
needs? 

• Are you getting 
maximum value 


from PEPaand 
BESs? 

• Are you pre- 
pared for the 
independent tax- 
ation for married 
couples in 1990? 

• Have you planned correctly to 
account for the increase in top 
rate CGTand the drop in top rate 
income tax? 

Brought bang up to date in the 
light of the changes in pension 
legislation, taxation and the 
Crash of 87, this invaluable book 
wiU guide you through the mace 
of the financial scene and show 
you how to get the most out of 
your money. 


4 A must for all 
professional advisers 
and individuals who 
wish to conduct their 
own affair s . . . the 
format imposes a 
discipline on the 
subject which would 
be hard to beat* 

The Accountant 


You will benefit from 
information on: 

Investment planning • unit 
trusts and investment trusts 

• business expansion schemes 

• personal equity plans • pension 
arrangements * life assurance 

• tax planning ■ mortgages. 

Plus a new chapter on the uses 

of trusts and an extended section 
on investment tim- 
ing - when best 
to buy and sell, 
shares. 

With a self diag- 
nostic Personal 
Financial Planning 
Questionnaire and 
a ‘Dying Tidily 
Log', this book 
contains every- 
thing you need to 
know in order to 
clearly and profit- 
ably plan your 
finances. 

The author Alan 
Kelly, is Partner in charge of the 
National Personal Financial 
Planning Dept, at Grant . 
Thornton. The book is based on 
the successful course that the 
author directs for the Institute 
of Chartered Accountants 
in England and Wales and 
is published in association 
with them. 

PUBLISHED OCTOBER 1989 


I I VWCIAI PLA\M>G 
l OK THE I\niVU)l \L 
bv Alan Kellv 




ORDER FORM 

Please return to: (Man order address only) The Marketing Dept.. 

FT Business Information. 7th Floor, 50-64 Broadway, London 
SW1H 0DB. Tel: 01-799 2002. Telex: 927282. Please note payment 
must accompany order. Prices include postage and packing. 

(BLOCK CAPITALS PLEASE) /TELEPHONE 

Mr/Mis/M isa — 

Tide 

Organisation \wWiyour Charge/^ 


Address. 


credit card 
details 


Postcode. 


Country. 


ri *1 wish to order 5 or more copies. Please send me details of bulk 
^ order discounts or telephone: 


t 


Office 

use 

Title 

Qty 

UK 

Price 

Overseas 

Price 

4820 

0268 

Financial Planning for 
the Individual 
ISBN 185334 033 2 


£1150 

□4.00 

US$24.00 


. made payable to 


I enclose my cheque value £AJS$— 

FT Business Information. . 

I wish to pay by credit card (mark: chnh»r. | 1 Visa I I A ccess I I Amex 
Card No. I 1 I I 1 ,L 1-1 ..IJ-i.U-l-L 1-QSxpiry date 


Signature. 


Date. 


Please allow 2S days for delivery. Refunds are given on books 
returned in perfect condition and within 7 days of receipt. 
Registered office; Number One, Southwark Bridge, London SE1 BHL 

Registered in England No. 9S0S9G 262 
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. FREE FOR FOUR WEEKS 

2 free guides 

Essential reading with your trial subscription - 
'Making the most of your 1C Stockmarket Letter' shows 
you how to get the most out of the information we give 


you. The 'Pocket Guide to the Stockmarket' is a handy 
booklet explaining whaf you need to know in order to 
weigh up snares. And it includes a comprehensive 
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FT. Actuaries AJI-Share Index Sowce: Datastream 

Money to invest? The stockmarket yields the best 
returns if you know how to handle it. A glance at our 
graph shows how UK ordinary shares have performed 
over the past ten years. From the beginning of 1 980 to 
the end of 1989, the increase was 424% I That does not 
indude dividends received and is despite the highly 
publicised stockmarket collapse in October 1987. 

Sound judgement determines success 

Success on the stockmarket depends on sound 
Judgement and intelligent appraisal, because you need 
to anticipate events, not just react to them. 

1C Stockmarket Letter con give you the advice you 
need to help you make a success of your stockmarket 
investments. And if you complete and return the form 
below you can benefit from our advice free for 4 weeks. 
At the some time, as a subscriber to 1C Stockmarket 
Letter, you also receive two introductory guides with our 
compliments to help you understand the stockmarket. 

Just fill in and post the form at the bottom of the 
page. 

Powerful connections end a wealth of 
experience 

You can be sure that 1C Stockmarket Letter will keep 
you informed. 

As part of Financial Times Magazines and sister 
publication to Investors Chronicle, we have strong City 
connections and enormous research resources which 
othertipsheets cannot hope to match. We have 40 years' 
experience of fluctuating markets behind us! 

Each week we brief you on the significance to the 
stockmarket of economic, financial and political 
developments around the world. We aovise you on 
shares to buy and to sell. We give you new 
recommendations each week, and update you regularly 
on previous ones. You can be sure our recommendations 
are the products of careful selection and assessment, 
backed by real knowledge and understanding. 


glossary to help you cope with all that puzzling 
stockmarket jargon. 

4 free issues 

if you take advantage of this special offer you don't 
have to make a big commitment. See the way we think - 
test the recommendations we make. Decide if it's going 
to be for you. You receive the first 4 weeks' issues of 
1C Stockmarket Letter free when you use this coupon. 
After that the choice is yours. 


The price of stockmarket investments can go down as well as up. 
Past performance is not a guide to future performance. 


YES, please enter my subscription to 1C Stockmarket Letter ct 
the UK rate of £85. 

I understand that I will receive 55 issues; the first 4 are free. 
After receiving my 4 free issues of 1C Stockmarket Letter I can 
cancel. Any payment I make now will be refunded in full. If I 
choose to have you bill me, then cancel. I will owe nothing. 

I understand I will also receive your introductory guide to 
1C Stockmarket Letter and the Pocket Guide to tne 
Stockmarket. 

Please tick box 


Tl 


. payable to 


I Q I enclose a cheque for £ 

FT Business Information Ltd. 

® □ I wish to pay by credit card. Please debit my account. 
B Visa Q Access □ Amex Q Diners Q 
l Ace No. Expiry dete 
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INTERNATIONAL COMPANIES AND FINANCE 



chief loses succession fight 


By David Goodhart in Bonn 

MR Dieter Spethmann, the 
colourful chief executive of 
Thyssen. West Germany’s 
diversified heavy industrial 
group, will be replaced by Mr 
Heinz Kriwet currently chief 
executive of Thyssen's steel 
division, when he retires on 
March 21 next year. 

The unanimous backing 
from the Thyssen supervisory 
board for Mr Kriwet means 
defeat for Mr Spethmann in the 
last of many battles he has 
waged with his fellow execu- 
tives since taking over as chief 
executive in 1973. 

He is known to be not on the 
best of terms with Mr Kriwet. 
He had earmarked an alterna- 
tive candidate to succeed him: 
Mr Karlheinz Roesener, cur- 
rently chief executive of 
Thyssen's special steel divi- 
sion. 

Mr Spethmann 's failure may 
also mean he will not, as he 
bad hoped, take over as chair- 


Mil 








Heinz Kriwet (left) will succeed Dieter Spethmann next year 



man of the company's supervi- 
sory board in 1991, when the 
incumbent, Mr Guenter Vogel- 
sang, retires. 

Mr Vogelsang is said to have 
led the campaign to block Mr 
Roesener and instal Mr Kriwet. 


The campaign was apparently 
backed by trade unions, major 
shareholders such as Allianz , 
and Mr Frederico Zichy-Thys- 
sen, a representative of the 
family which owns 20 per cent 
of the company. 


His brother, Mr Claudio 
Zichy-Thyssen, is thought to 
have Supported Mr Spe thmann . 

Mr Kriwet may only be a 
transitional chief executive. 
Many analysts believe he will 
soon be replaced by Mr Dieter 
Vogel, currently chief execu- 
tive of Thyssen’s biggest trad- 
ing and services division, who 
was appointed yesterday as Mr 
Kriwet’s deputy from next 
year. Mr Kriwet. 58, has been 
chief executive of the steel 
division since 1983. 

The boardroom dispute 
revolves around the personal- 
ity of Mr Spethmann rather 
than any significant disagree- 
ment over the excellent perfor- 
mance of the company. 

Mr Spethmann has accumu- 
lated many enemies over the , 
years - in particular his pre- 
decessor, Mr Hans-Guenther : 
So hi - who allege that he runs 
the company in an unnecessar- 
ily autocratic manner. 


Rio Algom | Romiti unveils reshuffle at Fiat 


two mines 

By Bernard Simon 
in Toronto 

RIO ALGOM, the Canadian 
mining company controlled by 
RTZ of the UK, is to cut its 
uranium production by more 
than two thirds with the clo- 
sure next year of two mines in 
northern Ontario. 

Rio Algom said yesterday 
that the Quirk and Panel 
mines in the Elliot Lake area 
would close in the first half of 
1991 when current contracts 
with US and European utilities 
were completed. A third mine 
will remain in production, 
thanks to a long-term contract 
with Ontario Hydro. 

The company said the shut- 
downs, which will pnt 1,600 
people out of work, were the 
remit of “low ore grades and 
depressed uranium market 

E rices." Ontario producers 
ave been squeezed in recent 
years by increased supplies 
from new, nltra-high grade 
min es in Saskatchewan and 
Australia. 

The two Elliot Lake mines 
produced about 4.5m lbs of Rio 
Algom's total output of 6.1m 
lbs of concentrate last year. 

The company bought urani- 
um-bearing properties in 
Wyoming and New Mexico last 
year, which it plans to develop 
when uranium prices improve. 

Rio Algom said it would 
make a one-time provision of 
C$85m (US$72m) against 1989 
pre-tax earnings to cover the 
costs of the closures. Net earn- 
ings were C$80m in the first 
nine months of last year, down 
from C$90.lm a year earlier. 

These cutbacks follow aus- 
terity measures announced 
recently by zinc producer 
Cominco and nickel producers 
Inco and Fake abridge. 


By John Wyles in Rome 

MR Cesare Romiti, managing 
director of the Fiat Group, has 
pushed through a large-scale 
restructuring of top manage- 
ment, designed to streamline 
lines of reporting and lighten 
his responsibilities. 

Mr Romiti added the manag- 
ing directorship of Fiat Auto to 
his similar responsibility at 
group level, after Mr Vittorio 
Ghldella pulled out of the car 
company 14 months ago. Since 
then the 66-year-old has been 
considering a new structure. 

This would be designed to 
promote a new generation of 
managers in their 40s and 
early 50s and to compensate for 
his own lack of deep experi- 
ence of the motor industry. 

The resulting changes, effec- 
tive from February 1, will 
affect both the holding com- 
pany, Fiat Spa, where three 
managers will oversee group 


activities, and Fiat Auto, 
where the number of managers 
reporting directly to Mr Romiti 
has been halved to four. 

After a resh ufflin g of respon- 
sibilities at Fiat Spa, Mr Romiti 
will have three principal 
lieutenants. 

Mr Carlo Callieri will over- 
see six subsidiaries - Fiat 
Aviazione (aviation products), 
Gilar dlnl (industrial compo- 
nents), Magnet! Marelli 
(vehicle components), Comau 
(production systems), Teksid 
(metallurgic products). Fiat 
Ferro viaria (railway products) 
and Snia (fibres and defence 
equipment). 

Mr Giorgio Garuzzo will 
remain managing director of 
Iveco and will replace Mr Rom- 
iti as chairman of Fiat Geotech 
(the tractors and earth-moving 
equipment). 

Mr Francesco Mattioli 


retains overall responsibility 
for group finances but also 
acquires, among others, Toro 
Asicurazioni (insurance), Eidis 
(financial services). Rinascente 
(retailing) and Telettra (tele- 
comm unicatkras). 

The top two jobs under Mr 
Romiti at Fiat Auto will be 
occupied by Mr Luigi Fran- 
cione, who will be responsible 
for the commercial activities of 
Fiat, Lancia and Alfa Romeo, 
and Mr Paolo Cantarella, who 
will supervise industrial plan- 
ning and production policies, 
including production projects 
in Poland and the Soviet 
Union. 

Mr Clemente Signoroni will 
take charge of development, 
co-ordination and control, and 
Mr Giacchino Baldini will con- 
trol Fiat Auto's personnel 
organisation and the raising of 
quality standards. 


Revco to sell 712 drug stores 


By Karen Zagor in New York 

REVCO D.S, the US drug store 
chain which was the first 
failed billion-dollar leveraged 
buy-out, said yesterday it 
would sell more than 700 of its 
stores as part of its restructur- 
ing plans. 

The company filed for pro- 
tection under Chapter 11 of the 
Federal bankruptcy code in 
July 1988, less than 19 months 
after the buy-out 

The Twinsburg, Ohio, com- 
pany was once the biggest and 
fastest growing US drug store 
chain before the debt burden 
from its S1.3bn management- 
led LBO in December 1986 
drove it into bankruptcy. The 
company’s problems were exac- 
erbated by over-ambitious 
growth projections and profit 
targets built into its financing, 


which was put together by Sal- 
omon Brothers. 

Revco has told employees it 
will concentrate its resources 
on its strongest markets, 
namely in the eastern states of 
New York, Pennsylvania, Ohio. 
Georgia. Maryland, North and 
South Carolina, Virginia, West 
Virginia and eastern Tennes- 
see. 

This will cut the number of 
Revco's drag stores by about 38 
per cent to just over 1 J.00. The 
stores that are left generate 
about 64 per cent of the com- 
pany’s $2.7bn worth of annual 
sales. 

Lazard Freres. which is act- 
ing as Revco's financial 
adviser, will handle the sale of 
the 712 stores. The company 
will record a one-time charge 


of $230m in the third quarter as 
a result of the restructuring. 

Mr Boake Sells, chairman 
and chief executive, said that 
total capital expenditure for 
the chain would not be 
reduced, while ongoing 
operations would “see remodel- 
ings and technological 
enhancements much earlier 
than previously planned.” 

Mr Sells took over as head of 
Revco a few months after dis- 
gruntled investors helped force 
the company's founder, Mr Sid- 
ney Dworkin, from the helm 
within six months of the LBO. 

“In addition, the cash gener- 
ated should facilita te a plan of 
reorganisation - although 
downsizing is the right strat- 
egy for Revco regardless of 
Chapter 11,” Mr Sells said. 


Groupe Bull 
to cut 1,200 
from French 
workforce 

By William Dawkins 

in Paris 

GROUPE BULL, the French 
state-owned computer maker, 
yesterday ann ounced plans to 
shed 1,200 jobs this year 
because of a sharper-than-ex- 
pected slowdown in de man d 
for its main products. 

The move comes just 10 days 
after Mr Francis Lorentz. 
chairman, warned that Bull 
would wmfca a small net loss 
for im Net profits fell fay 0 
per cent to FFr225m ($39 -3m) 
fn the previous year. 

Bull is faced with a shift in 
demand from proprietary 
medium and large systems 
towards standard products, 
which command lower mar- 
gins. 

“Due to this market change, 
which should continue and 
which affects the profitability 
of the entire industry. Bull has 
decided to Implement new 
measures in 1990 to improve 
productivity,” the company 
said. 

The cuts will afreet mainly 
management, support and 
administrative staff and will 
leave the size of the manufac- 
turing workforce little 
changed. 

Bull's staff levels in France 
will fall by 6.5 per cent to 
17,300. The company has 
already cut 1,000 jobs in the 
past year, none of which were 
forced redundancies. 

Where possible, cuts will be 
made through internal trans- 
fers to other subsidiaries of 
the group, which employs 

44.000 worldwide. The group 
said that management would 
back efforts by departing staff j 
to form or take over busi- 
nesses. 

Meanwhile, Bull plans to 
refocus further its research 
and development from hard- 
ware towards software. 

“ r — " l 

Stora to expand 
Portuguese mill 

STORA, the Swedish forestry 
group, is investing SKrdbn 
($650m) to enlarge a pulp min 
in Portugal which it owns 
with the Portuguese Govern- 
ment, Reuter reports. 

Stora said the expansion of 
tiie Celbi mill in Figueira da 
Foz was one of Portugal's larg- 
est industrial projects and 
would take 30 months. 

Celbi is owned jointly by 
Stora. with 71 per cent, and 
the Government through the 
holding company Investfaneh- 
tos e Partictj icones do Estad. 

The Celbi mill produces 

240.000 tonnes of bleached 
eucalyptus pulp annually and 
has 700 employees. The Invest- 
ment would boost capacity to 
about 600,000 tonnes a year 
and increase staff to about 
1 , 000 . 


Eastern sees more losses 
and cuts offer to creditors 


By Roderick Oram «n New Yoric 

£Sn£ re*®* 4 MJ fN 

nffer tn rwHitors because of line, or at least forcing a 

merger .with Continents Air- 
nlaguing aU US lines. Like Eastern, Continent 
traffic figures plaguing is an operating subsidiary 


earners. . . 

Operating under the protec- 
tion of the US bankruptcy 
courts since a machinists’ aim 
pilots’ strike crippled it last 
March, Eastern has told credi- 
tors it can no longer pay them 
promptly in full in cash, as it 
had promised. 

The third and latest reorgan- 
isation plan offers creditors a 
40 per cent equity stake in the 
carrier as a partial settleme n t 
of its debts. 

Eastern’s need to redraw its 
plan after failing t o m eet the 
earlier version's targets height- 
ened speculation that the air- 
line mig ht not survive .in its 


of Texas Air, a holding com- 
pany controlled by Mr Frank 
Lorenzo. 

Unsecured creditors, would 
get only 10 cents cash on the 
dollar, with a further 70 cents 
paid without interest over the 
next 10. years. JThe remaining 
20 cents would be met by pre- 
ferred. shares convertible into . 
40 per cent of Eastern's: equity, 
with the balance held by Texas 
Air. ' 

Secured creditors would be 
repaid in foil, hut some of the 
payments might, toe deafened. 

- Eastern saklthat iaet year it 
lost an estimated :385flm after 


gains from the sale of assets. 
The airline got off to a reason- 
ably good start, rebuilding its 
services with non-union work- 
ers. 

But (Im* industry downturn 
hurt it badly in the, fo ur th 
quarter,, when it lost an esti- 
mated ?280m. It expects to lose 
a further $i25m in this quarter 
and $30m in the second. 

Analysts believe that East- 
ern stfil faces several high jnu> 
dies. It must improve its loan 
factor, which is still some 10 
.percentage points below the 
carrier’s break-even point ot 
mound 70 percent 

It must also improve fares, 
which are currently heavuy 
discounted, and complete the 
$349m sale of its Latin Ameri- 
can routes to' American Air- 
lines, a deal being scrutinised 
by US aviation regulators. 


Goldberg receives appointed 


By Chris Sherwell in Sydney 

RECEIVER-MANAGERS were 
appointed yesterday to two 
companies within the business 
empire of Mr Abe Goldberg, 
the Australian textile magnate 
whose financial difficulties 
became public last week. 

The appointment by the Vic- 
torian Supreme Gourt ended ‘ 
three days of conflised specula- 
tion about this week’s critical ' 
discussions between Mr Gold- 
berg and his creditors. 

The talks followed the sus- 
pension from trading of Us 
two listed companies, Parkston 
and Entrad. Bankers also con- 
firmed that the privately T 
owned Lin ter Group was in 
trouble. 

Yesterday the court 
appointed Mr Lindsay Maxted 
and Mr John Harkness, of 
accountancy firm KMPG Peat 
Marwick Hungerford. as receiv- 
er-managers to Linler Group 
and Linter Textiles Corpora- 
tion. 


Mr Maxted and Mr John 
Blood, Lanter Textiles’ : manag- 
ing director, said the move was 
designed to keep-the group’s 
operating companies unaf- 
fected by the troubles of Linter 
ChnupaimLiitierTextiles.- 

They said that at this week’s 
meeting with directors,, lenders 
to the group had “expressed ah 
overwhelming desire to protect 
the goodwill of Iinter’s under- 
lying businesses. 

“The dear desire of the lend- 
ers and shareholders is for the 
receivers and managers to 
establish whether there is a 
form of Scheme of Arrange- 
ment which is acceptable to all 
parties, rand which will ensure 
that all the. operating Subsid- 
iaries continue to trade in the 
long term.” 

Mr Mavtari anti Mr TTarkness 

are to report on this possibility 
in 12 weeks’ time. Meanwhile 
Mr Blood indsted that all oper- 
ating subsidiary companies 


RORER GROUP, the US 
pharmaceutical concern In 
which Rhone-Poulenc of 
France plans to take a majority 
stake, boosted fourth-quarter 
set profits from $2&9m or 85 
cents a share to $44. 7m or 
$1.38, Agencies report. 

For the year, net profits 
emerged at $8&5m or $2.67 a 
share, up from $8L8m or $136. 
However, both the latest fourth 
quarter, .and. jear. -figures- 
included a-$l%9m pre-tax gain 
resulting from termination of a 
proposed merger with A.H. 
Robins. This gain was partially 
offset by restructuring costs 

Revenues rose from $L04bn 
in 1988 to $X.18bn last year, 
with a contribution of $403£m 
($325. 2m in the previous 
period) In the final quarter. 


. ■ UN Broadcasting, the US 
cellular telephone company 
being taken over by McCaw 
Cellular Communications - 22 
per cent owned by British Tele- 
com — plunged to a fourth- 
quarter net loss of $l5m or 28 
cents a share. 

The loss, which compares 
with profits of $25.9m or 49 
cento a share a year earlier, 
stemmed from pretax charges 
$8&9m-ln.-th& qnacter and 
* $76 :6m in the$ear,rTO0stiy. con- 
nected with takeover defence 
costs and termination of an 
agreement with intended tridte 
knightBellSouth. 

Fpr the year, net profit , was 
$57.4m or $L07 a share, down 
from $B2.1m or $L54 in. 1988. 
Revenues were$250.7mflgainst 
$225-5m a year earlier. . 


were solvent and had funds to 
meet their debts. 

No details were given of the 
scale of Mr Goldberg’s prob- 
lems. Local press reports have 
put his empire's debts as h i gh 
as A$L3bn (US$992m). and 
claimed the companies had a 
cash shortfall running into 
hundreds of millions - of 
dollars. 

His textile interests embrace 
a string of well-known Austra- 
lian clothing brand names, 
inclu ding the interhationally 
famous Speedo brand Mr Gold- 
berg is also known in Britain 
for his two unsuccessful 
attempts to take over; TootaL 

His troubles are thought to 
have begun with the 1987 share 
market crash. They were 
brought to a head by {Austra- 
lia's high interest rates, his 
expensive A$380m acquisition 
of Brick & Pipe Industries and 
a failed A$L8bn bid foil Indus- 
trial Equity. j 


■ Occidental PetroleiuL, an 
independent oil company, 
lifted fourth-quarter.net earn- 
ings from $7m or 2 cents a 
share to $30m or 10 emits. But 
the 1988 figure was depressed 
by an after-tax provision of 
$45m for a settlement with the 
US Department of Eneirgy. 

For 1989, profits were down 
from $3Q2m or $1.21 to $285m or 
$1.03. Sales edged up from 
$l&42bq to.t20.01bB. 


■ Procter & Gamble has agreed 
to buy the Hawaiian Punch 
drink business from Del Monte 
for $L50m in cash. The agree- 
ment Is subject to Federal 
Trade Commission notification. 
Hawaiian Punch has annual 
sales of about $i30m. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE Latest 

CHANGES prices 

Gold per troy oz. S4 18.75 

Silver Per troy oz 316.S0p 

Aluminium 99.7% (cash) S1459 
Copper Grade A (cash) £1380 

Lead(cash) £417 

Nickel (cash) $6400 

Zinc (cash) S1265 

Tin (cash) S6595 

Cocoa Futures (May) £649 

Coffee Futures (Mar) £594 

Sugar (LDP Raw! *360.6 

Barley Futures (May) £110.65 

Wheat Futures (May) £118.55 

Codon Outlook A Index 74.05c 

Wool (64s Super) 568c 

Rubber (Spoil 53.25p 

OH (Brent Blend) Sl9.775z 


Change Year 

on week ago 

+ 8.75 S399.25 

4-0.30 343.80p 

-36.5 S2330 

-28 £1916.5 

-3 £375.5 

-275 $18400 

4-20 SI 879 

4-45 £4345 

4-13 £869 

+ 4 £1178 

4-18.0 S225.8 

-0.15 £111.25 

4-2.90 £116.05 

-0.85 63.85c 

-5 660p 

4-0.25 62- Op 

-0.125 *17.175 


High 

1989790 

*420.25 

376.15p 

S2610 

£1982-5 

£487.5 

*19350 

*2107.5 

*10760 

£947 

£1270 

*381.0 

Cl 13.85 

£121.65 

84.95c 

710p 

S4p 

$21,975 


Low 

1989/90 

5356.5 
313.90p 
*1443 
£1320 
£337 
*5887.5 
SI 245 
*6440 
£623 
£572 

5235.6 
£100.95 
£104.7 
61.35c 
568p 

52. 5p 
$16,125 


Par tonne unless otherwise stated. ftJnquoiwL D-ponce/Hfl. c-cents lb. z-Uar. 


SPOT MARKETS 

Crude oil (jar barrel FOB) + or - 

Dubai 5l6.70J5.aaz + .42S 

Brent Blend S1&. 75-9 80= +0.40 

W.T.I. < 1 pm esl) SZ2.3Q235* +0-90 

OU product* 

(NWS prompt delivery per tonne CIF) -t- or - 

Premium Gasoline S21&318 +2.6 

Gas Oil J 168-169 -I 

Heavy Fuel Oil 588-90 +2 

Naphtha SMOJD1 +as 

Petroleum Argus Estimates 


Gold (per troy oztfjr 5418.75 

Silver (per troy oz)+ 524c 

Platinum (per troy oz) 55’ 1.5 

Pall adium (par troy oz) S13S.9 

Aluminium (free market) 51465 
Copper (US Producer) 103 <b-105c 
L ead (US Producer) 40.£c 

Nickel (free market) 300c 

Tin (Kuala Lumpur market] 17 51r 
Tin (New York) 301.0c 

Zin c (US Prime Western) 65 Uc 

Cattle (live w&lghtjt 110.04p 

Sheep (dead weight)) 206 8-lp 

Pigs (live weight) t 88 43p 

London dally sugar frawi £380 0* 
London daily sugar (while) S423 5x 
T ale and Lyle export price £322.0 

Barley (English feed) EU3w 

Maize (US No. 3 yoltow) £128 

Whe al (US Dark Northern) C1JS 

Rubber fspwHF 53.2Sp 

Rubber (MaOV Sh25p 

Rubber (AorjV S7.Mp 

Rubber (KL ASS No 1 Feb) 225 5m 

Coconut oil (Philippines^ SttXH 

Palm Oil (Malaysian# S2B5w 

Copra (Philippines^ 5280 

Soyabeans IUS) £171 

Colton 'A' index 74.05c 

Wooilops (64s Super) 568p 


£ a tonne unless otherwise staled, p-penwj/fcg. 
c-cenfi/lb. r-ringgit/kg. x-Pob'Mar. t-Jan/Feb. 
v-Jan/Mar. w-Feb. z-Mar. fMcat Commission 
average fatsiock prices. ■ cnango from a week 
ago. WLondon physiol ma/koL §C!F Rotterdam. 

Bullion market close. m-Malaysian cenu/Xg. 


CROPS OH - IPS 

Latest f 

Mar 19.73 1 

Apr 19.20 I 

May 1830 1 

Jun 18.70 

IPE Index 13.68 1 

Turnover 6627 (8362) 


Previous High/Low 

19.73 1981 19.50 

19.23 1937 19.01 

18.81 18.90 18.79 

18.70 18.41 


COCOA - London FOX 



CIOM 

Previous 

High/Low 

Mar 

635 

632 

637 531 

May 

649 

646 

851 845 

Jul 

663 

660 

685 660 

Sep 

678 

677 

681 676 

Doc 

70S! 

700 

704 698 

Mar 

720 

719 

722 715 

May 

734 

733 

736 730 



Close 

Previous 

High/Low 

Jan 

581 

574 

591 575 

Mar 

594 

587 

605 588 

May 

600 

584 

610 597 

Jul 

610 

605 

619 606 

Sep 

823 

820 

625 620 

Nov 

639 

638 

643 635 

Jan 

658 

650 

661 655 


Turnover 4194 ( 0712 ) lots of 5 tonnes 
ICO indicator prices (US cents per pound) for 
Jan 25: Comp, dally 62.65 (61.65). 15 day aver- 
age 62.66 (62.66) 

3UOAR - London FOX fS per tonne) 


Raw 

Close 

Previous 

High/Low 

Mar 

327.60 

336.00 

335.60 327.00 

May 

329.00 

336 SO 

335.60 328.40 

Aug 

326.40 

334.00 

332.00 328.00 

OC 

31840 

323 80 

322.60 317.60 

Dec 

31500 

313.00 

312.00 

Mar 

293.00 

299.00 

£0.01292.0} 

May 

29100 



WtiBO 

Close 

Previous 

High /Low 

Mar 

426.0 

429.0 

428.5 422.0 

May 

425.0 

429.0 

427.0 424.0 

Aug 

429.5 

433.2 

493.0 427.5 

Oct 

396-5 

399.1 

399.0 396.1 

Mar 

364.5 

367.0 

427.0 361.5 

May 

364.5 

367.5 

360.0 mO 


Turnover Raw 14635 (8433) lots oi 50 tonnea. 
Wniie 420 (1464} 

Parts- White (FFr per tonne): Mar 3460. May 
2462, Aug 2485. Oct 2330, Dm 2190, Mar 215a 

QASOtL - IPE S/lon no 

Latest Previous High/Low 

Fob 16325 168.75 17175 165,00 

Mar 164.00 15150 165.50 162.00 

Apr 161 SO 161 50 161.75 199.00 

May 15825 180.00 1582S 157 .00 

Jun 157.75 15800 15800 157.50 

Jul 157,00 159.00 158.00 157,00 

Turnover 5463 (I 2870 )kats cl 100 ionium 


LPHPOH M 8 TAL BXCMANQg 

Close Previous 

Afurafnfatm. 99-7% purity IS par tonne) 

Cash 1456-430 1455-8 

3 months . 1477-8 1477-8 

Copper. Grade A |£ per tonne) 

Cash 1350-61 1356-7 

3 months 1373-* 1371-2 

Lead (C per tonne) 

Cash 416-8 418-20 

3 months 411-2 414-5 

HMial (3 par ton na) 

Cash 6375-425 6675-725 

3 months 6275200 6560-600 

Tin (5 pet tonne) 

cash 6580-610 6560-75 

3 months 6710-30 6690-700 

ZBic, Special Htflh Grade (5 per tonne) 

Cash 1276-9 1263-6 

3 months 1278-80 1285-7 

2tnc (3 per lonne) 

Cash 1260-70 12805 

March 30 1230-40 12SO-S 

LUE Closing STS rata: 

SPOT: 1.6500 3 months: 1.6327 


(Prices supplied by Amalgamated Metal Trading) 
High/Low AM Offldel Kerb dose Open Interest 
Rkig turnover 18.825 tonne 


1462 

1480/1473 


1342/1331 

1374/1347 


6400 

6400/8200 


6610/6600 

6750/6720 


1 262/1260 
1269/1 264 


6400-25 

627*300 


1473-6 32J11 tots 

Ring turnover 60,475 tonne 

1373-« 60,131 lots 

Ring turnover 8.050 tonne 

<10-1 0822 tots 

Hlng turnover 906 tonne 

6275-300 6,706 lota 

Ring turnover 285 tome 

6720-30 SJ00 lots 

Wing turnover 19,700 tonne 

1280-3 15,778 tots 

Ring turnover 1.300 tonne 


8 months: 1.8102 


9 months: 1.587S 


Turnover 5357 (3033) lots of 10 tonnes 
JCCO indicator pneos (SDRs per tonne). Dally 
price for Jan 25 76022 1758.81): 10 day average 
tor Jan 25 758.33 (759.67) 

COFFEE - Leaden FOX E/torme 


POTATOES - BWE I 

Cl 050 Previous Higti/Low 

Feb 145 0 143.0 

Apr 201.5 200.8 201.5 199.3 

May 225.0 22S.0 2250 224.0 

Turnover 199 (48) lots of 40 tonnes. "" 


SOYABEAH WEAL - BTK 

Close Previous Mlgh/Low 

Feb 132J0 13250 13250 

Apr 134.00 134.00 134 00 

Oct 129.00 

Turnover 1678 (150) lots cl 20 tonnes. 


raaCHT FUTURES - BPS SIQ/Index point 


LOMPOM ULUOH MARKET 

Goto (lino oz) 5 price t equivalent 

Close 416*2-419 252^-252 

Opening 417^-417^ 251 -252*4 

Morning fix 419.10 9*9ml 

Afternoon Hx 418.00 251429 

Day's high 42Qia-42i 

Day’S lour 417-41 7 1 2 


MapMeal 
Britannia 
US Eagle 
Angel 
Krugerrand 
New Sov. 
Old Sow. 
NObte Plat 


426-431 

428-431 

426-431 

426-431 

417-420 

8&i].itei3 

SBVIOOlg 

617.6S-52SJM 



Close 

Previous 

High/Low 

Jan 

1647 

1645 

1650 1650 

Fao 

1621 

1630 

1632 1624 

Apr 

1650 

1652 

1648 1846 

Jui 

1333 

1404 

1403 ,395 

oc 

1497 

1506 

1500 

HFI 

1651 

1646 

Turnover 144 (29B) 


257-280 

257-200 

257-200 

257-280 

251-253 

50 -80 V 
312.05-3KLBS 

US ett equfv 


OnAIMS - Bpg 

Wheel Close Previous Hi gh/Low 

Mar 114.75 114.40 1,4.75 114.30 

May 1I&.S5 716.40 hubs 1I&2Q 

Jun 120.40 12020 12Q.4Q 

Barley Close Previous Hi ghq.ow 

Mar 108.70 ,09.05 109 05 103.70 

May 110-65 til. 00 IHOO tio.73 

Turnover. Wheat 212 (1261. Barley 82 (148). 
Turnover lata of ,CQ tonnes. 


Bauer Be pfflne oz 

Spot 316.90 

3 months 3Z8JS6 

6 months 34030 

12 months 36439 


TBADffi oroowa 

ABimnlmt (99.7%) Catls Puts 

Strike price $ tonne Mar May Mar May 

1400 80 08 7 18 

1500 20 41 46 58 

1«» 2 « 127 127 

Copper (Grade A) Cate Puts 

2?M US) im 24 57 

2250 68 68 82 102 

2350 30 49 123 163 


138 

24 

67 

M 

82 

102 

49 

llau 

,23 

IIbb 

153 

Mail 

62 - 

MET 

1 

wiy 

12 

32 

is 

32 

14 

58 

84 


PICS - BFB 


BFE (Cosh Settlement} pAg 

quae Previous High/Low 


Feo noo 

Apr 1 14 5 

Jun 1 16 0 

Aug ,15.0 

Ckri 116.0 


109 6 109.0 

1M0 114.0 

1,4.0 

H5.0 

HB.Q 


Turnover 63 (17) lots oi 3^50 kg 


Mar May Mar May 

37 63 3 15 

8 34 24 36 

1 15 87 67 

Mar Apr Mar Apr 

IS 66 
SO SO 44 
30 


US MARKETS 

THE PRECIOUS METALS rallied early 
on release of U.S. economic data and 
in response to weakness of the U.S. 
dollar against the yen, reports Drexel 
Burnham Lambert However, overhead 
resistance held the markets to a 
narrow range before a late rally 
pushed values back towards the highs 
as the New York stock market 
declined. Copper tended to follow the 
fortunes of the stock market, although 
light buying by the funds was noted. In 
the energy complex, both crude oil and 
heating oil tended to mark time 
awaiting fresh incentive. Unleaded 
gasoline futures, however, continued 
firm in response to co nst ructive 
fundamentals including low stocks and 
high refinery capacity utilization. Sugar 
fell as confirmation was not seen of 
buying by the Soviet Union. General 
long-liquidation was seen. Coffee 
futures were higher with roaster 
buying, but the advance was held in 
check by overhead origin selling. . 
Cocoa was lacklustre following an 
early technical rally. Orange Juice and 
cotton futures both fell as cotnmlsson 
house stops were elected. 

New York 

fiOLDJOO troy oto; S/troy oz. 


Jan 420.1 418.0 o 0 

FOb 420.3 41&3 421.3 417.0 

Mar 4234) 470.0 422J2 422 3. 

Apr 426.1 422.0 427 J) 4»<t 

Jun 431.9 427.7 432.7 4SBJS 

Aug 437.1 432.9 437-5 43&0 

Oct 442£ 4&2 0 0 

Dae 447 J 443,4 44&2 443-2 

Fab 453.1 448S 453-7 451.6 

PLATOUM 50 troy oc Wray oz. 

Gtoaa Pravkxn HlgWLow 

SOU 517.0 ST3.0 

Apr 623.6 613.8 5WS 318-5 

Jui 530.1 919JJ 631.0 S»k 

Oct 5306 626 0 1 835.7 5300 

Jan 542.9 533.4 o 0 

Apr 550.4 5409 0 0 

SEVER 5,000 ttay on cantehrcy et. 


HIGH GHADe COPPPt aoooo ton; oaot»Ab« - 
Clem Pravtoua. High/Lew 

Jan 10035 1002) ' 101150 9000 

Fab 8010 18&50 - ■ '9075 • 99.10 

Mar 9035 97.70 9050 9070 

Apr 97 AS 9090 97^5 ; 974S 

May 07J3S 9070 9030 ‘ 9080 

Jun 9050 9030 . 9020 - . 9010 . 

Jul 06-25 96.70 97.20 9030 

Aug 9060 9039 -• 0 0 . “ 

Sap 9023 94.90 0020 1 ,0020 

Oct 9400 94 j65 ' 0 • -J 0 _ 

cwupe oil (Ugw) 42/wo us paifa f/bamai 
Latest Pravioua Htgb/Lmr 


Chicago 


SOVABEAHSS^)OQbumJn;canta^Olb buakbl 
: Clem Pravioua Hlgft/Low 

Mar- 558/4 S3P2 561/0 557/4 

May - 570/2 - 571/2 573/4 , 569/6 

Jul 681/2 - 581/6 68470 , 580/4 

Aug 584/6 665/4 587/4 584ft) 

Sop 683/4 685/4 507/6 583/4 

Nov 590/6 58 2/0 994 ft) 689/4 

Jan 600/2 602/4 603/2 509/6 

SOYABEAH OIL 80,000 n»; centa/tb * 
Q°m Previous Higfwtow 


Mar 

22J, 

2224 

2242 

srtjos . 

Mar 

19P3 

18.90 

Apr 

21.43 

21 j4, 

21.52 

.21.20 . 

May 

19.41 

- 1032 

May 

21X4 

2097 

21.10 : 

. 2080 

Jut 

,9.71 

1059 

Jun 

2063 

. 2060 

2073 

2050 

Aug 

1072 

19.63 

Jut 

2033 

2028 


2016 

Sep 

1075 

19.66 

Aug 

2005 

1097 

2009 

1091. 

Oct 

1075 

19.72 

Sap 

1080 

19.74 . 

1085 

1070 

Pec 

1090 

1086 

Nov 

19.53 

1045 

1055 

1044 

Jan . 

19S0 

1091 


HEATWOOC42reotiaBl^<Mnte ! lU8oana 
Latest Pravtoua High/Low ~ ' ~ 

Fab 5970 S077 . 0005 5890 

Mar 5785 6789 6816 6700 

Apr 5560 5827 6580 5490' 

Jun 5250 5227 5275 31BS 

Aug S2S0 52*7 5280 map 

Sap 5370 5332 . .5370 . 6345 

COCOA 10 tomMoanomm ' : r 


SOVABCAM MEAL TOO tonyttol 

Ctom Pratfkww High/Low 


Mar 

.leas 

189.4 

1809 

May 

171.3 

17149 

172.4 

Jul 

173.7 

174.8 


Aug 

175S 

1707 


Sep 

1707 

177 J) 



1780 

1788 


Dae 

1808 

1008 


Jin 

181 S 

161.2 

181.0 


Mar 

902 

971 

996 

977 . 

May 

982 

970 

ses 


- Jut 

997 

988 

999 

987 

Sep 

1011 

1005 

1011 

1001 

~ Dee 

103, 

1023 

1037 

1029 

Mar 

1047 

1039 

1053 

1061 

May 

1081 

1050 

W64 

10SB 



ciem 

Pravtoua 

Htgh/Low 

Jan 

S».D 

52)2 

S25S 

Fab 

5223 

5213 

0 

Mar 

5300 

525.3 

534.0 

May 

634.4 

533.5 

.5400 

Jul 

5405 

541S 

S49S 

Sap 

5S1.I 

5600 

5500 

Deo 

663.0 

5618 

969.0 

Jan 

566.4 

56 52 

seoo 

Mar 

575.1 

5738 

0 

May 

663.1 

5818 

0 


COEN* "C* 37^00tt>a; eantaffba 

Ctorn Pravkiua Wg h/Low 

Mar 87S2 81J31 8196 aasn 

May 8258 8234 83.00 82.00 

Jul 84.70 84,00 84.75 83.70 

86.43 65.90 • 86.75 8&80 

tee 88-48 88JH 88.78 8020 

Mar 9050 9038 0 0 

May 81.50 91.75 0 . o 

suoaii wome -n- najwo ^ cantanaa 
Close Pravioua High/Low 

Met 14.86 15.18 0 ~ ilm" 

May 14 ^S 1521 0 

Oul 14.71 15.07 14^0 (a vvj 

Oct 1428 14.64 14 JS 3 14 

M" 13 X 1 1179 13.70 13 J 1 

May 1 3.43 1367 o 0 

COTTOM sqooo i eenta/ito 

■CJw* Pravtoua Hkmftjow 


tHPfcaa 

BHfTEftg f Bam: Saptembar in 1631 ■ 100) 
Jan 28 Jan 25 mrah ago yr ago 
1785.0 17fla* 1811.1 . IBM 
POW J0HE8 (Baa« Dec 31 1974 ■ lt!0> ■ • 
Jan 25 Jan 24 . ninth age yr age 

12705 127.50 12B2S 140.70 

Futurea 12927 129.42 12998 14295 


Mar 

64.51 

65.17 

55.60 

6460 

" 'May' 

65.93 

68.60 

9659 

g5_g0 

Jul 

. 6638 

67.10 

. 67.48 

6BS5 

. Oa 

B5JS 

65.40 

06.40 

men 

Dec 

63.95 

64.16 

64.40 

63.90 

.Mar 

1 

64.70 

64S7 

65.00 

64S0 


QWAHoajuice 
- Cleaa 

Mar 19690 
May ififl.Bo 
Jul 198.80 

Sep 18896 
Nov 184X0 
Jan 181.U 
Mar 180.80 
May 19090 


15.000 itwK 
frevloua 


canta/lba 

Mighft-ow 

1994)0 ' . 

198.00 ' 

189.00 
184,60 

181.00 
0 

o 


MAtZE 5,000 bu min: ca tiLa/ S6(b bushel 

Ctaao Pravtoua High/Low 

Mar 238/2 23972 Z3W4 

May 243/8 244/8 246m 

Jul 247/8. 24am 24073 

Sop 247/2 247/0 247/6 

DM 2*3/6 245/2 246m 

Mar -2SZ/2 281/6 oso/g 

MHBAT 5,000 bu min; cente/B0U>-bu3 ha| 
Ctoaa Pravtoua HtgfWLew 

“ar 381/2 385/4 SUM 

3B6/2 3GB/8 370/4 

Jul 348m 350/4 35O/8 

5®P 384/4 356/6 358m 

tec 366/0 . 387/2 ^ 

Mar 372/0 373/0 372/4 

LWE CATTLE 40JQO kwt; centa/ltw 

008,9 Pravtoua High /Low 

** 79J87 7MQ 

IF 7- w" 

f" 75L27 72.15 72.62 

ll™ 71:25 T 1 .S 

OM 72-20 72J0 7^45 

52 I?" 76 72-70 £1 T 

LWE HOPS 30.0M lb; eamaftba 

pf avioua H toh/i-n. 

47-37 47.85 47S 

SUM S2J&5 « „ 

Aii- - 53 02 aio 

5, - a ° 

^ « « £5 

^K«BLtJE8 4UreO Iba; carJei^T 

Z~ T ^ loua Hlgft/Lo w 

s y s; ss 

** S5 SS S3 
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FINANCIAL TIMES SATURDAY JANUARY 27 1590 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


US and UK data hit D-Mark 


STRONG US duj^aljle goods 
orders and a iiarrowjmg of the 
UK trade deficit depressed the 
D-Mark yesterday at .a time 
when the "West German cur- 
rency was already suffering 
from an . unwinding of long 

positions against the Japanese 
yen. . 

Economists had generally 
forecast a fall of- about -IS per 
cent in December US . durable 
goods orders, and the' market 
was surprised when the figure 
rose 2.5 per cent. Fourth quar- 
ter US Gross National Product 
growth wasalso slightly stron- 
ger than expected, at- 0.5 per 
cent, against forecasts of 0.4 
per cent. ; 

On -the other hand, any infla- 
tionary fear? caused by the fig- 
ures were soothed by news 
that the implicit price deflator - 
a measure of US inflation -rose 
3.5 per cent ta the fourth' quar- 
ter, against expectations , of 4L0 
per cent. 

The dollar rose against most 
currencies, -Including' - the 
D-Mark, but lost ground to the 

e IN NEW YORK 


yen, partly on chart-based 
-technicalities favouring the 
Japanese- currency, and also 
because funds moved back into 
yen investments before the end 
of the 1 Japanese fimmrtaf year 
on March 3L, - 

This took the US currency 
through a chart support point 
of Y14&40 to a low Of Y143.0D 
before showing a slight recov- 
ery to close at T143.30 in Lon- 
don, against Y144.40 on Thurs- 
day.' The D-Mark also fell 
through a support level of 
Y85.30 to finish in London at 
Y84.65 compared with Y85.55 
previously. 

Against European currencies 
the dollar rose in London to 
DM1.6930 from DML6875; to 
SFrL4975 -from SFrl.4875; and 
to FFr5.7500 from FFr5.7325. 
According to the Bank of 
England Hip dollar’s iwripv fell 
to 67.1 from 67.4. . 

The UK current account defi- 
cit in December was £1.12bn, 
narrowing 'from a revised 
£1.4bn in November: A deficit 
of around £L5bh had been was 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


arar l« 7 u?a 4au 1.2S3 uns iw 


22Lfl) Yen P* F™* Fr. per 10t Lira per LOW Benias Fr. per 100. 




Hie firing rates are Uw arttbmeU* news nwfed to the am one-sWetmh. of tile Md md ottered rata For Jl to 
aoctel a to Bata trt five referra* tarts * 1L0O ira. radi workkw <Oj. TV ta*s ire KHXhuI Wesumcttr 
Baik. fiappH Natiml * Psts and Moraau Gurnet* Tran. 


tone 


MONEY RATES 


NEW YORK 


Lunchtime 0m«o«w — 

Two worth ...... 

Prime mg 10 Ttree month „ 

Brokrelawi rau «H, Sx oo««fi 

FkL froth 8V 0oryear_ 

FedJnadsaMneMlon-. - Tun jar 

" J \ 0*nbt* I mS 7 " 


755-7.65 7.S54U 

-S II 

UA-llfl 11\-12 


Frankfurt 

Parts.. 

Zorich 

AoBUnUm. 

Teton 

Milan 

Brawls 




Treasury Bills and Bonds 

TM TbtMjear 

. 7.94 Four rear 

7.95 F-bejor 

a05 Sew* year 

8.07 10-year 

831 30-jrear 


7.904.05 ELBHJJH) 8304.43 

: **8* - 
- . aRt&w 

: S& : 

ua-i2i uu'iai 


08 

838 

839 

8 « 

84$ 

8.52 

UxntarO 

tatenentfaa 


LONDON MONEY RATES 



Dn. Offer. 
Deo. BU ... 
Dep. Offer. 
Dep. Bid... 


Treasury Bills Ml); one-month 




Schemes It till: 1638 p.c. Mom me for pcrioo 7- 

Scheme IV&V: 15.164 D.C. Local Anthortly and Finance 

■tars’ ftad. Finance Houses Base Rate ISfa from January 1, 1990. Bank OunliRaiG tor ams 


six-nine months 13 per cent; nine-twelve months 13 percent; Under Ll00,nnn l 1 fa otr cent from 
Oct 9,1939 . OeaosJC withdrawn for cash 5 per cent. 


RATES DECLINED in London, 
after better than expected UK 
trade figures. Three-month 
interbank eased to 15%-15& 
from 15A-15Vi per cent and 12- 
month fell to 15iJrl4H from 
15A-15&. 

The Bank of England ini- 
tially forecast a day-to-day 
credit shortage of £800m on the 
money market revising this to 
£750m at noon, and back to 
EBOOm in the afternoon. Total 
help of £705m was provided. 

Before lunch the authorities 
bought £33Sm bills, via E5m 
Treasury bills in band 2 at 14 % 
per cent and £333m hunk hills 
in band 2 at 14% per cent. In 
the afternoon £367m bills were 
purchased, by way of 


UK daring bank base taudtag rate 
15 par cent 
from October 5 


£2i5m bank bills in band 1 at 
14% per cent and £152m bank 
bills in band 2 at 14% per cent 
Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury hills drained £3 15m, 
with Exchequer transactions 
absorbing £20m, a rise in the 
note circulation £450m, and 
bank balances below target 


FINANCIAL FUTURES AND OPTIONS 


expected, and the news pushed 
sterlin g general. The pound's 
index touched a peak of 88.3, 
and closed 0.2 higher on the 
dayat88,L 

Sterling eased slightly to 
£L6565 from &5570 against the 
strong dollar, and also fell to 

Y237-25 from Y239.25, but rose 
to DM2A050 from DM2.7950; to 
SFE2.4800 from SFr2.4650; and 
to FFr9.5250 from FFr9.4975. 

The Australian and Cana- 
dian: dollars remained weak, 
but the closure of Sydney, for a 
public holiday, kept trading in 
the Australian currency fairly 
quiet. It closed, little changed 
at around 76.00 US cents in 
London, but was as low as 
75.60 cents earlier in the day. 

In Toronto the Bazik of Can- 
ada was reported to have sup- 
ported the Canadian dollar, bat 
not aggressively. Canada's 
bank rate rose 15 basis points 
to 12.29 per cent an Thursday, 
reversing the previous week's 
cut of 29 points. 



Estimated wbw 27D48 (263631 
Pmltja flay s Open M. 33673 03506) 


Lae 

872 

Plfi. 

88.73 

8.90 

88.90 

19 JO 

8931 


8935 



US TREASURY BOMBS 8% 
siflMoo 32*m «r n»% 

□« Hi# 
93-77 94- fb 


taw Pit* 

93-20 94-29 

94-26 


EsUastted relume 5Mb 16386) 

Pwrtora day's open tat 35525 05792) 


FT-SE1M INDEX 
£25 per Ml tadex ptW 


Estimated rotate 137 064) 

Pintos day's open Ihl 1761 0661) 


P09NB-S (FKEKH EXQUXCB 


1-DttL 3-on)i MSh, 12-flitJL 
L6478 L6302 L6063 L5M8 


Edinoiid who* 4757 C2269) 
rtHntos dt/i open tat 4903 (4926) 


MC38M0 «f lore 

CUBE HU Low Pm. 
CUr 88U 8827 87.90 68.09 

Jm 8828 8836 8813 8828 

Sep 88.46 8847 

Estimated sotisne 38376 00537) 

Prertoas di/i upcs to. 41296 (41323) 


6% WTBUUt LONG TEH JAPANESE GOVT. 
BOMB riDOm lOOtta if ZM% 


ktar 

23330 

2343 0 

Jan 

23765 

23805 

5m 

242LQ 


Eabintnl volant 4745 (4852) 


Pnarioo day i open to. 22886 (23269) 


PHILADELPHIA 5E £/$ OPTEOfU 


OL2SO (nets Mr £D 

Strike 


Calls 




Pots 



Prim 

Fth 

Mar 

Aar 

Jun 

Feb 

Mar 

ter 

Jut 

1350 

1L10 

10.85 

11 OO 

1110 

■ 

on 

034 

1.71 

1375 

860 

860 

8.50 

8A6 

- 

037 

101 

2.47 

1.600 

610 

609 

622 

664 

025 

OM 

170 

343 

1.625 

377 

4.06 

437 

500 

0.67 

1.60 

255 

4 60 

1.650 

204 

231 

2.94 

369 

133 

2.72 

3.80 

6.00 

L675 

094 

134 

L90 

268 

2.88 

4^2 

534 

1738 

1.700 

035 

084 

123 

199 

482 

61B 

7 12 

935 


Don Hh 
9620 98J 

98 JO 


Low Ait. 

9785 97.49 

9739 


Pmtaos dar'i ojm lac Calls 346.785 Pats 339393 (All carreneto) 
Proton day's whnw; Ca» 32.159 Pea 9.869 (Ali an wh l 


EsUmiud oatone 195 012) 
Pmtos day's open inL 783 (813) 


TWEE UONTV STEtUK 
U868U potah of 166% 


CHICAGO 

ILL TSEASUBY BOKJS CCSD 1% 
SUS8B0 32ads of 100% 


JAMKESE YEN (HID 
Y123a S Pta YIBQ 


Qaae 

it tab 

La* 

Pm. 

84.97 

85.04 

84.91 

84.93 

8537 

8570 

8551 

8531 

86.19 

8629 

86.16 

8611 

86.68 

86.76 

8662 

86 60 

87.11 

87.19 

87.05 

87 D2 

8732 

8739 

87.49 

8742 

87 90 

87.99 

8789 

87.B0 

8815 

8821 

8832 

88.04 


1 Mu 

94-?S 

Lo* 

93-18 

Pm. 

9449 

Mir 

Lana 

06982 

High 

0.7003 

Lo* 

0.6961 

Pm 

0.6953 

93-18 

94-11 

93-12 

9404 

Jk> 

0.6998 

0J0C2 

0.6980 

0.6970 

4309 

W75 

93-03 

93-30 

See 

“ 

- 

- 


9340 

93-26 

93-00 

93-22 






93-18 

93-18 

92-29 

93-14 






92-17 

92-17 

92-17 

43-04 

92-27 

DEUT5CH 

E MARX 01BI 





DM 125300 S per BU 


uun High low Pm. 
05906 039S 85390 03929 
03900 03924 03884 03924 
03909 03900 03900 83921 


EsL VM. One. figs, oot shown) 47675 (29691) 
Pmtos day's open taL 131444 030379) 


TWEE MONTH EDBBBOLUUt 
Sim pdets of 1B6% 


ILS. TREASURY BILLS OBO 
Sim prints pf 100% 


Mar 

Latest 

9253 

HMl 

<t2M 

Lo* 

92.48 

ion 

9270 

9230 

92.70 

Sm 

92.69 

9269 

9168 

Ore 


9235 

9230 

Hto 

- 

- 

- 


THREE-MONTH EDSOOOUAJI OHIO 
$lm priats of 1 BB% 



Cta* 

9L?! 

low 

Pm. 

Mar 

9166 

9162 

9170 

Jan 

9159 

9L68 

9156 

9L67 

Sm 

41 51 

9161 

9149 

9160 

Dec 

9130 

9138 

9129 

9139 

ttr 

9124 

9130 

9129 

9143 

Jm 

4144 



9123 


9143 



9122 

Dec 

9107 



9146 


SWBS FRANC OMW 
SFr 125,060 S per SPr 


EsL VM. doe. figs- ool straw) 8389 (4423 
Prcripm Bar's opM taL 37322 07642) 


Law High low Pm. 
0.6672 0.6705 86659 06710 
0.6655 0.6635 08635 0.6690 
■ 08676 
- 86671 


Mar 

Jon 

Sm 

Dec 

Mar 

Jm 

Sm 

Dee 

land 

9163 

9157 

9L49 

9129 

9122 

9141 

9107 

91.00 

HWt 

9172 

9L67 

91.62 

9L40 

9142 

91.20 

9114 

9107 

Low 

9161 

9155 

9148 

9128 

9121 

9140 

91.06 

9100 

Pm. 

9167 

91.63 

9136 

9134 

9127 

9L17 

91.13 

9106 

STANDM 

) A POOS 5 

■ INDEX 



3500 that Index 





Latest 

hi# 


Prw. 

Mar 

328.90 

324.70 

326.25 

326.75 

Jon 

33340 

33360 

33040 

33070 

Sm 

33640 

337 DO 

moo 

334.70 


LONDON TRADED OPTIONS 


0.706 

20 87 

8344 

246.7 

2079 

0.798 

6147 

2331 

0627 

0.949 

1834 

28.07 

1 

3382 

2937 

100 . 



THE options marital traded high 
volumes yesterday against the 
background of an underlying cash 
market which came alive follow- 
ing lower than forecast figures for 
the UK’s December trade defidL 

increased business was 
reflected in both individual stock 
options and in the Footsie con- 
tract . 

The total market traded 38,173 
contracts, with more than 21,000 
calls and just over 15,000 puts. 
There was extensive two-way 
business in the FT-SE Index, but 
the emphasis was on the puts 
side, trading some 8,500 sgainst 
2,342 calls. The busiest Footsie 
series was January 2300 puts. 
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trading almost 2.000 contracts. 

In Individual stocks. BP 
recorded the highest volume, 
trading 6,390 contracts on a 
three-to-one basis favouring calls. 
There was heavy each-way busi- 
ness with a straddle trade in July 
330 calls and puts; these were 
sold for 30p — 250 limes. 

BP April 330 cads and 360 puts 
traded 1,902 and 1.937 contracts 
respectively. The big trade here 
was a spread sold at lOp 500 
times. In the April 330 puts, which 
traded 1,180 contracts, the most 
active was put buying, possibly to 
close. 

Amstrad also traded high vol- 
umes with a total of 3,483 corv 
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tracts. Much of the business was 
closing out of positions in both 
calls and puts. The busiest series 
was March 35 calls which traded 
342 deals. 

in British and Commonwealth 
Holdings, the April 120 call was 
the busiest series, trading some 
450 contracts, and 400 were sold 
at Ip. BSC July 100 puts were 
bought at 22p. 

In British American Tobacco, 
the February 850 call was the 
busiest series trading just short 
of 500 contracts, mainly on the 
calls side. 

Open interest on the day was 
725,012 in total and Just over 
115,500 on the Footsie Index. 
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Securities designated (SE and (USM) are dealt In subject u the rules and regulations of The 
ISE. Other seairttle listed above are dealt, in subject to the rules of T5A 

These securities are dead In strictly on a matched bargain basis. Neither Granville & Co. 
Llmlud ear Granville Davies Limited are market makers In theta securities 
• These securities are draft on a restricted basis. Further details available 


Granville & Co. Limited 
77 Mansell Sneer, London El SAF 
Telephone 01-468 1212 
Member of TSA 


Granville Davies Limned 
77 Mansell Sneer, London E I SAF 
Telephone 01-488 1212 
Member of The ISE &. TSA 


NOTICE OF EARLY REDEMPTION 


REPUBLIC OF ITALY EURO REPACKAGED ASSETS (UIj LIMITED 
USS 300,000.000 

THIRD SERIES FLOATING EURO- DOLLAR REPACKAGED ASSETS 
OF THE REPUBLIC OF ITALY DUE 1994 (“FERARJs nr) 

Id accordance with Condi non 6 (bt of the terms and cooditiom ot the above fame, notice is 
berei)} jrwai Ibai an the outstanding FERAEUs III will be redeemed al thdr pfifteipaJ 
amount oo the nail interest payment date (Z6lh February. 1990k 

Payment of tbe principal amount of the FERARIs III wri) be nude upon presentation of 
the FERARIs 111 at the offices of any oT the following Paring Agents : 

Principal Paying Agent : Baoque Pan has Luxembourg 
Boulevard Royal 10 a 
L-209J LUXEMBOURG 

Paying Agents : Morgan Guaranty Trust Company of New-YorL 

Avenue des Ant 35 
B-ioeo BRUSSELS 

Morgan Guaranty Trust Company of New. York 
Angd Conn I 
Morgan House 
GB-ECR 7AE LONDON 

Basque Paribas 
Rue d'Antin 3 
F-73002 PARIS 

Swiss Bank Corporation 
Aeschenvomadl I 
CH-4002 BASLE 

On behalf or Republic of Italy 
Euro Repackaged Assets (Ilf) Ltd 


BANQUE PARIBAS LUXEMBOURG 


77th January. 1990 


STANWICK INTERNATIONAL CORPORATION S.A. 


Registered office: 

Luxembourg, 14 Rue Aldringen 
Commercial Register Section B No 13 142 

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 


An annual general meeting of shareholders of Stanwick liucnudiaiul Corporation 
S.A_ will be held at its registered office, 14 Rue AUringca Luxembourg on 5lh 
February 1990 at 10 JO a.m. for the purpose of considering and voting on the 
following nutux 

1. To bear and accept: 

a. the management report of the Board of Directors. 

b. the report of the statutory auditor 

2. To approve the annual accounts of the Company for the year ended 30th 
September 1989. 

3. To discharge and gram full indemnity lo the directors and the auditor with 
respect lo their performance or duties during the year ended JOih September 1989. 

4. To re-elect Messrs AJ. Gum bitter. B.M. Troup, H.P. HoGnger and H.C.5. 
Warendorf as directors of the Gimpsny until the next annual general meeting of 
sharcfcoldeis and to provide for the directors’ remuneration. 

5. To re-elect Touche Ross Luxembourg as the statutory auditor or the Company 
until the next annual genera) meeting of shareholders. 

6 . Appropriation of profits. 

7. Any other business. 

The shareholders are advised that no quorum Tor the statutory meeting fa required 
and that decisions will be taken by the majority of shares present or represented. 

In order lo take part at the meeting the owners of bearer shares are required lo 
deposit their shares three business days before the meeting at the registered office of 
the Company, 14 Rue AMringeu. Luxembourg or with the following bank: 
InteraiUaiU! Bank Zurich A-G- 
Stadthausquai 1 
8022 Zflnch 
Switzerland 

BY ORDER OF THE BOARD OF DIRECTORS 


ELECTRONIC PAYMENT 
SYSTEMS 

The Financial Times proposes to publish this 
survey on: 

26th February 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Meyrick Simmonds 
on 01-873 4540 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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FT-SE 100 
Where next?- 

Call for our current views 


CAL Futures Lid 
Windsor House 
50 Victoria Streei 
London 

SW1H0.VW 
Tel: 01-799 2233 
Fax:01-799 1321 
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Trade figures provide further advance 


FINANCIAL TIMES STOCK INDICES 


A UK STOCK market already 
in buoyant fcrm despite Wall 
Street’s overnight setback 
received further encourage- 
ment yesterday from the 
announcement of substantially 
better than expected UK, trade 
figures for December. 

The big institutions^ ware 
ready buyers of insurance 
stocks' marked lower an Thurs- 
day when severe storms swept 
the UK and. although prices 
closed below the best of the' 
day, the Footsie Index gained 
nearly 25 potatsto- recapture 
the 2.300 territory. 

Some traders were caught by 
surprise when equities opened 
higher yesterday, brushing off 
negative performances in. New 


Continued 
rally in 
Ferranti 

Ferranti was the biggesttraded 
alpha stock on the market with 
turnover' of 23m shares bring- 
ing the number- traded during 
the week to 106m. The price 
rose 3% more to 38V*p, up 11 
over five' days, boosted by the 
sale of the group’s radar divi- 
sion to GEC for £31 Qm mid the 
£40m sale of its remaining Ital- 
ian interests. 

Observers said the disposals 
made ft unnecessary for the. 
£187hi rights Issue to go ahead, 
and that n ews of a new Fer- 
ranti ffhfef executive was immi- 
nent. Some specialists now- 
regard the company as aJecov- 
ery stock. 

“In less than a week there 
has been a remarkable, trans- 
formation of Ferranti from a 
beleaguered defence/electron- 
ics group to a financially sound 
software-based group,” said an ~ 
electronics analyst He expec- 
ted more disposals to be 
announced next week. 

Standard stories 

-Stories -linking Standard 
Chartered with .a number of 
potential predators refused to 
die down and drove Standard's 
share price sharply higher yes- 
terday. Also pushing the stock 
up was a story that a large 
short- position in the shares 
was bring dosed. 

At the dose, Standard were 
28 firmer at 606p, a year's best 
and a rise of 54 on the week; 
turnover came out at a less 
than spectacular 2.1m; the. 
week's turnover was just short 
of Ilia, shares. 

Standard officials were said; 
by traders toihave lunched 
with a l eadin g City broking 
firm yesterday, ’ 

But persistent takeover sto- 
ries regarding Standard were 
no different yesterday from 
those circulating at the start of 
the week, with Lloyds Bank, 
thwarted some years ago in an 
effort, to gain control of Stan- 
dard, again mentioned, and 
suggestions of a possible link 
with Royal Bank of Scotla n d 
and Banco Santander still 
being mentioned. 

Dealers also revived tales of 
a break-up bid, and said the 
market was foil of talk that a 5 
per cent stake was about to be 
revealed. Lloyds has a near 5 
per cent stake In Standard; 
while Mr-Tan Sri Khoo Teck 
Puat, one of the socalled white 
knights' who effectively 
blocked the Lloyds bid, has a 
similar holding , 

Wellcome recovery - 

Wellcome staged a strong 
recovery. after several days of 


icwuiw 
Fob* . 


York and Tokyo. The after- 
math of a storm over southern 
England disrupted suburban 
travel and some mo miBg ioeet - 
ings at. City firms were only 
-thinly attended. Only as mar- 
ketmakers punched prices into 
the Seaa trading system at 0800 
hours did it become apparent 
that buyers were hovering 


aroundthe marketplace. 

Share prices moved up and 
the nuraet was 20 Footsie 
points ahead as it waited to 
the UK December trade news 
at lwMjnwring . 

The announcement that the 
current account deficit had 
shrunk to £L32bn from £L4bn 
In November, and compared 
with market predictions in the 
£L5bn range, sent equities to 
the day's Footsie peak of 
%32&5, more than 36 points up. 

Tbe market was helped by 
purchases by dealers who had 
sold stock earlier this week 
and needed shares to meet sell- 
ing commitments before the 
end of trading in the London 
equity market trading account 


Publishing &. Printing 

FT-A Index mtufvo lotto FT~A AJh-Sftere Index 
TOT 


Jenuey 1880 


The publishing and printing sector did not deviate from several 
months of relative weakness, as Industry cute costs by trimming 
advertising expenditure. Seed In t ernati o n al, was weaker than 
most yesterday, slipping 3to 417p in a glut of stock. Tomorrow's 
Hannah of the Independent an Sunday seems unlikely to improve 
the short-term profitability of publishing companies. 


- underperforming the market. 
The shares climbed 23 to 706p 
on strong volume of LTm. 

Dealers said the rise was 
portly because the stock was 
“due a bounce.” They pointed 
to Hie fact that yesterday was 
the start of the stock exchange 
account which would include a 
decision on the use of Well- 
come 's Aids drug Retrovir 
from the Advisory C ommitte e 
of the US Food and Drug 

AHmiiiMTaHnh . Thn committee 
is expected to recom m end that 
Retrovir be used by people who 
cany tbe Aida virus but do not 
show symptoms of the disease. 

According to Ur Ian Moore 
of UBS Phillips & Drew, this 
would Increase the number of 
potential of the drug in 
the US from 80,000 to between 
125m and LSm. *nw» committee 
meets on Monday and its deci- 
sion is expecte d by Tuesday. 

Mr Jonathan de Pass at BZW 
added that yesterday there had 
been, an announcement in 
S witz e rland that Retrovir had 
been approved for use with 
asymptomatics. Although the 
Swiss market is small, this pro- 
vided another boast to hopes of 
approval in the US. Mr de Pass 
said The go-ahead was likely 


but that the impllratlnns of the 
decision were largely in the 
share price already and, by the 
same token, the price was vul- 
nerable to a less than fulsome 
recommendation. 

Composite insurers were 
marked down sharply at the 
outset, with traders worried 
about the impact on profits of 
the gales that caused havoc 
across the UK on Thursday. 
But share prices soon steadied 
and began to move up with 
buyers still keen an tbe take- 
over stories that did the 
rounds earlier in tbe week and 
also taking note that insurance 
groups’ losses will be cush- 
ioned by reinsurance. 

Analysts said they were sur- 
prised by the strength of the 
bounce by the composites; 
“preliminary estimates of tire 
damage are creeping higher 
and will have to jnrimta claims 
from Continent which 
took a pasting;” said one spe- 
cialist. - . 

- - Commercial Union rose 10 to 
501p. General Accident 23 to 
1128p, Guardian Royal 8 to 
24Qp, Royals 11 to 529p and Son 
Affiance 3 to 313p. Lifes were 
firmer with Leg al & General 10 
firmer at 406p and Pr u d enti a l 6 
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RISES AND FALLS 
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COMMODITIES 


WEEK IN THE MARKETS 


at 1530 hours yesterday. 

However, prices came off tbe 
top as sterling's immediate 
response to the trade figures 
began to stall and government 
bonds slipped lower to show 
final losses of Vi paint or so. 
Dealers commented that gilts 
were concentrating on trends 
in US and Japanese bonds. 

When Wall Street opened on 
a relatively steady note, Lon- 
don recovered heart. At its 
final reading, ffrw FT-SE fodav 
stood at 2^3145, a net 24.6 up 
on the day. Over the two-week 
trading account, the FT-SE 
Tnrfpv hn« fa linn by g g fj points, 
or 2£ per cent, in volatile trad- 
ing as UK equities have 
reacted to nnra+rtain trends in 


up at 220p. 

The bank stocks were sup- 
ported across the board, with 
institutions miH to have been 
buying the sector ahead of the 
preliminary reporting season 
which begins during the trad- 
ing account commencing Feb- 
ruary 12. NatWest is expected 
to announce figures on Febru- 
ary 20, Midland on February 
22, Lloyds on February 23 and 
NatWest on March L 

Whispers of a possible bid 
for Standard failed to restrain 
Lloyds Bank which moved up 
11 to 283p on above average 
turnover of 5.1m, with interest 
said to have been additionally 
fuelled by hints of a possible 
sizeable assets sale. 

Barclays added 9 at 554p on 
L6m, while Midland edged op 
to 378p. NatWest were 3 higher 
at 337p. TSB put on 5 more to 
139p os good turnover of 645m. 

jjonrho continued to weaken 
in the wake of Thursday's fig- 

FT-A AB-Shara Index 


imwAi, w$ 



Eqrity Sbarts Tr»d 

Turnover by volume (mOBon) 


tires, not helped by cautious 
follow-up comments from ana- 
lysts. The shares slipped 5 to 
290p. 

Smtth and Nephew shed a 
penny to 123p as equity traders 
said their counterparts in con- 
vertible bonds had been selling 
the sha res to buy the bands. 

The FTSE 100’s worst per- 
former. Cookson. weakened 7 
to256p after bearish press com- 
ment on tbe outlook for the 
titanium dioxide business. New 
York selling and an excess of 
stock to London conspired to 
leave ICS 5 cheaper at 1090p. 
Turnover was a good 1.4m 
shares. 

Leigh Interests, the waste 
treatment company, ran firmer 
as two separate stakebuilding 
stories were heard in the mar- 
ket. One was that fellow 
“ g reen" stock Caird was buy- 
ing shares once more, and the 
other was that one of the 
newly privatised water compa- 
nies was taking an interest. 


Metals start to show some fight 


BASE METAL prices at last 
showed some resistance to the 
recent relentless downtrend 
this week, but any th o ughts of 
substantial rallies remained far 
from dealers' minds. . 

Analysts had been saying to 
a while that most LME con- 
tracts were becoming oversold 
as gloomy news from WaH 
Street kept the selling orders 
coming in. And they had noted 
that the overivhehningiy bear- 
ish sentiment had been pre- 
venting any bullish response to 
news of production disruptions 
affecting copper, lead, zinc and 
Hw- 

IronlcaUy, it was as these 
disruptions began to disappear, 
that LME contracts started to 
show some fight. Monday 
brought news of the reopening 
of the big Ok Tedi copper and 
gold mine in Papua New 
Guinea, four days after its clo- 
sure because of a rebel land- 
owners' blockade. On the. same 
day a Brazilian appeal court 
overturned an order closing 
the access road to Pitfoga, the 
world’s largest modem tin 
mine. And on Thursday work- 
ers’ leaders at Centromin, 
Peru’s biggest producer of lead, 
zinc and silver, agreed to end a 
10-day strike. 

The LME cash copper price, 
which had f«nen to a 16-month 
low of £1^20 a tonne, ralliedon 
Thursday and yesterday ri- 


helped by short-tom technical 
considerations and same Euro- 
pean buying - to end the week 
at £L360 a tonne, down E2& on 
balance. Cash tin dipped to 
$6£2&50 a tonne on Monday 
but ended the week $45 up at 
9&59S a tonne. Despite faffing 
back $17.50 yesterday on news 
qf the Centromin settlement, 
cash zinc closed $20 up on the 
week at $1265 a tonne. And 
lead ended oidy £3 down 
on week at £417 a tonne having 
staged a £7.75 rally on Wednes- 
day. 

- Nfakrt remained clearly the 
weakest of the LME markfits. 
Despite the announcement of 
plans lor substantial produc- 
tion cuts by two big producers 
the cash position closed yester- 
day at $6,400 a tome, down 
$275 on. the weak. However, 
that was well above the two- 
year low of $5387.50 readied 
on Tuesday, following Mon- 
day’s announcement of a 654- 
tonne rise in LME warehouse 
stocks to a 2V4-year high of 
7,356 tonnes. 

The three months position 
had fallen to $5,787.50, provid- 
ing the apparently conclusive 
breach of the $6,00 0 sup port 
area that some analysts had 
predicted would trigger a far- 
ther toll to about $5,000 a 
tonne. But then the producers 
stepped to. 

. On Tuesday night Inco of 


Canada, the world’s leading 
nickel producer, announced 
that it would cut output this 
year by about 9,000 tonnes to 
181,500 tonnes and Falcon- 
bridge, tiie country’s other big 
producer, said it was consider- 
ing an output cut and cost-cut- 
ting measures. That was con- 
firmed on Thursday when the 
company said its output target 
to this year had been reduced 
by 10 per cent, or 6,800 ton n es. 

On mature consideration, 
however, traders appear to 
-have concluded that the cuts 
are not enough to turn the 
. market round, hence yester- 
day’s sharp falL 

Before the Inco and Falcon- 
bridge moves Mr Angus Mac- 
Millan, analyst with Billiton- 
» Enthoven Metals, had 
suggested that consumption of 
nickel this year would toll by 
304)00 tonnes to 630,000 tonnes 
to give a 55.000 tonnes surplus, 
compared with a 15,000 tonne s 
surplus to 1989. He estimated 
that tiie nickel price was likely 
to average between $6,612 and 
$7,163 a tonne this year, corn- 
pined with $13*134 a tonne in 
1989. , ^ 

‘ Cash ahnninimn dosed yes- 
terday at $2,459 a t onne, down 
$36.50 on the week but $26 
above Wednesday's 31-month 
low, having echoed copper’s 

early fall and subsequent rally. 

Af the London bullion mar- 


ket gold traders mounted a 
fresh attempt to break though 
the $420 barrier. But although 
the price closed on Wednesday 
at a 13-month high of $42025 a 
troy ounce the move proved 
not to have been conclusive 
and after falling to $415 on 
Thursday the price dosed yes- 
terday at $418.75 an ounce, up 
$8.75 an the week. 

The coffee market also tried 
to break fresh ground, but in 
the other direction. Having 
touched a 14-year low of £565 a 
tonne on Wednesday, however, 
the March position ended the 
week £3 higher at £594 a tonne. 

But dealers were not getting 
too excited about the rally, say- 
ing the market still lacked the 
fundamental news to give it a 
dear direction. Producers of 
the less-favoured robusta cof- 
fees (as agains t the milder ara- 
bfcas) stOl had a lot to sell, 
they noted, and further sharp 
price tolls could not be ruled 
out. And they doubted that 
recent cuts in retail prices 
would have much effect on 
consumption, which is not 
very price-elastic. 

The cocoa market put in 
stronger perftoormance, with 
the May futures position 
regaining £13 of last week's £23 
toll to close yesterday at £6ffl a 

ftmne 

Richard Mooney 


the domestic economy and 
heavy falls to US and Japanese 
markets; this week brought a 
20.5 point toll 

Turnover increased yester- 
day, with Seaq volume at 
552.7m shares against 4822m 
on Thursday. However, Stock 
Exchange turnover statistics 
for retail, or investor, business 
shows that daily levels this 
week have remained well short 
of the £lbn figure regarded as 
the sign of a bullish market. 

A revival of takeover specu- 
lation featured the market yes- 
terday. “Insurance stocks are 
not valued at present by possi- 
ble future claims, but by pros- 
pects for bids from Europe," 
pointed out one dealer.” 


In an otherwise quiet brew- 
tog sector, Grand Metropolitan 
well sought after before going 
ex a large dividend on Monday. 
The shares climbed 14 to 629p 
on good turnover for the stock 

of mb 

Leading stores stocks moved 
with the market. Laura Ashley 
recovered 3 to 53p after steep 
falls on Thursday in reaction 
to a profits warning. 

Clothing manufacturer and 
retailer Vi vat foil steeply, only 
to bounce b ack when the com- 
pany said it knew of no basis 
to Tumours circulating in the 
market about tbe company's 
fmanriai position.” The shares 
dosed 10 better at 53p com- 
pared with the day's low of 
38p. On Thursday they fell 15. 

Cowan De Groot, the toy and 
housewares supplier, were firm 
on speculation that a predator 
might be attracted by the pos- 
sible sale by rh airman of Of 

15 per cent of the company. 
The shares added 3 at 43p, 
although dealers pointed out 
that the buyer could be an 
institution. 

European interest in 
Saatehi & Saatehl was stimu- 
lated by a recurrence of the 
suggestions that the company 
had sold its consultancy busi- 
ness. Rantehi rose 12 to 250p. 

Dalgety was a rare exception 
among otherwise strong food 
stocks. The shares slipped 4 to 
395p as Mr Mark Lynch at 
Laing Cruickshank pro- 
duced a sell note. He said Dal- 
gety was trading at a premium 
to the market despite the fact 
that it was largely a cyclical 
agribusiness company, and 
that margins were being 
squeezed in the non-agribusi- 
ness side 

Volume in Asda clocked up a 
solid 11m shares, most of 
which was accounted for by a 
pi a ring of 4 9m by Hoare Gov- 
ett at 110 V»p. The price recov- 
ered from slight weakness to 
dose unchanged at 112pu 
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BZW’s b ullish review of oil 
prices, and recommendations 
on a number of oil stocks gave 
a general boost to the sector. 
BP added 10 to 332p on 12m, 
Ultramar 16 to 375p, on 3m, 
and LASMO 14 to 59Sp. Clyde 
were 5 better at 171p. The cur- 
rent burst of cold weather 
aided British Gas which rose 4 
more to 223p on 14m. 

Severn Trent captured the 
limelight in water stock, with 
the shares up 3 to 154p on turn- 
over 4.6m, reflecting renewed 
institutional demand. 

Cable & Wireless performed 
strongly, closing U higher at 
541p on turnover of 1.1m, with 
buyers stimulated by the 
expected sale of a 20 per cent 
stake to Hong Kong Telecom - 
165 per cent from C&W and 
the rest from the Hong Kong 
Government, but also by a buy 
recommendation from 
S.G. Warburg. 

Commenting on Mercury 
Communications the Warburg 
electronics team said that 
C&W “presents the same les- 


son which Racal did four years 
ago, when Vodafone was just 
breaking into profits and the 
London market is making the 
same mistakes now as it did 
then." 

Private investors continued 
to be drawn to Coloroll, said 
dealers, pushing the shares 2 
better to 25‘Ap. _ 

Institutional buying of GKN 
earlier in the week left the 
market short of stock yester- 
day. The shares rose 9 to 427p. 

The recent steep rise in 
shares of Federated Housing, 
the Surrey-based builder, was 
wiped out after the group 
warned that the company 
expects to have incurred a loss 
for the year to end-December; 
preliminary figures are due 
early in April- 

Federated Housing shares, 
which approached the lOOp 
level recently, slumped 14 to 
66p on tie news, with special- 
ists saying that tbe strong 
gates to the sector at the turn 
of the year may have been pre- 
mature; “it is still looking 


extremely dicey for the build- 
ers." said one dealer. 

The rest of the sector was 
said to have been helped by 
talk that the storms which 
struck the UK during Thurs- 
day would lead to increased 
sales of building products, 
such as glass and tiles, boost- 
ing shares of the builders mer- 
chants, as well as manufactur- 
ers. 

There was a fresh wave of 
support for George Wlmpey 
shares. They advanced 7 to 
258p in the wake of some 
aggressive “new- time buying", 
said by traders to have 
reflected yet another revival of 
stories that the Grove Charity 
Trust, which holds a 35 per 
cent stake in Wimpey, may 
either reduce the stake or sell 
it on. 


Other Market statistics, 
including the FT-Actuaries 
share index. Page 9, recent 
issues (including the water 
issue stocks), Page 8 


LEADERS AND LAGGARDS 

Percentage changes since December 29 1989 based on 
Thursday January 25 1990 


BENCHMARK GOVERNMENT BONDS 
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Chemring 

chief 

executive 

CHEMRING GROUP, 
Portsmouth, has appointed Mr 
Philip Gordon Biffin gton as 
chief executive. He was chair- 
man of Vacuum Reflex, a sub- 
sidiary, and has been a mem- 
ber of the main board since 
1988. 

■ Mr lain T.tnflua y- fimit'h, 

publisher of LLOYD'S LIST 
INTERNATIONAL, has 
additionally been appointed 
chairman of the company 
formed to manage the 
newspaper. He has also been 
appointed r-hairman and chief 
executive of Lloyd's 
Information Services and 
chairman of LLP Business 
Publishing. All are subsidiaries 
of Lloyd’s of London Press, 
of which Mr Iindsay-Smith 
is deputy manag in g director. 

■ Mr Lyn T. Davies, recently 
chairman and chief executive 
of Royal Worcester Spode, has 
been appointed non-executive 
chairman of RYTRAK, 
Liverpool. 

■ HAFNIA HOLDINGS (UK), 
subsidiary of the Danish 
financial services group, has 
appointed Mr Derek Hammond 
60es. formerly managing 
director of Economic Insurance 
Co. as chief executive, and Mr 
Andrew Adcock, chairman 

of Prolific Asset management, 
as executive director. Both 
companies are Hafoia UK 
subsidiaries 

■ Mr Robert Stedman has 
been appointed director of 
marketing for the MERRETT 
GROUP. He was deputy 
chairman and chief executive 
of Mtoet insurance Brokers 
(Holdings). 


Food Manufacturing 

Lai sura 

Property — 

Stores . — 

InsurancefBrokera) 

503 Share Index 

Consumer Group — 

All Share Index ..... 

Financial Group ...................... 

Building Materials — 

Publishing & Printing — .... 

Telephone Networks .... 

Investment Trusts 

Oil & Gas 

insura nee (LI to) 

Other Industrial Materials 

Engineering-Aerospace — 

Overseas Traders 

Health & Household Products 
Insurance (Composite) 


US TREASURY 


10.000 4/93 

10.500 5/99 

9.000 10/08 

7.875 11/99 

ai25 8/19 


94417 -0/32 12L21 12-34 11-35 

M-01 -6/32 11.18 11.23 10.65 

89-20 -20/32 10.25 10-22 9.69 

964)6 -S/32 8.45 8.24 7JB7 

95-29 -21/32 8.51 6.27 7.95 

B0-9O45 0.854 6.34 8.72 5.71 

94.7419 0.468 6.34 6 59 5.65 


JAPAN No 111 4300 

No 2 5.700 


7.125 12/99 98.0500 0-050 7.71 


FRANCE BTAN 8.000 

OAT 8-12S 

CANADA ‘ 9-250 

NETHERLANDS 7.500 

AUSTRALIA 12.000 


8.000 TO/94 91.5826 -0.126 10.32 1029 9.99 

8.125 5/99 B0.BB00 -0.300 9.62 9.51 9-33 

8.250 12/99 95.4000 -0.500 9.99 9.88 9.60 

7,500 11/99 94.8800 -0.070 B-28 6.15 7-81 

12.000 7/98 95.9010 -0.001 1Z75 12.99 12-85 


London closing, 'denotes New York 
Yields; Local market standard 


morning session 

Prices: US, UK In 32nds., others In decimal 
Tacftnicaf Data/ A I LAS fries Sources 


APPOINTMENTS 


■ Mr Bill Lawes, a vice 
president. Manufacturers 
Hanover Trust Co. has been 
appointed a non-executive 
director of ENGELMANN & 
BUCKHAM, Alton. 

■ GKN CHEP, which operates 
the National Pallet and 
Container Pool, has appointed 
Mr Harry Hibbert as manag in g 
director. He was director/ 
general manager of the pallet 
pool and succeeds Mr Nick 
Butcher who re mains 

Rhflirman 

■ Mr Malcolm Reid, former 
chief executive of LAUTRO. 
has joined MERCURY LIFE 
as a non-executive director. 

a Mr Mike Lee, sales and 
marketing director of YUGO 
CARS, has been promoted to 
chief executive. He succeeds 
Mr Michael Heerey who 
becomes deputy chairman (UK) 
with special responsibility for 
liason with the Yugoslavian 
factory on technical and 
product development matters. 

B Mr BiHUtting has been 
appointed general manager 
and secretary of NORWICH 
UNION from February 1. On 
the same date Mr Peter 
Woolterton will become 
assistant general manager 
(personalinsurances). 

Chief executive 
Mothercare UK 

Mr Derek Lovelock has been 
appointed chief executive of 
MOTHERCARE UK in succes- 
sion to Mr Peter James who is 
leaving “to pursue other inter- 
ests.” Mr Lovelock is chief 
executive of Richards, another 
Storehouse subsidiary. Mr 
Kevyn Jones, as chief execu- 
tive of the speciality retail divi- 
sion. will temporarily assume 
responsibility for Richards. 


Private banking 
division formed 
at Coutts & Co 


Mr Warwick Newbury has 
be en appointed head of 
COUTTS & CO’s newly-created 
private banking division, 
which comprises int ernation al 
private bank- 
ing, Campbell’s 
Office, Coutts & 

Co (Suisse), and 
the investment 
department Mr 
Newbury, an 
associate direc- 
tor of the bank, 
set up tbe^otei 
Coutts office in the Lloyd’s of 
London building in 1987, and 
later that year became a direc- 
tor of Coutts & Co (Suisse). 


B Ms Karen Morgan Thomas 
has been appointed marketing 
director of THAMESWAY 
INVESTMENT SERVICES, a 
subsidiary of Barclays de Zoete 
Wedd. 

■ HOGG ROBINSON & 
GARDNER MOUNTAIN has 
made Mr G.W.P. Wright 
m a n ag in g director of Hogg 
Robinson & Gardner Mountain 
non-marine division and a 
director of Hogg Robinson & 
Gardner Mountain Insurance 
Brokers. 

a Mr David Gavins has been 
appointed managing director ' 
of ASPEN IN-STORE 
MARKETING. He was with 
CPM field Marketing . 

a ST PAUL (UK), subsidiary 
of The St Paul Companies Inc. 
M i nn esota, has appointed Mr 
Alistair Gann and Mr David 
Griffiths to the board of St 
Paul Management in their new 
posts as deputy general 
managers. 


■ WISE SPEKE, Newcastle 
upon Tyne, has promoted Mr 
GJL Whitbourn and Mr P.T. 
Howells to the board from 
February l. They were 
directors of Wise Speke 
Financial Services. 

■ INFORMATION BUILDERS 
(UK). Wembley, has appointed 
Mr Roger Annett as chief 
executive officer. 

■ Mr David Harrison, group 
financing manager, has been 
appointed BRITISH 
TELECOM'S deputy group 
treasurer. Mr Jay Reddaway 
has joined from Courtaulds 
as head of corporate finance. 
Mr Michael Kershaw joins 
from Balfour Beatty as 
manager, project finance. 

■ SOMMER-UK BTP, a 
division of the Simmer 
ALlibert group, has appointed 
Mr Raymond J. Wilcox as its 
manag in g director. 

Q At BANKERS TRUST Mr 
Dalton G. Dwyer has been 
made managing director of 
its European structured debt 
anri private equity department. 

B HAWKER SIDDELEY has 
made the following 
appointments within its 
operating companies: Mr 
Gordon Mackie to the board 
of Brook Compton; and Mr Neil 
Dunning as finance director 
and company secretary. 

Ins u mat. Mr Mackie is also 
managing director of 
Electromotors. Mr Dunning 
was financial controller and 
company secretary, Insumat. 

CORRECTION 

We have been asked to point 
out that Mr Reg L. Bidmead 
will be appointed a director of 
BRITANNIC ASSURANCE on 
May H. The post does not 
include “investment manager" 
as reported in the Appoint- 
ments column on January 25. 
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FT UNIT TRUST INFORMATION SERVICE 


• Current Unit Trust Prices are available on FT Cityline. To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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PortfoilgPd Ace 531-2 

Portfolio lei*. A 531—1 

UK Equity — 2853 

Ortsus Equity 197.7 

Smaller csnpaulti 177.7 

Far Eastern 2292 

European: 16 7 JO 

Norm American 1210 

Gilt Pies . 1363 

Fixed lul Dfp ... 135.7 

BnOdtogSac 136.4 

Properor 2045 

ludn-Unkxd GUt. 123.9 

Miuldld 2243 

IrCkEuaged 1969 

Gartmarc.,——— — 1285 

FramUngtoc 1455 

Pwpeual 140 * 

PmShT- 1610 

GuronesafUgkt 100 9 

ffSXiSdi S= U97 

SSSS^n «5 B 

A-cblta atagd Cur I0L7 

Berry. 132.0 


+07 
*0 7 
-02 
♦08 

-03 - 

+i“i 

+0.5 

•0.7 


+03 

*05 

-13 - 


31 = 

^ - 

+04 

zi z 

51 •: 


37521 -02 

2463 «L0l 


1753 *0 4 

ffii 


295 * *0 51 

2505 *07 


” 01863 1U54 

191.96 92.89 

£9239 9403 
110*1 
13322 

Forriga & CoImIaI Pens Mngt Ltd 


EBsesoedw isias 
dgS ttSl £S» 

Soutk Eao Alla J mZZjSs .6 84531 276 40422 

Funds in Ceurt* , . 


Lazatd Brothers & Co. Lid 

essWSl-sr^TSSJ 5£!l 

UtBd bnsign LUU 

IS5?cJS2.22 £4067 J. 4314.7 21 *1766 

European Jau 22 T556 5 5673 L4 40776 

Am»lcanJax22 — __ E3420 3462 20 40TO 

FarEusteruJroZ2 E75L5 7665 0.7 40774 

Australian Jm 22 £367 9 1663 27 90775 

MM 9 JMI 2 . 0929 208.9 0.9 40767 

NertbambrtaJrol2_ 0675 1795 10 «gb| 

tfextk West J»12 E247.2 269.0 0.7 40769 

East Coma Jrol5_l_ £826 B75 13 <0770 

W Mknrodi Duc29.1jHB24 1900 1-7 <0771 

Local Authorities Mutual Invest. Trt.* _ 

2 Forvlugtt. UPdM EC2Y 5A0 

Fxd&Srtlfcsnr.! 95.90 I 10.0ll 40027 
•AuMtabiaaBlyla Local AMbartchs 
M & G iSccmltlcs. Ltd • , T , 

rto riNtdrt I 4 B? • 97.9) XLujJaQMJ 

UcmOmSZ^I < 46230 462301 UJ0[«K4 
NAACIF Jmv, 2 U- 4301 9.47I+W17 

HIM Lid 

■assSfcrlH' ’’SSI dsss 

Morgan Gmrfell Unit Trent Mangem Ltd 

1946 UR|| I-® 

iSi 

W SSI 


24 46.9 48.70 224 <W64 

Earn Eau Jaa 24 58.4 burn 215 41065 

Fixed tal£»4xu2CZ|44-2 4550 1054 4659+ 



0784 475X33 

- 42158 

- 42159 

- 42160 

- +2161 

- 42162 

- 42163 

- <2164 

- 421 bS 

- 42166 

- 42167 

- 42168 

- 42169 

- 42170 

- 42171 

- 42172 

- 42173 

- 42174 

- 42173 

- 42176 
-142177 


Ltd 

0342221311 
1360 0 42170 
174 a - 42179 

198.4 - 42180 

187.4 - +2131 
L»9 0 421HZ 
145.7 - 42183 
133.1 - 42104 
1305 - 42185 
1396 -142186 


PCn UK «MriW_ 33M 

P(P Oxaruab Equity— 233.0 

Pro Smaller Cot 2069 

Pro Far Emm 2905 

PxnEmpean 1965 

Pen bank American- 1320 

Pen Gilt Plus 1662 

Pen Fixed tat Dro 1663 

Pen Bldg Sac 170.7 

Pro Indn-lJ+kM Glttl 139.9 

Pro Managed 2803 

Pen Inc Mroagad 237.8 

ProGartmoro 1*3 7 

Pro FrandlagiWL 166 8 

ProPetpetaai 15*9 

Pro Fidelity 100 6 

PcuGxInnea Flight — 1014 

Pea Midland 202.7 

pHlN.M.ectkWWM. . 1310 
PenNigiStEony — 123 6 
Pro Fortffn & CalsniiL- 1305 

Pen Intar Glonl 1052 

Pen ream MagdCan— 1051 

Pro Berry 144 0 

Pro Sciwait Iron — 117.0 
PMCSB-aiarbiric- 90.1 
Far au«r prices ptem trig 


Asrtcurazlanl GENERALI SgA 

117 Frodrocb Si. Lrodpa EC3M50Y 01-4880733 

• * - TT++J 151.9 —LB 

172.9 182.0 -L4 

1173 1235 -7.4 

£510 1590 -0? 

152.7 169 8-23 

1973 207 9 

179 2 18*7 *1-0 

100.1 loan -9 4 

15L7 159.7 -2-2 

IBb 6 1965 *0.9 

1533 1613 -1.1 

,5391 5675 -123 

Generali ka Mgl Pxm — 2416 254 4 -62 

Generali CxaQ 1 137.9 1455 -0 2 


Grcdam UbH Assurance Lid 
2-6 Prince of Hf Ala M. Bopmenoatb 


EmIc Stay Insw./Midland Assay. 

60 5. Mary Aar. Landop EO OMmill 

Euqie/MId.UnlQ IZOOl 207.41 6957 42187 


Pro Fir Eaa Act- 
Pro Eure Cap 
Pie 0*0 Acc 


Ambassador Ufe Assa.Ce Ud 

eOHdM^mRABawnroroab 0202292345 

EtjXftj Fuaf AO — ^.11*50 174,4 1 -141737 


America* Ufe Ionmnce Co UK 

2-8 Altyro Bowl. 





ImemaltanxHxjJ 
Flwd Imxrasi&ll 




eOroExac Jan 24 58.4 

Fixed tat Ex Jan 2*..-. 440 

Jjpan E« Jaa 24— , 61.9 
ManuM Ea jh 25—.. +4.1 
SJMErotJM24.^ Toi 
Sm Cat Erpc Jaa 24.... 40.9 
UKCqtyEx JaixM., J420 


6*3 aai 4ux>6 
450 4.46 41067 
738 LH 41068 
42.9 432 41069 
443 4.12 41070 


New Court PiqperiyFBnd Nmmk . 

NCProwriy rrZ XfatA 227.71 -141205 


1504 
135.6 

1002 105 

_.hk a 

Mctaf 4taM prtce*3na«aiao a 

Awn hMma Pic 


Do Actum. 866 W2 405 41139 

Bh£xbI J u2&. 1794 182-1 c23 4U40 

bBc*=W ^ Jig 

2f)60 ^0 1.9 !W 

aassxm H ys 

Do Acauu. 874.4 8885 03 4^K 

U5* Index J»o 22 <067 9120 3.4 47363 

DoAxxxup, 906.7- Wif S3 47W> 

EraimUKbdaiJaaC 9910 1016 23 478 79 

DoAccum 9910 1016 23 <7080 

PcAoJa»bdnJta22- 9756 lOM 4.6 47MJ 
Pa Ataun J974 6 10® 40 4(004 


Baietays Ufa Assur. Co Ltd 

252 BoiPfoid Hoad. ‘ 

Barelaybamf. — 

UaaasadAaam. 

EaubyAecum., 

Property AWta. 


SvpklrofMtad 197.1 2075 

Emerald! 10 J .1 1 OB 0 

Equity 221« Z331 

Propiuw 205 2 2163 

Gi It & Fixed taserxst 132. B 13» B 

ladextdSerortucs. 119.7 126 1 

C tab _! ..... — 1363 143 3 

§SSS&s:-:z^i m 

saaS^li gi 

Ewopaan 257.7 2S0J 

Souta End Asia Fuad.. 104.4 1943 

JroroFitad — - 160 1 160 6 

35!£w-KM»f£r ziai 114.1 
U cru eta r ta w W-P Se re- 1103 116.1 

Q^?bwdlrtfevttZ! iSJ U43 

rogrounem.- iaj i»o 

Norm American 1440 1510 

FjrEl sl_- ...... 2 PZJ 2973 

Tmnmlliinal - — 187.7 197.D 

SSrgsi S3 


nSitaCMTZrZZ. 1^4 WZ 0 

gBS»£=2a SI = 

SSS.FO 2253 Z37--2 

WexLInMdFe. 138.4 1*5.7 

Stack Ex. Fd.— 223.7 2353 

Honk Am Fd. 132 0 UOJ 

*£«fd 2954 3U0 

Specfel 9ti Fd Kl3 3WJ 

EartXLrdL. 213-0 3293 —I 

HNtal nriert aroltablc on rtqoesL 

ror UCMT trim «fe» 6 a-e 0272 290566 

Clerical Medical Iu vert m arts GrtHM 



id 

0795 424321 


Equitable Ufa 

Wallen St. AyfesDn 

r:]**.; i++j| 

FdtatarTsa. 219.4 230.9 

GlltAFUMIM. 134.7 1410 

Hlqhtacarae. 243.7 2563 

tauiGmth.-—— — 1313 1540 

riimiun 10L1 190.6 

Wrr T ~ 1325 1395 

tatfintaixi 142.0 1+93 

c SlZJr ^ 213.8 Z23.1 

Pinper ly 103 6 1*33 

SbESEffils sa 

PMIaaFtaB 

C^mb 117 ft 1240 

Fuffin 390 4 410.9 

Fd. of tar . Text. 24B8 2619 

GW & Fixed Inc I** 1*99 

Hbtalgconie. 2890 3043 

SS^SlGmytO- 163 4 172.0 

Maneged. 210.2 Z> !•? 

160-3 165.7 

S«?Anin5erol'J!l — 1 « J 19+0 

fbwt bmro _ — - 240. *> 255b 

P iSmZZ. 207.2 2184 

SWU15K. J2«B3 26L6 


Assurance Society 

aaB“SR, 




CnarameedSerB ... . 105 8 
Guaranteed SerC 1328 

g uy ice - 7239 

HyCxa 405.7 

ItxScr A. 2380 

[quit) Srr H 1108 

EourtySarC 1952 

Fixed tat Acc 1795 

Fixed Irl Cap-- 2535 

Fixed tat Ser A. 166.1 

Fixed tut 5cr B 95 0 

Fixed 1 m Ser C. 1+0 0 

ladnad 5*cc Acc 150.7 

IMex«d Sees Cap 11 S3 

Indrres Sox Ser 4. 148.7 

Indexxd Secs Ser B 111.1 

indexed S+csScrC.. 1229 

Inel. Sw A 236 5 

tidl SerB. 1298 

InU.SerC. 1944 

Dollar See A 168 4 

Debar SerB 127.7 

DoUu. Ser C 140 1 

eSS^ISbzz:.: iv>'5 

HI r&zi Si 

HSTfite ffi 

Bulldog Sac Ser 8 .— 1095 
Buildlxg Sac Ser C-— — 145.9 
SroallirCo'tSer A. — 1004 

Smaller CarxSer 8 08 6 

Smaller Co a Sir C. — 898, 

USSnuUerCd'tSerA.. 1546 
nSfenxlkrejtSoB 138.5 
US Soulier Co' i Ser C_ 1402 
Investment Ta. Ser A._ U+9 

iRvcomrotTn Srr B 1DS7 F+Enfl - 

tortHmnt T« Ser C . 1072 11291 +101 - 

Homeow ne rs Friendly Society 

Ss^^f^o^l 0 ^. 5 ] 7355 - 

iS:i : 

HFSCrr+n CHIP 1 96 1 MlJl 1 - 

- 

mrnEaraiBxCKl 1 119.5 12581 1 - 

Ideal Insurance Co Ltd 

Moor Green Line. Blnrlngtixin B 13 866 021 44<4101 

AUrogedFa 1150 1208) J - 

Pcusiom Mxragcd. . ..il073 U£7l 1 - 

Afterlife Assarance Co Ltd 

149-151 HlghM. QiwMell Htb#M 66 PJ 0lj*97 7566 

Maraged Fund ZT 1102 ll60l +OJ| - 

Pemlqe Mngd Fd IlOU 11511 *05l - 

Irish Life Assurance Co Pic 

Vicuna Si. St- ABAC. bertlAU5TF 077748181 

Globil Mngd Ser 3 — [37b 4 3<6.7| +15 

Global Ecuily Ser 3 1+3LB 45451 +2D - 

ulolul Fid bn Ser 3— 1320.3 3372 *03 - 

WobxIPnwSerJ JZJl.l 2435 ..... - 

Gtabw Cun Ser 3 _ 

Global Mngd Ser 4. 

Glo6i]EsniySw4 
Global Fad let Srr 4 
Global Proa Ser4 

GlobM Cat* Srr 4 
Unlvwul Seairtly 
Uiattrai Bxuuoed . 


Itatamel UK Eouliy 
Untnral Euro Ewtit y 
Onirersa/K Amu 
Uu venal J xuanei 
Utavemi Pxdflt 
Uilv bal Spec SU. 

Un™ IptlFxdliu. 

Untmtul Prooeny 

UuWerul Cjxu 

(A*n*gcd Pen Ser 2 
Equity Pen Serin 2 
Gilt uged Pen. Ser 2. 
Prcerrty Pen. Str. 2 .. 
CM Pcntau Stria 2. 
Security IX xx Pm Srr 3. 
8*1 Man Pen Ser 3. 

0 Dp Man Pro Ser 3 
UKEgoi<*Pita5cr3 


_ EqeliaUU - 1+7 3 

- FiardtatnetlAI 1110 

_ property IAJ 159 7 

Drtxnll'Ai ... - 1255 

_ Mixed IA> 139.1 

- Ipdrv Sued CAi 1198 

- IntBIUUONl lAi 130 9 

_ Pnina 

- EduHy fpl <9+ 0 

_ Fixed lm-iPi 310 b 

_ Praotny iPl _ . - . . 28% 0 

_ DepovuiP) ...... 2261 

_ Mueeipl 367 0 

_ Indrv Sleek ip) 1715 

- MenuiNmal iPl— . . 235 0 

I London & Manchester Group 

- WimtaCe Pk. Exeter EK^DS ^ 

Z ieniimm TronFdiii ". «97 663 0 

- Property Fd Cel 1912 253 1 

- FI ted itnro+o Fatal . 15b 5 ZOt 1 

- Equity Fd Iu -...252 4 3352 

- IrnroanKmal Fd<t) .— 206 + 272.4 

- Americse FdLt 1 110 7 129 J 

- MUiFdta) 2035 2393 

_ European Fd Cel 124 0 1+20 

- CM EjrtxartFdU) 1563 2650 

- Flexible Fd 10 2415 38b * 

- UsJUiid utin Profildl) _ 1003 100 5 

- Mourymalrr Fd Cil. .. 315 9 

- Capital GrtmtiiFdle).. 10+0 0 

- Exempt I nr Tit Fd W 962.9 1371 6 


0392 28224b 
. HoUlC 
*5 Z (12 9 
*0 1 2CM.2 
+1 7 22+ 4 

+2.5 mo J 
*0 1 242.0 
-0 8 L37.4 
+L« 253.6 
- . 149 4 

.119 7 
+2 2 424.0 

*2 1 
+75 
+ 1.1 

*1.1 14360 
*04 


- Exoraller fen Stadl... 1300 7 *1.1 ! 

- Exempt PpirFflixl - 3132 450 1 *0 4 

- EmjtoI Poo UontStaUJ— - 42b 2 *03 ( 

- Lraxpl FlxMliuFiftT) 137 1 1950 +L4 

- Exempt E+idiyFd ul. 2713 385.7 +3 5 

- EmholGi+ Dtp Fatal.... 1419 2015 *0.1 

0 Eaemni FlnFdii) . .. 4720 672 8 +34 

- ExnlkotBuBSPftnu) -- 1005 100 B 

0 ExraimFIrviUniStata). 637 7 *32 

_ Exempt Mired Fd(0 2220 2683 +15 

Z M & G Ufe and M & G Pensions 

- VlaorD SoAil OieliotfoidCMl 1FB 0245: 

: »nsab5r§&3 IS? i 

: SK^aSSi:. Ii83 iSS 

- Cap+al GUI Bora (Acu — 102.4 107 7 *01 

- CwoondtaBoratAce)— p5 1 243 2 +15 

: fsflaiSS=M 2 £i 

: iSiSfaSfSRr. 38-3 55 

- EmuaxOtiBoBdlAtCL— 970 102JS ... 

- Extra VM Bd lAnJ — 4933 510.0 -1.2 

- Fro Emm Bond (Aol — 1097 1993 +03 

Gilt Bora UCU 2723 2aS9 +1.9 

., Gold Bond 'Accl ..... - 136+ 1433 -IS 

55 Hige Yirtd Band (AccJ. 302.6 3170 *03 

“ k<3 tx-Unktd Gt BdtAccl — 149 0 1565 +0 2 

- InumtlBwdlAcd.-.. 5273 553 8 +0< 

- Imronl Inc Bond Utacl . 1629 1712 -03 

~ Jjdm flood [Act! 300 a 315.4 *2.7 

JaproSuollriltalAccl— 250 0 2626 -03 

- Managed Bend (Accl... 5885 610.0 *00 

" Piw»rtyBondtA«*l. - 378 S 3475 

RteCMry Bond iAccl... <98 1 523+ -12 

Sma)lerCo*xBond — 129 2 133.7 *03 

(femlroaFimdi 

1 American lAetl 505.4 5310 -01 

Buildlni SoclAco 170 9 1796 *0 1 

Cxpltxl GroMB (Accl-. 1035 108 B *0 6 

>66 Deoasn Utad 278 3 2422 *01 

- EuropwiAocl. . — 270.6 20< 3 +0 4 

- European Drt (AcO — 981 103 2 -0.1 


Bid Offer -or THU 

Put* Price - Gross 

Merchant Investors Assurance Co Ltd — 
Contd. 

Ml tall Equity . 3902 -23 - 

Ml tail Equity hra. . 614 6 -4 6 

MltaHraaiioMiFura.. 3b<7 -18 

Ml tail Fd Pros. .. 540 b -32 - 

UllimmjumJajaiFurt. 135 7 -1.8 

HUH* Am Emm* Pern . 1512 -2 7 

UIFroLslU+IFira... 336.7 -J.l 

U! F 3T EjC Equity Pen 4b5 2 -5 4 - 

Ml Currenn Fund 2031 +0.2 

Ml Cerrmcy Fg Pern . ZbCiB «C3 - 

Ml waei Lmyd 155.1 -08 

Ml MafUOWFuJV! . 558 

Ml Managed Pyrn . . 5fc 7 - 

Ml IW4D 6. Ur in 216 5 -17 

Ml Milan Mngd Fra . 192 9 -01 - 

TrmltM U!r runs 
Ml Bromg Fd. 

Ill 0*1 AXHriuu Cutx 
Ml Sro Am Erollr Cm.. 

Ul Bar JiuJllirjvrtli . 

Ml B*r Jpo Sunnie . _ 

Ml B*r E*Jrm 

MiBxrUKtnrrtti... 

Ml BarUF SmllrCs .. 

Ul Bar EqeUi incsmc 

Ul B+r Eun+HnCuU— 

Ml B*i CudrmiBia . . 

Ml Fid Amenur . ... 

KIFidJJWn 

Ml fH [gropexn 

rliflnUK 

Ml Fid Pacific. 

Ml Fidriitr Fioid 
Ml F.c led Income. ... 

Ml Fid Int Spec SUs ... 

KlfncIMtaCixFl. . 

Ml Frxm CAPIUI . . 

HifmmcxEu&Gnmu) . 

Ml FrauilntlGrortB 
Kl FraraJuan LGra 

Ml FiAn ftco.cn 

Ml From Cenv L Giil 
tfll From European . . 

Ml Fr J m Aron I rad . 

Ml Fiam Financial . 

Ml Fiara Ertra UK 

Ml From &m>ir Cot 
All Gar American .- 
mi Gai European. .... 

(.11 Car Far E*-*em . 

Ml Gar BdlivbGulB .. 

Ul Cat Giceal .... 

Ml GarSpcIal SjC. ... 

DIG*taq|iq(4! . 

Vi Gat Aia’raiLin . 

Wl Gar Gold Slur* .. 

Ml Ca' mi S*i Don . 

Ml Gar V.'+nir Arc . 

Ml Gar Am Srr On® 

Ul Gar Eero Sri Opef . 

Ml Gar Hedged Arne* .. 

UIGarProcImmnl. . . 

Ml Gui Eaua Ixccmr 
Ml Gar Pro! Share. . . 

Ul Car H >gn Income .. 

Ml Gar bn FI. ri Int. . 

Mi Gar Premier Uru 
Ul Gar Conineaiiy Sa 
Ml Gar GW IK A Gu_ 

MIGulru+t 
Ml Gar Hong Kong .. 

MIGvJaud 
Ml Gar Jpn 5+1 Opn .. 

Ml Gar P+iHicGuin 

Ml Hri Cap Groaih - _ 

Ul HrnScro uiuuiIul. 1156 -0 4 - 

Ml H<n Pecovrry ... 105 9 -0 5 

Mi Hm F irainciai 137 4 -0 2 — 

Ml Htn int u Grwui lib 4 *0 1 

Ml Hm Inti AiMis. 116 2 .. .. 

Ml Hti Hlgn Introne . . 114 4 *0 1 

Ml Hen £■!■* Income 108 5 *0 1 - 

MIMenSmllrCovDir.. 102 9 -1} 

Ml H+n Pr+i & Gill . <7 0 -05 ~ 

fAI Hen Fued Iniemt. <80 ■ ■ 

Ml Ken Gictui Rei . .. 123 2 *0 2 - 

Ml Hen IPimjtlonql . 118* -1! - 

HiHieGumelGiavA 111. I -0 1 - 

Ml Hm Nona Amroica .. 1214 -0 8 - 

Ml KroiAmSgillrCdt- 113. L -2.6 - 

Ml Hr* Am Prnvery 114 1 -14 - 

Ml Hen Japan. . . . 108.4 -L4 

mi Hm Japan Swc Ipj 1iM2 -10 

Ul Htn Huiw Km .. 113 2 -2-0 - 

171 Hrr.PxHitSaiitrCoi - 1342 -12 - 

Ml Hm European Tst 136 < -12 - 

MlnnErogpoiSKCq _ 136 2 -0 9 

IDHnEuoSNAIronie . 130 4 -0 9 - 

Ml Hrn Amaiallan.. . 11+ b -21 - 

tilHofinlci Build . 122.6 .. . - 

III Mm Spun el ur Ead. _ 115 1 -11 

Ml Headmen Fund .. 1463 -1 3 

Ml Hen UA Gravrt!i..._ 1<6 3 -0 1 

Ml Hen UMkom . 1<7.7 -0 3 

Ml Hen American 1820 -16 - 

Ml Hpi Far Eatt .. _ 214 8 -L< - 

Ml Htn EiunMon . . I22.B -10 — 

Mi Hm Prime Ob Pres 4+1 .... - 

Ml Klx.x Bte Extra Inc . 1044 - 

UiKItiD Bee Gilt rlild. <7 8 *03 - 

Ml tlr* ban Hit! VitU. 1084 +01 - 

Ml Vlrln Bra General. 115 7 

Ml Klein Pep SrallT Cm. 102 5 -0 4 - 

myieeleaPAreiuiCn _ no e -o'. - 

Ml hlxm Een Coro iiea.i 128 0 -0 6 “ 

111 Mem tax Exm Sexual- 135 4 *0 6 - 

ISXIrirDninSrakCm. 114 7 -0 9 

UMehiBmli'AAseGa. 125 7 -12 - 

Ml Klein Ber. Jaaan ... 1345 -0 6 - 

UnaealmJrouerSiK— 1419 *08 

Mix iron Ben PpciiiA. 107 6 -0 6 - 

13 LuxE-vCcLU lunu 112.8 -0 8 — 

Mi xitm bin lav M Feed 115 1 -0 + 

Uliiembataj hxeray 1128 OJ 

UieiMBmUourTJ.- 122 7 -0 5 

Ul a im Ben Snail Cdl On 940 -0 5 — 

Ml Mr Gron TrocXer . 114.4 +14 — 

Ml Use Gran US fucker 120 0 -1 • 

MIMorGrenlntGtn .. 143 4 -0.9 

Ml Mcr Grro Am G'b . 107 2 -12 

MMerCnnEjnCrmnk.. 155.7 -0 7 — 

Ml Mor Cim 'JH Ea Int 108 4 +10 

Ml Per WwitoMk Ike.. 193 7 -1 4 

Ml Per Far Ent Glh ... 242 3 -3.< 

Ml Per Inti Growth. ... 176 4 -1 1 - 

Ml Per tacomt .... 104 0 -0 3 

Ml Per Emerging Cq’i 168 0 -17 - 

Ml Per American Gib _ 16<6 -09 

Ml Per Euroetar Gm... 1783 -2D 

Ml T5B American — 1420 -2-‘ 

Ml FSB UK Fund 2095 +6 

MITSBFIXXJ. 176 b +1. 

Ml 158 Pacific- ... 233 l 

Ml TSE Selected Own 178 8 *0 

Bid Pricm Only Offer take* 
triiet acgllCMie approx 59* hgher. 


Mercury Ufe Assurance Co Ltd 

^I^WIIIumSLUiraraeCAftOtS^ 01-28 2800 

lm«mmioeaC.‘-7r.'.r. 48 1 50 6 T - 

UK Equip 47 8 »J 

Bi him Star OVP . - - 52+ - 

Rrairtfy +15 43 6 - 

UH Smaller Cd4 43 8 46 0 - 

VKIncnmt 47 8 50 2 - 

Amrtcaa 48 8 |1^« -... - 

60 7 „ 

50.4 _.... 

538 

538 


Ml TCB American ._.. 
MirSBUKFura ! 


Pacific Basta 5+ 6 

European — _ 57 7 

Futd Inrrei 484 

Property 51 1 

Bldg Social y 5 Drp . .. SI 1 


Midland Life Limited 

Ndrwlcn Hje. Cammercul ftd, So dUumplgn 0703 229929 


AdiKnumn'Fg 58 tf 

Balanced Fd 57 0 

DrltiUii Fd 55 4 

SwuroFd 5+J 

UK Foully Fq 650 

Internatienal Fd. 59 6 

Money Mareti Fd ... 55 1 

Fired Inertu Fd 503 


bl 1 -0-2 

60 1 ... 
584 *0.1 

573 *0.1 

685 +02 

bZB -02 

580 *01 

53 0 *0 2 


99.1 _ . 

114 9 

106.4 *0 1 


Glh (Acer - — .— 
Gold (Acc) .. - ... 
Iran -Lend Glh (Acc). 

International (Accl 

Inti Inc (Acc) 

Japan (Accl — 
Managed (Acc). 

PPP Fund (Acc) 

Pacific (Acc) ... 

Property (Acc)- 

BtxnveryiAaJ. 

UKftWWntUcc) 

Pertonal P e mtae (Accl— 


729 S 766 1 
390 7 410 51 


211.0 221.71 

2235.5 1 


9*0 — 

11&7 

6263 -15.9 
7540 -2L5 
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GT Mgd P tali') 
Gartntcx* ling p+olio. 
Hnuenqn Uyd P lplm_ 
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Da Actant 1+22 

Prrpnnji Mage P*ipllo_ 102 1 

Do Accam 126 1 

Ganmore Mngd Fund.. 1M 1 

D« Accwn.. 123 6 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925*2126 
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59 86 10X30 -- 

56-72 7 0560 
UL69 12 2743 
S7.J8 7 7505 

511,63 127U5 
52.13 223 

510*4 10 9620 
523 67 24E525 
S1L14 HfflTO 
14891 51K*5 
£32.18 33.7890 
U1J3 37 8065 
£24 D 23 4415 
U1J7 U83J3 
DM31 54 
E6 27 
DM17.53 
58.66 


Royal B 2 nk of Scotland pic Premium Acc 
42 Sl Andie* Ed. Edinburgh EHZZr'E. 031-2285650 

D93 10 901 !5!J| Oir 

D 74 10.751 17 421 tPI 

D 55 10 60 14 71) Oir 

12.47 4 751 D49l Cv 


E30.W»* .... 

£23 000 - €44.999 . 
CIO 000 -124 999.. 
£2.500- £4 999 


7J3 riu hr 
10 00 rctrty 
I2.C0 Yuri/ 
1240 Ytirtr 

12.80 Ycrtr 
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■Ungreoa 

Centro Croud re... 

Eurora* Dsn Fuad.... ' 
Global Accra F0 

Cefajro DawFuod . .. 

HKACNiuGaUwayFO. 

IIUI Oppi Fired 1 

Kabutm^re Faad .- 
Unh dragon* Fund. 

Pacific Ticnd ugy Fd... 

Ptalb>hi<*IMartlFd- . 
Tiger Fund -J 




Ortnojl Inc Food 

tone in> Fd sac . . 

Pacific In ft SA PM. 
Plriflc Inv Fd Wri'. E 
Pacific In Fd Wri* BM... 
litaiu Cikw NAV Jta 18 . 
Ctkfcjf Indu Fad 


-0 02 


*0 09 
-0 18 
-0 04 
+1.46 
- 0.12 
-0 23 
* 0.10 
<0 042 
*0 1: 
*0 04 
< 0.12 


Save & Prosper/ Robert Fleming 

28 Wvuem Rd. Romford 4111 5L3 . 0708 7,M8e6 

HIE A 113 25 10 371 14^61 Dally 

Standard Property Imsstment PLC 

8 Si Aitfrr* Square. Eoinuirw£H2 3PP 031 SSbBBJS 

HICA.. . . ... )]4i0 DJ5I iSJilYisrlr 

Sterling Saab & Trust Ltd 

Abbey GdtB, b A3«y Sl.Reialng Pil 3BA 0734592543 

HIOA £23u0r J D 70 10 721 14.681 b-wu 

TSB Bank pie (England £ Wales) 

100 tanrrTbbinecSt. London EC3ttbAfl. 01-62)6000 

MICA (1-C449... 17 00 6 50 

E500-tl899 .... IP.Sfl 7 50 

E2 000-£9«99 . ... ll! M 4 CO 

£10 000-£24.999 ... Ill 75 4J0 

CS.000* IliJS 8.60 

Tyndall & Co Ud „ 

29-33 Prlecra VKidrtaSf Brlail 
PrinindAce .. .... ( 13 B7 10 BS 
Mlc id S-S 

HIMA £ 100 OdOr — ■ |D«7 10 65 

Ciirm pimAK Id 37 i0«o 

J. Henry Schroder Wigg & Co Lid 
Blilm Cm. fioruurbc«r Rd^Portun th , 0705 372222 
Special Acc. . -Z|D 353 10 Ibl 15 CS Mlhly 
£10 000 and abort..- Jl4GJ 10 9b l l$J7lM(n|y 

Western Trust High Interest Cheque Acc 
The Mooejiffiue, PlyrawflhRLl 15= 0757 224141 

£33 000* .U4.50 1135) 15.7?) Qv 

Ci0t»-£2*W fl-125 ll IS I 1 ISO/ air 

Cl.000-C4.479 1 14 00 10 91,1 1522] ctr 

Wimbiedan & South West Finance Co LU 

114 Net'Ulr SL Luraotl E£L 7 a£ U -606 4485 

HiJtilaltowpeAte — I14ZO 11J5I D.79I Qtr 


0272 744720 
15 07 Oir 
14 79 Dir 
D 07 Otr 
14 51 01/ 


H0TE5-S ml rile to Ihnie t-ieir.M liatn coinpctlU lit* of 
la* Nrt ikuuI rate irter acflimren ^ OPT C ’ Ectrt* CAB: 
Cn« egu'r.ifarei lo umc ra«e u> iiyea-arapoaoSM 
«wl rate In. Cr ficgmi-'T i«*t*k credited 
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HpLlpcl.kiK.Fa $19.09 

Hoc Pacific. — .J 32737 ! I 

Nikko Lmembmrg S.A. 


-1 50 Ldnlnou...... 

rrsc 100 Inter 

Hroa Seng (non— . — 

58. P50ulnon 

If faded SiacaArtrage... 


Glebal AJitaa SbatcB Fj 
P ad fit Alpha Fd*. 


MBS5S" 

FO*. I £10.40 


133) | 


USfEortOe Altfia FO*. 1510.40 ID 55 1 

"PrleereatJaMaryS . 
ouaffrscauv _l 51086 I 
•-Prtra Sri Jaurey 23 




Three-Way Asset 

TWAA Firedl’..... 

TWAA Faad ll*~. 


513 66 
510 00 
5U.» 
£13 88 
511.62 


Allocation Fands 


$109.84 109 91 ._. I 

S85j64 96 71 -.1 


Pr.malJreiSb 


.1 - 


UNIT TRUST MOTES 

P"Iw> *r* far prner uiles M»rwHe InaieeUd and IMxa 
Ot<H]iuir<l$ with no ertfii trier lo U 5 dollar! Yields '4 
allow fee ill buying aip+nvn Sucre cl arum ride* 
uunut&e Unite slant hit Ini U upiul tains la* on 
sale* feom/ituitianirceai UK lares, p Pentu>c rartilum 
hwjnot pl art i Single pramiurn hrtaraoce, a Offered 
pile* iDdudre all etpentre ncept joem i ccrnmnsion a 
Prraloiii day"'- Price M Guermey ywi a Sotprnded, 6 
Yirid before Jerrer ul : Ei-fuDCidBicei “ Dnij jrai Irene 

to chanlable N4.6 a Yield falimfei ifaow* anmrelncd 
rairt td fiAV Intrenr. ad tr dlrhlrre. (**l Fheci nx SIB 
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AAR „„„ 

A MCA 

AM? Cars __ ... 

ASA 

ASDav.UDs 

Acme Devdand „„„ 
Adobe Res 

MWKM UtCTD 

Aetna LJIe 

A Mil PhW ... 

Artiwnwuffl.F.) 

An PrwIAOlMl 

Altmo-Culw 

A/tMrura 5 .. 

Ahan Alumiruum 
AfeoSundani . ... 
Alewnder & 41 

Am Bakhtin 

aiiegnetw Power 

Allied Signal .. . 
Aluminum Cool Am .. 

Jaw* 

Amdahl Cam 

Amends Hess 

Am Eraods .... 

AmCyJiumid 

An Elea Power 

Am D pms . ..._ 

Am Family 

Am Gen Corp 


Am Greetings .......... 

Am Home prog 

An toll Gram 

Am Mpuaiui toe ... 

Am Petrol Iro 

Am Stores ....... ... 

AmTiT 

Ajneriifeh 

Ames Dm Stem — 

Amere* '« . 

Amoco Coro _ 

AMP . 

Analog Orw.es 

Annrtner- Busch . ...... 

A<m Cod 

Apple Computers 

Arttwr DameH - 

AeislrcB Cftern 

Arkla 

ttmea 

A rewrote World . 

Ai+rco 

Ashland Qli 

Atlantic Rid? 

Auto Data Pro .. _. 

Aoanuft 

Atery unematlcM . . 

Arm .. 

Aron Prod 


f 

65 Is 
C4U 

s 

% 
101 ] 
17J, 
*>% 
4Z V 
505* 
20 % 
3D* 
25 
31 
AO's 
33*1 
621] 
22 '. 
15 % 
it % 
t S’-* 
471, 
30ij 
2 *>% 
15 Si 

29 

301, 

ICC 1 * 

92* 

3JV 

S 0 >] 

3f> 

sou 

6 * 

12 * 

Mi 

32V 

IBS 

ft 

:*% 

35% 

log 

■W 

31. 

ZT% 

32V 


-* 

-V 

-'a 

- 1 % 

-* 

-% 

-t, 

-IV 

■el. 

-v 


-V 

'“'l 

-V 


+* 

-U 

- 2 % 

+% 

=S 


-3% 

-V 

+* 

-H 


Saimco Corn 

Biker Hughs 

Ball Cos 

Bally 

Balt A Elec 
Banc One ... 


... 

BanMneria"""-!™ 

Banl of Boston 

Bank of N Erg. ..... 

Bant ofNtwYrirfe 

Banters Tit N Y 

Barclays ADR 

Barnett Sirs Inc 

Bated) & Lump Inc .. 
Baiter lull . . . . 

Eectcn Dickinson 

Bell Atlantic 


Bell Industrie 

BellSouth 

Beneficial Com 

Bethlehem Steel 

Bet: Labs 

Black & Decker 

Block H&R 

Blount B 

Boeing 

Boise cascade 

Bond i m. Go id 

Bertel 

Bob ater Inc 

Briggs Stratum 

Bristol Myers Sqdb 

Brush Airways 

BP 

Brft Steel ADR 

BrIL Telecom 


Broad Inc 

Brown Fonrue B 

Brawn Group ... 

Brans A Slurp 

Brawn Ferns 

Brunswick ... 

Burlington Nrtbn 


C 8 I Industries 

CBS 

CJWS Energy 

CNA Financial 

CPC International _ 

CSX 

Cabot ......... 

Campbell Soup 

Can Pacific 

Cap Cities ABC — 

Capital Hldgs. 

Carl We Cos. Ins. .... 

Carolina Power 

Carpenter Teed 

Carter Hawley 

Castle & Cooke 

Caterpillar 

Cartel 

CewerforEiserw — 

Centex 

Central AS. W. 
Champ Home Build . 

Champ Inti ... 

Charter Co 

Over Manhattan 
Owmlcal Bkg. Carp- 

Chevron 

Chrysler 

Chubb 

Cigna 

Cincinnati Mil 

Citicorp ... 

CitlRflS&Sthn 

ClarkEoulpmert... 
Cievt Clilfs Inc. _ 

Ckrroi 

Coastal Corp 

Coca Co Li 

Coca Cola Em 

Colgate Palm 

Columbia Gas 

Commcnw’UiEa .... 
Comm Satellite 
Compaq Computer.., 

Comp Science _ 

Coruna ... 

Cons Edison 

Cons Freight 

Con Nat dm 

Com. Paper 

Cons. Rail 

Cora' I Bank Cora 

Cc+r.'l Cora 

Com Tel Cora 

Central Data 

Coo per hub ___ 

Coon Adolph 
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13% 
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ft 
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17V 
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S' 
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& 

25V 

13V 

ft 
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W 

47V 
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ft 

ft 
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2V 

se 
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17% 
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28V 
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29V 
37V 
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54V 
«V 
35V 
35V 
79V 
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CopKTweid... - 
CcrWJtr.Flnl. ... 

Coming GLta 
Carman & Slack ... 
Crane 

C«y Research 

Crown Curl 

Cummins Dig 

Curtiss-Wrtght — ■ 
CrpnrtMuwrah..- 


DSCComms 

DaSySrstems . . . 

Dana 

OauCe n 

DaUpomt . 

Dayton Hudmn 

One 

Deimanra Pwr A L . 
DttuAIr 

Dehj<e Corn ... 

Detroit £dno" 

Dleboid 

DiglLil Equip . ... 
Dillard Detn 51 . . 
Donr? i Walt) . . . 
Dominion Res . . 
Donnelley tFt.Ri . - 

DnerCorp 

Daw Chemical! . .. 

Dow Jones 

Dram . ........ 

Dresser 

DtikeFraner _ .. 
Dun A BraMrerf... 
Du Pom 

Duduesne Light . . 


EGAG 

E-Sysienrs 

Eastern Gasfi F. . 

Eastman kodak ... . 

Eaton 

E Ji tin Inc. . . 

Emerson E ira 
Enge'njro Cora ..._ 
Enron Cora . . 

Emeitb 

Eoaar 

EmogyCcra 

Elhyt 

Ewon 


FMC 

FPL 

Fedtes 

F*d«ral Eiprass 

Federal Mogul ... . 

Fed Nat Mon 

Fed Paper Bid ._ . 

Firidcmt Cron 

Firemans FdCp 

First Bk.$*Sttmj . . 

First Chicago 

First EaeutlR 

First Fid Bancorp .. 

First Interstate ... 

First Missjswwi - 
First Pmn . . . . 

First Ulnae 

First Wadtoela ...... 

Fisbach 

Fleetsnod En 

Florida Progress 

Fluor 

Food Lion Inc A 

Ford Motor 

Foster Wheeler . . . 
Freeport McMfiran _ 


GATX 

Gaea cup 

GTE Cora 

GallagberlAJ.I 

Gannett .. .. 

Gap Inc. Del. 

Centura 

Gen Am Irtrrat 

Gen Cinema 

Gen Dynamics 

Gee Electric 

Gen Instruments 

Gen Mills 

Gen Motors 

Gen Pub Utilities _ . 
Geo Pel mu rum..... 
Gen Signal 

Geneotech 

Genrad 

Gerailnr Parts 

Georgia Pac 

Garber Prod 

Gliletu .. 

Golden West 

Goodrich IB.F .1 

Goodyear Tire 

Grace (W A R.) ....... 

Grainger <W WJ.__. 
Gi Ail PacTa 

Gt Nthn Nekoosa 

Gl West Financial 

Greyhound 

Grow Group 

Grumman 

Gulf Stales Uil 
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39% 
42 V 
33 V 
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43V 

& 
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59% 

62V 

19'* 

b?v 

30 
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66 V 

104V 

44V 
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64V 
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41V 

41* 
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ft 

29 
37 V 
51V 
MV 
39 V 
1 °* 

X 

?v 
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25V 
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uv 

44* 

19% 

32V 
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I’V 

30 V 

12V 

32V 

3* 

19V 

It 7, 

13* 

X 
37 V 
38V 

iS 5 * 

42 

21V 

30V 


64V 
152V 
61 
23 
39V 
48 
10 % 
16 V 
23V 
39V 
62 
39 
66 V 
41V 
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47% 
21 % 
4% 
38* 
43V 
41% 
44% 

X* 

ft 

60% 

55 

56% 

15V 

28* 


HalUFB) 

Halliburton 

Hanna (MA) Co. ... 
Harcourt Brace _ 
Harnlscftfeger — 

H*rijCorp 

HarstO 

Hartman 

Hasbro 

Hecla Mining — 

HehuiHJl 

Wdmerick & P 

Hercules 

Herdiey Foods — 
Hewlett Pkd 
Hilton Hotels 

Hitachi 

Holiday Corp - 

Home DqstiL 

Homstake . 


Honeywell 

HormellGwl — 

Household int 

Houston lists _... 
Humana 


IPTimberland 

in 

Ideal Basic list 

llhnc u Power — 

III HOIS Tool 

ICIADP 

lmoCorpAmer _.. 

INCH 

mgenoll Rand 

Inland Steel 

tout 

Intmo 

Inurgranh Cora — 

Imclakr 

IBM 

IntlFlaruurs 

Inti Income Pro 

I ml Mln&Clwm .. 
Inti MulliloodS .... 

Inti Paper— 

imeraoWic 

ImerTAH 
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21 % 
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14% 
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mv 

61V 

36% 

22 % 

3 M i!J 
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20 % 

53V 
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k 
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V 
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26% 
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Jaguar Adr ....... 

James PiwrVa 

Jelin Pilot .. . 

joruuon Controls .. . 
Jobioan&JiB 


Kmart. 

Kanrb3enica ... 

Keliw... 

Kennameui 
yjor-McgeeCora .. 
Fe»Cc«p 

Fimpe'V-CLwk . 
King '■•orid Prods „ 

Knlghl-Rldde> 

Kroger — . 


LSI Logic 

LTV Cera .... 
Leggett A Plan . . 

Leueasi! Mju 

blir'Eui 

Limitrdln: 

Lin Broadcast mg .. 
Lincoln Hat Cora.. _. 

LiiicnliKs 

bz CLurimrre 

Lockhew 

LwwsCorp 

Lone Star 

Lone Star Teeii 

Long Island Light — 
Longs Drag Sin . ... 

Loral Cora 

Loue Der Cora . . 
Louisiana Lanfl ._ 
Lnirsiana Pacific _ 

Lowe’s 

Lubrlzof 


M ACamm. toe. .... 

MM 

fACIComra .... 

4tid Truefe 

MaoorCart 

Manic. Hanorrt .. 

Uamrile 

Macro 

Marion Mercell . .. 

Marlgtt 

Mar* Mat Imran ... 

Martin Marietta 

f.tj*a Cura 

Mass Multi Cora . . 

Mattel 

Marcs Energy 

May Dept. Srs 

McSmiii'a . 

McDonalds — 

MctNmefl Douglas .. 

McGraw Hill 

McKesson 

Mead 

Medtronic 

Mellon Bank 

Meltiiie 

Mentor Graphics ... . 

Mercantile 3tr! 

Mtfck .. .... 

MendUb 

Merrill Lyndl 

Ueu Ltd. Pshto 

MknnoH Corp 

Millipwe Cora. . ._ . 
Mine Safely Aopl .... 

Minnesota Mine 

MiUMII Energy 

MoUl 

M ole* Inc 


Monarch M/T 

Monsanto. 

Morgan i Jp) 

Morgan Stanley 

Uomsin Knutson ... 

Motorola ... ... 

Multimedia _.. 

Munslngvrear _ . _. 
MotphyOII 
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3oV 
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17V 
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6 V 
90% 

25 
51 
76V 
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60V 
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^ 6 % 

2 V 
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Naira Chemical 

J9 

+V 


T 1 V 

"I 8 

NatOtyCora . __ 

37V 

7 % 

Nat, Inlenjruup 

lb* 

+ v 

Nat Medical Em 

T4 


Nat Semi randtrs 

6 % 

-s 

Nat Smite Ind , 

27% 


Nat YVea Bank 
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+% 

Naristarlntl . 

7* 

-* 

NBDBancora 

29% 

-V 

NWS 

«•» 


NCR 

NctnOfffc Systems 

66 

es 

-V 

New England Elec. 

2 b* 

+* 

NY Stale E & G 

25% 

-1 

NY Tima 

24% 

-i 

Newmont Mining 

52% 

7 % 

NiagMohawfc 

14 

+% 

Nlcurlra 

40* 


Nike B 

53 


NL lndmries .. 

21 

-V 

Noble Affiliates 

1 “% 



33V 


Norfolk South’ re 

36% 

+V 
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51 


Northeast. Util 
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-V 

Mm Indiana PS 

17% 

-V 

Nth State Power 

36% 


Northrop 

NonmstCorp 

17* 

20 % 

-ll 


55 


Nora lods ADR 

48% 


Nyofflc 

81 


Dec Mental Prt 

Ocean Drilling ..... 

Ogden 

Olho Casualty 

Ohio Edison ..... 

Olln 

Omnicom Grp Inc _ 
Oneok Inc .. ..... 

Orient Express 

On 

Dsn kosh B’wsb A .. 
Outboard Marine .. 

Ore-seas Stop 

Owens Corning ..... 


PHH Grata inc 

PNC Financial 
PPG Industries .... 

PSI — 

Paccar.. 

Pae Enterprises .... 
Pac Gas A Elect ... 
Pacificara . . .. 
Pacific Telecom .. 

Paciric Telesrs 

PaineWeMer ..... 
Pall . ... ... 

Pan Am Corp . . 
Panhandle eastern 
Pjramooni Comm 
Parker Drllltoq . .. 
Parker Hannifin ... 

Paine Comms. 

Perm Central 

PoweyU CJ 
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PeimPwe &L .. .. 
Pemvrali . . .. 
People's Energy .... 
Pe«i» . . 

Perkin Elmer 

Petrie Sura 

Pflm 

Phdns Dctfge 

WnlasW Elea . ... 
Philip Morris .... 
Philips Pet . .. . 
Prmflps-Van Hin .. 
PkH’Sjw 
P rdiurie WCap .... 
Pioneer Hi Bred . .. 
Ptuey Eowe 
Piltswn . . 

Fogo Producing .. 

FtilaraH 

Polity Met. Sri. .... 
PutiarchCera. 
Potomac El Pwr. . 
Prab Robot! . . .. 

Pramiirlnd 

PnceCj 

Pnmark 

Prune Ccmpoisr .. . 
Prime Metor Inns ... 
Pnxur L Gamole . 

Prot Ufe . 

PobSery E AG 

Puget Sound 


Quaker Oats 

Owe* 

Quantum Chemical . 


Ralsttn Purina 

Rank QrgADR .. . 
Raychem .. . ... .. 

FUrthewi 

Reetokinu 

Feynolds&ReviinM . 
RrynatdsMus 

rite Aid 

RoadwiySem ... 

Rochester Gas 

Porknell loti 

Rohm A Ham 

Pahrlntfs 

Rollins. Inc 

Rouse .... .. . 

Rowan 

Renal C-jijJi . ... ... 

Rubtomaid 

Ruler System ........ 

RymtrCo 


SPS Technology 

Safeco 

Safety-Meen.. _. 

St Paul Cm 

Salomon Inc... ..... 
San Diego Gas El .... 

Santa FeS Pac 

SaraLeeCora 

Scecora 

Schering Plough 

Sdilumbwger. 

Scientific All 

Scon Paper 

Scrlpps-Hawart 

Sea Coma mera Ltd ... 

Seagate Tedh 

Seagram 

Sealed Powr 

Sears Roebuck 

Security Pac 

Segua utd A 

Senlci Corp lot 

Service Mas irr ... . . 

Share) Med 

Shell Tram 

Sherwin Williams 

Sigma Aldrich 

Skyline 

Smith Int'l . 

SmK'llne Bchm A 


■»* 

82% 

25* 

55* 

23 

21V 

67* 

KV 

X 

23 V 
14% 
ID 

i2;j 

43* 

30* 

35 

X 

ft 

B“j 
5% 
1 «* 
t)h 1 
22 % 
2 b* 
20V 


49 

11 % 

22 * 


78* 
13% 
22 % 
65 V 
15% 
19% 
SO* 
30% 
34% 
2GV 
22V 
30 V 

ft 

23* 

ft 

ft 

10 


39V 

37* 

27* 

55 

21 % 

42% 

id* 

26^ 

X 

22 * 

43* 

6 j> 

bO* 

15% 

P 

35* 
69 * 
13* 
21 
12 % 
45* 
32V 
54 
14 
11 % 
4b* 


*% 

<■“] 

- 1 * 

:S 

** 

:S 

3 


-% 

-V 

-IV 

♦V 


-V 

-V 

+ v 


- 1 % 

3 

:i 

; 

-V 

-V 


-% 

-V 

-V 

-V 

+v 

-V 

-V 

+v 

+ v 


-2V 

-* 


-V 

+* 


-V 

V* 


-* 

+v 


Do Eg. Units ... _ ... Ul% | +* 


Snap-Qo-Toob 

Sonat 

SouccuPraft 

Sony - 

Southeast Bank 

SwniRmCo 

sun N Eng. Tel .... 
Southwest Airlines .. 
South ires tern Bell _. 

Spring Inds 

Square D. Co 

Std.Brds. Paint 

Sul Prod! Co 

Stanley Works 

Storage Tednol 

5lr Jins Com puis 1 .... 

Subaru Amenta 

Sun Comoany 

Sundstrand 

Sun Irilcrasjttfiro 

Suntnst 

Super ValuS Lora.... 


TJX 

TRW Inc 

TamfiranOs 

Tandem Comp 

Tandon 

Tandy 

Tettranli 

TetetomCorp 

Teiedyne 

Temple Inland 

Temeco 

Tesora Petrol ........ 

Teneo ... 

Teias Ab 

Ten! Instruments _ 

Tens Utilities 

Textron 

ThicCroi . 


Thomas Betts 

Tidewater. 

Time Warn pr 

Ti mm M irror 

Timken .. .......... 

Tom Brawn ......... 

Tonka Cora .......... 

Torchmark... 

Tosco . . . — ..... 

Total Petrol 

Tor. BUS 

Transamerlca 

Traruco Energy 

Trawlers — 

Tribune .. 

CantfnemaJ .. 

Trinity lx Del 

TRI NOVA Cora 

Triton Ecergy 

Tyco Labs ........ 

Tyler 

Tyson Foods 


31% 

44V 

30 

59% 

17% 

>l-z ft 

2 D% 

52V 

35* 

49* 

n* 

22 % 

ft 

?' 

39% 

59 

ia* 

20 % 

25% 

49% 


14% 

45* 

68 * 

1% 

& 

59* 

59% 

9 

?" 

P 

12 % 

49* 

13% 

M*' 

If 

10 % 

49* 

21 * 

26% 

36V 

38% 

41% 

3?* 

41-e 

21 % 

24% 

23% 

43? 

Ia\ 


LIST inc . . 

usx cerp 


150 

27% 

32* 


1 

=$ 

"-* 

I 

I 


-i% 

’la 

3 

i? 

-V 

1 


-4 

*■» 

*% 

; v 

-& 

-V 

- 1 % 

->! 


-7* 

-V 

-1 


J corny 26 
Un'lntr N V. 
Union Camp ..... 
Unw Carbide .... 
Umon Electric . 

Unfon Pacific 

Uifty* Cora 

Umied Brands 
Unocal Corp ..... 
USAIR Group .. 

USFAG 

US Home 

US Lite Cvp ...... 

USShoe 

US Surgical 

US Trust 

US Wes 

WtiTeehnofogy . 
UtdTeleccmmj... 
drivel MauhfcjT 
UpjOlm 


VF 


USS 


Valeo Erergy ..... 

l/jnan Aiocs 

Vantr Cara 

Voroado 

Vulcan Materials . 


WaingcoCilCo 

Walgreen . .... 

Wal-Mart Stores ...... 

Wang- Late B 

Wanw-Lambert Co . 
WasniogtonGasLl _ 

Wasiucgton Post 

Waste Management .. 

WatMns-Johmon 

Wets Markeu 

Wells Fargo 

Wendy’s loU 

West N America 

Western Publish 

western Unlcn 

Westln jhouse 

■vesuaco 

Weyertuawr 

Wheeling Pius 

Whirlpool . 

Whitman Cora. 

wiiLmwarind 

William Co 

Winn Dine Store 

Wiosebags 

Wise EJk Power 

Woohrorlh 

WcnbJngton Ind 

WngleyiWm.) Ji». _. 


7B% 

34V 

21 * 

26* 

73* 

16% 

27 ** 
27% 

4^ 

s 

33* 


30* 

ft 

3.C0 

167% 

42 


45* 

42 

1 &% 

29% 

273* 

30* 

16% 

28% 

68 % 

4* 

14% 

t 

27% 

24* 

10 

30% 

25% 

48% 

MV 

& 


49% 


4l 

+V 


-* 

- 1 % 


+!» 

-l 

-* 


-% 

V* 

5 

-V 

-V 

-i 

1 

*v 

»v 

-V 

-V 

-IV 


■ I 53% > -* 


Yellow FrtSyi 124* ] -% 


Zatata . ........ 

2 % 

-% 

Zenith EJk 

Ii* 


Zero Co 

15 

-V 


CANADA (3pm) 


January 26 


Can. S + or - 


AbltHM 

AMCA Ictl 

figmeo Eagle 

Aiberia Energy 

Alcan Aluminium ... 

Bank Montreal 

Bank Nora Scotia ... 

B.C E 

Bombardier 


Bow Valley 

BP Canada Res 

ErasianA ... ... 

CAE IOCS. 

CT Financial .... .... 
Cjmblor 

Can nw Energy 

Can Packers 


Can Imp Bank 

CanPablK 

Can Tire A 

Can For 


Comlna ..... 

Com gas Mines. 

CCsonDet - 

Denison Mines A 

Dofasco Inc 

Domtar 

Echo Bay Mines 

Fed Inds .A . ... 

GendisIndsA 

Giant Tkmfe ... 

Gulf Canada Res 

Hanker Sul Can 

Heclntl . . 

Horsham Corp 

HodsnnsBay 

Irnasco 

Imperial OKA 

Into 

interbome Energy 

Labatl 

Lac Minerals — 

Laid law Trans. B 

Lauren un Go 

Lawson MardonA __ 
Lob law 


Macmillan Bloedtl 
Magna 1 ml . 


Mrtail Mining 

MHeJ COraoratloo 
MubonCIA 


Moore Cora 

Nat. Bl of Canada — 

Nat Sea Products 

Nbranfla Mines 

Horcen Energy 

Northern Telecom __ 

Nora 

Sumac Dll 

Pan Can Pet 


Plow Dome 

Power Corp 

Proylgo 

Quebec Sturgeon 

Ranger Oil 
ReeoStenh’se 

RftMoEnt 

Royal Bank . 


Rwal Trust 

SteotreRes 

Seagram .. 


Sean Can Ik 

Shell Canada A 

SHISyUmhoose..... 

Southan 

SteTcc ..._ 


TectB 

Thomson Cora 

TcrcKoDomBk ..... 

Tramalla 

Trats Can. Flee 

VirityCorp 

Wesicoar. Energy 

WestcofGeoi 


ft 

24% 

29% 

15% 

43% 

ss 

X 

23 
17 
3V 
15% 
26% 
25% 

»* 

24 
12 * 
24* 
12* 
21% 
12 % 
M* 
25* 
27% 

ft 

33% 

59* 

27% 

44 

22V 

15% 

§? 

a 

17% 
6 * 
12 * 
2.50 
37V 
30 i, 

10g 

22 % 

ft 

?' 

26 

ft 

9V 
140 
6 75 
33 

a 

16 % 

4.15 

83 

U% 

39* 

ft 

ft 

14% 
18 V 

360 

20 % 

42% 


+V 

-V 


-V 

-V 


=5 

3 


+v 

i 


*0.15 

-V 

3 


4 

I 


:a 

-V 

|-67(h 

=1 

-? 

+% 


*0 12 

If 

».Q? 

' 2 % 

“% 

♦V 

1.12 

1-4)30 


INDICES 


NEW YORK 



Jun 

Z4 

Jan 

23 

Jan ' 
22 ; 

1 1988190 1 

1 Sintre compilation 


T7V 

I HIGH 

LOW 

Ainiminafc 

2S6L04 2b 04.50 261532 2b00.45| 

2810 15 

KH3 

Elm 

4122 






12/1/901 

13/1/8D 

c/ir+oi 

(2/7/32J 

Home Bor* 

9154 

41.67 

91.40 

91 'W 

9415 

67 35 

— 







12/9/89) 

<23/3*841 



Trarcrfft 

111735 112820 1127.67 1123 20 

1532 01 

959 45 

1532.01 

1232 






(5/4/fWl 

(3/1/841 

(5/4/991 

iZfiGZi 

Utilities 

216 JO 

218.94 

22038 

219 b9 

236 23 

101 M 

at 23 

10 50 






(2/1/90) 

(24/2/691 

12/1/90' 

(8M/32] 


STANDARD AND POOR'S 


aOay's High 2628 83 ITblQ.S^l Low 2546.17 t2534JIj ! l 


Composite t 

32b.CS 

330 26 

33L61 

33038 

359.80 

275 31 

359 60 

440 






19/10/39) 

(3/l/e9) 

(9/10/84) 

(1/6/523 

Industrials 

374 86 

374 92 

33126 

379 68 

41120 

318 66 

41120 

3 62 






12/1/90) 

13/ 1/89) 

(2/1/90) 

122/6/32) 

Rnjndal 

28 02 

2830 

2855 

23j>9 

35.24 

2430 

35.24 

B64 






19/10/891 

(3/1/891 

'4/10/891 

'1/10/741 

NYSE Conrpovte 

180 61 

182.64 

183.60 

183.20 

19934 

154 98 

199 J4 

446 





(9/10/89) 

0/1/39) 

19/10/89) 

G5/4/43 

Ame« MM. Value 

353 M 

354 67 

354.73 

360 88 

397 03 

305 24 

397.03 

29 31 






(10/10/39 

0/1/89) 

110/10/89) 

(9/12/72) 

HAS DAO Composite 

42534 

425.66 

430.42 

43L94 

485.73 

373 56 

435.73 

54.37 






19/10/89) 

13/1/391 

(9/10/891 

01/10/72) 



Jan 19 

Jan 12 

Jan 5 

year ago (appro* 1 

Dow bakarki Dir. Yield 

3.99 

3.96 

30» 

35fi 


Jan 24 

Jon 17 

Jan 10 

yoar ago (approx ) 

5 4 P JfltowuJ d% fMi 

3.11 

303 

294 

312 

StPtall P/E ratio 

1409 

1439 

14 80 

1340 


NEW YORK ACTIVE STOCKS 

Stocky Closing mange 
Thursday traded prico on day 


TRADING ACTIVITY 

t Volume Millions 

Jan 25 Jan 24 Jan 23 


NewGeoan 

1.483.900 

22 

„ H 

New York 

172270 

W7 830 

179 300 

Du Pont 

3.070.200 

37% 

- 2 

Arne* 

11419 

18.650 

13 617 

4ra TAT 

2.173.700 

41% 

- V 

NASDAQ 

130 496 

163 4J9 

141436 

LatrlJOl 

2 137.900 

33V 

- 3V 

trader' 

1.943 

1.984 

1978 

Triefortia taD 

1,715.700 

23 V 

_ _ 

Rises 

520 

300 

659 

Bank sf N Eng 

1.699.400 

3V 

- % 

Falls 

»33 

1210 

848 

IBM 

1,693,100 

95* 

- 1 * 

UflHurvjfd 

490 

394 

471 

Comu Assoc 

1,667.200 

11 % 

- V 

New Higu 

7 

7 

U 

ProeUr&Gambff 

1631.300 

62* 

- 3% 

New Leras 

79 

197 

125 

Philip Morris 

1.613.200 

37 

- 1 






CANADA 

TORONTO 


Jan 

25 


Jan 

24 


Jan 

23 


Jan 

72 




HIGH 


LOW 


Metals & Micerats 
Compnlie 


307185 3068.44 3090.56 30*806 3919.2 11/9/E9J 
3749 35 376L46 3812.68 330131 4037.8(6/10(891 


3068 0812/1(90) 
3350 5 (6/1/891 


MONTREAL Portfolio 


1888.28 1909 57 1938 28 1932 87 2369b*10/lO/0fli 1677 48 t3/K89i 


Base rallies of all Indices are 100 except NYSE Aff Common — 50 ; standard and PCjr's- 10; and 
Toronto Composite and Metals -1000. Toronto indle« based 19J5 and Montreal Portfolio *W 
83. t Excluding bonds.* Industrial, plus Utilities, Financial and Transportation. *ti Closed, (u) 



Jan 

Jan 

Jan 

Jan 

1939/30 


26 

25 

24 

23 

HIGH 

LOW 


1664 8 
W16 

lb 753 
8347 

1W12 

2 iaj) 


IM 

'vmm 

AUSTRIA 

CrrOn A+tiW 00.12/641 

5W47 

542J6 

534M 

549bb 

5SL75 R2/!/9Q 

2195 0/1/891 

BELGIUM 

ervsafc SE (UL’20) 

U0352 

6133 73 

6215 03 

6355 ol 

5eG5 3 C6/9/891 

551950 (4/1/89) 






374 24 US/1/901 

27549 07/2/89) 

FINLAND 

Ill-Jus General 0475) 

6632 

6423 

6460 

677J 

£15 a (18/4/99) 

*S08 (23/11/891 

FRANCE 

CAC Geneni (3UIZ O 
UC 40 01/12/87) 

511139 
1M6 75 

520 66 
189323 

522 91 
153173 

524 61 
1911 lb 

5616 HU10/G9) 
XKbKWXi 

417.9 14/1/891 
1525J8 (27/2/89) 

GERMANY 

FA2 Aktien Ol 12/58) 
Ccnmrric.'ik 11/12/53! 
DAX '30/ Li'S 7) 

75104 
2S9Z 
1794 IS 

74? C4 
22G05 
1787 59 

73271 
21515 
175b 41 

746 31 
2177 ■ 
18CL52 

PS 

Wm 

HONG KONG 

Hac; Scngi 3Hk 0L7/W/ 

‘4J 

27M.?i 

2756 39 

27*3.45 

i»9.64 05/5/89} 

3r»K<snm 

IRELAND 
ECO Ortfril 14/1 re® 

LOT 09 

Lew 46 

1W6 56 

127123 

1633 13 CTIW 

1363 64 00/1/89) 

ITALY 

Dana Cm Ital (1972 

6EZ3 

ocq 43 

eSS73 

6*965 

73« 34 (3iibfS91 

577 <9 128/2/89) 

JAPAN 

MHri 1 16.15/491 
Tokyo St iTcoul '4/1/621 
2nd Sec Ira '4/1/63 

3S87407 

771115 

4i>931 

369W 11 
C27I7 

3677398 37^832 
ZJG5 46 27« IS 

4CM.16 4083 22 

78915 S709/12.TO 
ussj-scaa/ia-W) 
4OT 17. •25,1. -90i 

EBpI 

MALAYSIA 
KLSc Ccnwaie '4/4)W 

56295 

560.13 

552.07 

56725 

592.90 fll.T/Wl 

257 Jl (3A/B9) 

NETNERLANDS 
C2STUPte GW (End 1983' 
CBS AH Sto i£jni 1423) 

Jffll 

i«4 

248 8 
l+Oi 

2+59 

Iffib 

2512 

192.7 

272.7 Gl/R/YJ) 
210 5 ftlR/Sto 

330 0/1/89) 
166 7(1/3/89) 

NORWAY 

OJo SS I2/1A3) 

744.2 

743.25 

725 33 

75471 

75471 123/1, "W 

467 17 Cll m 

PHILIPPINES 

Manila Can '2T.I55J 

104817 

2G58 74 

lCb70l 

10H 71 

1346 a ao/;i/S9) 

504.62(6/2/89) 

SSNOAPORE 

SE5 M-Siumre B/4/7S 

414.25 

414 7? 

413 H 

42317 

433 24 IU/L I 95‘. 

M 01 men 

SOUTH AFRICA 

JSE Ml 123/9/73/ 

JSE !aaa»iJl (22/9/733 

2215 0* 
2*25 e* 

21931 

29220 

E24.9 

2C30 

2092.2 

S970 

22540 1 12 1 ’12,'59, 

aa 3 usr^ 

129L0(15R/W 
15610 0/1/891 

SOUTH KOREA" 
Kara Cana Ei. 14(1/301 

y 

9C5.7S 

«353 

24C52 

uvaaowst! 


SPAIN 

Haarirj SE 120/12/85] 

27b bl 

27933 

77333 

23260 

52193 03,-9/89! 

M5SQ/3/W 

SWEDEN 

jnbscit 5 P. (3I/iaW 

42738 

42831 

4193.4 

*291.17 

JfcMi 0*8 S9J 

3333.9 on/aw 

SWITZERLAND 

5B.G Bank Iroi. (31/12/581 

7410 

7435 

742 M 

753 7 

£29 1 itro.pi 

61310)1/89) 

TAIWAN" 

Y<MM|f Prlfl (Jfl/b/Md 

iy 

fwl 

(ti 

1194701 

U94721 0/1/90 

487301 15/118® 

THAILAND 

3irekrir SET ljGi«/751 

858.14 

546 Gl 

25302 

375 a 

413A7 e/lfTO 

325 7312/1/89) 

WORLD 

W S. UiCHJl InU *171/701 

in) 

53*2 

534} 

53*5 

*71 0 '4/1/901 



Unavailable . 3 Cbr««l«i. 


x SubiKt to official recalculation. 

Base values of a» nd'Cte ** WO Brussels SE, ISEQ Oreali ari DAX - 1.DQ0. JSE Cold - 255 7. JSE 
Indus trials - 2b4 3 and Australia All Ordinary mc Muting . 5 ^ it, Clara. >ui Unauilab<e. 


AUSTRIA 


FRANCE (continued) 


GERMANY (CflnUnMO 


ITALY fcwrtfrawd) 


SWEDEN 


January 36 


Scb 


+,% 

AnflrijnAJrfm ... 

3.360 

+70 


CraJi'jara.I.. 

5.300 «r 

+ 10(1 

-* 


5.800 

) 6 U 

-S 

bricnmfall .............. 

27.000 

-300 

- 1 % 


17 700 


-V 

LwnSerWnk - 

7» 

+5 

. m 


1.680 

-ai 

-V 

Retoirafuus ............ 

2.700 

+33 



192 

-6 


Steyr-OaiDier 

lbO 


+ !* 


10*0 

+30 

+ % 

Her Bund — 

372 



| BELGIUM /LUXEMBOURG 

January Zb 

Fra. 

+ or - 


5.050 

tUH 

B.fi.l 

3.350 

-30 

EanKIntI alan. - . 

15,600 

.... 

BanqucGen. Du Lux . 

14.850 

+50 

BampeX+i Brig 

J5.Z75 

-250 


16.025 

+425 

Ci mem CSR 

7,900 

-93 


5.690 

-30 

Dc AFvi .. 

570C 

-90 

teHriH 

190 

+2 

Colruyt — 

20.025 


Del iiatte 

5.550 


EBES 

4.240 

-35 

£» AFVI 

4,150 

-60 

FabrigneNai 

4te 

-10 

GIG Group 

1JOT 

-12 

Do AFV - 

1.31b 

-12 

GBL'BnulL 

4.400 

+5 

Od.AFV 1 

4.375 

-5 

Do AFV 2 

4J75 

-10 

Gera-m - 

324 

+8 

Do AFV ... . 

772 

+8 

Generate Bank 

5,450 


Dp AFVI 

5.500 

-60 

Do AFV2 

5.920 



8.180 

-20 


3.560 

-25 

Do. AFV 1 — 

3.515 

+25 

Do. AFV 2 

3SM 

+20 

Krrdlettunk 

4.255 

-90 

Do AFV 

4J00 


Pjn Holdtorr, _... 

14,000 

+100 

Petrol, u 

11.900 

+75 


3300 


Foyale Beige 

6.000 

-100 

Do. AFVI 

6.000 

-wo 

Do AFV 2 

6.050 

-30 

Soc Gen Beige 

3S70 

+120 

Do. AFV 

3.360 

+170 

Soflnj 

13.500 

-150 

Sotoay . — 

13.725 

-75 


9.030 

.... 

Do. AFV 

8.750 

-50 


B.90O 

+60 

Do AFVI 

8.270 

+20 

Do. AFV 2 — 

UCB 

8.410 
IB. 300 

-390 

-150 

U/wg 

2.^50 

+5 

Do AFVI 

2.410 

-25 

Do. AFV 2 

Z.410 

-5 





DENMARK 

January 26 

Kr 

♦ Or - 

Bribes Hldgs. 

756.2 


CarhlKTg 

1560.2 

-15 9 

Cop HanOelstanV .. . 

283 

-3.6 

Darisra 

919S 

- 10.6 

Den Dacste Baric 

357.9 

-1.6 

East Asiatic 

26i5 

-7.7 

- FLSlntS. B 

770S 

-13.7 

G/i Great Nwdlc 

906.6 

-25 

US BSysteno 

850 


JyskeBaok 

43L7 

- 4.4 

Hordidi Kabd 

Nora Hard ok — 

490 

317.9 

H 5 
-4.1 

PmatbanVea _... 

293 

-2.2 ‘ 

Royal CtegenA..^ 

490- 

-5 

Sopttus Berautefl 

1241.2 

-17 6 

Sopertos 

5616.7 

-503 

| FINLAND i | 

January 24 

Mku 

+ «r- 

Amer 

145S 

-4 

Critor 

84 

-03 

Ensi+GutoeflA 

335 

+1.15 

Eno-Guueit R 

Z4.45 

+1.05 

Hohtamakl 1 Free 

92.5 

-43 

HuhuoiaU k Free .... 

175.5 


KOP 

49 5 

-0.5 

Korn 

577S 

-10 

Kyoimevte 

112 

-2 

Nokia 

94 

-03 

Pah tola V 

1285 

+7 5 

Raunu-ftepola 

44 65 

(0.65 

Sara DO 

402 

-03 

Suctonami'B' 

2225 

-10 

ubrr 

3L65 


Uto. Paper Prf 

140 

-243 

VVartsilalsll) 

367S 

-73 

| FRANCE 

| January 26 

Fra 

+ ur- 


Accor 

AfrhpeOtxitei - 
AlrLiqolde 

ArjOfiHri-PrkHH! . 


860 

690 


a 


'10 


!-59 


January 26 


Fra. 


AuklllareffEHl 

BIC 

BSN - - 

984 

753 

715 

584 

+4 

-7 

-A 

-6 

BNP'CNLinJ 

380 

739 

-5 

HI 


522 

Bungrain 

3.000 

505 

-38 

+4 

cSr 

CUB Packaging 

M12 

203 

3398 

-33 

+1.6 

-22 


189 

-4 


559 



1J60 

-16 

Cimnis Fr 

Club Medlcerranee . .. 
Cclimeg 

V 

1,438 

720 

414 

390.2 

525 

-U 

-7 

-3 

+02 

-2 

Copjpq , 

Cnd Far?* Fr — , .. 

Ortitflattoori 

Damart . 
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WORLD STOCK MARKETS 


AMERICA 


Dow declines to lowest level since summer 


WaH Street 


ANOTHER attempt at a rally 
failed yesterday morning, and 
equity prices fen by lunchtime 
to their lowest levels since last 
sommer, writes Ahatole Shlet- 
s/cy in New York. 

The equity market opened 
with a positive tone, in spite, of 
a sharp early morning fall in 
bond prices, when the Com- 
merce Department announced 
some stronger-than-espected 
economic figures. After the, 
43.46-paint decline in the Dow 
Jones Industrial Average on 
Thursday, some traders’ antici- 
pation of a technical rebound 
proved justified, "but not for 
■tong. V’ . 

The Dow opened only-, 
slightly lower and quickly 
turned upwards; gaining 20 

ASIA PACIFIC 


points within the first hour 
and a halt But buying interest 
seemed to evaporate as the 
Dow hit tBrimteai resistance at 
the 2^80 level and waves of 
programme trading pushed the 
market sharply lower within 
the next hour. 

By 2 pm, the Dow stood 27.71 
down at 2*53533. Volume was 
moderate, with 126 m shares 

changing hands arvi declining 

shares outnumbered gains by 
about two to one. 

Setbacks in the band market 
added fuel to the stock mar- 
ket’s decline. The Treasury's 
long bond fen by % to 95ft, a 
price at which it yielded 8S2 
par cent. Bond investors were 

dismayed, mainly by an unex- 
pected jump in durable goods 
orders in December. 

The dollar’s weakness on the 
foreign exchanges was another 


cause for concern. 

The commerce department 
announced a 2.5 per cent 
increase zn orders, when WaH 
Street economists had gener- 
ally predicted a 2.6 per cent 
decline. In addition, prelimi- 
nary figures for the fourth 
Quarter gross national product 
showed the economy growing 
somewhat fester titan econo- 
mists had predicted. The GNP 
growth was 05 per cent, com- 
pared with a consensus fore- 
cast of 02 per cent The GNP- 
based inflation figures were 
also slightly higher than haH 
been forecast 

Another worry was a state- 
ment by AT&T that its rate of 
profits growth In the current 
year might not equal the 29 per 
cent recorded in 1989. This 
warning came as no surprise to 
analysts who followed AT&T, 


and the company stressed that 
it was stffl expecting profits in 
1990 to be substantially ahead 
of last year's excellent levels. 
Nevertheless, the stock fell by 
S2 ‘A to $38% in active trading. 
MCI, AT&T’s main competitor, 
fell in sympathy by $2% to 535. 

The other biggest losers 
among the blue chips were 
bank stocks, led by Citicorp, 
which declined Sl% to $22%. 
Interest rate concern was the 
mair) factor. 

The day's most heavily 
traded issue was New Ger- 
many Fond, which rose $1% to 
$23% on massive volume of 
4.8m shares. 

Among the special situa- 
tions, UAL fell S5% to $152%, 
after the board felled to issue a 
response to its unions’ offer of 
a buy-out Texas Air declined 
$1 to $6 in response to its plan 


Nordic countries travel 
widely diverging paths 


for taking Eastern Airlines out 
of bankruptcy. The plan would 

eL*- Robert Taylor reports on Scandinavia’s outlook 

era to creditors. 


Canada 


FALLING bullion prices eroded 
gains by gold shares, sending 
most Toronto stocks lower. 
The composite index fell 7.1 to 
3,742.3 on volume of 16.9m 
shares. Declines led advances 
by 218 to 172. 

Imperial Oil class A shares 
rose C$% to C$59% after the 
anti-trust tribunal said that it 
approved of Imperial's CS5bn 
takeover erf the ftanariian divi- 
sion of Texaco Inc if certain 
conditions were met. 

Among golds, lac Minerals 
rose CS% to CS15% and Placer 
Dome firmed CSV* to C$247*. 


O 


Nikkei fails on fears of instability overseas 


Tokyo 


EQUITIES made an initial 
show of strength yesterday, 
but persistent fears of instabil- 
ity on overseas markets later 
tod to volatile tr ading which 
took share prices lower by the 
dose, writes hGchiyo Nokomoto 
in Tokyo. 

Index-linked buying was 
noted as prices nudged up in 
early trading but, after a 
period of fluctuation, the dose 
was 95.04 down at 36^7457, up 
0.1 per cent on the week. Hie 
day’s high was 37.088.07 and 
the low 36 , 845 . 72 . Declines of 
527 outnumbered advances at. 
347 while 243 issues were 
unchang ed. 

Volume fell to 523m shares 
from the 536m traded on 
Thursday. The broad-based 
Topix index lost L75 to 2.71L15 
while, in London, the ISE/Nik- 
kei index rose 059 to 2,033.17. 

An influx of new investment 
trust funds was expected to 
support the market, but inves- 
tors remained cautious before 
the weekend and an the last 


day of trading fix: settlement in 
January. 

“The broader .picture for 
Japan is looking better, but 
this is not being reflected in 
the stock market,’’ said Mr 
George Nhzuno at SBC! Securi- 
ties. The recovery of the yen 
had helped the bond market to 
recover, but overnight weak- 
ness on Wall Street kept inves- 
tors concerned about further 
instabflfty there. 

Meanwhile, worries about 
the forthcoming elections in 
Japan and the political scene 
in the Soviet Union also hung 
in the air. Mr Nunmo n o te d. 
however, that there was very 
little of the sense of to 
Tokyo that has characterised 
. much- of the western response 
to the fan to m«rw»fo 

The OUtCOme Of the natfnn»1 

elections in Japan could be 
destabilising, as nobody knows 
what will happen if the ruling 
Liberal Democratic Party, 
which lost its majority in toe 
Upper House of the Diet in 
elections last summer, fails to 
win a majority of seats to the 
Lower House as well. Past 


trends, however, show that the 
market has almost always 
risen within a month after an 
election, even when the ruling 
party has fared poorly. 

Analysts are.,aIso becoming 
increasingly optimistic that the 
worst is over. One promising 
sign has been the apparent 
emergence of- electricals as 
market leaders. Following 
Wednesday’s pattern, bine-chip 
electricals dominated the list of 
most actively traded issues 
yesterday, with seven among 

tho top IQ. 

“The feet that they are 
becoming a focus of buying is 
good news,” said Mr Yoshio 
Shimoyama of Nikko Securi- 
ties, “since the worst thing for 
the market is when investors 
don’t know what to buy.” 

Hitachi topped the volumes 
list with 29.1m shares, followed 
by NEC with 23.1m. Hitachi 
and NEC each gained Y30, to 
YL600 and Y2.040 respectively. 
Electricals were pursued as 
laggards and as growth stocks. 

Oil companies continued to 
attract interest, on the 
strength of oil futures and an 


speculation that Saudi Arabia 
would buy into the Japanese 
oil industry. Cosmo Oil gained 
Y 60 to Y 1,370 and Nippon OU 
firmed Y50 to Yl.670. 

Osaka was less inclined to 
take a positive view and suf- 
fered from profit-taking. The 
OSE average fell 106.65 to 
37,853.81 on thin volume of 
63.6m shares, compared with 
68J5m on Thursday. 

Roundup 

GOLD ISSUES pulled Australia 
higher, but movements in 
other markets were mostly 
small. Lunar new year holi- 
days closed Hong Kong, 
Taiwan and South Korea. 

AUSTRALIA was buoyant as 
gold stocks rose again after a 
further weakening of the local 
do llar and a rise in the bullion 
price. The All Ordinaries index 
gained 9.5 to 1.66L8, for a rise 
on the week of 0.7 per cent. 
The gold index gained 43.4 to 
LS972, taking its rise over two 
days to 6.7 per cent. 

Options-related activity 
swelled turnover, which 


EUROPE 


West Germany brightens the week 


A Mriuril day on fhe-Gonttoent 
ended a generally depressing 
week for nrmtfhmitnl bourses, 
but the strong appeal of the 
West German market allowed 
it to beat the trend, writes Our 
Markets Staff. 

FRANKFURT played with 
rumours about Japanese* 
investment and domestic take- 
over plans, moved money from 
sector to sector and saw no ini- 
tial impact on equities from 
the opening of the German 
Futures Exchange (DTB). 

After a 3-point rise to 75L04 
in the FAZ index at midses- 
sion. leaving it 1 per cent 
hjgfrpr on the week, the DAX 
closed R55, and 12 per cent 
better, at L794J4. Volume rose 
from DM7 2bn to DM7.7bn as 
talk spread of a new Japanese 
country fend for West German 
equity investment. 

Once again. Veba led the 
active stocks list, up DM&80 at 
DM438.80 in turnover rising 
from DM883m to DML2bn. Bro- 
kers noted that fashion was 
moving from banks to utilities: 
RWE rose DM7 to DM424, fat a 
two-day gain of DM1920, and 
Viag DM5.50 to DM396J0. 

However, there was also a 
story that Veba would sell its 
46 per cent holding in- FeM- 
muhle to Westdeutsche Lan- 
desbank which, in turn, would 
sell a large stake in Preussag/ 
Salzgitter to Veba. Preussag 
gained DM17 to DM387. 

In hanire, Deutsche Bank fell 
DM4.50 to DM814 and Com- 
merzbank lost DM3.50 to 
DM294JXL 


PARIS rallied towards the 
dose, but still ended down; the 
CAC i40 index finished at 
L686.75, off 6.48, after opening 
at l£78i3& The index was 2 per 
cent lower on the week. 

There was a feeling that the 
worst , was now over, which 
attracted some bargain -hunt- 
ing, said one analyst. Turnover 
remained, modest, estimated at 
between FFrZbn and FFrZ5bn. 

Peugeot gained FFr20. or 2.7 


insurer’s shares were held by a 
g roup of stable shareholders. 

ZURICH fell Z9 per cent on 
the week, with the Credit 
Suisse index 1-1 lower on the 
day at 59&0 to very thin deal- 
ings. Depressed about domestic 
interest rates, it has seemed 
ultra-sensitive to declines to 
Wall Street, and less respon- 
sive to good news. 

MILAN’S Comit index fell 
320 to 68323, down 1.7 per cent 


ATHENS hit a record, with the general share index up 1 per 
cent at 530A3, passing the previous high of 527.71 set on 
‘ October 2. The bourse has risen this week on active demand 
fern foreign and domestic investors for newly listed shares. 


per cent, to FFr749 in fairly 
good volume. The stock was 
regarded as oversold, while 
rumours of good car sales and 
the success of new models also 
drew interest. The biggest loss 
was in Michelln, down FFT1120 
at FFr157, to the day’s most 
active trading. 

BRUSSELS was 19.74 higher 
an the day and &8 per cent 
lower on the week as the cash 
Tvrarlrp t jn iteg - ftndpd at 620352. 
RGB jumped BFr75 to BFI3270 
in heavy volume following a 
rep ort that it was negotiating 
to sell a stake in its Acec- 
Union Mtofere unit to RTZ, the 
UK-based mining group. 

Trading in Acec-UM and its 
copper refining division, 
Hoboken, was suspended, 
although SGB denied the 
report. Elsewhere, Groupe AG 
dropped BFr400 to BFrlO,175 
after Thursday’s announce- 
ment that S3 per cent of the 


an the week- News of a man- 
agement restructuring at Fiat 
came too late to affect the 
shares which, in a week 
marked by good results from 
the group, fell another L140 to 
L10.680 

HELSINKI'S forestry shares 
helped it to a healthy rise to 
moderate turnover id FM217m. 
The Unitas all-share index 
advanced 25.9 paints to 6682, 
up by 4 per cent on the day 
and 4.4 per cent on the week. 

United Paper Mills ordinary 
restricted shares surged FM30, 
or 13.6 per cent, to FM250 and 
its preferred frees rose FM10 to 
FM1B0. Mets2.-Serla said it had 
raised its stake from 25 per 
cent to about 30 per cent and 
wanted to talk to the company 
fts shareholders to 
the atmosphere. Rauma-Repoia 
said it had increased its UPM 
stake on Tuesday. 

COPENHAGEN was enliv- 


ened by demand for telephone 
company shares, on specula- 
tion that JTAS would be able 
to stop the Government from 
exercising its right to redeem 
shares at a price that is cur- 
rently well below marfeet. value 
next year. JTAS gained 44 per 
cent to DKr410 before the dose, 
while KTAS ended DKr37 
higher at DKT22Q. The bourse 
index eased L 46 to 36221, a fell 
on the week of 12 per cent 

MADRID declined on worries 
about the current performance 
of Wall Street, as well as lon- 
ger term fears of higher infla- 
tion and a weaker peseta. 
Unions are asking for wage 
rises of up to 10 per cent, com- 
pared with government predic- 
tions of infla tion of about 5 to 
5-5 per cent this year. 

The general Index lost 222 to 
276.61, a 32 per cent fell over 
the week. 

AMSTERDAM eased in quiet 
trading, with the CBS tendency 
index slipping 0.4 points to 
111.1, a fall of 22 per cent since 
the previous Friday. 

Nat-Ned, the insurer, which 
has most of Its business in the 
Netherlands, fell 60 cents to 
FI 70.1 on fears of heavy claims 
for hurricane damage. Insurers 
with more internationally 
based activities were less 
affected. 

STOCKHOLM was little 
changed in quiet trading before 
Monday’s threatened lock-out 
of bank staff. The Affars- 
vSrlden General index rose L4 
points to 12332, 22 per cent 
lower ou the week. 
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reached 167m shares worth 
A$407m from Thursday’s 103m 
and AS200m. 

BHP gained 20 cents to 
AS924 after Thursday's news 
of a big oil discovery off West- 
ern Australia, a rise in the 
price of iron me exports and 
the fell in the currency. 

Western Mining rose 14 cents 
to A$628 on higher gold and 
nickel prices. 

Coles Myer, the retailer, 
added 4 cents to ASS 20; it later 
warned that first-half profits 
could fall by up to 10 per cent. 

SINGAPORE eased after 
Wall Street’s decline and on 
worries about Tokyo in a ses- 
sion cut to half a day before 
the new year break. Alternate 
har gain-hnnring and profit-tak- 
ing left the Straits Times 
industrial index down 7.02 at 
1,48933, for a fell of 23 per 
cent on the week. 

Turnover was moderate, 
with 56-fim shares traded com- 
pared with 402m in the morn- 
ing on Thursd ay. 

KUALA LUMPUR rose to a 
half-day session, with the com- 
posite index up 225 at 56228. 

SOUTH AFRICA 

JOHANNESBURG rose in quiet 
trading, with gold shares firm- 
ing after the previous day’s 
mixed performance. Vaal 
Reefs gained R2 to R445 and 
Kloof rose R125 to R4625. 


VER THE past 12 
1 months, the Nordic 
region has experienced 
among the best and the worst 
stock market performances in 
the world, and the divergence 
is expected to continue during 
1990. The market economies of 
northern Europe may have 
much in common, but at the 
moment they are going their 
different ways. 

At one end, there is Norway. 
In 1389. the Oslo share index 
rose by 54 per cent to 527, 
while turnover more than dou- 
bled to NKr85bn (3l3bn> . The 
upward surge in stock market 
activity in Norway reflects the 
rise in oil prices, the growth in 
tax savings funds and a 77 per 
cent jump to shipping com- 
pany shares. The abolition of 
the turnover tax last January 
also made a positive impact 

Norway’s buoyancy also 
undoubtedly underlines the 
genuine and lasting recovery 
which has taken place in the 
Norwegian economy since its 
crisis in May 1986. reflected in 
the optimistic level of Invest- 
ment. export-led growth and 
relatively low wage and price 
increases of less than 5 per 
cent. 

There are two worries; the 
dramatic growth in unemploy- 
ment, which has climbed to a 
post-war high of just under 5 
per cent; and the Government’s 
budget deficit of NKr38.4bn. 
But neither of these seems 
likely to upset the stock mar- 
ket 

Indeed, in spite of some 
angry noises from the trade 
unio ns, observers believe that 
the outlook is good for another 
year of relative pay restraint 
KJeinwort Benson Securities 
says that 1990 will not he as 
impressive for the Oslo stock 
market as last year, but that it 
can still expect index growth of 
about 20 per cent 

he outlook for the 
Copenhagen stock mar- 
ket also remains opti- 
mistic. Last year it enjoyed a 
34 per cent rise to its share 
index on top of the 49 per cent 
gain in 1988, helping to consoli- 
date Denmark as one of 
Europe’s top performers. There 
were particularly impressive 
achievements in shipping (up 
75 per cent), financial services 
(57 per cent higher) and 


insurance (up 50 per cent). 

The fizz in Copenhagen 
reflects increasing evidence 
that the troubled Danish econ- 
omy is staging a revival. The 
low level of inflation of about 4 
per cent a year has not been 
bettered since the 1950s, while 
the trade surplus last year 
amounted to 3 per cent of Den- 
mark's gross domestic product. 

It is true that the country 
retains a huge foreign debt of 
more than DKr300bn ($46bn), 
carrying sizeable servicing 
costs, but the economic man- 
agement of Denmark looks bet- 
ter now than it has for many 
years. 

Whether Copenhagen can 
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repeat its performance of the 
past two years is another mat- 
ter. Carnegie International, in 
its recent analysis of the Nor- 
dic markets for 1990, suggests 
that world economic uncertain- 
ties and sustained pressure on 
interest rates, combined with 
the vulnerability of a market 
near its all-time high, may cre- 
ate a difficult environment for 
equity performance this year. 

The bout of bank restructur- 
ing which took place late last 
autumn appears to be over. 
Moreover, it is felt that Danish 
companies may well accelerate 
their foreign investment activi- 
ties, instead of concentrating 
on their home market, and this 
will lessen activity in Copen- 
hagen. However, Denmark has 
confounded the sceptics more 
than once in recent years. 

In stark contrast to the live- 
liness of Oslo and Copenhagen, 
Helsinki fell last year by 18 per 
cent, reflecting growing anxi- 
eties about the state of the 


overheated economy with its 
low growth, balance of pay- 
ments deficit and relatively 
high wage and price inflation. 

Above all, Finland has been 
experiencing high interest 
rates. Earlier this month, 
agreement was reached on a 
national pay deal after a 
protracted period of uncer- 
tainty, but this looks unlikely 
to make much of a positive 
impact on the economy until 
next year at the earliest 

In the view of Kieinwort 
Benson Securities, the Finnish 
stock market is “still no more 
than convalescent.” It has one 
of the lowest ratings in Europe. 
But while the immediate 
future may witness further bad 
corporate news, there is “scope 
for a substantial recovery 
which could make it one of 
Europe's better performers 
later in 1990." 

he Swedish stock mar- 
ket is another matter, 
with considerable 
uncertainty over the future. 
This week, the Ministry of 
Finance took rather belated 
action by deciding to halve the 
hated turnover tax on share 
dealings and options from Jan- 
uary 1991; but this is seen as 
too little, too late, and looks 
unlikely to attract back much 
of the blue-chip company busi- 
ness, which has avoided the 
tax by trading in London and 
New York rather than in 
Stockholm. 

The unpredictability of 
Stockholm reflects the growing 
malaise over the future of the 
country's economic manage- 
ment. The Social Democrats 
are desperately trying to avoid 
stringent measures that will 
increase unemployment, as 
they wrestle with a mounting 
balance of payments deficit, 
poor trade figures and a level 
of inflation more than twice 
the western industrial average. 

Much depends on whether a 
national wage agreement can 
be negotiated this year but, 
even if this happens, there is 
every prospect of tougher 
action to dampen the economy. 

During the 1980s, Stockholm 
was one of the great stock mar- 
ket success stories. Nowadays, 
while there is the occasional 
flurry on a corporate deal, the 
celebration is being followed 
by a long morning-after. 
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7h BransaK* 75c 1 

28 s , CPC Will. 25c. 

863oi 333p California Engj 

17L Campbell Soup 15c.. -J 
ISA DwMutalnSlZi,.- 
16*, Own. fluting Corpn_. 

97, Chrysler Sb\* 

14 ,» Citicorp SI 

25 ■« Cotgate'PaimoInrSL.. 
10*i Loa‘1 Bank Corp S4.. 
21BpPCnrpanu»DjUSace — 
18’* Data Corp. SL... 

573p Data General— 

25% Dua&8radsirenSL| 

24*, Eaton Corpn. 50c I 

8 A Echlln Inc 

167, FPL Groupie.- 

13*s Fluor Corp 62*, pc..... 

25 Ford Motor 5L | 

24<4 taa- Elea 63c... 

304p pGueral Host Corp 51- 

18*. JIMRteSl 

357p ilAaerlcu8»t£k$L.| 
16,; IreyhoundSl*,... 

847p Hasbro l«50t 

32^, Hooeywell 51*2-, 

15 s * Houston Inds.l | 

574, IBU Corpn SI 1 *.. 

45p HnajiSwnpe/RinJc- 

18*i ingersoH-Hand 52 | 

22 1* Lockheed Crpn. 51 

7>, Lone Star IndsSl 1 

17 'j Louisiana Land 15c. - 1 

11 ij Lowe's 50c— , 

15A Mararf. Hanover 5L_ 

13A Merrill Lynch 51 { 

19*j Molevlnc. 

18*, Morgan (JP) 52 .. 

22'* MorrWlPh/Ilp).- 

36 s , MYNEX 51 

Up N'alde Legal Senr.|... 

IB 1 * PHHCoru. |. 

167p VPaclllc Agr.J 

19 Padfleorp S3*i , 

16% Pacific Teletls 10c.... 

151, Pall Core. 25c._.. , 

39APtrei*oir831/3c....- 

2&\ Dusker Oats S5. 

23 s , top «Y Corpn S5 

lljl Rockwell Inti. SI ..._ 
22 Sean. RoeOtickTSc... 
21>s SouUwwstern Bell SI. 

17 A Sun Co. Ipc. SI l 

22t{ TRWfnc o2i,c.. 

26 k Tenseso55 - 

28 Teuco S6.2S , 

18. 7 « Texas (oar. SI I 

585, Time Warner SI 

13,* TRIN0VA Corp 

10USXS1 f 

12bp fllnllab 

22', Did. TechDOlogiet....) 
mpVUiintechlDC.-... 

31 s r US Wesi 

11,’, Waste ItLauTememSl-J 

13*, Whirlpool SI 

LS*, Whitman Corp , 

28*,h|Woolworili S3*, I 


SI 00 
S2j3 


SZ72 
SI. 20 
51.62 
IS1.4I 

51.00 

-Vj SL 60 -j 5.1 

52.00 
hS200 

70c 
S2.28 
24c 

53. DD 
S1.88 

30t 
96c 
20c 

51 32 
16c 

52.75 

52 96 

54. B4 


S1.20 
5180 
Sl.90 
SI 00 
52c 
S328 
51.00 
3.2c 
SI 82 

51.13 

S4J6 


♦ A 




a 


* 


-H I S1.6CH 3.2 


5L16 -4 5 5 

52.76 
SL88 
48c 

53.00 
SI 40 
S1.28 

78c 

52.00 
S2.60 
SI 80 
S1.72 
53 04 
S3 00 

80c 
SI 00 
sSSe 
51.40 


CANADIANS 


Public Board and Ind. 

47i 43fe«.Wtr.3pe , B* 1 451 1 6.67! 10.861 


FOREIGN BONDS & RAILS 


% u 5 



Slack 

reek 7 bc At! 

On bpc 28 Stb. Ass. 

□a 4 pc MUed Ass 

ung.'24Ats ...... 

rdro QiKSK 15|K 201L 

edaed lfl*,pe Ln 2016... 

89t,ibelw«9liPC’91-96.. 


+ « N»% 




186p) 139/ Gold Carp ... . 
45« *ho yibttilbierqrCBW- 
401p PAmer. Barrlck Ret— 

lObDPflrmom 

12 \ Bk. Montreal | .. 
6S5p Bk. Nova Scot.l.. 

5990 PBCGatSl 

17 BC£ | 

12*, PBrascanl -... 

108d IfSreainiatH tel 

11>, Can. Imp &ankl— 


AMERICANS 


1989/90 
High , Ln« 
44!i 

38V 
11 V, 

isl 

37V 
25 Aj 
29 V 
42 

659^ 

22 A 

37 V 
70 V 
36S 
15?' 


Stack 

26 V thhott Laborelarlet]., 
3blp VAI leghenr & W lc... 

12, t AmaxSl 

5.1 4m base Corp SI 

b95f Amdahl Se 

25*iiAn<rr. CyaiumldS5 .. 
14,1 Amer. upresi60c. .. 
15V American T.&T.S1- 

26 A tmertteeh SI 

49w PAsiamerica Eoniyg. 
9V SankAmerkeSlA.... 

19*, Bankers N.Y. SI 

38V Bdl Adamic $1 

19 V BeHStmihCrep 

9VI»B«hlcnem Steel SB. 


Price + Or 

23td ~h 

5,1 

924pa +34 
28V -V 

% 3 

a* 


Dl« 

hiod 
SI 35 

Slifl 

hsa.93 


Ctrl 


10V 
39V p 
19*, 

&S 

a Y} 

228o 

18V 

15V 

41*, 

588, 

590p 

775( 

12 *, 

572, 

4171 

18t{ 

w 

8S 

n 

126c 
593*J 
14 s , 

2 4 

70o3 

U2S 

1093 

I 


997pCar. Pacific j 
37 Da.4pe Deo £100.. 
374p Central Capital 'A' I 

340p fCoronaConj 

22fip fCtwu TVX Uin 

389p vDerlae Inis. |... 

751 0 pEcha Bar & ln« 

251b PECO Corn t 

2«0p SandalTTedo. Inc. — 

122p Cranwloe. | — 

651p Flair Canadal 

10V VHawker SldCaol.... 
11 v vhuuhii‘*Bh 1 

23 rimptrlal Q'i| 

13*, irw| 

52*jc PUiiKiKtn Lipin 

45d PNeuda CiHdrieldt. 
377o Mwa Carp « Alberta. 

10 s , pRioAlaotn 

17 s , FtojaJ SI. Can. I 

33 s , Scagratni.... 

348ovSeeiiuralne - 

73t uSonori Gold Coral . 
25 V; flam Pure Tech Corel. 
Ktop TorontiHJom. 

686p vTrare Can Pipe 

127p«arltr Corel- 


163p -9 

avs -h 

18 V 

16g -'* 
IS -V 
779bC *2 
?41p -23 

uj -V 
109p -3 
I3a - s , 
12< -V 

37 . .. 
459, -19 
528p -7 
371g -5 
3890-31 

12 .... 
25 Ip -4 
248p -2 

126p -6 

74lp +3 
-j, 
15 V -U 

38 -V 
13V +V 

HVP-3V 
<Sp -6 
3T7pr -4 
10*? -ij 
23a — *2 
45», -4V 
54 ftp -14 
75f -4 

2sva-*, 


S2.12 
9Zc 
bOc 
S2 4J 
88c 
10c 
5124 
9Je 
49* 

stao 


11.75d 

SOW 


52c 
SI. OS 
60c 
SI 80 
tSO.80 


42d 

S21*5 

0SSL« 


ih 

Continued on next page 


nd 


7.3 
0 1 
4.2 
55 
35 
47 
46 
37 
,10-3 
12.4 


3.6 

43 

2.0 

3.1 

3.5 
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MOTORS,AIRCRAFT TRADES 


PROPERTY - Contd 


LONDON SHARE SERVICE 

TRUSTS, FINANCE, LAND I TRUSTS, FINANCE, LAND -Contd 


6 Latest Share Prices are available on FT Cityline. Toobtain^urfrea 

Share Code Booklet ring the FT Cityline help desk on 01-925-ZlZo 


OIL AND GAS -Contd 


MINES— Contd 


RM.Law 

£Z7fcku* 


I 


« hfii 


CWIiJ+a' 


x| 2 D .4 iffl 

ljjilQ.5 3SD 


■' Comnmcnl VcUda ^ 

mu 


433 1 375fatayP#«& 

290 u9AMI«iSnanlia«i 
. ’ For BTS j 

209 M3|Bo5tran3c — — \ 
29* 2^mrtjp50p; f 

•173 ^£rft^Bito.T6Qf 

-72ij 0 


-4| L5 ’ 
+6| te. 



aioLldif 



W&M 


flaotWipeft v 

•205 122 Epertw* Trust. y 

.141 ■ 95 isjiffStBPwMp.Y 

2SC IS Erostla Group _y 

Ml 30f sstLAAgeaw..— 

.231 IM =sa.*6tt.20a-y 

U7 93 Do. 6peCv. Pf. 

2S5 171 Emu of Leeds v 

T133 39 ;wrU.„. 

47 36 Tntixt! PIpTsLa. 
Ah t Do. Options., 

83 S4 TretafalovtSav 
205 155 Fletcher Klog l5p.y 
W %ffJJI.PTO.10pi 
i M3 388 FregraweEaSOp 9 
456 29C Imtagar Trust.. .._y 
353 27C ;t. Portland 30a. & 
£253 £92 Do9ijseC»lia55j3 
1W 120 lrt« Property lr25o-« 

58C -394 ktyuMlOp t 

65 31 InksCBHnndrM 

929 720 faosnenwV—o 
181 93 JwwDnieelOp-., 

. 70S 571 iartaoycr P'DplOg.v 

353 225 rlehati Bar 5a 8 

W 66 Jo-5FtpcC» MU2..V 
-216 143 MmSm& B ariev 
W 56 NtiCLaadHldss~..- 

Ml 15J» HKOC010p_ 0 

*943 72b ntlncPptySO.OL-. 
*32t 225 lennya invest..— 
103 v (amsrrPntr.Sp..... 


{+ #r| W* 
Pita I - I Net 


7Xi -flOJ - 

rtTsijUs 65 
12.1 UU? 6-4 
U6l 7.3 3.6 46 
MASW B.7 
15.M1.ML9 44 3 

oSiJn-W 226 

b.a J 82 - 

HOS 2J3J 153 
IdJB 5? 28 193 


P/t W* l*w 


lip Hi Tta 1989/99 
Pries I - 1 IM iCSflCrt Uta. Low Sisk 

143 ml Do 0.-r-.P-.-,PTtl. 


+ er 01, Y'K 
Price - tat JCtor Grt 
124 *1 I WSJ -102, 




Investment Trusts 

Nw Dawii—yj 136] +3 

tis„ y) H -1 

limns m 69 -1 

iv.Tm. ri 73 ...... 

Truss ft 1159+7 


66 16 5.4 33 6.6 ?S3 £ 

155 -3 10.6 221 9.4 7J ^ p 

124 5.0 4.7 5.4 43 317171211 

*54 — LLO 2.4 33 16.6 J ‘X 
38fl ..... 5.25 e 2.4 0 35S 1 

*93 +7 no 1.2 41 263 

£127 +5 09V+ ■ f8.C - tjiJ i 

133 iMtelk 22 3.0 21 B uJ£f <u 


93ijbtrost. New Dawn.. 

43go. Wans. 

5l[Do B warrants-.... 
7wMm Inv. Tsl...._. 
823W(U«* Trust- ..... 
49(Ambrweinv Ua~, 

5001 Do Cap 

lZ4Ainerican Tnet-.— .. 

E caa Tit. 'B'... 

lOfBSTiMO. 

sedeslne 

4p. 50 b 

Inv (A51)..._ . 
■SHf.Ja... 


193(126 Kfeeot East lev...— S 

17a 125 Ir.v _f* 

4t] ISDc Warrants. . .. C] 
10| 7S«i&Ucrs'& k.v] 
l|3 lOOSttt Mat. *Ts... 0 


113.41 0.9 343 & 

** N4J7 12 36 loec 72! 

+! f4J li 1.9 7^4 5C? 

..... 16 5 10 10.6 nj 7; 


loosest Slat. & Tr. . 

B5l"l5£K Haosnal 73 he.. 

25lDpCap..„ 

102MDs Sirppcd Prf. 

10sjDo2ertDit W ■ 

6|De iVarrams 1 

72«S«. Aiiii«e*TsL. .1 
,USn« P.larte 50s 
50>,'!SrtufilmT'3 5:c*..- 1 
Ai«»0s... | 
S5.Dc E-3 Ice Lnisl ■ 

fiSlDfl L] IpjS Lnierll . ■ 


63 .45 i d Zb 
%U 101 30 

*44 13.71 -• 

:Z.£ 1 1 Z7 

7< l.qio.6 


19i +1 A - - 

iocs -4 2E a 1 0 3.7 
263 +2 0^ 3 0 02 

M-j -l, N2S 1 D 5.4 

120 ! ij -'1 O.bol ♦ 0.7 




GaraBBimi Dfsfcrtfautan ^ - m .^S afmSZ. 

nndtnlOp — vf 2&d-l t lM 3.lJ 54 82 _25»C«Qtyf*riro 

saN : m III! « 


-2 t?.6 1.9 t 4.1 

+5 T17X L' 29 200 

+2 5.0 0.4 62 232 

...- 2843 24 6.0 7.4 

15.1 4.1 22 4.9 

51»% - 9t 

-3 14.0 32 32 122 

-4 1038c 14 5.4 14.6 

4023 5.4 ZC 13.0 

-Mttl.Ot - Ol - 

2.5 3.6 14 23.4 

3.75 4.C 82 44 


94 8lBjil|*CrfrtrITedi„ri 8i *1 

101 7zjB4Am-|iw B 9fa +6 b!6 

02 1 S l^jjpttTSunjucst — 3 162 -4 A. 

88 bTpritisi Asms ffl 77+1 3. 

J-2 CU66 lU&^rDo. bpeCvLn. "95. v| Q49h Q6 1 

"4-9 123 lorlfVv lj ww 2 hi ^1 


LI 4.4 114 aslDo Ljlrj!Ln«ril . Jj 110 ..... 

- - ax ftWSbirt! (n S0s ... ti 22 S -1 Etc 

- - a3Hr£U»bBo llscCn. Ln....y{ £3 10?. .. OU 

“ ,Z S3 1 ; 41 ! iS5tnt Irn. TsL Ics.B C2‘i - l i <3.i 

i' 516 <S'.|pc ZersCvPf 501- +% 

34 m, 8l ; k, vvrrnts 3 136 ... 


csj -i' j Eli 
10? . .. Oil 


E16.7] I If 0 9| 

fe 


itfrsSOp...: — 1 
MriHottiMm. 
aftBXJMfefcr 

wtefTJSp. | 

eMHPttsUp.' 


233 147 PBtyfirap: -f 

18E 103 QtridaGnMplOp..y 

496 • 17 frimneo I 

SAa £165 DB41lgpcLji‘96 v . 


-2 12.7! 2.9 32 128 SSSli^ 
« M... -i - 
-1 52 21 9X 43 

■ u_ 5.C 33 72 4.9 

-a 34 < 53 ♦ iSpil 

-1 tLi L7 7.7 £92) ® 

-3 HO* 32 5.8 3.9 33Cj 22C 

S 02.71 26 4.; 122 197] 110 

..... H5.63 li 48 15.7 » 

■A 434 24 2< 162 

2X 27 is 14.9 ; ' la *3 

~3 74 24 a7 5.9 J3 ,£ 

: — 144 41 54 58 gj* 

-1 1144 3 7 7.C 54 

•3 6^ 4 63 6 * 15 

W423 26 52 9.0 408 

-3 94 3.2 74 5.9 « 

-2 154 34 SA 73 S 

14 4.7 84 3.4 L* ,90 

OIL! - 5i - «7 122 

-5. irfi 22 62 7.4 

-15 uUCSa3a3 78 


taaPraperUH-.p 561 0023 

i0J>p£ti2BCO-fi5.i £254 +3 OS',* 
rtS«irtUei£l..o 5*3 -1 114.4 

BrlflNCD6202St £863— 010% 
JOpe la 0*2130.* £86,‘.r 010% 


NEWSPAPERS, PUBLISHERS 



91 M S 

23 193 

3.6 13.7 ££ 

43 126 
12 25.0 4* 
« 54 f* 
32 216 "J 
2A 6 4 h 
3c 133 
3b 160 f£ 
O 91 

24 15.9 SJ 

52 120 S 
62 90 ^ 

34 104 -■”8 
21 20 J> 

6S 54 
32 1L6 
9J 055 iS 
5.9125 "2 

32 2481 £ 

0.8 70 ,99 

24 9 90 ^ 

h 133 

74 ^73 1 

41 133 

4.4 17.9 Sf 

33 11.7 S* 

6.4 113 % 


DeteCootM- 
no.6i,pcC»Pf._ 
Lata&UtraliaSp. 
j». SeariiSs 15p_ 

MEPC.. , 

UnfkkenlL. ....... | 

MUn-letaE st*5p 
MdnerwjlOu.,... 
McKa,S«cs20p~ - 
fUmJaadtatiai 
MstioteMocn5p.. 
Wert to Inti Prop*. | 
Wlohneax 6SCS. .. ■ 
HiacrfM Edna 10 b 

MotmUrigb. | 

D0.52S0C CovK. 
MmrinrEteSp. 
W oval Gran lCta..< 

taodthwoCilLl 

KaMCamuiriiSp.i 

BKa&Sij 

Mnenwii kbte.< 

Peel Hhtai _| 

Ptoswi Props. 10 b_ 
PowrCorp. triOp.. 
Prist KjriasslOp.. | 

Prop. PvuenBl9..i 
Prop. See. In* sop. 1 

BgSHS 


dassaes 

Sn/towUnsoalOp y 

47&Safeta«15e_.„.. , 
22ySanm*wisAS02_ 

7SSa/Uli5p B 

27StM«t*W»10D....B 
130Ecot UHrop.2Dp...p 


BeSOc.... SIS -5 069c 1.9 54 9.4 . 

Amen ac_ ewh +1 qhh.% -113 - i 

eanblOp! 15? NX 4.1 3.4 8.6 « 

«jSriIy 114 *2 6.0 8.8 7 C - ji 

cC*W..y 343 *5 65 22.9 28 - £ 

rahaSp-J 131 +1 162 34 5.9 72 2 

luBl5p. v ■ 41 +5 11.0 43 30.6.7 « 

. 504 +1 170 1.6 4Ji 17-8 £. 

8......V.. 6 69a 42 15X 27 10.< 4.9 u 

oeEsttJpi 43 -b 13 C *3 9J 6.6 . 

flOo y KM -10 0833% 3 i 33 -9.8 , 

«20p_y 16t 15JL8 45 156 « 

UnLtasy 23 3 0 4.C 16.C L9 ^ 

IoorSp-v A ttt 105 53 3.4 7.4 fj 

l£wp*-8 « 20 -4.9 - J; 

xtsa...i - 5* +L - - - I 

EsUtelOw 93 -3 13.15 27 40 84 s> 

lb. | 155 +4 4.75 25 44 127 « 

cCDfPt.Y M .... 325% - 7.9 - £ 

'BtsSP-l 1154 94 17C 14 7.1 3 -. 

onlOp..a 36 al 2 41 4.4 6.2 £5 

L4jX-P 1X5 ._ 64.46 li 54 182 1 

msASB* 66. — - • « 12b 9 

PrmV. i a +1* O ’ 7.7 1.1 74 Z 

«ta5p _* li 035 25 56 29 fj 

flkU^V 223 -4 K8J 1.4 52 007) 3, 

1 _.p 2*9 lO.t L8 64 17.8) fj 

Ops.l0o_, Z -1 IO 92 54 1.9 z; 

D- trlOp.y 193 ..._ pQ71% 13 3i 24 6 nf 

•Z20O..6 m-10 3 2 221 L5 72 ’it 

U-OMb.yOMta -2 065% * 65 - « 

•*rUrio..y 3M .._. 155 22 24 24.7 ,1 

ln*50p.B 134 -4 tb343 13 34 29.7 ij 

TMlp!..p 2«z • - - -b6.7 pi 

»lp_..y 9^-4* 0.17 34 2.4 14.8 fr 

B 83 40 45 6.4 46 7? 

llOp_.J 19 -1 D5 3.9 35 8.8 if 

iWpMB.i 48 03.9 3.410* 3.6 r? 

»p ( 471 +4 2017 2 0.6 14 0 w 

XOd y 323 135X22 06135 5 

5p y 66t 02.6 3.4 5.4 6.6 3 

SAS02- 22-4 7c 13 20.5 29 5 

8 «**—- 3.75 2.7 5b 8.9 *1 

slOu.— B 35/„„ OJ 3.9 30 102 75 


122 100 Do. H. 2005 y 

® 1 J X ML Ena. Sea. 10p._v 

667 *% HjIi la*ac 1 

175 lH 9r atHter lor l 

60 43 ST Emm AiUIOb.v 

37 8 Do. WfililOp. y 

402 319 ton. 5 b- 8 

£31 £13 Aj 2msria!on lOp.... 

43 31 7)iU HbiHI lOp y 

7 2 Od. Warrants. 

91 65 0D<a8iEa&ltn5Qc-Y 

47 23 Do. Warrant*., 

5i 39 :it7& Cam lac * 

I5SC 1012 Dd Cac <CV y 

58 48 rttj irf Orionl tocjjp- v 

,56 49J, 3o. Zero DU Pt 5p„.y 
101 87 .lyoodale Im. 50o y 

341 242EM.VroonTa.lQBy 
245 145 Do. lOOWamau.. y 

250 135 Do. 120Wjfranu..y 
1% 95 inti Assets Tn75o-y 

157 34 Do. Warrants. y 


I +3 120 1 

3.71 


13ij Si;lpo Krnn >„ _ . 

5-T 151 UCEm-Jir»eKraco. a 13^__ .. US U 1.1 

*0 15< ^varunlOf Tr . .3 144pl 0 43 2.3 04 

“ 107 59>jfT*F»Eistlrc.Ta._.yj 45 -1 E4.0 16 56 

VS 4C 23(00. Wirrarru y 2S1 - 

*■2 113 lOohuHi^h IneTse ,yl 3061,-2 K60 - 75 

30 <3 3deo.Eoa.lo Vf. 43L « 51 -47 - 

- lxa 75ij(^Crt*cnjs=e7. 94] +1 trt.12.L0 5 8 

~ 104 55FRP*lfielin7!i3F.B 42+5 O 1.3 03 

37 bb 47V7BPm.lo» TS S SU *-f 141 45) 1.4 3.8 

M iw WTB Tctaa Wr_ v] gfl +1 15 L< 22 

95 72yito Slew' AH ri 8« .. . FbO - 78 

4-3 160 lZl'.ITRTruseo Cotfi... k lW+'i 30 4 27 

" 284 21lfreflTpirBar. - B 25« +1 |8i li 4.5 

CnjJj £96MSabpe.& Li 2302.3 £131 I 06% - S9 

141 ItofTa^ofetcflEs: Mtli_ J lift --- 

033 M £105 yDo UC» lira. La 2002. yi 025^177.. - 


I9S9fl3 ( » Of Dli 

Lsn I Stock Price - Net C* 

j6i| lb le p y«aanfBt Dl/5ti.f 36 X. +), 

3Cj ] blhv LuftlM be,, v 19+4 
36 'a! 24 JPIZOi: 1 Cat SZJOSa 36^*61* 

*£»y iUKJorii H»droKr20... £15 -i 4 

3ffl !9ft>onhSra£»u50 y 24 

C19JU£13>;l9ec‘0e"«lPet.»lc £16,'. -V 012 50 

33 17*auoP« 274, -2 

SdaSbWJJ.vrrftes y 27...._ 

g L^.m Pacific Pet 2«I 

£24aia,^*Pplro/uu SA £197 +2 BPrAOC 2 

9*. 5i,};P?iro?w Peirtieanv 81. -L +■ 

•iia «L:.p,ci Pei. 5p y 114 

12! 56j?rtfrnr Com 5p..p 186 >j +*» 

5.5 34fjiPrcsi'JiD Oil A 545 -5 QlOc 

41J| 27£Mnaaer OMf 339 -9 

13b! 55p.ia«2:0:iLCj:ll),. I 125 .... 
£50'b:':>-«3lDurj,Fi5 £43 h -A TfllC% I 

iH Oj»»or.M P«1B 121j -I, 

151 2vfc.-i-.Cftw OH i -■» 

2X01 J36SSa+tw4S025e .. 1% .... *0132 c 2 

204 i45l«SccKro ten -... 214 

501 327l*nrllTrani tag... o 46! +5 117.0 1 

72l h'X Dc 7pcPf. £1 y 65... 4.9% 

t50j 32SSi;k0lene 645 *ll2D 3 

_13{ 4vkSiui3+eafies.2p..Y 4\ -k ^ 
210] UsSexnlqnOil. .. .p 199.... 

‘241 8>,ljI*MiiPRroleanl{hY 11 

£125tC97‘j£cacoaoeCn*. . . £125 Q8*» 

£61vC*2 , +Eeul-CleFrPrtB.. £544. .. . 030% 1 

Ibj llTndem Pet 14 +*, 

203) 142jTr,iai Europe 5p.. 0 175 . .. 

2a lPruimoiiiOB ....y si*? -h 
•82*, I 7>>Tiskar Ret Ir 5?.. y T7 *1*? 

■36^ aduiuaimr _c 375 +10 i75 Z 
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IK -a iMJf 15 3.6 233 
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"l -1 14.tL4.4i20J 
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+5 116.0 li 23243 
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311 +3 19. C 35 3.1 LL6 102*? . 
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49 L4.75 1.9124 4.6 S>? 4! ’(toaoal Assets. 

bit +3 - - - 22b 125 ’rectaus UtoaH Tst_. 
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12* 14.0 24 4J 10.4 13! 80'? RIT CapitaJPiiw 100? 

£39 A t-A $2.00 - 33 - £134V £81 Do 2.5 pbC»2000 ... 
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9t +1 5331 
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41t -22 

790 +5 116, 

103 -2 5J 
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121 82 Do. Cap -.... V 
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002*? £84*, Jo bhpeCVUnLs2010i 
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54 32 3 0. Warrants — y 

433 353 TO, Brit. Canadian. p 
30 23 uui Scotland lsilflp_v| 

569 356 Nthn. American p 

295 230 Tceou Dw+tojirneM.. 

109 87 Olios Cnrv.Tp v 
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15n +1 R15.71) 2 3| 7.1 (6 9i 

154 +3 ms aa 2ji 6 e 6 b 

176 *2 R17.4S 3 « 7.4 tSJ2J 
1741 +L I W6 75H 2.9) 73 5J 


For other Water issue see Landau Recent issue 
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OIL AND GAS 
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*»% H b.4 „48 2S 
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-ran Engy 20s 0 71+2 
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siiaotH Res — 43 


IM +1 OH * LI ‘1B2 

as*? sl 3 ia 2.7 £3ov 

22I rb Dj3 ZA 03 y 

171 t2.7a 12 2.1 .?fi 


- b.4 48 25lA U antis Re 43 

♦ 8 1 *28*? 4 l?|A»Wa Petroleum!., v 26V + ! , 

- 5.0 12 wBarack Eaercy 10c 3V ._... - - 

- - B4S 57 ON Bow Valley, 653 +4 +40c - 3 

1.0 3J 57 3Uferlc!qe0ir 39 - - 

L3 L8 760 46S3rtL Borneo lOp. . y 725 -5 24.0 1.4 4.4I21J 

1.1 1 9 245 156MBrhJili Gas a 223 +4 19 0^3 5 910.4 

ZO LO 343 24yjBrh. Petraleun....c 352. +10 113 5 Lfc 5.S15.4 

-115 81 Co toePf £L...v 75 5.6*/. 1 lOd - 

- _ 6V 3*,kBuldtelra)025 y 5 - - -I. - 

L4 1.1 7J5 4fiqBunna6£l a 640 +3 T19.0 2.1 4X U3.4- 

- - £90 £8J Oo0!?odJi.41-96.y £84o 00*,^ 31010 U - 

1.0 0.4 33! 180KalnitneT W a....y 335 - - H97.9 
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- - 216 116Kentury 109 0 145 -2 6C0.9 5J^27J 
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347 129 DerikraJl 20c. 
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5 6 Stock Exctunye dealing classifieatiaits are indicated u Uie rignt 
q 7 of security names- a Alpha.0 Sets y Gamma. 

_ Unless otherwise Indicated, prices and net dividends are In pence 

- and denominations are 25p. Estimated price/eamlngs ratios and 
it « covers art based on latest annual reperos and accounts and. wnera 

- possible, are updated on half-yearly figures. P/Es art calculated 
3j on "net" distribution oasis earnings per share being computed on 

- profit after taxation and unrelieved ACT where applicable; 
bracketed figures Indicate 10 per cent or more difference If 
calculated on “nil" distribution. Coven are based on 
"maximum" distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional profits/ losses but 

2.7 iududlng estimated extent of of (sellable ACT. Yields are based on 
12.2 middle prices, are gross, adjusted to ACT of 25 per cent and allow 
1 for value of declared distribution and rights. 

- • Tap Stock" 

1 • Highs and lows marked thus have been adjusted to allow for 
1 rights issues far cash 

- f Interim since Increased or resumed 

S t Interim since reduced, passed or deferred 

3.6 ts Tax-free to non-residents on application 
* fl Figures or report awaited 

5.0 v Not officially UK lined; dealings permitted under rule 

17.6 535<4Ha) . 


1 5.7 f USM; net listen on Stock Exchange and company not 
7.1 subjected to same degree of regulation as listed securities. 

- a Not officially listed. 

3.8 0 Price at time of suspension 

7.6 «| Indicated dividend after pending scrip and/or rights issue; 
cover relates to previous dividend or forecast, 
b Merger bid or reorganisation In progress 
b Not comparable 

- - * Same interim; reduced final and/or reduced earnings 
li ' Indicated 

y i Forecast dlvft/end; cover on earnings updated by latest 
. I Interim statement 

j Oxer allows for conversion of shares not now ranking for 
~ dividends or ranking only for restricted dividend. 
n £ * Cover does not allow for share which may also rank for 
? ! dividend al a future date. No P/E usually provided. 


L No par value 
Fr. Belgian Francs. Fr. French Francs K Yield based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
stock, a Annualised dividend, b Figures cased on prospectus or 
1 5 2 other offer estimate, c Cents, d Dividend rate oald or payable on 

ran of capital, cover based an dividend an full capital, e 
2*44 Redemption vlrid. 1 Flat yield, g Assumed dividend and yield h 
, X 4 'a Assumed dividend and yield after scrip issue J Payment from 
3J A3 CJOllAl sources, k Kenya, m Interim Rigner than previous total 0 
13 3 6 Rights Issue pending q Earning: based on preliminary figures s 
1 jJ 4 9 Dividend and yield exclude a special payment t indicated 
dividend-, cover relates to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year's earn run r 5ub/«+ 
In local tax. x Dividend cover in excess ol 1QQ times, y Dividend 
- and yield based on merger terms. 1 Dividend and yield include a 
- special payment: Cover does not apply to special payment. A Net 
* 5.2 dividend and yield. B Preference dividend passed or deterred. C 
- 14.3 Canadian. E Minimum tender price F Dividend and yield based 
- on prospectus or other official estimates for 198B-89.fi Assumed 
dividend and yield alter pending strip and/or rlgnu issue H 
Dividend and yield based an prospectus or other official estimates 
for 1989. K Dividend and yield based op prospectus or other 
official estimates fur 1990. L Estimated annualised dividend. 
+•+ cover and P/E based on latest annual earnings M Dividend and 
zr yield based on prospectus or other official estimates for 1986. fl 
11 1 <! Dividend and yield based co prospectus or other oil iclal estimates 
43 1.6 ^ igsg-go. p Figures based on prospectus or other official 
_ estimates for 1987. Q Gross. R Forecast annualised dividend. 
" cover and p/e based on prospectus or other official estimates. T 
01 xo Figures assumed. W Pro forma figures Z Diildend total to date. 
f-+ 3.9 Abbreviations: to ex dividend: a ex scrip esue; «r ex rights; o ex 


Central African 

14]FaleonZ50c 22 

15 lYanlrie Col 3$1 16. 

B8 Wiltoi9KB»iCons.50p 156.. 

4 aD 0 .PId.lp 56 . 

20Bam.Cpr.SBD0.24.... 251.. 


Finance 

I| £131, £6>,|Ang. Am. Coal SOc £131,... 

£24 ”, 87MngloAmer.l0c £2«<t.. 

£71 i £36*?feng. Am. Gold RI — £71*, +: 
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Creator of The Godfather goes broke 
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By Alan Friedman in New York 
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Francis Ford Coppola: 
creditors he cannot refuse 


MR Francis Ford Coppola, the 
man who made The Godfather, 
has come up against creditors 
he cannot refuse. 

The 50-year-old Detroit-born 
film maker, who is currently 
on location in Italy filming 
The Godfather, Part III for 
Paramount, has filed Chapter 
ll bankruptcy proceedings in 
California for both himself and 
his troubled Zoetrope Produc- 
tions film company. 

Zoetrope has assets of 
S22-2m (£ 13.4m) and debts of 
S28.9m, while Mr Coppola is 
known to owe personally $3m 
to Mr Jack Singer, the Cana- 
dian financier who loaned him 
the funds nine years ago. 

At the time the film maker 
faced his first bankruptcy pro- 
ceedings and needed cash to 
keep his private studio alive. 

Hollywood Boulevard was 
wondering yesterday whether 


Mr Coppola's personal bank- 
ruptcy will endanger his home 
in Napa Valley or his vine- 
yards. However his Academy 
Awards for the Godfather 
films are not believed to be at 
risk. 

Mr Coppola is rumoured to 
be earning a $6m fee to co- 
write, direct and co-produce 
The Godfather, Part HI, which 
should help hi™ in his predica- 
ment. 

Mr Coppola, who first 
founded Zoetrope in 1969, Is a 
guru to many film buffs and 
one of Hollywood’s most 
expensive eccentrics. His 
career Includes the writing of 
Patton and the producing of 
American Graffiti. 

The making of Apocalypse 
Now, the violent depiction of 
Vietnam that forced Marlon 
Brando to fatten up rather 
more than he had to play Don 


Corleone in The Godfather, 
took five years to make and 
was released in 1979. However, 
it was Mr Coppola's $26m pro- 
duction of One From the Heart 
in 19S1 that proved to be both 
an artistic m»l finanriai fail- 
ure. 

Yesterday, Zoetrope Produc- 
tions admitted that the bank- 
ruptcy filing was designed to 
protect the company from 
“protracted legal proceedings’ 1 
stemming from One From the 
Heart, a glitzy musical set in 
the streets of an imag inary 
Las Vegas which was built at 
enormous expense on a Holly- 
wood studio lot. 

Mr Coppola's creditors 
include the aptly named Hot 
Weather Films/Ponyboy, 
which produced Coppola's 
Rumble Fish in 1983 and Is 
now waiting for Zoetrope to 
pay off debts of Sl&2m. 


Orion Pictures, which dis- 
tributed Mr Coppola's incredi- 
bly lavish production of Cot- 
ton Club in 1984, is listed in 
the bankruptcy filing as a 
creditor that is owed $6.2m. 

The burly Mr Coppola, who 
is said to be a chronic 
over-eater, could not be 
reached in Rome for comment 
last night Hollywood insiders 
believe that he was probably 
savouring a large plate of 
pasta. 

In Los Angeles, Mr Harry 
Kirin, a spokesman, said that 
while he could not discuss 
details of the bankruptcy he 
was sure that Mr Coppola 
would be eating well. 

“We all have to eat and get 
to the next day,” Mr Klein 
explained before disclosing 
that “anything that touches 
the palate is good for Mr Cop- 
pola.” 
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By David White, Defence Correspondent 
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NATO military officials are 
drawing up options for further 
stages of arms control in 
Europe that would include cuts 
in British and French troops in 
West Germany. 

This is in spite of the stated 
reluctance of both London and 
Paris to the idea of an auto- 
matic continuation of arms 
reductions after the expected 
signing in Vienna this autumn 
of the Conventional Forces in 
Europe <CFE) treaty. 

Britain and France have 
insisted, officially, that 
their 120.000 troops in West 
Germany be kept out of the 
negotiating process. 

However, staff from both 
countries are participating in 
an analysis being co-ordinated 
by the Technical Centre in the 
Hague of the Supreme Head- 
quarters Allied Powers Europe 
(Shape) on wide-ranging troop 
reductions. 

The centre reports to Gen. 
John Galvin at Shape in Mons, 
Belgium, who is responsible for 
organising Nato's European- 
based forces. 

Proposals tabled in Vienna 
involve cuts of between 5 per 
cent and 15 per cent in major 
categories of Nato weaponry, 
against much larger reductions 
by the Warsaw Pact. On troop 
levels, the only Nato proposal 
is to reduce the US forces sta- 
tioned in Europe by 10 per cent 
to 275,000, on condition that 
the Soviet Union reduces its 


own foreign-based troops to the 
same leveL 

The firmness of the Nato line 
was shaken on Thursday when 
Belgium said it was studying 
withdrawal of troops from 
West Germany, where it has 
26,000, and the Netherlands 
announced plans to pull back 
part of its 5,500-strong force in 
1991 and 1992. 

Work being done at the 
Shape Technical Centre envis- 
ages two subsequent sta ges in 
the Vienna process, CFE2 and 
CFE3. 

US is understood 
to be thinking of 
a 50 per cent 
reduction in its 
troops in Europe 


The French and British gov- 
ernments h ave b een reluctant 
to talk of a CFE 2. Both argue 
that a pause is needed after the 
first CFE agreement and that 
rushing into further cuts might 
jeopardise stability. Nato 
experts say a CFE 2 would cer- 
tainly affect their force num- 
bers. 

A senior US military officer 
in Nato said he believed a 
Vienna agreement w ould 
“automatically" lead to a CFE 
2 stage. 

US planners are understood 
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to be thinking in terms of a 50 
per cent reduction in their 
troop levels in Europe in about 
1995. 

The US officer also said that 
a conventional arms pact 
would also automatically trig- 
ger negotiations with Moscow 
on reducing US and Soviet 
short-range nuclear missiles 
based in Europe. 

Britain strongly opposed the 
nuclear negotiations before 
accepting a compromise at last 
May's Nato summit, which 
pegged any such talks to a suc- 
cessful outcome at Vienna. 

However, recent signals from 
Moscow have indicated a rap- 
prochement with Nato over the 
need to retain some nuclear 
weapons. 

US short-range missiles are 
deployed with five other Nato 
armies, including Britain's. 
France has its own short-range 
and intermediate-range weap- 
ons. 

The emerging Anglo-French 
axis in favour of a slower arms 
control approach now appears 
increasingly isolated within 
Nato. 

A top West German govern- 
ment official, addressing mili- 
tary chiefs at a Nato Northern 
European Command seminar 
this week, referred to the cur- 
rent Vienna talks as being only 
"the first round.” He said there 
remained a strategic need to 
keep a "substantial presence" 
of US forces on the continent 


but foresaw further reductions. 
More than 60 per cent of US 
forces in Europe are now based 
in West Germany. 

Britain has the second larg- 
est stationed force in West Ger- 
many, with just under 70,000 
army and RAF personnel. 

West Germany is planning to 
reduce its 490,000 active per- 
sonnel to 400.000 in the wake of 
a Vienna agreement, mainly 
through lower conscription. It 
aims to keep its 12 army divi- 
sions but to reduce the number 
of units in all services, includ- 
ing the number of ships in its 
relatively small navy. 

Nato's newly-extended High 
Level Task Force, which is 
working on the distribution of 
CFE reductions between allies 
and the possible transfer of 
some modem weapons to less 
well-equipped armies, is due to 
hold its second meeting early 
next month. Detailed plans are 
expected tQ. materialise this 
spring. 

However, some allied offi- 
cials doubt whether combat 
aircraft and helicopters can be 
included in the initial agree- 
ment as proposed by both 
sides. 

Both British and French offi- 
cials believe that their call for 
a pause in arms cuts will be 
aided by Soviet assessments of 
the time needed to carry out 
massive withdrawal and demo- 
bilisation, and to absorb the 
social impact. 


US economic growth 
rate falling sharply 

By Peter Riddel!, US Editor, in Washington 


GROWTH in the US economy 
slowed down sharply towards 
the end of last year, although 
the US Administration and 
most forecasters believe a 
recession can probably be 
avoided. 

Total output as measured by 
real gross national product, 
expanded at an annual rate of 
only 0.5 per cent (in real infla- 
tion-adjusted terms) over the 
final three months of last year 
— the weakest performance 
since mid- 1986. This followed 
an increase of 3 per cent in the 
previous quarter. 

However, this was not as bad 
as some economists feared and 
new orders for manufactured 
durable goods rose by 2.5 per 
cent last month after a rise of 
4.9 per cent in November. 

Senior members of the 
Administration believe the 
slowdown reflects in part tem- 
porary factors, such as the 
Boeing strike, now settled, 
which alone cut GNP by 0.5 
percentage points and unusu- 
ally low car sales. They expect 
a strengthening of the econ- 
omy as 1990 progresses. 

The latest figures are 
unlikely to change the Federal 
Reserve's caution about fur- 
ther cuts in short-term interest 
rates. The poUcy -making Fed- 
eral Open Market Co mmi ttee is 


due to meet in 10 days faced by 
continued concern about infla- 
tion. recent worries about capi- 
tal outflows caused by higher 
interest rates overseas and this 
week's regional survey point- 
ing to slow growth in the US. 

There are conflicting indica- 
tors. Optimists point not only 
to the temporary factors in the 
fourth quarter but also to this 
month's rise in orders for dura- 
bles and car sales. 

The pessimists note that the 
only reason output expanded 
at all in the fourth quarter was 
a sharp rise in business inven- 
tories (stocks). This increase 
more than offset weaker con- 
sumer spending, a widening of 
the trade deficit and lower 
business investment. 

The increase in non-farm 
inventories was Sl5bn higher 
in the fourth quarter than in 
the previous three months. 
Final sales declined at a 0.5 per 
cent annual rate in the period, 
against a 2.7 per cent expan- 
sion in the quarter before. 
Such a large rise in stocks is 
often taken as a pointer to a 
later slowdown in output. 

Mr Michael Boston, chair- 
man of the President's council 
of economic advisers, said he 
expected the US economy to 
rebound after slower growth.' 
World stock markets. Page 19 


toll rises 
to 85 across 
Europe 

By Richard Evans 

THE NUMBERS killed in the 
storms that tore across 
southern Britain on Thursday 
rose to at least 85 yesterday as 
it swept across continental 
Europe. 

initial estimates of the cost 
of the damage done by the 
storm, one of the worst of the 
century, are at least £lbn in 
the UK alone but the total 
could match or exceed the 
£l.3bn caused by the gales of 
October 1987. 

Insurance chiefs pointed out 
that although the force of 
Thursday’s storm and the dam- 
age done was less intense than 
in 1987, the area affected was 
much wider and people and 
vehicles were more vulnerable 
because the storm reached Its 
peak in daytime. 

About 300,000 households 
throughout southern Britain, 
including more than 100,000 in 
the south-west, were stiff with- 
out electricity last night and 
industry chiefs warned it could 
be several days before power 
was restored because of the 
scale of the damage to over- 
head lines. 

As the hurticane-force winds 
left the UK yesterday, leaving 
46 dead in England and Wales, 
they swept across the Nether- 
lands, where 19 Were killed, 
Belgium, where seven died, 
and northern France and West 
Germany where a farther 13 
died. 

As the storms headed for the 
Baltic and the Soviet Union, 
they appeared to be losing 
force. 

The Forestry Commission 
estimated that at least 3m trees 
had been lost in the. storm, 
which compares with the total 
of 15m uprooted in 1987. 

Most rail services were 
getting back to normal by 
last night, although British 
Rail warned that services 
would continue to be disrupted 
for several days on a few 
lines because of fallen trees 
and damaged overhead power 
lines. 

Mr David Hunt, local go v ern- 
ment minister, announced in 
the Commons that the Govern- 
ment would give cash help to 
councils under the so-called 
Bell win rules, which allow for 
75 per cent of repair costs to 
come from central funds after 
the equivalent value of a lp 
rate has been met by local 
authorities. 

The pledge of substantial 
amounts of money was wel- 
comed by some local authority 
organisations, but Labour-led 
councils, backed by Mr Bryan 
Gould, shadow Environment 
Secretary, called for more gen- 
erous provision as authorities 
were already fully stretched by 
the costs of introducing the 
poll tax. 

Although the Meteorological 
Office gave prior warning of 
the gales, some MPs expressed 
concern that people were insuf- 
ficiently prepared. They advo- 
cated a more effective warning 
system that would alert local 
authorities and emergency ser- 
vices. 

Billion pound trail of death 
and destruction. Page 4 


Continued from Page 1 


while its costs increase at a 
faster rate. 

Mr Checkland said: “We 
have to be able to make our- 
selves moTe competitive in 
every respect both in pay and 
in programmes." 

He said the financial pack- 
age would enable the 3BC to 
keep all its existing pro- 
gramme services going until 
the renegotiation of its Roval 
Charter in 2996. with a licence 
fee indexed to retail prices. 

BBC management and gover- 
nors accepted most of the 
options put forward by a com- 
mittee chaired by Mr Ian 
Phillips, the BBC finance direc- 
tor. 


Mr Phillips said: “We felt 
that radical solutions were nec- 
essary and most people agreed. 
There was a distaste for 
salami-type cuts [equal across 
the board]." 

As a result, BBC national 
radio will stay in Broadcasting 
House, although the possibility 
of moving the BBC World Ser- 
vice to the west London site in 
the late 1990s will be explored. 

Other cuts include: £5m pro- 
ductivity saving in news and 
current affairs, £12 .5m savings 
in regional broadcasting and 
£4m savings in engineering. 

There will also be a further 
reduction of at least 10 per cent 
and a freeze on recruitment of 


head office staff who now num- 
ber 1350, compared with 4JM0 
In 1983. 

Mr Checkland also promised 
increased devolution of respon- 
sibility to the individual direc- 
torates, such as of television 
and radio. 

Mr Checkland warned, how- 
ever, that the cats arising out 
of the work of the Phillips 
Committee were in addition to 
inevitable staff cats resulting 
from the growth of indepen- 
dent production. 

The Government has told 
both the BBC and ITv compa- 
nies to put out 25 per cent of 
their production to indepen- 
dents. 


The trade wind 
change course 




The November trade figures 
look to be the first unambigu- 
ously good news the m arke t 
fra?? ha d for quite some tone. 
The relative naim with which 
they were received suggests 
the monthly series may be los- 
ing its terrors and that the nar- 
rowing of the trade gap is 

finally being token on tTUSt. 

An erratically bad figure could 
stiff prove tricky: but for this 
year as a whole, the market is 
starting to think that Mr 
Major’s forecast of a £15bn defi- 
cit - compared with last 
year’s £20bn - is a conscious 
overestimate. 

The striking aspect of the 
figures was the strength of 
exports; in the final quarter, 
volume was up 15 per cent on 
the year before. A similar per- 
formance this year seems 
almost guaranteed, given ster- 
ling depreciation and the likeli- 
hood of growth holding up in 
continental Europe and West 
Germany in particular. The 
import performance is less 
dear-cut, with fourth quarter 
volume still up 3% per cent on 
a year ago. But there is a hint 
of destocking in the fall in 
imports of basic materials. IT 
this is confirmed in the next 
month or two by weakness in 
finished goods, the threat of 
higher base rates may well be 
lifted. 

Whether a rate cut is in pros- 
pect is another matter; the 
forecast £15bn is still an uncon- 
scionably large number. But 
for the time being at any rate, 
it looks as if the market can 
take its mind off the domestic 


FT Index rose 16.0 to 1,851-5 

Insurance composite 

n"~A Index relative to tfie 
FT- A Alb-Share Index . 
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ciai system make it just as anx- 
ious to prevent a recession as 
the White House. But the bene- 
fits of its last round of mone- 
tary easing just before Christ-, 
mas have been more than 
offset by the subsequent 75 
basis point rise in long-term 
government bond yields. 
Unless the bond market stabi- 
lises shortly, it could easily tip 
the US into an involuntary ' 
recession. 

There are grounds for opti- 
mism. The US bond markets’ 
immediate problem, has far 
more to do with: concerns, 
about whether Japanese inves- 
tors will be active In the forth- 
coming Treasury anr-Horn; than 

with any increase in inflation- 
ary expectations. A week ago, 
with the dollar s trangthaning 

and Japanese bond yields ris- 


economy and. concentrate on ing rapidly, the outlook was 
worrying about the collapse in ' depressing. But the shakeout 
international bond markets, in the US bond market may be 
Even there, with luck, some enough to tempt the Japanese 
kind of recovery may be on the back, especially if the dollar 
way. continues to weaken in the 

run-up to the auction. 

US economy . 

The pace of slowdown in the • Composite insurers 


US economy in the last quarter 
of 1989 is no surprise, but the 
strength of stock-budding and 
weakness in rnnsumer demand 
is worrying. Last year’s growth 
of 2.4 per cent was the lowest 
since tire 1982 recession. While 
growth in 1990 overall is likely 
to be lower still. Waff Street Is 
hanking on corporate profits 
starting to. recover after the 
(n ir r c n t quarter. But manufac- 
turers are not going to counte- 
nance rising stock levels in the 
face of falling consumer 
demand for much longer. Final 
sales demand has to start 
increasing again if a recession 
is to be avoided. 

The events of the past month 
have shown that the Fed has 
little room for manoeuvre. Its 
concerns about the health of 
some big players in the finan- 


Assuming Thursday's storm 
damage is bad enough to force 
the UK's five quoted compos- 
ites to claim from their rein- 
surers, the gales may have cost 
the sector about £250m. Given 
the way the composites’ bal- 
ance sheets have been puffed 
-up by a decade of rising asset 
values, no one need hit the 
panic button. But neither does 
ft makes sense for the shares 
to have rebounded so well yes- 
terday, leaving CU, GA and 
Royal actually up on the week. 
The storm claims are hard 
cash; and the stock market’s 
refusal to worry about it shows 
just how for out of touch insur- 
ance shares are getting with 
the industry's stiff-deteriorat- 
ing' business cycle. 

No prizes for guessing why: 
the market's conviction that 


the big Md from Europe is just 
around the corner. But though 
rationalisation of the sector 
looks likely at some stage in 
the early 1990s, for the moment 
the story looks tired. Unless 
Axa-Midi calls it a day with 
BAITS Farmers, and turns on 
GRE/lt is hard to see exactly 
who will be doing the bidding. 
Of the ‘ French state-owned 
insurers, GAN . and AGF have 
been buying small, or medi- 
um-sized unquoted companies; 
and even the smallest compos- 
ite, GRE, would cost at least 
£L6bn, probably a lot more. 

True, the sector's yields have * 
their appeal, given 1989's dou- 
ble digit dividend growth: the 
dearest stock, Sun Alliance, 
yields about 5.2 per cent But 
look at the fundamentals. In 
the US, property/casualty 
insurers are not feeling enough 
pain yet to have to end three 
years of price cutting; and in 
the UK, blood is flowing in the 

motor market as high interest 
rates keep premiums at unprof- 
itable levels. Skimping on loss 
reserves — something we can 
expect from some composites 
in 1990-91 - may mask the 
damage for a while; but the 
underwriting cycle always gets 
you in the end. 

Tranwood 

Mr Peter Earl has never been 
frightened of surprising the 
market; so for bis company 
Tranwood to substitute debt 
for equity .at this level of inter- 
est rates is par for the course. 
The -deal offers no premium to 
shareholders, who may be 
scratching their heads over its 
claimed attraction; they are 
being offered three types of 
paper, which may have limited 
liquidity, instead of their 
quoted beta stock. 

The unsecured loan notes 
will be quickly bought back by 
the company, at a price yet to 
be revealed, with the intention 
of enhancing earnings per 
share. Investors will be left 
with a mixture of ordinary and 
convertible preference shares 
designed to appeal, like a 
split-level trust, to both capital 
and income seeking holders. 

Tranwood argues that its fee 
income stream should be more 
than adequate to meet the pref- 
erence dividends. The recon- 
struction should thus rescue a 
share. price which has under- 
performed the All-Share by 25 
per cent since August, and 
enable shareholders to gear up 
their investment in a company 
which yesterday produced 42 
per cent earnings per share 
growth. Judging by the modest 
lp rise in yesterday’s share 
price, shareholders are wafting 
to read the fine print 


We can relocate you 
before the rest 
can send a brochure. 


In Newport we are committed io 
attracting new companies info the area. 
We respond quickly and efficiently fo' 
all enquiries from companies contem- 
plating relocation. 

We can provide up-to-date 
information relating to ail areas of 
relocation, from availability of office 
space to the suitability of potential 
green field sites. 

Our expertise and in depth 
understanding of the problems involved 
have assisted many companies 
large and small in coming to a speedy 
decision. 
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As. New York emerges richer and 
glitzier from a decade of growth, the 
new mayor faces a , mounting crisis of 
pdvefty; and mismanagement. 
Anatole Kaletsky reports 


HE SCENE Is the wi«in 
square of Gotham. City. 
Mysterious fumes are 
rising from beneath the 
pavements: The: air is 
thick vrith palpable aggression. 
Cathedrals of commerce loom' over 
the city? blocking the midday son. 
Their gargoyles ooze a kind of slime, 
which seems to- symbolise the city’s 
filth and fear and dejection: It Is the 
pivotal moment . of . . the movie 
Batman.; ■* 

*i swear that I will make this city, 
safe again for decent people to five : 
in” thunders the Mayor of Go tham 
City, a lookalike of New York’s for- 
mer mayor Ed Koch. It Js the . usual 
bombastic, outburst, an impotent 
reaction' fo tire latest criminal' out- 
rage by The Joker's sadistic thugs. 

Cutto The Joker. He turns with a 
feline pin from his TV set and mur- 
murs confidentially into the cam- . 
era: “Decent. people shouldn’t live 
hent Tlrey would be happier some- 

what Tom Wolfe’s novel Bonfire 
of the' Vanities was to the vainglori- 
ous New York City of ' the 1980s, 
Batman, could well became in the 
dark decade which many New York- 
ers now see ahead. - 
Ed Koch is mayor no longer. This 
month be. was replaced by" David 
Dinkins; the first black mayor of 
America’s largest city, but in other 
respects an old-fashioned Demo- 
cratic machine politician In the . 
Tammany wan mould. . Whether he 
can keep. New York a place for 
"decent people”, to live in is the 
essential challenge faring the new 
mayor. He inherits from Koch hot 
so much a city as a collection of . 
urban crises. While the same might 
have been said of . every previous 
New York administration, the chal- 
ice that Dinkins has taken seems.to 
contain more poison than ever. . 

It is a platitude that New York 
has become the ultimate city of 
extremes It has been called a "rain 
forest society,” where the rich live 
high up in their skyscraper eyries, 
rarely venturing .down to the 
streets. Meanwhile, the poor, the 
c riminal; the homeless and the 
insanp scuttle around In the under- 
growth below, scavenging and fight- 
ing a Darwinian battle for survival. 

Unless Dinkins- cairinake Jfeff - 
York safe^ TOmfort^hlfe ahd attract 
tive againtondddfeclass families 
the process oL disintegration will . 
continue, as_ the twin cities, of 
wealth and .poverty drift further 
apart into their mutually antagonis- 
tic worlds. 

For the past lf> years. New York 
has enjoyed the greatest economic 7 
boom in its history. At the: end of 
this period- of unprecedented pros- 
perity, the Treasury is empty and 
the dty Is in -a state of physical and 
social decline. For this. New York 
has only itself aud its byzantine 
political system, to blame., 

By every .economic 'measure, the 
1980s should have been New York’s 
golden 'decade. Employment in the ' 
dty, forexample,rose by ah aver- 


age of 10 per cent or 34,000 new jobs 
each year in the 1980s. This was by 
far the highest Job creation rate In 
anylO-year period on record and a 

- spectacular contrast with the 1970s, 
when New York's employment fall 

. by 53JW0 a year. ’ - 

It wasn't. Just a question of the 
unstoppable bull market on Wall 
Street financial deregulation, the 
US Government's international bor- 
rowing, the growing demand for 
advertising, management consul- 
tancy, accountancy and legal ser- 
vices, even the booming art market 

- each of these trends of the 1980s 

- played into the city's hands, reinfor- 
cing its worldwide positions of lead- 
ership in ' all thwgp fipiHc 

-.-But. while many New Yorkers 
prospered they let their city and its 
poverty-stricken underclasses crum- 
ble. This is true not only of the 
city’s roads and sewers, but also of 
the beggars sleeping in ragged idles 
through which New Yorkers have 
to pick their way to work. 

_ Today, it hardly makes news 
when New York’s physical infra- 
structure collapses. Water 
break, cutting power supplies and 
telephone services to hundreds of 
homes and offices for weeks. Under- 
ground steam pipes explode, show- 
ering apartments with asbestos and 
forcing evacuations of city blocks. 

More disturbing to most New 
Yorkers than the deteriorating 
infra structu re have been the city's 
social problems. Crime, homeless- 
ness and race have long overtaken 

Hwitornininni prirog tari accidents 

and AIDS as the main topics for 
small talk at dinner parties. 

The middle riaae only a pass- 
ing interest in the aggregate mur- 
. der rate, running at 1.900 homicides 
a year, or 52 a day, since nearly all 
the killings are in the ghettos. But a 
regular diet of race-related lrllHng s 

- in both directions - has kept the 
ta hi rirt newspaper readers’ paranoia 
well fed. Meanwhile, occasional sta- 
tistical oddities — such as the mur- 
der of three people in one weekend 
within 100 yards of this writer's 
front door - keep affluent New 
Yorkers on their toes and remind 
them about The Joker’s advice to 
“decent people.'* 

The beggars have turned home- 
lessness fntora universal obsession; 
especially since a significant minor- 
ity of the homeless are mentally 
deranged and can be dangerously 
volatile. As Dr Ian Robertson, an 
international sociologist who has 
lived in New York for 15 years 
observes, the homelessness and 
ever-present fear of violence has 
added to the unfavourable demo- 
graphic forces converging on the 
city.. 

“The trouble with New York, as 
well as its great delig h t, is that it is 
so compact Los Angeles is also a 
dty of Them and Us. But in New 
York, we cannot insulate ourselves 
from Them. They can get to you in 
15 minutes on any subway. Usually 
They can even walk to where you 
live.” 


The cankered 


Meanwhile, to the embarrassment 
of many patriotic New Yorkers, to 
say nothing of the outgoing Koch 
administration, the New York Times 
has been using the general heading 
“New Calcutta” over a series of edi- 
torials denouncing the city's poli- 
cies towards the homeless. One of 
the more bizarre of these is to bus 
hundreds of homeless people every 
morning from night shelters in the 
suburbs, and then disgorge them for 
the day. to beg on the Bowery, the 
city’s traditional skid row. These 
services apparently end op costing 
the city fLOOO a month per person 
accommodated — enough to rent a 
comfortable studio or one-bedroom 
ffakahnost anywhere in the dty. 

Bat even after this kind of soften- 
ing-up, many New Yorkers were 
taken aback last week after the 
wide publicity given to an article 
published in the New England Jour- 
nal of Medicine about health condi-- 
turns in Harlem. This showed that a 
hoy bom in Harlem today could 
expect to die sooner than a boy 
bom in Bangladesh. It seems that 
the life expectancy of men in Har- 
lem is down, to 51 years - a year 
less than the expected longevity of 
male Bangladeshis and 21 years 
lower than an average mal e life, 
span in the white neighbourhoods 
of New York. 

Dinkins says he is horrified at 
such statistics has promised to 


improve health provisions in Har- 
lem, South Bronx and other ghettos. 
Unfortunately, the real challenge he 
seems to face is not how to improve 
the city's health system, or its 
police force or its sewer network, 
but how much farther to allow 
them to deteriorate. For if New 
York could not afford decent public 
services in the 1980s, it certainly 
won’t be able to pay for them in the 
years ahead. 

A s Edward Regan, the 
New York State Comp- 
troller, noted: “While 
the needs of the dty 
continue to increase 
dramatically the new mayor will be 
faced by a lack of new resources to 
meet the demands. The 12 years of 
the Koch administration coincided 
with a great resurgence of New 
York City’s economy. Unfortunately 
for the next administration, their 
watch is starting just as the local 
economy has clearly begun to fal- 
ter.” 

In fact, the New York economy 
began to falter after the stock mar- 
ket crash of 1987. In that year the 
city's job creation hit its peak of 
63,000. In 1988, cuts on Wall Street 
combined with steady shrinkage in 
manufacturing and slower growth 
in other business services, led to a 
net loss of 5,000 jobs. Last year 
there was a small rebound, but 


growth remained at a relatively 
feeble 17,000 jobs. 

The downturn in New York’s eco- 
nomic fortunes has led to a sharp 
rise in unemployment, which 
stands above the US average, at 5.6 
per cent. More significantly for 
Dinkins, the city’s spectacular reve- 
nue growth of the 1980s has ground 
to a standstill - presenting him 
with an inaugural present of a 
$l.3bn deficit in the city's S26bn 
budget, which he will have to bal- 
ance through tax increases or 
spending cuts before the middle of 
this year. 

Budgetary constraints are likely 
to force Dinkins to backtrack- on 
many of his campaign promises to 
help the poor and deal with New 
York’s social problems. 

He said he would use the next 
four years “to restore the govern- 
ment’s capacity to meet the needs 
of all New Yorkers,” and that he 
still hoped to make “small but 
meaningful progress towards meet- 
ing challenges such as those pres- 
ented by drug abuse. AIDS and 
homelessness.” 

The first clues on bow Dinkins 
hopes to achieve these aims will be 
disclosed next week, when he pub- 
lishes a preliminary financial plan 
for 1990-91. The indications so far 
suggest that he will confine himself 
to relatively small-scale tinkering 
with existing programmes, hoping 


that something will turn up to 
allow him to take more constructive 
initiatives later on in his four-year 
term. 

Yet there remains the possibility 
that Dinkins may consider a radical 
alternative - to squeeze far more 
services out of the city’s enormous 
budget, even within existing reve- 
nue constraints. Reforming New 
York’s bureaucracy and streamlin- 
ing its system of public sector man- 
agement would be the most con- 
structive way to deal 
simultaneously with budgetary 
pressures and social crises. On this 
the city's business community is 
agreed, but so are many individual 
New Yorkers, including even those 
with generally left of centre and 
pro-union views. 

Bureaucracy, political cronyism 
and power- brokering by vested 
interests have been allowed to run 
riot in New York. 

To many New Yorkers, the Build- 
ings Department, which must 
approve all construction projects, 
stands as a symbol of bureaucracy 
and waste. Indeed, a special profes- 
sion exists In New York with the 
sole function of steering building 
projects through the department. 
Known as "expediters," these peo- 
ple are mostly former Building 
Department employees, with 
“knowledge” and "contacts” on the 
inside. No architect or builder in 


New York will undertake a project 
without an expediter's support. 

Because of bureaucratic obstacles 
like these, the costs of doing busi- 
ness, or even simply living in New 
York, are higher than they need be. 
It costs 30 per cent more to build a 
home in New York than an identi- 
cal one in New Jersey, mainly 
because of "extraordinary public 
impositions and the complexity of 
public permitting and approval pro- 
cesses," according to a special pri- 
vate sector task force established by 
Koch last year to advise on manage- 
rial improvements. 

B ut what should be of 
even greater concern to 
Dinkins is the cost to the 
government of the 
extraordinary levels of 
bureaucratic duplication and over- 
manning. The same task force 
report identified $3bn in savings 
over five years which could be 
achieved by improving management 
methods, adopting cost-benefit anal- 
ysis for' capital investment and sim- 
plifying procedures for public con- 
tracting. In several cases, the task 
force said that the city could actu- 
ally save money by raising capital 
Investment and improving working 
conditions for middle -ranking 
employees. 

Mayor Koch's private sector task 
force did not even consider general 
issues of over-manning. But many 
New Yorkers believe that eliminat- 
ing layers of administration and 
duplication of effort is where the 
really big economies could lie. The 
education, department, for instance 
employs 115,000 people, including 
5,200 full-time administrators in its 
Brooklyn head office, to teach 
940,000 pupils at 1,000 schools. 

The dty hospital system seems 
also to be overladen with excess 
administration. As Dr Colin 
McCord, the Harlem doctor who 
wrote the New England Journal 
study pointed out. Harlem Hospital 
already "has a bigger annual budget 
than the entire nation of Mozambi- 
que - we've got to look for new 
solutions.” 

Dinkins is himself a quintessen- 
tial product of the interaction 
between New York's political and 
bureaucratic systems, having 
served in government sinecures 
such as the Board of Elections and 
the City Clerk's office for much of 
bis career. He is close to the dty*s 
unions, as well as to the city's thou- 
sands of grass roots politicians or 
“ward healers,” who are the main 
beneficiaries of extremely complex 
p lanni ng mechanisms and large 
bureaucracies where political 
appointees can be placed. 

Admittedly Dinkins has indicated 
strong support for the private sector 
task force. In references to health 
he has stressed cost-effectiveness 
and preventive medicine, rather 
than capital-intensive acute care. 
His new Schools Chancellor, Joe 
Fernandez, has dubbed the educa- 
tion department's Brooklyn head- 
quarters “Fat City” and promised to 
eliminate redundant jobs. 

None of these hints suggest that 
New York’s bureaucracy is about to 
be swept by a Thatcher-like whirl- 
wind. Yet if the economists are 
right about the approaching period 
of comparative hardship, a whirl- 
wind in the bureaucracy may be 
just what New York needs. 



THE FOLLOWING mepior- 
andum bearing the initials J. 

' jl. was found blowing around 
■ Whitehall during this week's 
gales, Jt carries the address 11- 
Downing Street but its authkn- 
ticity isiatprooen . . 

DearP.WU/' 

You asked me to put some- 
thing down on apiece of paper- 
regarding strategy post-Chev- 
ening and pre-Budget, and l am 
happy to do so, although there 
is nothing here that we have 
not discussed verbally at 
length. . 

■ Basically, I have been busy 
trying to refine the alternative 
.strategy which, for want: of a 
better expression, T shall call 
the ?ddgutoHiand” approach. 
Itetifl looks highly risky, huttt 
offers \a sporting chance of - 
gaining a, decent majority at 
• the next election. 

The "pveririir’ strategy was 
being pushed strongly, both by 
.fhe.TIYeaSnry and by some in 

the - party* when I became 
Chancellor, but you judged 
that the electoral consequences 
might be grim and, af eourse, I 
“support you fully in that' • 

. To recap, that strategy was 
fo force & sharp recession in 
1590,thenrelaxln 1991 and, 
after va: giveaway Budget in 
. 1992,-go. tp'tbe country in May - 
that yew. . 

The -snag was that the reces- 
sion would have to bbtriggered 
by a' genuine credit squeeze, 
which would have caused -.a. 
bou$e price collapse, and/or by 
rises in ' Income taxes, which 
would have destroyed our tax- 
cutting credibility, in any case, 
to wait until the last possjble 


The Long View 

, blame the Germans 



Pistortd^tatistks 
may be misleading 
bat they can 
sometimes have 
their uses all' 
the same, especially 
for hard-pressed 
politicians ... 


m oment for a poll would be 
asking for trouble. 

The difficulty with any alto- 
native approach was always 
going to be inflation. Whatever 
we do now. underlying infla- 
tknris going.to keep rising. 

. It could easily be more than 
8 per cent in two years’ time, 
even in fairly soft economic 
conditions. But we cannot 
afford published inflation to be 


more than 5 per cent at the 
ejection. 

I am grateful for your warn- 
ing last autumn to go easy on 
the excuses about how the pub- 
lished RPI figure has become 
wiintearting over the last year 
because of distortion by higher 
mortgage rates. 

As you pointed out, our elec- 
tion prospects rest almost 
entirely on our ability to get 
that distortion working at max- 
imum strength In our favour at 
the right time. 

Also, it has been appropriate 
subtly to re-prioritise and de- 
emphasise the fight against 
inflation. I think yon have 
accepted my view that most 
people actually like inflation, 
at feast when their wages ate 
rising faster than prices. They 
certainly like it when their 
' bouse prices are rising. 

That's why a vague phrase 
such as “bear down on” fa so 
useful when talking about 
inflation. We certainly do hot 
want to "Hck inflation now," as 
the Americans used to put it so 
crudely. 

>. Now for the strategy. 1 think 
I can keep interest rates steady 
at 15 per emit Sterling might 
weaken a bit hut the trade fig- 
ures whnnlrt Improve over the 
next few months. 

The building societies say 
they may have to raise their 
rates, anyway, hot that is not 
an unmitigated disaster: we 
caw blame them for hurting 
home-owners and. in fact the 
higher the mortgage rates go 
short-term, the more scope 
there will be for them to drop 
later. 

As to the timing, there will 


be no point in encouraging any 
reduction before August 
because the August RPI figure, 
published in September, needs 
to be high. 

The aim then will be to con- 
centrate all the benefit of cuts 
hi mortgage rates into the fol- 
lowing 12 months, given that 
the final RPI number to be 
published before an election 
early in October 1991 will be 
that for August. We might 
need to trim three or four 
points off underlying inflation 
but I think that is just about 
do-able. 


‘There is the 
incidental benefit 
of stealing the 
clothes of 
the Opposition’ 


This brings me to the tricky 
part With tax cuts and failing 
Interest rates in the first half 
of 1991, the economy is going 
to pick up smartly - but how 
are we going to hold sterling 
up? 

The only solution will be to 
enter the Exchange Rate Mech- 
anism of the European Mone- 
tary System, and I suggest we 
should do it about six months 
ahead of the planned election. I 
understand all your misg ivings 
about this but we have talked 
through the advantages, 
including the incidental benefit 
of stealing the clothes of the 
Opposition, and I think you 


have come round to my view. 
In fact, I noticed that you 
hinted as much in one of your 
newspaper interviews. 

Of course, it isn’t quite that 
simple. The Bundesbank will 
have a fit at the thought of the 
UK coming into the ERM with 
broad money growing at 20 per 
cent. So, the Germans will 
have to be squared with prom- 
ises that we will mend our 
ways immediately after the 
election. I will have to leave 
that to you and the Foreign 
Office. 

Whether we would actually 
keep our promise to toe the 
German line after winning the 
vote is another matter. Our 
rough calculation at the Trea- 
sury is that holding monetary 
growth down to German levels 
would knock around £250bn off 
UK house prices (say 25 per 
cent, in about two years). 

It might be better to leave 
the ERM again as soon as it 
has done its job for us. We 
canid easily blame the Ger- 
mans for being unreasonable 
- for threatening to do more 
damage to the UK bousing 
market than the Luftwaffe did 
In 1940, that sort of thing. 

So, there it is. It’s a tricky 
scenario, but I think it hangs 
together. For the time being, 
we have to sit tight and blame 
the Inflation on others. Ford 
(faceless multi-national egged 
on by greedy unions) makes a 
good target 

Incidentally, I was rather 
proud of that “if it isn’t hurt- 
ing. it isn’t working” slogan. 
What do you think of “no gain 
without pain" or “out of aus- 
terity will come prosperity?” 


■ - 
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Western investors flock 


LONDON 


D-Mark per £ 
2.84 


AS A PRIVATE Investor, would you pul your money in a 
country with no stock market no basic accounting 
standards, and no investor protection? And would you be 
willing to take a chance on an uncertain political situation, 
to say nothing of a rickety local economy and vulnerable 
currencies? That's exactly the situation In eastern Europe 
as communism crumples. But rich Western investors are 
flocking to put their money where their political loathing 
once was. Terry Dodsworth and Sara Webb examine the 
phenomenon. Page 111. 

Poll tax blow to expatriates 

EXPATRIATES WHO think they will escape the UK poll tax 
simply because they work abroad could be in for a shock. 
The poll tax, or community charge, comes into force in 
England and Wales on April 1 and will replace the domestic 
rating system. But it is not just UK residents who need to be 
concerned. The tax also has implications for British 
expatriates who own residential property In England and 
Wales. Peter Gartland explains why. Page VI. 

Brokers raise their rates 

IF YOU have done any share dealing recently, you may 
have noticed a change in the commission your stockbroker 
charges. In theory, the cost of share dealing for the private 
investor should have come down since January t with the 
scrapping of Value Added Tax (at 15 per cent) on 
stockbroker commissions. But quite a few of the 
stockbroking firms have adjusted their commission 
structure, in many cases increasing the rates charged - 
although not necessarily Increasing the total cost to the 
private investor. Sara Webb investigates. Page VI 

■ BRIEFCASE: Why a council had no choice: Page V 


Building Societies 
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Unit trust investment 
peaks in December 

THE UNIT TRUST industry finished the 1980s on an 
optimistic note, with net new investment in December 
reaching its highest monthly level In 1989 at £510m. This 
brought total net new Investment last year to £3.87bn — 
double that of the previous year. This, however, is still well 
below new investment in the boom years of 1986 and 1987. 

At the same time, the bulk of the increased Investment 
appears to be coming from the institutions rather than 
private investors. The number of unit-holder accounts at the 
end of 1989 was only 4.88m, compared with 4.89m In 
December 1988 and well below the peak of 5.08m at tha 
beginning of 1988. Meanwhile, the number of unit trusts 
rose to a record 1,379 against 1 ,255 at the end of 1988 and 
only 493 in 1980. — Eric Short . 

. . . but building societies 
are feeling the pinch 

NET NEW mortgage commitments by building socieb'es fell 
in December to £2,888m, the second-lowest level for the 
year, according to figures released this week by the 
Building Societies' Association, Gross mortgage lending, 
before deducting repayments of principal, also declined 
sharply compared with November, but was still well up in 
the last three months of the year compared with the June to 
September period. 

Ominous news for borrowers was that net new receipts 
taken in by societies also dropped In December. Gross 
receipts fell to £7 .544m and, after withdrawals of £7, 368m. 
net receipts were only £176m. The association blamed the 
low level of receipts on cheques for water shares not being 
cleared until mid-December, delaying re-investment until 
January. 

However, the societies, who have held their interest and 
mortgage rates down, now appear to be losing out to the 
more competitive rates of interest being offered by banks. 
With the Chancellor holding out no hope of a cut in interest 
rates for some time yet, societies are believed to be 
considering raising mortgage rates to a more ‘'realistic" 
level. — John Edwards. 

Abbey moves info France 

Abbey National announced this week that it is expanding in 
the French mortgage market It has acquired Ficofrance, a 
French mortgage lending company with offices in cities 
including Paris. Arras, Lyon, Marseille, Bordeaux, Nice, 
Nantes, Nancy and Toulouse. It also has an agreement with 
Monceau. a mutual insurance group, to launch an 
endowment mortgage in the French market — Sara Webb. 

Fund executives are Jailed 

JOHN WHEELER, director of the Canterbury-based 
McDonald Wheeler Fund Management company, which 
collapsed three years ago, was jailed for eight years at 
Maidstone Crown Court this week. John Woodall, the 
company's accountant, was sentenced to 30 months' 
imprisonment The judge said Wheeler tricked hundreds of 
people into parting with their money, in some cases their 
life savings, by wholly bogus brochures and glib talk. 
Losses Involved might exceed £4m. - J. £. 


heers! The trade 
ap gets smaller 


* - S' *: 


TO THE MAN on the Clapham 
omnibus, a £20.3bn balance of 
payments deficit in 1989 and a 
December trade gap of El.llbn 
may look unlikely causes for 
celebration. But to a market 
run ragged by the vagaries of 
Tokyo and Wall Street since 
Monday, Friday's trade figures 
seemed the best news of the 
week. 

A number of analysts had 
forecast that the December fig- 
ures could exceed the Novem- 
ber shortfall of £l.4bn- As for 
the annual figure - well, at 
least it was broadly In line 
with the Chancellor's £20bn 
forecast In his Autumn State- 
ment So, for a few moments 
yesterday. London observers 
witnessed that rare 1990 phe- 
nomenon - an optimistic 
block of blue on the Stock 
Exchange screens - as buyers 
returned to the FT-SE loo. 
ignoring a plunge on Wall 
Street in Thursday's late trad- 
ing. Footsie ended the day up 
24.6 points at 2.31L5, a modest 


20.5 points down on the week. 
The news was enough to lift 
the FT-SE 100 index back onto 
the psychological plateau rep- 
resented by 2,300, although the 
ease with which the mar ket 
slipped over the cliff-edge on 
Monday makes its status as a 
safe haven seem rather less 
credible. Indeed, you could be 
forgiven for wondering if 
Wednesday’s low point of 2J250 
- recovering to 2J278J5 at the 
close - was not a more accu- 
rate measure of the rest of the 
week’s news. 

Markets opened on Monday 
to disturbing evidence from the 
Central Statistical Office of a 
drop in British manufacturing 
companies' productivity and a 
rise in unit labour costs. The 
news - in statistics to Novem- 
ber - was unexpected and 
fuelled concerns about a triple 
squeeze on corporate earnings 
(inflation, wage demands a n d 
interest rates) which have been 
taken up in the DS and Japan 
already. No wonder the lem- 


ming seemed to be Rodent of 
the Week. While bond and 
equity markets continued pur- 
suing one another around the 
globe in a downward spiral, at 
home Government ministers 
were falling over one another 
to dissuade unions from trying 
to match the Ford pay demand. 

A majority of Ford manual 
workers voted to accept the 
company’s two-year pay offer 
on Wednesday. Whether the 
10.2 per cent first-year increase 
is a bench-mark or a ceiling 
remains to be seen, but a straw' 
poll of Ford workers seemed to 
suggest that a combination of 
different Government policies 
might be having an unforeseen 
effect on strike decisions. A 
fair proportion of onion mem- 
bers now have mortgages to 
service (right-to-buy policy): 
with interest rates as high as 
they are at the moment (mone- 
tary policy), they simply can’t 
afford lengthy, unpaid indus- 
trial action (trade union pol- 
icy). 


HIGHLIGHTS OP THE WEEK 


Change 
on week 


FT-SE 100 Index 2314.5 

Anastrad 47*2 

Ashley (Laura) 53 

Coioroll 25^2 

Deao utter Bros. 685 

Ferranti Inti. 38^2 

Hoskyns Group 363 

ICI 1090 

Laing Properties 561 

Lonrho 291 

Norfolk Capital 42 \j 

Rank Organisation 811 

Saltire Insurance 78 

Standard Chartered 606 

THE WORST is probably over 
for Wall Street - but only for 
the time being. Unlike the 70- 
point drops in the Dow Jones 
Industrial Average on January 
12 and 22, the 43-point decline 
on Thursday had the feel of a 
selling climax. It finall y pene- 
trated the low hit in the mini- 
crash of October 13. In other 
words, the past three weeks' 
dramatic sell-off has wiped out 
all the market's ill-gotten gains 
since last July, 

Til-gotten' is used advisedly. 
The week of July 17. 1989, was 
the last time the Dow dosed 
below 2^50 before Thursday's 
selloff. As it happens, that was 
also the week when Alan 
Greenspan, the Federal 
Reserve chairman, went before 
Congress with his semi-annual 
presentations of the Fed’s eco- 
nomic goals and monetary tar- 
gets, as required by the Hum- 
phrey Hawkins Act 
In those presentations the 
central bank indicated a shift 
in objectives which should 
have alarmed stock market 
investors thoroughly, assum- 
ing they believed what Green- 
span was saying. For the first 
time since the crash of Black 
Monday, he suggested that he 
might be unwilling - or 
unable - to guarantee the US 
economy against recession by 
cutting short-term interest 
rates. The economy would slow 
in the coming months and 
there was “a risk that such 
softness conceivably could 
cumulate and deepen, resulting 
in a substantial down-turn," 
Greenspan told the Congress. 
He then added, even more omi- 
nously: T cannot rule out a 
policy mistake as the trigger 
for a down -turn.” 

At the time, the markets 
were none too bothered by 
these remarks. They realised 
that an actual recession 
remained extremely unlikely 
in the near future. Greenspan 
and his colleagues on the Fed- 
eral Reserve board would be 
unlikely to allow a rapid rise in 
unemployment before the 
nation-wide elections in 
November 1990. 

But while the Fed could still 
be reiied-on to cut interest 


Wor ld markets* w eakn ess 

Rally paters out 

Proms warning 
Profit* warning 

MUC approval tar Allas Copco bid 
Radar dlv. sold to GEC tar £31 Dm 
Takeover news awaited 

WaH Street Influences . 
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Profits lower than expected 
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WALL STREET 


The worst is 
over for now 

Dow Jones Industrial Averages 
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rates aggressively enough to 
avert an outright recession, the 
markets were counting, if only 
they knew it, on monetary 
objectives far more expansive 
than this. In the increasingly 
speculative euphoria on Wall 
Street last summer, investors 
had persuaded themselves that 
the long-anticipated economic 
"soft landing" would actually 
be something close to eco- 
nomic nirvana. 

In fact, Greenspan was offer- 
ing no such thing. His idea of a 
“soft landing” appeared to be a 
state in which the jobless rate 
would be prevented from rising 
by a series of small and very 
cautious cuts in short-term 
interest rates. Once the Fed 
had achieved this minimal 
political objective of stabilising 
unemployment, its next prior- 
ity would be to try to keep 
inflation under some kind of 
control. That was the central 


message of Greenspan’s testi- 
mony six months ago. 

For investors in both the 
equity and bond m a rk ets, how- 
ever, it promised less pleasure 
than pain. For bond markets, 
the Fed’s determination to 
avoid a full-scale recession 
implied that there was little 
prospect of inflation falling 
below the 4-5 per cent range in 
which it has been stuck since 
1983. For equity investors, on 
the other hand, the central 
bank’s unwillingness to let 
inflation accelerate outside 
this range promised a a vicious 
squeeze on profits, especially 
among the cychcally-sensitive 
industrial firms. 

All of these implications 
were dear enough six months 
ago, when equity prices were 
last at their present levels. But, 
understandably perhaps, inves- 
tors chose to ignore them, in 
the summer's wild bull run. 



A swirl of low pressure also 
swept the first serious harbin- 
gers of corporate trouble into 
town, wielding their scythes, 
inevitably, in the High Street. 
Coioroll was first to display its 
scare. On Monday, the home 
products company (and erst- 
while stock market star) said 
its profits in the -second hair 
would be “materially below" 
the first-half figure. At JElOm, 
Coloroll's interims were 
already less than half t he p ie- 
vious year’s half-way figures. 
Interest rates have Coio roll — 
which makes everything f rom, 
wallpaper to carpets — in tw o 
bear-hugs, squeezing consumer 
sp ending and the housing mar- 
ket It is a sensation familiar to 
weary followers of Lowndes 
Queens way. 

The. flimsy wind-break of 
City approval might not pro- 
vide much protection against 
the chfn of a down-turn in con- 
sumer spending; but unrivalled 
name recognition is an equally 
ineffective shelter, as Latura 
Ashley proved on Thursday. 
The fashion and home furnish- 
ing retailer warned that it 
would break even in the year, 
but only before exceptional 
costs of £2.5m related to reor- 
ganisation and redundancies. 
Grown women in floral print 
dresses are not weeping in the 
high street just yet the brand 
name itself is undoubtedly 
secure and, for the time being, 
Laura Ashley's husband. Sir 
Bernard, is ban g in g on to his 
70 per cent stake in the com- 
pany. 

There was just too much 
money to be made to waste 
time thinking about monetaiy 
policy, infla tion and economic 
growth. 

After this very long histori- 
cal digression, it should 
become apparent why the mar- 
ket’s gains since July might be 
described as TU-gotten.” The 
question now is where prices 
go after investors' perceptions 
are brought back down to 
earth. 

The short-term outlook 
seems quite favorable, pre- 
cisely because investors do 
seem to be abandoning their 
earlier euphoric hopes. This is 
apparent not just among 
shares that have been announ- 
cing disappointing earnings - 
the chemical, on and airline 
companies were added to this 
rapidly-expanding . category 
this week. It also also true, 
even more significantly, among 
the over-priced consumer . 
growth stocks where such mar- 
ket leaders as .Philip Morris, 
Disney, Procter & Gamble and 
Coca-Cola have experienced 
breakdowns, whether they 
reported good earnings or not 

Pessimism is now so wide- 
spread, therefore, that prices 
could enjoy some kind of 
rebound in the next few weeks^ 
Beyond that, however,- the 
prospects do not look good. 
The fact is that the economic 
policy trade-off between 
growth and inflation is going 
to get even tougher as the year 
progresses. That means that 
corporate profits are unlikely 
to rebound in the second half 
of this year, as expected 
widely. Neither are interest 
rates likely to decline very 
much. And that combination 
leaves investors with very few 
places to hide. 


Monday 2600.46 - 77 AS 

Tuesday 2615-32 + 1 -JJT 7 

Wednesd my 260440 - 10.82 

Thursday 286U04 - 4340 


Anatole Kaletsky 


Enterprise Zone property schemes face extinction 


EVERY year, as the end of the 
tax year approaches, out come 
the announcements for new 
Enterprise Zone property trust 
investment schemes. These are 
children o£ the surge in prop- 
erty values since the mid-1980s, 
and their chief marketing 
attraction is the wav they offer 
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shelter to individuals on high 
rates of tax. But the annual 
season of new schemes is likely 
to disappear in the next couple 
of years. 

In 1980, the Government 
passed a law setting up Enter- 
prise Zones. These are geo- 
graphical areas - 26 since 1981 
- where tax concessions are 
offered for development, with 
the aim of re-generating dere- 
lict urban tracts. But the 
incentives last for only 10 
years. Short of any new legisla- 
tion - and the Treasury has 
long been worried about the 
cost of lhe incentives Enter- 
prise Zones will fade away. 

The key incentive from the 
investment point of view is the 
100 per cent capital allowance 
on new commercial property. 
There is the incentive for the 
property development compa- 
nies of fast track planning, and 
the inducement for future 
occupiers of a rates- free period 
until the expiry of the Enter- 
prise Zone status. 


There are two ways in for 
the investor, depending on the 
structure of specific schemes. 
The first is a direct investment 
in a particular property and 
the second is an investment in 
a trust In general, the schemes 
have grown in popularity. The 
idea of tax shelters is always 
attractive - although there 
are problems specific to the 
trusts. On top of that though, 
the growth of the trusts has 
been on the back of sharp rises 
In the value of commercial 
property as tenants have 
chased space for expansion. 

But the new issues come out 
against the background of a 
slowing market caused by the 
down-turn in the economy and 
toe fact that in some areas, 
toe pace of property develop- 
ment has been swift enough to 
catch up with expected 
demand. The more the market 
slows down, the greater will be 
toe attraction of the invest- 
ment schemes for toe sellers of 
toe property. They are a useful 


addition to the armoury of 
property-selling techniques. 

Among the latest schemes 
are toe 10th and 11th Property 
Enterprise Trusts. They come 
from Property Enterprise Man- 
agers (PEM). a subsidiary of 
Rutland Trust in which the 
largest shareholder is London 
& Edinburgh Trust. Having 
started its first trust in 1982, 
PEM is one of the longest 
standing players in this invest- 
ment field. These new trusts - 
which will have a combined 
value of just over £52m - are 
buying two office buildings 
under development by the 
Charter Group in the Salford 
Enterprise Zone. 

Another recent scheme is 
Laser Richmount, a new joint 
venture chaired by Sir Ken- 
neth Cork and set up by John- 
son Fry and Richard Ellis, a 
firm of chartered surveyors 
seeking to expand its financial 
arm. Laser Richmount marks 
the coming together of Laser, 
which first raised money in 


1988, and Richmount, which 
started last year with proper- 
ties at Merry mil in the Dudley 
Enterprise Zone. 

Investors are invited to 
choose between property in' 
London's Docklands, toe Mid- 
lands or Manchester, with the 
option of spreading their 
investment across all three. 
Precise details differ from one 
scheme to another but, gener- 
ally, toe initial subscription fa 
£5,000. The schemes often have 
arrangements with banks so 
that Investors can borrow their 
initial stake. 

Depending on personal tax 
rates, up to 40 per cent of the 
cost of the investment can be 
deducted from taxable Income 
- say, £4,000 of an investment 
of £10,000. It would be possible 
to borrow the balance of £6,000 
and get further tax relief on 
the interest payments. The 
income comes from the rental 
revenue derived from the prop- 
erty, so the notion is that the 
investment is self-financing. 


And that, of coarse, raises 
the question as to why every- 
body on high rates of tax is not 
rushing in with their money. 
One drawback is that there is 
no market in the mats pur- 
chased. if an Investor wants to 
pull out, then he must depend 
on toe fund managers mairiTig 
some matching bargains. 
Nobody knows how easy or dif- 
ficult that would be. 

A second drawback is that 
the investment is locked-in for 
25 years. It is possible to seUIt 
or pass it on: but if that is done 
then the allowances, on a pro 
rata basis, might be clawed 
back by the taxman If the 
recipient is not tax "con- 
nected.'* Finally, and despite 
all the tax allowances, these 
are essentially property invest- 
ments,. so. a view needs to be 
taken of the economic pros- 
pects and. the likely 
for the property in question. 
No tenant, no income. 

Paul Cheeseright 
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Such wanungTwere particu- 
larly depressing for those opto 
mists who believed the effect of 
bad . corporate results was 
already in the price of vulnera- 
ble stocks. Coloroll's market 
value -was slashed in hslf_and. 
the shares ended the week, 
down 37 ftp at 25 ftp:. Laura 
Ashley shares, which are 
traded only narrowly, declined 
from 71p to 53p in five days. 
The scent of restructuring 

‘The stock market 
hsfoitof 
.: full-blooded : : 
take-overs 5 


was obviously in -the turbulent 
air. It. was picked up bySaatchi 
& Saatchi and Sears mid-week. 
The advertising and communi- 
cations group -is reorganising 
its London agency, with the 
possible loss of up to. TO jobs 
and the addition.: of a tier tif 
senior managers. Sears, mean- 
while, is: going. ahead' with 
plans to dinse 200 shoe -shops 
belonging ' -to - its . British. Shoe 
Corporation -subsidiary.. The 
move will affect at least LOGO 
jobs, some of which will be 
moved to TO new shoe stores.. 

Ferranti, : meanwhile, man- 
aged to sell its radar division 
to GEC' in a £310m deal 
announced late on Tuesday. 
The cash injection could allow 
the group to scale down its 


proposed rights issue, but 
might not be enough to trans- 
form the fortunes of toe trou- 
bled electronics company in 
the longer term; ■ . 

—As a conventional means , iff 
raising cash or funding a deal, 
- the issue, of shares has been 
somewhat out of favour in 
■recent months. Thursday’s 
gales seemed to Wow a certain 
amount of corporate paper 
back onto the City streets. 

Leisure group Rank Organi- 
sation, announced a one-for- 
.four rights issue to raise 
£35 7m, while Queens Moat 
Houses launched a well-timed 
all-share hid. far Norfolk Capi- 
tal Group, a- fellow hotel com- 
pany which has been fighting 
off a proposed management 
coup. 

Notwi thstanding the rekin- 
dling of the Hoyiake bid for 
BAT Industries, which is now 
being scrutinised by the Illin- 
o ig insurance commissioners, 
the stock market is short of 
full-blooded take-overs. YJ. 
Lovell's offer for fellow con- 
struction group Higgs and Hill 
failed last weekend, while 
aspiring conglomerate Wassail 
won Its fight for Metal Clo- 
sures Group,- which makes bot- 
tle-tops, on Tuesday. 

Despite the global uncer- 
tainty of the equity and bond 
markets, the Hank and Queens 
Moat , proposals may offer UK 
institutions the comfortable 
home they are seeking for their 
stockpiles of cash. 

Andrew Hill 


JUNIOR MARKETS 


Cheers! Pubs 


HOWEVER many people 
decided to give up alcohol asj- 
a New -Year resolution; the • • 
junior markets have certainly 
not been in a similar mood 
because a flurry of activity .. 
has emerged from smaQ pub: 
drains and brewers. The trend 
culminated yesterday in an 
announcement from MlUwalL 
Holdings, which owns tbe\ 
London football dnb and caine 
to the USMlate last year, that 
it was buying Tavern Leisure, 
the public house and catering 
group which joined the Third . 
Market last June. 

Tavern Itself acquired a 
stake eartter this month which, 
if converted folly, would give 
it 26.7 per cent of the ordinary 


one of the final recruits to the 
Third Market before it closed 
its doors ahead of the planned 
merger with the USM. 

Fast Forward, which boasts 
the well-known Slug & Lettuce 
pubs among its outlets, was 
joined on the Third Market 
at the start of the year by Cafe 
Ions, an operator of managed 
and tenanted houses in the 
north-west. Meanwhile, 
Wiltshire Brewery Company, 
which was 'bought out of 
receivership five years agothis 
week, announced it would 
come to the U SM next month. 

This string of moves might 
be purely coincidental, 
although it seems reasonable 
to expect the pubs and brewers 
to continue under the spotlight 

g iven the impetus provided 
Y the Monopolies and Mergers 
Commission proposals for toe 
brewing industry. From the 
point of view of the small pub 
operators, the proposals should 
create opportunities to expand 
as the big brewers, forced to 
choose the part of their 
businesses on. which they will 
concentrate in future, release 
unwanted pubs onto the 
mar k et . 

Meanwhile, some 
brewers gain the opportunity - 
to argue that they stand to ■- 
benefit from the MMC’s 
requirement that the big 
brewers release their tie on ■ 
some of the pubs so that 
publi can-tenants can buy beer ' 
from any brewer.cifiarly, this 
can' benefit smafl operators; 
although only if they have the 
brands that toe publicans want 
to buy. Wiltshire Brewery, for 
fostanoe, says it has been busy 
developing its Stonehenge 
brands In recent-years. It plans 
alro to um the Stonehenge • 
ramie to introduce a rinwifar 
of niche products, like mead. 
When Tavern Leisure came 

to the Third ifarketit 

announ ce d its would use the - 
quote to help it take advantage 
of opportunities thrown up • 
by the MMC. Since tom - 

however, ft has found - 

expansion has been 
prosrearing more slowly thaw 
expected, due to toe high 
pnees of freehold and long- 
JeaseJidd properties. It ndw 
hopes that joinfog-up with . ~ 


Mfllwall will give it the 
financial clout to move more ' 

quickly. : . • . ••• ' - • d 

. * After, toe dismal ^showing .. 
of gmflllgr companies at the 
end oflast year, it might be 
wishful thinking to believe 
they have they now turned 
toe comer. But some 
encouragement can be gleaned 
from the finding that jailer 
com p anies have escaped the 
battering inflicted on most 
shares this year, according 
to the County NalWest 
WoodMac Smaller Companies 
Index (CSCD- The index, 
launched o fficially thi s week, 
lias shown that small 
companies (under £139m) have 
out-performed the FT-A 
All-Share index by 5 per cent 
since the start of the year, 

' It is too soon to hail this as 
the recovery of smaller 
company shares, thinfcq 
County. It might simply be 
an example of toe “lag effect” 
whereby It takes several days 
or weeks after a sharp move 
in share prices for the 
attention of the market to turn 
to the smaller stocks. 
Alternatively, it could be a 
sign that all toe sellers have 
been flushed out of the market, 
hi which case the outlook for 
smaller companies is distinctly 
encouraging. 

More generally, County’s 
new index has raised the 
question of whether increased 
divi dends could be the key to 
toe revival of smaller company 
shares. County reckons that 
investors already are 
demanding higher yields to 
compensate for the risks of 
investing in small companies 
Although they still offer a 

lower yield than average (as 

measured by toe All-Share), 
the discount narrowed sharply 
last year. The reasons for this 
are two-fold. On one hand, the 
CSCI under-performed the 

All-Share by 19 per cent in * 
1989. On the other, dividend 
growth for the CSCI was 26 
per cent rather than 17 ™»r 
cent for toe All-Share. 

InCounty’s view, small 
co mpanie s may have to 
continue to produce 
above-average dividend 
growth. The CSCI may have ■ 

* Premium to the 
All-Share before it can start 
to outperform consistently " 
it says. If this is the case, the 

sectors that offer generous 
yields already may fare best 
Agendw, stores, food retailing 
•™ manufacturing are 
fogfrbghted as sectors where 
small companies have 
toe^ed thmr yields more 
ra pidly than large ones. 

Even more significant are 
the sectors which, now yield 

a premium to toefrlara®r 

counterparts. These are other 
industrial materials, health 
and household, leisure 
Publishing and printing 

Clare. Pearson and 
Vanessa Houlder 
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FINANCE & THE FAMILY 


Terry Podswortfa arid Sara Webb consider whether euphoria is justified over prospects for capitalist gains in Eastern Europe 

So you fancy making a fast buck behind the Curtains 


AS A PRIVATE' investor, . kets where you can select 
would you put y ow money in a . those. Hue chips likely to bene- 


country with no stock market, 
no basia accounting standards, 
and no investor protection ? 
And would you. be .wining- to 
take a? chance on an uncertain 
potitical situation, to. say noth- 
ing of a jfokety.lDcaTec^ 
and vulnerable currencies ? , 

Well, lots, of rich.' Americans 
have. Scores: -of- them, piled 
recently into a new $80m Hun- 
gary .Fund, launched; by Bear 
Stearns in New York, and car- 
rying a Tnjntm nm entry . fee of 
ssoo.ooa • 

The reaction to the Hungary. 
Fund underscores the general 
euphoria among- Western 
investors about ' prospects tor 
capitalist gains in eastern. 
Europe. 

J Eqiially i however, the level 
of demand- demonstrates the 
paucity of investment opportu- 
nities across the' crumbling 
Iron. Curtain. - 

The problem is that 'only 
Hungary- is in the process of 
developing a stock market' of 
sorts. If and when the other 
■'Eastern . bloc countries open 
their stock exchanges, they are 
likely to be-'toarrow and specu- 
lative” according to Dr- Rory 
MacLeod, director of Baring 
International Investments. ~ ~ 

In other words, you wont; 
just be able to ring up your 
broker and order 500 shares /in 
the Bulgarian Number One 
Multi-Function Umbrella Com- 
pany or in Romania’s leading 
estate agency as it makes a 
fast buck fay flogging off Ceau- 
sescu’s palaces and hunting . 
lodges. 

: If you take a short-term view 
and are averse to risk, eastern 
Europe is probably best 
avoided. But there ^opportu- 
nities for both small' investors 
and high net worth' individu- 
als, if you are are prepared to 
leave.yotxr money tied up for a 
few years and accept that your 
choice of Investments will be 
narrow. 

Yon will have to decide how 
modi ride is acceptable. You 
have a choice between Invest- 
ing. in specific eastern Euro-, 
pean country funds which 
could be very risky, or of 
investing via the established 
western European stock mar- 


fit from the developments in 

eastern Europe. .... 

New funds with -an eastern 
. European' flavour are being set 
up left, right and centre. They 
include; 

m' Alliance Capitol’s Austria 
Fund, an investment trust 
based -in -New York which can 
invest up to 20 per cent of its 
money, tn unlisted companies 
in Hungary. - 

■ Deutschebank Capital’s Ger- 
many' Fond, ah investment 
trust based in New Yorkits 
shares recently jumped to a 70 
per cent premium over net 
asset value following the wave 
of enthusiasm in Europe. 

■ Deutschebank ’s New Ger- 
many- Fund, launched in New 
Ydrk this week with the spe- 
cific aim of investing in small 
and medium-sized West Ger- 
man companies' that stand to 
. gain- from /.the developments 
across, the border. Up to 10 per 
cent can be invested in Eastern 
Europe when' equity invest- 
ments become feasible. 

■ Bear Steams’ Hungary 
Fond, which is looking at a - 
range' of opportunities from 
joint ventures to hotel develop- 
ment and the “MacDonald's 
franchise. - 

■ Tyndall's Emerging Eastern 
European Fund (BEEF), which 
is being pitched mainly at 
institutional and high net 
worth, investors. It is looking 
mainly at investment opportu- 
nities in Hungary, Poland, Bul- 
garia ami Yugoslavia. For the 
small private investor, Tyndall 
is- launching the European 
Project Investment Trust 
(EPIT) which will - invest 
mainly in the Western Euro- 
pean markets but with up to 
ten per cent o f the money 
going tntn REEF. 

■ John Govett’s Hungarian 
Investment Company, which 
will invest In sectors such as 
tourism, exports, construction, 
anH ha gj/» industry. 

■ Lazards is planning to 
launch an offshore company 
within a couple . of months 
which will invest in central 
Europe. 

■ The Martin Currie European 
Investment Trust, which will 









be set up next month with the 
aim of attracting small inves- 
tors and will be allowed to 
invest some of its money In 
Eastern Europe. 

Most of these funds are 
closed end investment trusts, 
some of which have restric- 
tions on your ability to with- 
draw your cash. 

In other words you will be 
buying shares in a company 
which may be less liquid than 
units in a unit trust However, 
some unit trust fund manag- 
ers, such as Fidelity, will be 
able to invest part of their own 
European funds in these 
investment trusts. 

For those investors who pre- 
fer to pick their own shares for 
their portfolio, the only way 
you can hope to gain from the 
changes in Eastern Europe is 
via the West European stock 
markets. 











Eric Short explains what householders should do 

Easing the storm pain 


VIOLENT storms jare a ipartaf 
Britain's winter climate and, 
after’/ Thursday?* hurricane, 
marry people will have known 
from, experience what to do 
about structural damage to 
their homes and how to claim 
on their insurance "policies. For 
those, who don’t, the following 
tips are crucial. 

Where there is house dam- 
age residents should, if neces- 
sary, make temporary repairs. 
They do not have to get clear- 
ance from their insurers before 
getting these carried out. Next, 
they. -should tell. their- Insurer 
or broker about the- damage 
and lodge their daim.- 

Damage to roofe, windows, 
doors and walls is covered-by 
your buildings- insurance pol- 
icy. .Any damage to items 
inside, induiUng re-decoration, 
is covered by the contents pol- 
icy. -People whose buildings 
and^ntente policies are with 
different . insurers will, /of 
course, need, to, submit two 
c laims . 

Although -most house insur- 
ance pohraes provide compre- 
hensive cover- for the -dwelling 
Itself, there are variations 
between insurers in. the cover 
provided for items outside the 
main building. Two, in particu- 
lar. relate to cover for garden 
walls, fences, hedges and gates, 
and to the cost of removing 
fallen trees. 

Some policies will pay out on 
damage, to walls, although 
rarely for fences blown down 


by, .the . wind. . Some companies 
will -pay for -the removal ef 
trees blown- down if .they .have 
caused damage to the house, 
hut not if the tree is just lying 
on the lawn. 

It can be confusing where 
(like, the Prudential) fences, 
hedges and gates are not cov- 
ered for direct wind damage 
but the policy will pay out if 
the damage is caused by trees 
blown onto them. 

'Insurance companies have 
certainly learnt from their 

Many companies 
have help-lines 
which are manned 
24 hours a day 


experience of disasters and 
they have contingency plans 
ready for such events. 

.Many insurers now have 
Freephone help-lines manned 
'24 hours a day: These can be 
used not only to-check on the 
insurance aspects but also to 
obtain' guidance as to what to 
do .to minimise damage and 
recommend builders for tempo- 
rary and permanent repairs. 

To ensure their policy-hold- 
ers know about the service, 
many companies have taken 
advertisements, in newspapers 
giving the Freephone numbers. 

At the same time, many 


companies. are keeping their 
branch offices open .over the 
.weekend in the .affected areas, 
some oh Saturday only, others 
on Sunday as well Staff are 
being drafted-in from head 
office and other branches to 
cope with the expected rush of 
inquiries. 

Many insurers give brandies; 
and agents authorisation to 
make on-the-spot payments For 
emergency and temporary 
repairs. Agents for the Pruden- 
tial can pay up to £2,000 a 
claim for such work. 

One unfortunate aspect of 
Thursday’s storm was that it 
occurred during the day, 
resulting in many more motor 
vehicles being damaged than 
In the great storm of October 
1987. Motorists are not well- 
covered by insurance in these 
circumstances. 

They must claim on their 
own insurance and this can 
done only if they have a com- 
prehensive policy. Very few 
third party, fire and theft poli- 
cies would cover a situation. 
So, many motorists will have 
to meet the cost from their 
own pockets. 

It is a waste of time going to 
see a neighbour whose tree has 
crushed your car and demand- 
ing compensation on his insur- 
ance. The motorist would have 
to prove negligence by the 
neighbour - virtually impossi- 
ble when trees were toppled by 
winds gusting to more than 100 
mph. 


John Edwards on the latest Dumenil moves 

A shaft of light 


RELIEF is in sight for the. 
unfortunate investors in 
Dumenil unit trusts. It . is 
believed that' "Dumenil, a sub- 
sidiary of the Paris-based Ban- 
que Dumenil Leble, has 
decided in . principle to wind up 
Its U UK authorised units and 
return the £33m funds to the 
12,000 investors. ' However 
before making a formal 
announcement, the move has 
to be approved by the two 
trustees, Coutts and Midland 
Ban k, a nd the regulatory 
authorities." 

Dumenil took the unprece- 
dented' step m November of 
suspending dealings In all its 
unit trusts because of difficul- 
ties. in pricing units. It rwTIefl 
In Touche Ross to investigate 
the problems. Originally* the 
suspension was intended to 
last for a wumth , but the Secu- 
rities and investments Board 
(SIB) extended the suspension 
until February 5. However 
Investors' have become increas- 
ingly restless about having 
their funds locked up” in this 

mann er. 

It is understood that pay- 
ments to Investors will be 
based on the value d the units 


at the tim e of the suspension, 
plus any investment gain made 
since: However as the prob- 
lems centred around inaccu- 
rate pricing of the units, any 
compensation package would 
have to take into account pos- 
sible losses suffered by past 
and existing investors as a 
result of pricing errors. 

Meanwhile other unit trust 

groups -have, been quick to 
jump on the- bandwagon. Gart- 
more said it was planning to 
. offer Dumenil .unitholders the 
opportunity to invest in any of 
its 37- unit trusts without hav- 
ing to pay the normal front-end 
charge of around 5- per cent 
levied on new investments. 

P eter ' Pearson Lund, manag- 
ing director of Gartmore Fund 
Managers, said it was unfair 
- that Dumenil investors should 
face the prospect of paying 
another set of initial charges if 
they wished to continue invest- 
ing in unit trusts. The situa- 
tion was not of their malting 
and they deserved a helping 
band. ' 

Royal London was equally 
.quick . off .the' .mark. It 
announced that if will be 
launching six new single-coun- 


try - European unit trusts 
shortly. Current unitholders in 
Dumenil funds would be 
allowed to transfer their units 
into one or more of these 
planned new trusts, or existing 
Royal London funds, with a 
spatial discount of 5 per cent 
during a six-week period. For 
D umenil unitholders only the 
minimum initial investment 
would be halved to £500. 

The planned new range of 
Royal London European funds 

is similar to the specialised sin- 
gle-country trusts, which 
attracted investors to DumeniL 
They include Dutch, French, 
German, Italian, Spanish and 
Swiss growth funds. Royal 
London said in view of the spe- 
cialist nature of the funds, it . 
will retain separate investment , 
advisers for each of the lndl- j 
vidual European markets in 
additional to its OWtt fund man - 

agement team. Roger Harwood, 
director of Royal London, said 
the new funds were aimed at 
investors seeking to take 
advantage of the growing 
opportunities available in the 
individual Continental Euro- 
pean stock markets in the run 
up to 1992. 


The two countries where 
developments will probably 
take place most rapidly are 
Hungary and East Germany. 
So the two West European 
countries which will be the 
best placed to participate are 
West Germany and Austria, 
which already have consider 
able ties with their Eastern 
bloc neighbours. 

KLeinwort Grieveson says 
that East Germany’s moderni- 
sation will binge on developing 
infrastructure and manufactur- 
ing capacity, while improving 
the standard of environmental 


protection. There is plenty of 
scope for improvement. “No 
one who has seen or smelt a 
Trabant or a Wartburg could 
believe that the GDR car indus- 
try could survive without 
help,” says Andrew Thomson 
in a recent report. 

Sectors to consider are: 

■ Capital goods and electri- 
cals. The West German capital 
goods sector is expected to ben- 
efit in the longer term from the 
re-equipping of East German 
industry, both as a supplier 
and as a partner in joint ven- 
tures and new enterprises. Of 


particular interest are Thys- 
sen, Orenstein & KoppeL Man- 
nesmann. 

On the electricals side, Sie- 
mens is likely to benefit from 
improvements in infrastruc- 
ture - building up telecommu- 
nications and railway signal- 
ling networks. 

■ Financials. Insurance stocks, 
such as Allianz, are expected 
to benefit by receiving substan- 
tial business from companies 
investing in the GDR. 

■ Retailers. East Germans 
who have emigrated to West 
Germany will help to boost 


consumer spending, particu- 
larly on basic goods and food, 
from which retailers such as 
Kaufhof could benefit 
■ Building. Demand for road 
and rail construction in East 
Germany and the increase in 
housebuilding in West Ger- 
many to accommodate the 
immigrants might benefit 
building materials producer 
Dyckerhoff. 

Austrian companies which 
are likely to benefit from their 
close relations with Hungary, 
and to a lesser extent Czecho- 
slovakia. include the following: 
banks such as Creditanstalt; 
Wienerberger (which has tile 
and brick factories in Hun- 
gary); building contractors 
such as Porr and Universale; 
and Austrian Airlines. 

Before investors rush in. 
they should consider the risks. 
First, the conventional ones: 
given that west European 
stock markets have been bid 
up on the euphoria, the small 
investor might do well to bide 
his time until markets have 
fallen a bit. Even the invest- 
ment trusts mentioned above 
have been pushed up to consid- 
erable premiums. 

Furthermore, according to 
Tyndall: “There are consider- 
able difficulties in investing in 
eastern Europe which stem 
from political and economic 
factors such as the non-con- 
vertibility of currencies, 
restrictions on capital move- 
ments, and the lack of recog- 
nised stock markets and capi- 
tal markets." 

John Pollen, European fund 
manager at Barings, says he 
thinks the greatest risks are 
still to be found in the Soviet 
Union, where it might prove 
diffi cult for companies to get 
their assets back in the event 
of civil strife. 

Perhaps ask yourself how 
many Western companies 
made money out of joint ven- 
tures with China? 


GIVEN THE absence of stock 
markets In Eastern Europe, 
what do the funds Invest in ? 

Tyndall says its Emerging 
Eastern Europe Fund (EEEFJ 
is considering the following 
routes'. 

■ Direct equity investment, in 
the form of convertible cur- 
rency. local currency andfor 
goods and services. 

■ Joint ventures - in those 
countries where there Is no 
formal equity market or cor- 
porate structure or law 
resembling those of the OECD 
countries; and 

■ term loans with equity fea- 
tures whereby they receive 
regular interest payments, 
and have security of repay- 
ment ol the principal and a 
share in the profits generated 
by the venture. 

For example, EEEF Is consid- 
ering Investing in the follow- 
ing projects; 

■ An Irrigation project in 
Yugoslavia, which needs 
S25m in order to buy, Instal 
and operate irrigation equip- 
ment About 70 per cent of the 
financing will come from a 
debt-for-equity conversion 
using Yugoslav debt acquired 
in the secondary market. Tyn- 
dall believes that after eight 
years investors should have 
received their original Invest- 
ment plus a 32 per cent share 
of all resulting profile. 

■ A Bulgarian fertiliser pro- 
ducer which needs $81 .2m to 
finance the buying of 
imported equipment It 
expects to start exporting 
after 1992 once the turnkey 
project is completed and earn 
foreign exchange from the 
exports to help repay EEEF. 

■ A Hungarian TV. radio and 
computer maker which wants 
to expand Its capacity for 
making printed circuit boards. 
It needs S9.59m in order to 
buy and install equipment 
from West Germany and Swit- 
zerland. The idea is to sell 
the assembled TV sets and 
printed circuits abroad — in 
France and Canada - and 
proceeds from sales would be 
used to repay the fund. 
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THE NEW EUROPEAN SMALLER COMPANIES FUND 

FROM SAVE & PROSPER 


T he 1990's look set to be Europe's decade. A time 
of rapid and sustained economic 
growth boosted 'by the lifting of trade barriers 
within the European Community, and the 
opening up of the Eastern bloc. 

In fact, Europe will become the world's largest 
unified marketplace, accounting for almost a third 
of the total global economy. 

The growth potential for go-ahead European 
companies therefore is huge. And that, in cum 
means an excellent new investment opportunity 
for you. 

A NEW ERA. A NEW UNIT TRUST 

To exploit this potential to the full, we have 
launched a major new fluid - our European Smaller 
Companies Fund. 

The Fund Invests In a broad spread of 
European companies with a market value of 
up to £160 million. These are the companies which 
experience shows often grow fastest, 
because they are able to adapt more quickly 


to changes and respond more rapidly to new 
challenges. 

We will be searching out the rising stars 
throughout Europe. Our aim i& to invest in those 
companies which will become the household 
names of the 1990's. 

A WEALTH OF EXPERIENCE. 

While our European Smaller Companies Fund 
is new. investing in Europe isn't new to Save & 
Prosper. 

We were the first UK company to launch a 
European unit crust, 25 years ago. 

We also have over &5 years’ successful 
investment experience behind us. And, as 
part of Robert Fleming, we are part of one of the 
largest investment managers in the UK - with over 
512 billion invested in Europe. 

Our Investment specialists research 
thousands and personally visit hundreds of 
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9.00a.m. - 9.00 p.m.# 7 DAYS A WEEK 


companies each year to identify those having the 
most potential. 

NOW’S THE TIME TO INVEST 

With such a huge potential, the time to invest 
is now, before Europe really takes off. 

You can invest from as little- as £500 or from 
£25 a month, with no upper limit. 

And. if you invest by no later than 2nd 
February 1990, you will qualify for our attractive 
launch offers including a fixed offer price of 50p 
per unit. 

To take advantage, just complete the 
application form or talk to your financial 
advisor. Or, for more information, or to invest by 
phone, just use our free Moneyline OSOfl 282 101. 


THE PRICE *»K UNITS, ANb THE INCOME HXiM THEM. 
MAY GO tiOWN AS WF.LL AS Ul*. SAVE & HO.-SU'EH 
CROUP J.TT» IS A MEMBER OK IMHO AND LAUTIWi. 

Save & Prosper So- -u ri lies Ltd _ 

Hexagon House, 28 Western Road, Romford RAJ 1 .7LB. 


To: Save & Prosper Securities LuL, FREEPOST Romford, RMi 1BR. 


Horae TU: 
fSTDrndri 


EsUting; Sw» a Prapar 
Account Number fif aayk 


FUBTHKH INFORMATION: Objective and policy: The objective or the 
Fund 1§ to achieve long-tern capital CTiwth through iniKUnt-nt In 
European smaller companies m any economic sector. The Fund aims to 
invest in smaller European growth stocks excluding those in the IX 
( currently with a market cspiiateation of traded shares of pul more dun Lhe 
.i.v — *. this a subject in review j. 


I Willi Win'd OfiOO l_J JKMWLJ £5^00 I — I 

other amount £ I — J (minimum £MK)J in Save & Proper 

European Smaller Componieu Fund. I am m-er 16. 
t melon a cheque made payable to Save & Proper Securities Ud. 

I would like diaorbatims of any income aroons on my lump-aura 
inveuaent Id be ra lnraa ted m the purchase uf further units.* 
* Delete if you wish any income lobe paid dines, in you. 


Signature; Date; 

No salesman vnO call. HoweveraurCusioaKr Advice Service may 

tekpheae to etk you if like further In Harmni ion. 


exceed Ins 2S or the value of lhe Fund. 

Taxation: Returns from an Investment In European Smaller Cmpanira 


■ 10% BONUS available for all long-term 
lump-sum investors and regular savers. 

■ 1 % EXTRA UNITS on lump-sum 
investments of £3,000 or more. 

IF YOU INVEST BY 2ND FEBRUARY 1990. 


Flraae tend mo detail? of in reeling monthly in 

Save & Prosper European Smaller Gimpani** fund, 
FOR OFFICE USE ONLY 


in silent of USSbSOm, 


tn onto; Units mxnuiDy are valued and may be bough r orsold on 
kiBdday.Tttt "offer' or buyh^priMufunitoatWthJaiiuan- |<*Po 
per anil and the estimated grow xurCne yield wax mf. Unit 


Fund are wibjeciio UK inxes on incorai- and eaju uiftiins where you arc I I op da 

liable to such taxes. » 1 

Safeguards! The Fund is a -wider raw 1 investment under the Trustee n ... . . 

lnvesunwu AO KKl.The Manager I*. Save t Fn-MrSeairirhatimiled. Jhe offer ib not open lomadeiuoafthc Republic of iraiand 
Hrofiori House, 26 Western Road Romford itf I.'ILB which iva member of ‘Np- Reg. Gffim^-rcouvalSqiuira, 


any irorxiBKny. iik oyer 

was EOp per unit and the e 
certificates will be issued in 


d gross starting yield wax mf. Unit 
certificates will be issued In respect of lump-sum purchases of units To 
sell your units, Instructions may be men in writing or by leleplu/ne to our 
Doling Department, payment will be nude within five Kurkin*- days of 
ftp Manager’s reoApLof properly completed dbcttmentalluii. 

Net income distributions: Dividends (if anyj will be distributed v> 
tnulholdem on 15th January each year. 

CbazgcK Initial charge 5Jrt which b included in tiie offer price nf units. 
The maximum permitted Initial charge is T-at* Annual charge: I. i-t, of lhe 
value of the Point which is reflected in the offer pnee of units dailv and is 
paid to the Manager monthly. Subject to three momhs’ notice to lhe 
nnilhutdem the annual charge may be increased to an aauunL not 


LMRij and Laulru. The Trustee of rhe Fund is Bank of bcolland. 
Scheme PartimJarcc To receive the Fluids Scheme Particulars. eonraet 
have i Hrospur at toe address shown. 


Edinburgh EH39SX. 


Lo>»lty Bunns Lump- sum invTaimrnu.ifwcn'CelvejourlnMnir.ilores to 
purchase units bv 2nd February IfftJU - and if you hold tlux unlu 
throughout the IWOs - we will, ■'■« tile Iasi dnallng day «rf ivjti, add a 


tonus equivalent to 101 of the anw.nini yuur original invo>lminti 
Regular Saving} Man. If nc receive vnur application by Jnd Fcbnnur 
lfiftl. we will on the last de all ng day of IW. add a tomis equivalent io 
uf i our fuM twelve months' rumrifautionv To qualify (nr this tonus, you 
must contribute u> yuur Plan euch month for at lessi the first twelve 
months and then hold the unite utirvluscd with those comrihouons 
throughout the HfcOs. 


/Jp^v v .SAVK &• • 
PROSPER 


THE INVESTMENT HOUSE 
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WHAT ABOUT | 
WHEN YOU 
MOVED JOBS? 

If you moved you wouldn't 
leave valuables behind. 

So when you move jobs, why 
neglect your pension? 

Mercury Life has a new scheme 
which enables you to put any number 
of pensions— past, present or future — into a 
single, individual plan: the Mercury Individual 
Pension Transfer Account. 

ALL IN ONE PLACE 

With th is Account, all your pensions will be in one 
place where you can keep an eye on them— to 
ensure a worthwhile benefit. 

You can contribute in several ways: 

■ transfer money from previous pension 
schemes 

■ put in money from the government if you 
contract out of SERPS 

■ make personal contributions if you are self- 
employed (or are employed but not a member 
of a pension scheme) 

■ add to it in the future 

You can control where your money is invested 
(there is a choice of fourteen different funds) or 
leave the management to us. 

THE MERCURY INDIVIDUAL- 
PENSION TRANSFER ACCOUNT 


You can take your pension at any age after 
50— whether you continue to work or not — and 
you can use the full amount built up to provide a 
pension or take up to 25% as a tax-free lump sum. 

What other pension scheme gives you this 
combination of flexibility and personal control? 

MERCURY- A NAME TO TRUST 
Mercury Life is part of the Mercury Asset Manage- 
ment group, one of the UK's foremost indepen- 
dent investment houses, responsible for more 
than £30 billion. Over 550 leading British com- 
panies and public bodies have entrusted their 
pension fund investment to Mercury. 

To find out how a Mercury 
Individual Pension Transfer 

f ■ Account could benefit you, talk 

j to a professional adviser. Alter- 
T¥ / natively, telephone Mercury 
Life on 01-280 2802 or com- 
plete and return the coupon. 



The value of investments 
can go down as well as up. 


To: Mercury Life, FREEPOST, London EC4B 4DQ 

Please send details of the Mercury Individual Pension Transfer Account 

Surname (Mr/Mrs/Miss/Ms) Initials 

Address 

Postcode 



Member of IMRO NO SALESMAN WILL CALL I 




rivate wealth 

insurance 
from 
Resident 
Abroad 



Have you retired to your 'desert island' or is it still a dream? 

Whatever your answer, the one publication you will find essential 
reading is Resident Abroad, it can help you safeguard your 
capital and your future while you make the most of your time. 

Resident Abroad, published by the Financial Times, provides 
aJI the information you need to plan a happy and prosperous 
retirement. Regular reports give you vital tips on tax planning, help 
on offshore investments as well as news of the Ictest financial 
products. 

With monthly features on travel, what's on and life in the world's 
offshore centres. Resident Abroad can help you make your 
future both prosperous and fun. 

Apply for your subscription today by completing the form below 
and claim the first two issues free. Read Resident Abroad and 
face the future with confidence. 


J ; , Resident 'Abroad , 

The Financial Tirnes.T^gazjne, fph. Expatriates. 


Cart No 
Eaphy Ds» 


BLOCK CAPITALS PLEASE 


Mr/Mrs/M i» . 


Company/Privaie Address 


Return to: Resident Abroad. Subscriptions Department. Central House. 27 Park Street. Croydon CR0 I YD. England 
VES. Please enrol me os a trial subscriber to Resident Abroad. 

□ 1 year-1 will receive 14 issues for the price of 12. 

□ 2 years - I will reccfwr 26 isjoes for die price 0# 24 ai a 20W- discount oo 
the normal [*e year subscription rue. 

I am free to cancel any ume and receive a refund for the umpired portion of 
my subscription. 

Please lick appropriate Iw 

N. Africa & Middle East first vf wnrlJ 

n UK C0 t£4a-2mi O £40 ainpssd (£W-2yis) O W J auspeed(£68J«J.2res) 

□ Europe £35 t£S6) CH £46 airmail (£73.60 ) LJ £» amnaii |£89A0| 

Paym ent must accompany order. 

! 1 Cheque W*Wc to FT Business Information Lid. 

1 1 Amex rlpinera □ Visa □ Access 

L □ 3 I I I Ml I II I I I I I I 


Country , 


■ — Postcode. 


Signature . 




Registered Office; Number One Southwark Bridge, London SE1 9HL. 

Registered in England No 930896 msw? 
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The Week Ahead f 

Stationary year for stationer 

W. H. Smith held back by DIY burden and rising interest charge 


INTERIM RESULTS from the 
two leading stationers are due 
this week, John Wearies, the 
Scottish-based group, reporting 
on Monday and W. H, Smith on 
Wednesday. 

Smith is expected to see lit- 
tle change from the. £38m pre- 
tax reported for the half-year 
to end-November 1988 (exclu- 
ding property profits), espe- 
cially as the comparable period 
had an "extra'’ week. 

The company’s core business 
should have performed well, 
except for the effect of train 
strikes, and the wholesaling 
side has had a more stable 

background, but the Do It All 
do-it-yourself chain has been 
suffering with the rest of that 
sector. 

Some peripheral businesses 
have been sold - such as the 
Canadian retail chain — which 
will have made a doll, final 
contribution. 

Also, the interest charge will 
have risen sharply, partly on 
the back of acquisitions such 
as Cartwright Brice, the com- 
mercial stationer, bought for 
£S0m in September. 

Menzies offers analysts a 


harder task since it has 
changed its year-end and profit 
estimates are around 2dm, The 
main concern Is over the Early 
Learning Centre shops in the 
US which have yet to fulfill 
their promise. 

Bullough, the office furni- 
ture and engineering group, 
has been a sturdy stock market 
performer in recent years but 
slid Into stickier times at the 
interim stage this year when it 
reported only a 9 per cent 
advance in pre-tax profits. 

Analysts are expecting the 
tale to be much the same on 
Monday when the company is 
due to report its full year 
results. They are looking for a 
■email gain in pre-tax profits to 
just under £3Qm, reflecting the 
virtually static office furniture 
market which accounts for 
over half of Bullough’s busi- 
ness. 

When Domino Printing Ser- 
vices, the ink jet printing spe- 
cialist, reports figures on 
Thursday for the year to Octo- 
ber 31, it is expected that the 
increased competition met by 
the group in Europe will have 
taken its toll- 


Pre-tax profits are forecast to 
decline to around £L9m from 
p S .i m last time on turnover up 
about 13 per cent to «37m- ■ 
The impact of the move to 
new premises and the com- 
pany’s North American perfor- 
mance will also come in., par : 
close scrutiny. Analysts art on 
the alert, too, for indications as 

to how FMS Partners will set 

about securing a satisfactory 
return on its investment 
The investment concern, 
headed by Neil Faulkner, for- 
mer chairman, of Laxard 

Bank's development capital 
aim, bought a 15.5 per cent 
stake in Domino last July. 

The pronounced slowdown 


in advertising spending,, mean- 
while. is expected to impact 
unfavourably on Goodhead 
Group, the printing, bee news- 
.paper publishing and design 
c om pan y which reports figures 
for the six months -to Novem- 
ber 30 on Tuesday. 

Pre-tax profits are likely to 
come in only marginally ahead 
of last time at £2ita against 
£2.7m. . . 

Among the other main 
points of interest will be the 
degree to which competitive 
pricing policies have .depressed 
margins in the contract print- 
ing sector. This business con- 
tinues to perform well in vol- 
ume terms. 


PRELIMINARY RESULTS 


Company 


CEO0O) 


Earning** - 
(P) 


Dividends* ■ 
pw share (p) 


COMPANY NEWS SUMMARY 


TAKE-OVER BIDS AND MERGERS 



Vatoe of 


Price 

Value 



bid per 

Merkel 

before 

of Md 

Bidder 

Md for 

there*" 

price- 

bid 

Sms— 

Alexander (W.) 

PiIlw bi pence unless 
113" 111 

otherwise Indicated 
112 32.02 Spotiaandi 

Britannia Sec. 

141§ 

137 

109 

110.97 

ADT 

BuBder Grp4 

340* 

335 

335 

56.10 

CEP Comma. 

Carran Phoenbc 

60* 

92 

38 

6.83 

Groupe Bene 

Catron Phoenix 

90*| 

92 

79 

10-25 

Franks HMg. AG 

Colonnade Dev. 

163 "§ 

163 

161 

8.24 

Plusflow 

Desoutter Bros. 

700* 

B85 

635 

89.5 

Alias Copco 

Hartwell 

136*5 

144 

120 

107.5 

Oakhm 

Do. 7X75pc Pf 

124.7*5 

136 

104 

43.66 

OaWrifl 

Inti. C8y Hkfos 

29 

25 

34 

22.43 

York Trust 

KLP Grow> 

238* 

232 

160 

23.60 

RSCG 

Do. Corn. Pref. 

87* 

85 

67 

8.44 

RSCG 

Uacfcay (Hoflfi) 

1265 

120 

132 

7X3 

AStod Textile 

Uetel Ctoeoresf 

18755 

185 

159 

47.98 

Wassafl 

Mysont 

240*§ 

238 

224 

197.50 

Blue Orde 

Nat Telecom 

60* 

58 

49 

20X9 

Alcatel 

Norfolk Cap. 

42.65 

41% 

36*4 

178X0 

Queens Moot 

Saga Group 

300*5 

295 

284 

54.24 

De Hsan 

Saltire Ins bns 

78.7555 

78 

60 

11.81 

ESB 

Sanderson Murray 

175* 

205 

1 50 

3.325 

R taken Mttdiefl 

Tavern Leisure 

38 

37 

36 

9X9 

Mltiwafl I6ds*. 

TDS Circuits 

10* 

2D 

20 

0X0 

Teknecomp 

UK Paper} 

375* 

370 

336 

288.94 

Fletcher ChaTge 

Woodfogton 

37^2 

38 

42 

8X0 

Bridgend Group 


Acsta Group Dec 7.370 (3,680) 4.9 (33) 

Aufcett Assoc. Sept £310 (1.737) 11.9 (943) 

Bakhrin Oct 2,400 (1.650) 10.5 (8.6) 

Camford Engineer Sept 5.830 (4.270) 18.8 (14.3) 

Chrysalis Group Augtt 11XQ0L (1,800) - (1.48) 

Co. of Designer* Sept 1.050 (2*70) 3X (10.3 

Cent Assets -IM Dec 29* (500 0.13 10-23). 

Derby Trust -Dec 1.790* (1.4000 15.1 (rtX) 

Gestetnsr HMgs. Oct 3&200 (28.800) 31.0 (27.1) 

Group Develop- Sept 691 (2180 0.29 (0.91) 

HIP & Smith Sept 6,520 (5,520) 21.7 ( 18 . 0 ) 

Kershaw A A SonsOct 9,381+ (8.260+) 26.9 (23.7) 
Lonrho . ■ Sept 273X00 (225,000) 29.8: (25.7) 

LPA Industries Sept 871 . (811) 6.40 (6.06) 

Natures* USA DecW 139.5mL (129.900) - (-) 

Newmam Tonics Oct 21.190 (16,817) 17.9 (15.8) 

Norfolk House ' Sept 8,680 (6,113) 23.6 (178) 

Pavilion Leisure Oct 8J22D (3,910) 11.9 (5-38) 

Rank Ora. Oct 291,100 (255,100) 82.6.(72.6) 

Ryan Hotels . Oct* 2,750 -(1.560) 4.57 (2.86) 

SL Andrews Tat Dec 2.400# . (.1,860#) 6:92 (6.32) 

Sotheby's HMgs. Dec§S 113.000 (62,000) - (-) 

Warner Estates Sept 6,340 . (5,780) 8.55 (7.77) 

Willoughby's Con Sept 2X90 (5.330) 15.8 (39.0) 


. 1.0 

4.0 

2.55 

(6.3) 

4.0 

3.5 

0.1 


(0.6) 

(3.0) 
(2.15) 
(5-0) 

(4.0) 
(3S) 
(0-35) 


15.13 (11.9) 


7X 
0 2 . 

5.2 

25.5 
76-0 

3.2 

9.3 
'4X- 

4.5 
30.0 
1.75 
6-25 


(5.5) 
(07) 
(4.17) 
( 22 . 2 ) 
( 11 . 1 ) 
(3.0) 
(-) 
(8-5) 
(3.37) 

(3-0) 

(26.2) 

(1-5) 

(5.05) - 


26.2*<B_25) 
7.5 (6.25) 

6.0 ( 6 - 0 ) 


INTERIM STATEMENTS 


Company 


Pre -tea p rom 
(“00) 


tetertm 

dMdsfxfe* 


<P> 


Aberdeen Steak House 
Adscene Group 
Assoc. BriL Consul 
Ass. Nursing Savvcs. 
Beales John . . 

Brit Bloo ds tock 
Cook DC Holdings 
Courts - 

Ds^sn Holdings 
Date Electric ML 


FMi Lovell 


•AJI cash offer .ttCash alternative- tParttal bid. fFo? capital not already heta.fUn- 
coodtttonal. "Based on 230pm prices 2V1/90.tAt suspension. 5§Shares and cash. 


RESULTS DUE 


Cowpes 

FINAL DMOOCDS 

Allied Textile Companies . 
Buckingham Irita manorial . 

Bullough ... — ~ 

Central Motor Auctions _ 
Colorvlslon 


Dewey Warren Holdings — 
Domino Printing Sciences . 
Drayton Far Eastern Trust . 
French Thomas & Sons — 

Gardiner Group . 

Jacques Vart ... 


Klsen-E-Zs Holdings 

Lowe Robert H 

Mlcrogen Holdings . 

Moorfleld Estates 

Partridge Fine Arts — 

RCO Holdings 

Taca 

Throgmorton Trust — 


Tilley International 

Wilding Office Equipment . 
Yelverton Inve s t m e n ts — 


Wednesday 

Friday 

Monday 

Wednesday 

Wednesday 

Monday 

Thursday 

Thursday 

Thursday 

Tuesday 

Monday 

Friday 

Tuesday 

Tuesday 

Wednesday 

Tuesday 

Wednesday 

Monday 

Tuesday 

Wednesday 

Wednesday 

Monday 


Dividend (pi* - 
Last year . TMa ft 
tat;. . Final . .. .let 


; 3-® 

1-67 

0.75 

1.73 

1.6 

0.4 

1.2075 

0-25 


1-25 

2.0 


20 

3.0 

as 

1.6 


■ &8 

12.0 

2-0 

3.8 

2.1 

1.7 

1.6125 
OX 
2.0 
• 85 
2-25 
4X 
1.575 

4.0 
841 . 
925 

2.4 

OX 


4.1 

1.75 

1.0 

1-96 

IX 

OX 

1.45 

OX 

9.5* 

1X5 

2.2 

IX 

2,7 

3XS 

OX 


IX 


Gsrtmors American 
Globs bnresL Trait 
GT Japan. Invest. Tat 
HaUamshlre Invests. 
H eath Samuel 
Heritage 

Highland. B ecbunlcs 
ffltdar* 

inf( Comm. A Data 
IQngagranga 
LogM - 

Magnet Group*" * 
MfcKay Seebrtae* 
Manvtsr Swam Group 
MVsys 

Murrey SmaHer Mkta. 
Newmark Louis 
Norbaln Electronics 
Practical Investment 
Prior 

Property Se cur ity 
Raglan Property Taf 
Reject Shop 


June 

280 

(402) 

0.75 

(0.75) 

Dec 

619 

(1.250) 

20 

(2-0) 

Oct 

1,130 

- 

22 

- 

Oct 

1,780 

(273) 

i:o 

(-) 

Nov 

1,030 

(1,010) 

Z05 

(1.85) 

Sept 

81 L 

(332) . 

2.5 

(2-5) 

Oct 

401 

(4X10) 

■■ 

(1.33) 

Sept 

3,100 

(4v300) 

1.83 

(183) 

Sept ■ 

8.750 

(10,030) 

8.0 

(8.0) 

Oct 

710 

(1.188) 

2.0 

(2-0) 

Oct 

805 L 

(883 L) 

1.9 

(-) 

Oct 

13,323 

(13X21) 

4.0 

(4.0) - 

Nov* 

1.020 

0X20) 

2.54 

(2.31) 

Dec# 

1.410 

M 

«. 

(-) 

DecW 

34.500 

(26,500) 

» 

(-) 

Dec 

431$ 

(746f) 

0.4 

(0X5) 

Septt 

236 

(') 

- 

(-) 

Sept 

327 

(255) 

1.5 

1.0 

Oct 

668 L 

(273) 

1-29 

(1-29) 

Oct 

394 

(4 20) 

IX 

(1-0) 

Sept 

92 

(72) 

• •# 

B 

Aug 

1.400 L 

(781) 

- 

H 


Aerospace Engineering Thursday 1X8 1.36 

Aim Group Tuesday 2-4 6X 

Applied Holographies Tuesday 

Bamako Exploration Monday* 

Brandon Hire — — Monday 

Bristol Channel Ship Repair. Tuesday 

Cray Electronics Holdings Wednesday 1.052 

Davies DY — — Tuesday 1.5 

Dudley Jenkins Group Tuesday 1.0 

Ford Sellar Morris Props Monday 1.5 

Goodhead Group Tuesday 1.75 

Haynes Publishing Monday 8X 

Johannesburg Cons. Invest Co Wednesday* 700.0 

Kelt Energy Monday 

Merxztea John - Monday ' 3.0 

Optical & Medical Intern 'I. Wednesday 1.65 

PI atlgnum Wednesday 

Prism Leisure Wednesday 1.5 

Ransom William & Son Tuesday 0.5 

Sanderson Murrey & Elder Ifldg Wednesday 

Shelton Martin Group Tuesday 0.5 

Smith WH Group - Wednesday 3.6 

Southwest Resources — Wednesday 

Toothin R.W Monday 3.8 

TH Trustees Corporation Monday IX 

UPL Group Tuesday 1.0 

Wholesale Fittings Friday 3 23 

‘Dividends are shown net pence per share and are adjusted lor any Intervening W dra rtMio 
scrip issue.* South African cents. 


4.15 


3X5 

3X 

2-0 

3X 

3.73 

11.0 

1600.0 

ZD 

3.46 

3X 

1.04 
6X 

1.5 
6X 

2.7 

IX 

1.75 

12.75 


Richmo nd 00 & Gas 
SavtUe Gordon J 
Scott McftfOKt 
Smith David 8. . 
Spec ie leyos 
Sutherland Holdings 
Video Magic 
Wentworth InfL 
Westport Group- 
Wiggins Group 
Wood John D 


Oct 
' Sept 
-Seipt ■ 
Sept ' 
Get 
Nov 
Nov 
Sept 
Oct" 
Nov 
Sept 
Sept 
Sept 
Oct- 
OctL' 
Sept . 
Oct . 
Sept 
Oct . 
Nov 
Oct 
Sept 
Nov 
Oct 
Sept ; 
Oct 


309- 
1X10 . 
20.881L 
1,740 • 
2,430 . 
5.140 
1 . 100 * 
1.110 L 
103 . 
384* 
2,170 _ 
2,920 
599 : 

255 L 
1,660 
182 L 
5^30 
22 L 
15,800 
698.L 
172 L 
123 
285 
1,240 
1,330 L 
218- 


542) . . - - (0.75) 

TTX55) : 2X (2:5T‘v 


J655) 
(1.620) 
(1.820) 
(781*) 
(517 L) 
(22) 
(386*) 
(1,810) 
(2.650) 

(419) 

(227) 
(423) 
(322 14*) 
(3,020) 
(33) 

(15.710) 

(337) 

(1.140) 

(41) 

(140) 

©08) 

(3,820) 

(435) 


2X 

2.1 

2.18 

1.1 


1.0 

2.5 

1.5 

1.05 
0.22 

0.5 

2.75 

0.85 


1.5 


(«5) - 
( 1 - 8 ). 
(0.65) 
(5-3) 
(-) 

( 1 . 0 ) 

(08) 

(t-25) 

(-) 

(1-05) 

( 0 - 2 ) 

H 

(0.4) 

(-) 

(2.75) 

(0-5) 

(0X5) 

(-) 

H 

(3-0) 

(15) 


(Figures In pe r s nth s s s s ant for the corresponding period.) 

■Dividends are shown nst penes per share, except where otherwise 
IndlcetBd. L *= Iossj* Irish punts & pence.# Pretax revenue figure for 
9 months-t Figure for 8 months4 Net revenue.# Revenue after. tax.V 
Net loss/prom In US dollars A centsJK 9 month flgures.tt Lest years 
figures for 14 months 44 Figure for 9 months to Sept 30 1988.<fr Profit 
alter tax^ Additional special iflvtdend of $0X0 pakt§§ Nat Income, eU 
figures In US dollars A ce nt s . 


RIGHTS ISSUES 


la to rafaa £S.1m via a Hve4or-lour rights iasua at 25o- 

tatenstional CoaunuiWcafions « Date Is to raise E1X2m via a rights issue 

h T B ,t JI ca ? h ^ BJSm shares at G 

Ntetate House Is to rates QOXm via a four-tor-nine rights issue at 190p. 

Rank Organisation la to ralae.£357Xra via a one-tor-tour rights issue at 670p 


OFFERS FOR SALE, PLACINGS 
AND INTRODUCTIONS 


^ nuUn *a o0or4or^ale that values th 

WNtaMrs Rrevrery Catspwiy Is to Join tee USM nextmonlh. 


INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


Compounded return 
Quoted for taxpayers at 
rate % 25% 40% 


Frequency 

of 


Tax 

(sea 

setae) 


Amount 

Inverted 

£ 


WttKbawal 

(<tay») 


CLEARING BANK* 


Deposit account 

6.00 

S.10 

428 


High Interest cheque 

7.00 

7-20 

5.76 

monthly 

High interest cheque 

9.00 

9.40 

7X2 

monthly 

High interest cheque 

9.20 

9.60 

7.68 


High Interest cheque 

930 

9.90 

7X2 

monthly 


5004,980 
5,000-9.999 
10. 0 0049. 00 9 ‘ 
50.000 


0-7 

0 

fl 

0 

0 


BUILDING SOCIETYt 


Ordinary share ._ 

High Interest access 

High Interest access 

6X0 

8X0 

9.00 

6.61 

8X0 

9.00 

6.29 

6.80 

7X0 

High Interest access 

90-day 

9.75 

9.75 

9.75 

7^80 

90-day 




80-day 

10.7S 

11.04 

8X3 


halt-yearly 
yearly 
yearly 
yearly 
yearly 
hail yearly 

half yearly 
half yearly 


1-260,000 

500 

2,000 

5.000 

10.000 
500-9.989 
10,000-24^999 
25,000 


0 

0 

0 

0 

0 

90 

90 

90 


NATIONAL SAVINGS 


Investment account 

11.75 

8.81 

7.05 

Income bonds _. 

12.50 

9X3 

7X4 

Capital bonds 

12.00 

9.00 

7X0 

84th issue* ... 

7.50 

7X0 

7X0 

Yearly plan 

7.50 

7.50 

7.50 

General extension 

5X1 

5.01 

5.01 

MONEY MARKET ACCOUNT 
Schroder Wagg 

10.78 

11X1 

9.05 

Provincial Bank 

11.05 

11.59 

9X7 


yearly 
monthly 
yearly 
not applies 
not applies 
not applic. 


5-25,000 
2,00025^)00 
100 niin. 

2s-ym 

20-200/month 


1 mth 
3 mtha 
3 mths 
8 

.14 
8 . 


monthly- 

monthly 


ZS00 

1,000 


UK GOVERNMENT STOCKS 

8pc Treasury 1991 13.21 

ape Treasury 1892 12.77 

lOJISpc Exchequer 1995 il.Bi 

3pc Treasury 1990 n.88 

3pc Treasury 1992 10.88 

Index-linked 2pc1992& 10.02 


11.09 

9.82 

half yearly 

4 


10.65 

0.37 

half yearly 

4 


8.96 

7X6 

half yearly 

. 4 


11.11 

10.65 

half yearly 

4 


10.05 

9X5 

hall yearly 

4 


9.51 

9X0 

half yearly 

2/4 

_ 


'Lloyds BanMHaWax 90-day: Immediate aceaaa lor ihimhm 

WourceiPhimsa and Drew. SSAseumes 5.5 ^ 

Paid gross. 3 Tax tree. 4 Dividends paid after deduction of basic rate tax.*^ 


Special facility for extra £10.000 
deduction of composite rate tax. 2 


Discount 
on PEPs 


THE PROLIFIC Group is to 
offer a 1 . per cent discount in 
' fhe form of additional units on 
all investments In its personal 
equity plans (PEPs) between 
February I and March 28 - the 

J” out 1989/90 
tmft trust PEPs after making 
allowance for the seven-day 
cancellation period In which 
investors are allowed to 
change their minds. 

Meanwhile, the Life Assoda- 
tami of Scottond has come into 
tire PEP market for the first 
time Bath an Optimlser plan 
offers the choice of mine 
into three of its unit trusts — 
wuty, income and growth, or 
extra income. ■ 

vift-rfie®?” is a link 
witii tiie LAS Generator guar- 
anteed income plan, which 
wmowes an annuity and unit 
trust. 

Generator investors will be 

^ their 

mire^rat each year into the 

SfJ 7 *? 5 ?. to ^vantage of 

the tax-free concessions. Mini- 

John Edwards 
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& THE FAMILY 
Diary of a Private Investor 

An alternative to shares 
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INVESTING IN shares in public quoted 
companies has produced reasonable profits '• 
for me ovar the years: Bat the present 
state of world stock markets has made, me 
think again of possible investmsit alterna- 
tives. • •* ' \ „■ 

Looking back at some of tny non-stock- 
market i n vestments, I was somewbat snr- 
prised ;to discover that, -in percentage 
terms, my house in Doraet(which has 
probably almost dolled bx value mtim 
purchased to 1985) has not been, my most 
successful alternative investment 

That “h 0 naur” goe8 to something that 
cost me £40 at an auction to 1981 and Is 
now valued at £5,000. This was a picture 
by Phflto Hughes. whose work appears to> 
be tocreadng to popularity (and profttaWl- 
tty). 

Unfortunately, not all theother paint- 
ings and ficnlptures to my collection have 
increased to value at a 'similar rate: 
althougb the visual beauty of the works ‘ 
concerned is well beyohd price. 

Hopefully, however, by concentrating on 
reasonably priced waaks by living] British 
artists such as Melvyn. Rodda, Shanria - 
Amery and toctadtog R oyal Academicians 
such, as John. Bxatby, wmi Sonfeop and 
Geoffrey Clarke,- my collection will 

.^rffly apprpffata- flnimnlany . 

My investments in] theatrical produc- 
tions have mot fared so weD. indeed, some 
of them have been quick to show a com- 
plete loss of my entire investment to 1987 
Spin: of the Wheel bad justifiably. dreadful 
r e vi e ws in the. West End and closed after 
only one month, taking £2,000 of my 
money with it 

Other shows have returned a profit, 
while, same have lost money but been well 
worth backing tor the enjoyment they 
have given, such as the farce When Did 
You Last See Your Trousers? and the 
deeply moving The Fifteen Street. 

1 have high hopes tor the excellent (and 
wellrevlewed) science flction/Shakespeare 
rock and roll musical Return to the Forbid- 
den Planet which has been running suc- 
cessfully at the Cambridge Theatre in Lon- 
don since September. The audiencu 
reaction has been tremendous and .even I 
found it iBffimlt to rmrfwt riaVwhig > fothe 
aisles. 

Anyone interested in the very high rink 
world of theatrical investment can obtain 
details from the Society of West End Thea- 
tre, Bedford Chambers, The Piazza, Covent 








El 


Garden, London, WCZE 8HQ, 

- My dabble in gold has shown a so-far 
.unrealised profit, but been deadly dun. No 
dividends, no fatwin* 1 ) mwi an increase to 
value from about £5,000 to 1985 to around 
£5,082 is hardly an encouragement to far- 
ther investment. I haven’t even been able 
. to look at the gold, since it's kept to an 
'-overseas bank. 

• . My two young daughters have an over- 
seas hanfc account. The proceeds from the 
October sale of their shares in the US 
company Walt Disney, are in a Swiss franc 
account 

ff the account had been with a Swiss 
bank in Switzerland they would only 
receive about 2 per cent per annum inter- 
est from which a withholding tax of 35 per 
cent would have hapn deducted. Tnafawd, 
their account in Swiss francs is with Bar- 
clays Bank in Guernsey and they will 
receive 5£ per cent interest with no deduc- 
tion of tax. 

They will, of course, also benefit from 
any. favourable errhang p rate fluctuations 
.from a declining pound and a strong Swiss 
currency. 

Our National Savings premium bond 
hrilriing g ivintinm to be rattier a disap- 
pointment. My wife and I each hold the 
maximum £lCM)00-worth of bonds, to 1989 
my wife wan 11 £50 prizes and two £100 


prices (total £750) while I won a miserable 
seven £50 prizes (£350). 

This was a worse performance than in 
1988 when 1 had total winnings of £750 and 
my wife won £500; and worse than 1987 
when I won £650 and my wife £700. 

Although the odds on winning have 
remained unchanged during those years - 
each £l00-worth of bonds has a 110:1 
c hanc e of winning a prize each month — 
somewhat surprisingly the total value of 
the prize fond has decreased. 

to 1985 the value of the prize fund was 
equivalent to 7.75 per cent of the total 
value of all the bonds. By 1987 this had 
dropped to 7 per cent and, despite dra- 
matic increases in interest rates else- 
where, the prize fund value is now only 65 
per cent. 

So premium bonds are a worse invest- 
ment than several years ago. But at least 
it is an investment that is tax free, tie 
original investment is returnable at short 
notice, and we have a hope of winning a 
£250,000 prize. 

Another tax free investment is our bedd- 
ing of the maximum £5,000 each in the 
fourth issue index-linked National Savings 
Certificates, These attract an interest rate 
th at matchftg the rate of inflation as mea- 
sured by the retail prices index - plus a 
basic rate of interest which ranges from 3 
per cent in the first year to 6 per cent in 
year five. This provides an overall return 
of 4.04 per cent on top of the inflation 
proofing if we keep the certificates for the 
frill five years. 

I have been paying serious attention to 
the small ads in the Financial Times from 
small, privately-owned businesses seeking 
extra funds. With high rates of interest, 
many small cnmpartipg are suffering con- 1 
siderably. 

It is much better financially for them if 
they reduce their hank borrowing by offer- ; 
tog shares to private investors who can 
take a longer term view and accept a mini- 
mal return on their investment for a few 
years in the hope of a future boom and 
possible eventual stock market flotation. 

This may well carry significant risk and 
I am taking professional advice. But hope- 
fully, it might be possible to help finance a 
business that will prove as spectacularly 
successful to its initial private investors as 
did Body Shop. 

Kevin Goldstein-Jackson 


Council had no choice 


WE WERE recently awarded 
£8,760 compensation for land 
and disturbance under a com- 
pulsory purchase order dated 
1880. The compensation was 
payable bom the date of entry*. 
March 1, 1982, together with 
interest accruing daring the 
intervening period. * * 

However, we were bewil- 
dered to learn that the acquir- 
ing authority arrived, at the' 
total figure payable by calcnla-v 
tions- related to a sunpie-inter 
est scale (from .which it.' 
deducted tax at 25 per cent). 

While, on a prima fade 
examination at least. It 
appears that this local authori- 
ty-adopted procedure 'is -not 
incompatible with the terms 
and provisions of the 1965- 
Compulsory Purchase. Act, it 
manifestly ignores the harsh 
commercial realities of the sit- 
uation. . ■ 

If file land appropriated 
from, us had remained In our. 
possession, its present saleable - 
value would be for to excess 
not only of the derisory sum. 
we have been offered but also, 
more relevantly, of the 
amount owing to ns computed 
on a compound interest basis. 

Are there any viable mecha- 
nisms of redress? 

■ The Land Compensation Act! 
1961 is the goveoiliig statute. It 
does hot provide for compound 
interest The council was act- 
ing correctly to applying the 
statutory provisions, and bad 
no power to do otherwise. 

You would needto address - 
your complaint to the legisla- 
ture rather than the council, as 
only amendment of the statute 
could empower the council to 
make moire generous compen- 
sation- ■ 

Parted by 
poll tax 

WE OWN a freehold house to ; 
joint names to which we both ; 
live. We also own a leas eh o l d 
flat to jatot'hames-to another 

Jjmthm Imwingh; Site flat is 
unoccupied at present. What is 
the poll tax position if we were 
to split up and live separately? 

■ If you . separate and each of 
you genuinely occupies a sepa- 
rate dwelling (Le., one to the 
bouse and one in the flat) -the 
liability fin the poll tax w£Q be - 
for one person’s charge at each 
address. The charge is deter- 
mined by occupation as amain 
residence. 

Solicitor 
was right 

MY DAUGHTER sold her 
house recently. Her solicitor 
received a deposit from, the 
purchaser when contracts 
were exchanged. On comple- 
tion, six weeks later, the soHc- 
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Itor paid Interest on the 
deposit 

However, he maintained be 
did not have to pay interest 
for the first three weeks of the 
period while he held the 
deposit, and he did not dis- 
close the rate of interest 
although this appears to have 
been about 5 per cent Is he 
right? 

Second, my - daughter 
Instructed her sofiefror to pay 
' tim snm^toe to her on cemple- 
: tixm -r to excess of £80,000. - 
Into her building society 
account (by electronic means, 
if feasible). The solicitor, to 
fact, paid a cheque into her 
account one day after comple- 
tion. Presumably, she lost 
about one week’s interest. Is 
there a remedy? 

■ Regarding your first ques- 
tion, the solicitor was acting 
within his rights. But your 
daughter could challenge 
whether it was “fair and rea- 
sonable” by asking for a Law 
Society - Certificate to that 
effect 

Second, we do not under- 
stand why it is thought that a 
week’s interest was lost- Mo6t 
building societies • credit 
accounts with monies paid-in 
by .cheque as. from, the date of 
deposit. . . ;* • * '■ 

Tottering 

structure 

EARLIER TODS' year, I made 
an investment in a D-mark 
off-shore . currency fund with 
distributor status. When I sell 
this, is my liability for CGT 
calculated on the change in 
the' indexed' sterling equiva- 
lent? 

.. Also, my first “interest?* 
payment was mainly equalisa- 
tion. Do I add this equalisation 
component (Indexed from the 
date of payment) to the origi- 
nal holding for - CGT calcula- 
tion purposes? The Interest 
payments are re-tovested. 

■ The answer to your first 
•question is yes. Despite the 
fact the fond hag distribu- 
tor status, part of your gain 
will be chargeable to Income 
tax under Case.V of Schedule 
D, to accordance with section 
758 of, and paragraph 2 of 
schedule 27- to, the Income and 
Corporation Taxes. Act 1988 
(Offshore funds operating 
equalisations arrangements). 

With regard to your second 
question, the equalisation ele- 
ment to the Initial distribution 
reduces the cost of your origi- 
nal holding, but forms part of 
the cost of the additional bold- 
ing acquired by reinvestment 
(and so on), so for as we can 
ftoflnw* gw facts from the bare 
outline provided. . 

When the former Chancellor 
assimilated the rates of tax on 
capital gains to those on 
income - first for companies 
and than for individuals and 
trustees et aL - some people 
assumed that bis next move 
would be to sweep away the 
time-consuming tangle of anti- 
avoidance legislation which 
bad been created over the 
years when capital- rains were 
taxed (if at all) at a lower rate 
than Income. 

We are sorry . to . say, how- 
ever. that it now appears the 


new Chancellor is committed 
not only to retaining the exist- 
ing Intricate structure but to 
a rifting to its complexities by 
introducing yet more rules to 
the 1990 Finance Bill to deem 
certain capital gains to be 
income. - 

Hi«i reason for piling further 
anti-avoidance legislation upon 
an already tottering structure 
is presumably that , he foresees 
an unacceptable cost for index- 
ation relief on capital gains if 
bis efforts to reduce the rate of 
inflat ion are unsuccessful. 

Purchasing 
a freehold 

I AM thinking of buying the 
freehold of my long-leasehold 
home, although I expect resis- 
tance from the ultimate land- 
lord and will have to invoke 
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my rights under the Leasehold 
Reform Act 1967. 

As I understand it, one of 
I the conditions surrounding 
i such a transaction relates to 
the property’s rateable value. 
With the end of the rating sys- 
tem and the introduction of 
the community charge, how 
have the pre-conditions for 
purchase been amended? 
Could you also confirm the 
Other qualifications required 
to guarantee my Ti ghts under 
the law? 

■ The relevant rateable value 
is that shown in the valuation 
list for “the appropriate day.” 
This will normally be March 23 
1965. In. the case of newer 
houses, it will be later; but 
there will not be a problem 
until three years after the abo- 
lition of the valuation lists, by 
which time .substituted provi- 
sions can come into play. 


“i" See about 
S a buy-out 

be additional bold- v 


i ABOUT FIVE years ago, my 
family (mother, father, sister 
and myself) had to leave our 
rented property a Bra: years of 
misery with bad neighbours. 
In order to find decent hous- 
ing, we were advised to buy, 
which we did. Because my 
father was unemployed the 
property was bought in our 
four names, both my sister 
and myself having full-time 
jobs. 

Five years on, I am thinking 
about buying my own prop- 
erty. I work for a major clear- 
ing bank and can get a vastly- 
reduced mortgage, but I need 
advice on the following points: 

1. Can I buy a property to 


my own name and claim 
Miras relief? 

2. How will my present 
building society view my pro- 
posals? Should I approach 
them at all with my ideas? 

3. Will I need to have my 
name removed from the pres- 
ent mortgage to order to pur- 
chase my own property so that 
I can claim MIRAS relief? 

4. If the bnflding society is 
unwilling for my nam, to be 
removed, is it possible to 
become, say, a guarantor on 
the strength of my salary 
without any problems for my 
own bank mortgage (with 
regard to MIRAS, etc)? 

■ LYes. 

2. We would not advise you 
to approach your building soci- 
ety at this stage. 

3. Your name cannot be 
removed from the mortgage 
deed unless you cease to be 
one of the four joint owners (as 
joint tenants or as tenants in 
common, as the case may be). 

4. As explained under 3, a 
mortgage of a jointly -owned 
property cannot be given by 
only some of the joint tenants 
or tenants to common, so you 
cannot withdraw from the 
existing mortgage deed. Once 
the family home ceases to be 
your mam residence. MIRAS 
win cease to be applicable. Is it 
possible for the rest of the fern- , 
fly to buy your share of the ' 
house? 

It is possible that the solid- ! 
tor who acted for you to the 
purchase five years ago can 
give you some guidance, partlc- . 
ularly on the question of ' 
whether you are joint tenants 
or tenants in common, and 
whether your respective bene- 
ficial interests in the property 
are equal. ■ 

Cutting the 
JHT bill 

MY WIFE and I own jointly 
the freehold house to which 
we live. To remove any doubt 
that we hold the property as 
tenants- in -common. I wrote a 
letter to my wife recently stat- 
ing: “The property known 
as . . . which we own jointly 
will from now on be held in 
equal shares.” 

Then, she and I re-wrote oar 
wills so that we each leave our 
half-share in the house as fol- 
lows: one-quarter to the other 
spouse and one-quarter each to 
our three children. Thus, on 
the death of the first spouse, 
the survivor will own five- 
eighths of the value of the 
property. The object of aD this, 
of course. Is to relieve the 
estate of an eventual substan- 
tial liability to inheritance 
tax. 

What are your views on the 
effectiveness of this, particu- 
larly on what the effect would 
be if the surviving spouse con- 
tinues (with the children's 
agreement) to live in the 
house? 

■ We think your arrangements 
should be effective. As the sur- 
viving spouse will have a 
majority interest in the prop- 
erty, his or her continued occu- 
pation is attributable to that 
interest and ought not to be 
regarded as arising because of 
a life interest under the gift 




EUROPE — A BUYING OPPORTUNITY? 

^Fidelity. 


Your first choice 
in Europe. 


Todays stockmarket 

conditions suggest chat, more 

than ever, investors must focus -| a -g j 

on real fundamental value to XSC A SI 

maximise returns. And ail the over 1 year over 2 years 

evidence suggests that Europe % 

offers this value now. 

In feet, Europe could be —I JSJ 

the investment market of 

the ’90s. £>: . 

The integration of markets ^ /k 

in 1992, combined with the M : ^ |j 

effects of rapid changes in 

Eastern Europe, are focusing * g 

the world’s attention on so« * Moocai.aa'TDtai jsu/b$ ® >, 

European stockmarkers. 

And, the European economies and stockmarkets 
are increasingly developing a momentum of their 
own, independent of other markets. 

Fidelity's highly experienced European managers 
see a wealth of investment opportunities today. 

And Fidelity should know. 

Fidelity — The European Experts. 

With approximately &1 billion in European assets 
under management, we manage more unit trust 
money in Europe than any other group. 

We invest through a highly focused investment 
strategy. A distinctive method of stock selection 
involving in-depth independent analysis and 
extensive company visits is teamed with active day-to- 
day management. 


1st 1st 1st 1st 

ower lyear over 2 years over 3 years over -1 years 

420- fXit Fidelit y 's European Ptiifoi iiuncr Ed at,- 

360- — Fidelity European Trust ■ 

— »A»*n«e European Trust 


It's an investment style 
which has produced 
outstanding performance 
results — year after year. 

Fidelity European Trust 
— The No.l Performer. 


lAcBpdb tfBofa)di/U/8S a l/l/M <nold(«riwwn to pcnodi n U.90). 


i Out of all 105 European 

H funds. Fidelity European 
jj Trust is, quite simply, No. I. 

|| £1,000 invested at launch in 
U November 1985 would now be 
i ' 90 P worth an impressive &4,800 t 

x a ou a8 dy m >to.p>>i«i>io u*oj. and theTaist consistently ranks 
first in the European sector. 

So, if you're considering investing in Europe — why 
settle for less? Buy into the best of Europe now with 
the proven expertise and performance strength of 
Fidelity. 

For further information on Fidelity European Trust, 
talk to your Independent Financial Adviser. 
Alternatively, CaJlfree Fidelity on 0800 414161 or clip 
the coupon below. 


To Fidelity Investment Services Limited. 
PO Box88, Tonbridge. Kent TN11 1DZ. 

Please send me details of Fidelity European Trust. 
How much are you thinking of Investing? ! X 

Full Name Mr/Mrs/Miss — 

I Block Irtnen please i 


not guaranteed. 


of future returns and tha die value 
and may fluctuate and Is 


'Source: Based on Phoned Savings Dob Services Group Weighted Ferfb 
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Memb er of the U1A. 
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MAKING MONEY MAKE MONEY | 


Where we stand. 

THEU.K.AND 
EUROPEAN MARKETS. 

1990 . 


We believe that the 1990's will prove to be a strong decade 
for the European financial markets. And more importantly 
that 1990 itself will prove to be a dynamic year for most 
UJC stocks. 

Our Reasons. 

1. UJC economic growth should continue, with strong ex- 
ports and overseas earnings contributing to corporate profits. 

2. Interest rates should begin to fall, increasing the appeal 
of long-term financial assets over cash. 

3. The revival of UJC business over the past decade means 
that equities should offer investors excellent long-term pros- 
pects. Moreover, many U.K. companies are well positioned to 
gain the new business opportunities arising from European 
developments. 

What to da 

Now is the time for the individual investor to begin to 
explore the many values that will be available in equities. 

For a full report outlining our recommended 1990 invest- 
ment strategy including specific equities, talk with us. 

[CALL: 0^355-6700 j 

I FOR A SPECIAL REPORT ON OUR 1990 INVESTMENT > 
■STRATEGY. ______ I 

| Or write: Catheryn Best, Shearson Lehman Hutton Q]LTE ADC/”VkT I 
„ Berkeley Square House, 7th Floor - 

I Berkeley Square. London W1X5LB T ■ 
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FT Actuaries 
WtnM Indicia 
Pacific (tlx Jjfwn) 
July IVSS-f^A 1W| 


Sie*iart Ivory 
Pacific 

(Et Japan) Fund 
July 1988- Nov 1989 


70-5% 


OUT-PERFORMING 
THE PACIFIC INDEX 
BY OVER 300%* 


"Why has our new Pacific Fund done so well? 
One reason is that recently the regional index has been 
particularly easy to beat. But another reason is the Fund 
Manager and his team. 

They know the region intimately. Over many years, 
they've identified and visited companies with exceptional 
growth prospects in the fastest growing region in the world. 
From high technology in Korea - to palm oil plantations 
in Malaysia. From mushrooming construction projects in 
Thailand - to low cost coal mining in Australia. 

But whaft just as significant is they appreciate the 
importance of timing and the need to minimise risk. 
The results of their diligence can be seen above. A dynamic 
new Pacific Rind, in a booming area. 

If you'd like to know more about our new Rudfic Fund, 
please write or call us at Stewart Kory Unit Trust Managers, 
45 Charlotte Square, Edinburgh EH2 4HW Tel 031-226 327L 
The value of units may fluctuate and past performance 
is not necessarily a guide to their future performance. 

STEWART IVORY Unit Trusts 


We aren’t big 



But we're careful 


Members of IMRO and LAUTRQ. 

*To 30th November 1989. Unit Trust prices quoted offer to offer; 


Lloyds Bank ACCESS Holders 


AVOID YOUR £12 CHARGE. 
CUT THE COUPON. 

From February you’ll have to pay £12 a year for a 
Lloyds Bank Access card. 

Alternatively, If you are a homeowner with a regular 
income, post the coupon or ring our free Money line for 
details of our low-interest Mastercard which Is accepted 
everywhere Access is. 

Roticn. Flenlnga C«- Lolled CKr|Mn«4 MBof.SS CopiinU Avcfiw, Lo^o. ECS 
7W» tamo MosterOfd as principal. Save £ Pruper Croup United (ReDsund 
office One FI mlrary Avenue, London ECUVajY) acts nalojMSmuand a a Hocused 
Credit broker muter tee Consumer Credit Act IB74. 


WQ M E Y LINE 

355HET53! 
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I" ROBERT a '.SAVK'& 
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INVESTOR 

NEWS 

If you would like to receive our 
lively, independent publication 
which encompasses a complete 
range of secure rrvestrnents, 
just return the coupon below. 
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for the 1990’s and beyond? 

For Independent advice contact 
Universal Investment Advisers Ltd., 
FREEPOST. Readon House, 

2a Galley Road, Chearile, 
Cheshire SK8 1YE 
A fimbn Member 


NEW HOMES 
ADVERTISING 

appears every 
Saturday in the 
Weekend FT. 

For further information 
please can 
Genevieve Marenght 
on 01-873 4927 


GROWTH INDUSTRIES 
IN THE 

THAMES VALLEY 

The Financial Times proposes to publish a Survey on 
the above on 

16TH FEBRUARY 1990 

For a full editorial synopsis and advertisement details, 
please contact: 

RACHEL FIDDIMORE 

on 01-873 4152 
or write to her at: 

Number One, Southwark Bridge 
London SE1 9HL. 


FINANCIAL TIMES 

■ Dion i luvreot 


John Edwards on how endowment policies can be bought or sold 

Cashing-in on an early surrender 


THE SMALL amounts offered by 
insurance companies when an endow* 
ment policy is surrendered before the 
maturity date, come as a surprise to 
many people. Quite often, the surren- 
der value quoted by the Insurance 
company falls to match the total con- 
tributions made, let alone provide any 
investment gain. 

The main reason for the shortfall is 
that the insurance companies concer- 
tina their charges into the early years 
of the policy, making sure they get 
paid first So the policy fund, after 
deduction of heavy charges and bro- 
kers’ commission that swallow up the 
early premiums, tends to build up 
very slowly at first The real growth 
in value comes later. 

Instead of surrendering the policy 
to the insurance company, however, 
in many cases there is an alternative: 
selling it (by assignation) to a third 
party as a ready-made investment 
product with a special appeal 

So far .the main sales method has 
been via auction. Specialist auction- 
eer Foster & Cranfield has been in the 
business of selling reversionary inter- 
ests, including endowment policies, 
for nearly 150 years. It holds regular 
auctions in London, at the Connaught 
Rooms Hotel, about 10 times a year 
which are open to anyone interested 
in buying. 

It is a no-lose situation for the poli- 
cyholder. The minimum reserve price 
at the auctions is set at an agreed 
level above the surrender value, 
quoted by the insurance company, 
and what you get above that figure 
depends on the strength of competi- 
tive buying interest Providing that 
the reserve price is set at a reasonable 
level. Foster & Cranfield makes no 
charge. It takes, in commission, one 
third of the surplus sum received 
above the surrender value. 


So if .the surrender value is £10,000 
and the policy sells for £13,000 the 
policyholder receives £12,000. If the 
policy fails to fetch the reserve price 
at auction it can either be sold pri- 
vately or, alternatively, be surren- 
dered to the insurance company. 

In recent years, interest in the 
whole concept of selling endowment 
policies at above their surrender 
value has grown substantially. New- 
comers are seeking to move into what 
they see as a market with considera- 
bly greater potential. 

It is estimated that the value erf 
policies sold by assignment, instead of 
being surrendered, is still less than 
£10m a year. This compares with a 
total value of £800m for policies sur- 
rendered each year. Some 70 per cent 
of policyholders surrender their 
endowment policies before the matu- 
rity date. 

Foster & Cranfield stress that, as 
auctioneers, they act solely in the 
interests of the sellers in seeking to 
obtain the highest price. 

A new company, Beale Dobie, is 
taking a different approach. It intends 
to act as a principal, buying the poli- 
cies itself to build up a “bank” of an 
investment product, which it believes 
has considerable appeal in its own 
right. The policies will then by mar- 
keted like any other investment prod- 
uct 

Christopher Dobie was originally a 
director of Policy Network, another 
company operating in the same mar- 
ket which was backed by Hambros 
Rank which had a 30 per rant stake. 
Last year the bank decided to pull out 
of Policy Network and instead has 
taken a stake in Beale Dobie. 

Dobie joined David Beale, a retired 
actuary, to form the company, which 
is also backed by Chasophie, a dia- 
mond broking group. 
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Setting by auction: potential profit for the policy holder 


Policy Network, following the with- 
drawal of Hambros, is confining its 
activities to “matched deals” only - 
putting together sellers and buyers. 
Malcolm Posgate. of Policy Network, 
says this is only an interim measure 
while they tie up with a major new 
partner, providing them with the con- 
siderable financial resources needed 
to act as a principal, buying policies 
themselves for resale. At the moment, 
he says, there are more sellers than 
buyers, which tends to depress val- 
ues. 

Meanwhile, Beale Dobie plans to 


promote both, the supply and demand 
for SEPs (securitised endowment poli- 
cies) via intermediaries. 

Instead of relying on an auction 
price, it will calculate a purchase 
price for the policy based on the sur- 
render value, also taking into account 
its sale potential. . ' 

Dobie claims that the attraction of 
these policies as an alternative form 
of Investment has not yet been prop- 
erly developed. 

He argues that they provide a 
secure investment, with only a small 
downside risk because 'the- sum 


assured and bonuses already declared 
are guaranteed,, and the surrender 
value at the time of purchase is 

The buyer, who continues to pay 
the premiums, after making a lump 
sum payment (the purchase prug 
gets the benefit of an established 
fund, managed by pro f es s i on a ls , with 
the initial charges paid. 

At the same time, investors will be 
able to choose from' a selection of 
SEPs to meet a known purpose at a 
specified future date, such as school 
foes, retirement, or a 21s t birthday 
present Portfolios of SEPs could be 
buitt up by pension and trust .funds. 

One problem, however, is that the 
life assurance covex remains with tne 
original policyholder. If he or she 
-dies, the policy effectively matures 
early at a reduced value depending on 
the premiums paid and bonuses 
oammi if the insurance company is 
not notified of the death of the Origi- 
nal policyholder, it will simply allow 
the policy to mature in the normal 
way. The popular misconception 
about reversionary interests of this 
vmd is that the buyer is gambling on 
toe seller dying.eariy; in tact just the 
opposite is true with endowment poli- 
cies. So it is worthwhile checking up 
on the age of the policyholder. 

According to Steven Berry, taxation 
expert, with the Hffi Martin financial 
m anagemen t group, the position of 
file seller Is quite, clear. Tax payable 
is the ffiwna as for surrendering the 
policy to the- insurance co m p an y. 

For buyers it is less clear. The 
buyer' will be liable to pay capital 
game ta-r, 'after deducting the indexa- 
tion allowance from the purchase 
price and subsequent premiums. 

But it is worth checking the tax 
position first, since there can be com- 
plications. 


Out of the 
mainstream 


YOU’VE SEEN a bank 
advertisement in the papers, 
and it is offering a terrific rate 
of interest - much better than 
other banks you know. The 
trouble is, it's called Dodgy 
Bank International, and it’s 
based in Rnrifamia. What do 
you do? 

The short answer is, don’t 
touch it with a bargepole. 

But what if it’s called the 
First National Bank of Switzer- 
land, and it’s based in Zurich? 
Or even the Grand Investment 
Bank based in London? That 
smacks of respectability and is 
probably worth looking into. 
But bow do you do it? 

The task for the small inves- 
tor can be rather daunting. 
There are no ready and cheap 
sources of unbiased opinion 
about banks. And the more 
you stray from the mainstream 
market, the harder it becomes. 

There are firms in the City 
of London which specialise in 
rating the strength of banks, 
but they only deal with big 
institutions. One of the best 
known, IBCA, for example, 
charges several thousand 
pounds for its services, 
although for that you get a 
wealth of financial informa- 
tion. 

Here, however, are a few 
steps which the private indi- 
vidual ran — and should - 
take when checking out an 
unfamiliar name. 

■ Check whether the bank is 
licensed by the Bank of 
England. You can do this by 
-rin ging the Bank (01-601-4444) 
and asking whether it is on 
their authorised list. If it’s not, 
then follow the next steps 
listed below. 


If it is, you have the comfort 
of knowing two thing s. One, it 
is supervised by the Bank of 
England; two, it belongs to the 
UK deposit protection scheme 
which guarantees you 75 per 
cent of your money back up to 
£20,000 if the bank fails. This 
applies both the British banks 
and foreign banks with author- 
ised branches in the UK But 
remember that banks in the 
Channel Islands and the Isle of 
Man are not “British” banks, 
and are not covered by the 
Bank of England qaieas they 
have branches on the main- 
land. 

■ If tiie hank Is not British, 
write to it to find out where it 
Is registered, and get its latest 
annual report ff it is based in 
one of the big industrial 
nations, you can be reaso n a b ly 
certain that it is being super- 
vised to a high standard. Two 
years ago, all the leading coun- 
tries agreed to implement the 
same minimum regulations. 

■ find out what deposit pro- 
tection scheme exists in its 
home country, and - most 
important - whether it 
extends to depositors who live 
in another country, and 
whether it covers d eposi ts 
ripnnminfltpri in foreign curren- 
cies. 

■ Check who owns the bank. 
Often, you will find that a little 
known bank has a well-known 
parent A notable example here 
is Allied Trust a London bank 
which has been offering some 
of the best rates available on 
the London market recently. A 
bit of research would reveal 
that one of its biggest share- 
holders is Barclays. 

You can get a lot of informs- 


EXPATRIATES 






Prepare for a tax shock 


EXPATRIATES WHO think 
they will escape the UK poll 
tax simply because they work 
abroad could be in for a shock. 

The poll tax. or community 
charge, comes into force in 
England and Wales on April 1 
and will replace the domestic 
rating system. But it is not just 
UK residents who need to be 
concerned. The tax also has 
implications for British expa- 
triates who own residential 
property in England and 
Wales. These vary according to 
whether the property Is rented, 
or remains unoccupied for the 
use of the owner on occasional 
visits back home and for the 
owner’s family and friends. 

The general position is that 
if the property is rented then 
the tenant is responsible for 
the personal community 
charge provided the rental 
agreement runs for at least six 
months. This puts the tenant 
in exactly the same position as 
an owner-occupier. 

However if the property is 
mostly unoccupied then the 
local authority has the power 
to set what is called tne stan- 
dard community charge which 
will be levied at a multiple of 
up to twice the personal com- 
munity charge. The standard 
community charge will also 
apply if the owner rents out 
his property on a series of 
short lets for holiday accom- 
modation. although in this 
case the multiple might be dif- 
ferent from that applying to a 
vacant property. 


For example, a local author- 
ity might decide on a multiple 
of one times the personal com- 
munity charge for a property 
which stands empty most of 
the time, and a multiple of two 
for a holiday home. 

So. in this example, if the 
personal community charge is 
set at £400 then the standard 
community charge for the 
empty property would remain 
at £400. but it would be £800 for 
the holiday home. 

Even that is not necessarily 
the end of the story. Susan 
Floyd of London solicitors 
McKenna & Co warns that 
while a holiday home which is 
let for three or four weeks a 
year would almost certainly 
attract the standard commu- 
nity charge, one that is let for 
26 weeks a year might be sub- 
ject to quite different treat- 
ment, The Department of the 
Environment has confirmed 
that if a property is let for 
more than 140 days in a tax 
year cm the basis of a series of 
short lets, it becomes busi- 
ness-rated. 

Floyd says that many British 
expatriates own their UK 
homes through an offshore 
company or offshore trust In 
such cases, the company or 
trust would be liable for the 
standard community charge 
while the property stands 
empty. 

A quite different situation 
arises where a married expatri- 
ate goes off to work for a cou- 
ple of years in, say. the Middle 


East and returns home period- 
ically to stay with his wife and 
family who continue to live in 
tiae UK home. Here, the wife 
and any children over 16 would 
pay the personal community 
charge and the husband would 
pay a proportionate personal 
charge based on the number of 
day she spends living in the 
UK home. 

As with any new tax there 
are more questions than 
answers. British expatriates 
who use the services of a let- 
ting agent may also find that 
the introduction of the commu- 
nity charge results in a change 
of practice on the part of the 
agent. 

Judienne Wood, chairman of 
the Association of Residential 
Letting Agents, explains that if 
an agent enters into an agree- 
ment with the property owner 
to let the residence through a 
management contract then the 
agent becomes jointly and sev- 
erally liable for any standard 
community charge which is 
levied once the property has 
been unoccupied for three 
months. 

Expatriates who have spe- 
cific questions are advised to 
write to the community charge 
registration officer of the local 
authority in which their prop- 
erty is located. 

Peter Gartland 

Peter Cortland is Editor of 
The International, the FT’s 
m a g a zi ne for expatriates. 


Winners and losers 
in share dealing 
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tion from a publication rail pH 
The Bankers’ Almanac, a 
weighty two-tome annual, it is 
available in. some public 
libraries. 

"The important thing is to 
check that the bank is author- 
ised in a respectable co untry” , 
says a spokesman for the Brit- 
ish Bankers Association. The 
BBA itself is not in the busi- 
ness of advising people on 
banks. It will, however, con- 
firm whether or not a particu- 
lar bank is a member, which 
means it must be officially 
authorised. For British banks 
It is also worth checking 
whether it is a member of the ; 
Ombudsman scheme which 1 
gives you added protection if j 
you get involved in a dispute. 

It is worth being cautious 
about unfamiliar names, and 
following the golden rule that 
the more out of line a particu- 
lar bank’s rates seem to be, the 
greater that caution should be. 

David LasceUes 


IF YOU have done any share 
dealing recently, you may have 
noticed a change in the com- 
mission your stockbroker 
charges. 

In theory, the cost <rf share 
HpaTfng - for the private investor 
should have come down since 
January 1 with the scrapping 
of Value Added Tax (at 15 per 
cent) on stockbroker commis- 
sions. 

Some erf the banks, which 
offer a cheap dealing-only ser- 
vice, have simply kept conums- 
rinns at the old levels: their 
customers should notice a dif- 
ference now that the. VAT. has . 
been removed. •- 

However, quite a few of the 
stockbroking firms have 
adjusted their commission 
structure, in many cases 
increasing the rates charged, 
though not necessarily increas- 
ing the total cost to the private 
investor. 

The reason for increasing 
charges is that stockbrokers 
have to pay VAT of 15 per cent 
on the equipment, such as 
computers, they need for their 
businesses. Until the end of 
1989 they were allowed to' 
recoup this VAT by setting it 
against tire VAT they received 
on commissions. Since they 
can no longer charge the tax 
on co mmissi ons but still have 
to pay VAT on their purchases, 
their costs have increased - 
and in some cases they feel 
obliged to pass this cost on to 
the customer by falsing the 
commission rates. 

Albert E Sharp warned its 
customers “if busin e ss had 
been more active, we might 
have absorbed some of the 
increases for a period of time, 
although they tend to come out 
in the end, ft is a small conso- 
lation but it does mean that 
the current scales should be 
valid for longer." 

It is worth remembering 
that, if yon are a regular cus- 
tomer, your stockbroker may 
be prepared to negotiate 
charges. 

William Long at National 
Investment Group says: “If 
someone comes along with a 
newly inherited portfolio with 
hundreds of tiny holdings we 
would be sympathetic on tire 
minimum charges. Or if they 
presented a large dollop of 
shares to sell we would be pre- 
pared to negotiate the 
charges.” 

For the larger stockbroking 
groups with a nationwide net- 
work, you may find that the 
northern offices charge slightly 
lower rates than' tiie ones in 
the south of the country (justi- 
fied on the grounds that office 
overheads are lower in the 

north). 

Commissions still vary con- 
siderably, as is evident from 
our examples. We list the cost 
of selling £1,000 and £10,000 
worth of shares before and 
after the commissions were 

ffhflirgad 

These figures include the 
commission, VAT (where appli- 
cable), and individual bargain 
charges (again, where applica- 
ble). They do not include 
stamp duty. 

ft you are looking for a deal- 
ing-only service, note that the 
following are cheaper now 
than they were last yean 

■ Barclays hare has not 
changed its charging structure 
yet, but may consider doing so 
later this year. It has a £16 
m i nimum fee and charges 1 ^ 
per cent on the first £5,000. 0 75 
per cent on the next £10,000 up 


to £15,000, and 0.5 per cent 
thereafter, with' a maximum 
charge of £250. 

So a a ,000 deal cost £18.40 
before January J, and now costs 
£16, while a £10.000 deal cost 
£U5 before and now costs £100. 

!-■ Midland does not plan to 
change its commission struc- 
ture yet The minimum charge 
is £20, with a rate of L5 per 
cent on deals of up to £7,000, 
0JS5 per cent on the next £8,000, 
«nH o.5 per cent on the next 
£1254)00- 

So on a £1.000 dqaL the coat 
has decreased from 123 to £20. 

. iph&e on a £10,000 deafthecost 
has de cre as e d- from £239.70 to 
£12150. -rf.-: • 

■ NatWest has not altered 
its commissions, ft charges a 
minimu m of £25. Up to £5,00%; 
the rate is 1.65 per cent, then 
on the next £7,500 (up to 
£12£00) ft Is L5 per cent Above 
£12,500 it is 05 per cent 
So on a £1,000 deal the cost 
has gone dam from £2875 to 
£25, whOe on a £10,000 deal it 
has gone down from £ 18L12 to 
£25758 


The ending of VAT 
on stockbroker 
. commissions has 
affected the amount 
of commission firms 
" : charge , reports 
Sara Webb 


■ Debenhams has kept its 
old charge structure but now 
adds a £3 settlement fee to 
cover Its VAT charges, ft says 
it will probably adjust its 
charges in a couple of months’ 
time. There is . a minimum 
charge of £22, and the rate is 
1.65 per cent on drain of up to 
£7,000, and 0.5 per cent above 

that. 

Far £ 1000 ft cost £25.30, and 
now costs £25.00. 0n.£10,000 it - 
cost £150, but now costs £233,50. 

Others have , raised commis- 
sions to cover aririitinnal costs 
but are still cheaper than 
before because you no longer 
pay VAT. For- example: 

■ Sharriink charges a mini- 
mum of £17.50 on orders up to 
£1487. The rates are 15 per 

cent mi the first £2^00, 0.75 per 
rent on the next £2^00, while 
the amounts above £5,000 cost 
an additional 04 per rant . 

On a £1.000 deal the cost has 
decreased from £18.40 to £17.50, 
mid on a £10,000 deal it has 
decreased from £69 to £6L2S. 

■ Allied Provincial, which 
has 26 branches nationwide, 
raised its nriniwm^n fog foam 
£25 to £28.50. On the first 
£7,000, it increased the commis- 
sion from L65 per cent to L85 
per cent, bnt above that level 
the rates are unchang ed ft 
charges 0.5 per cent on the 
next £8,000 up to £15,000, 045 
per emit on the next £35,000 up 
to £50,000, and 0.25 per cent 
above £50,000. There is also 
still a £L40 bargain charge. 

9 deal it cost 
*30.36 before, and now casts 
£29.90. For a £10,000 deal it cost 
£151.68 and now costs £14530. 

m Henry Cooke Lumsden 
increased its charges on Janu- 
ary 15. The mjnTw^TTn charee in 
still £28 (mduding £3 contract 
charge). However, commissions 
have increased from L65 per 

rant to L9 per cent on deals on 

to £7.000. Above £7,000 the rate 
is 0J> per cent - for the fijjl" 


« 


advisory service. (There is also 
a cheaper, purely dealing ser- 
vice called market link. The 
commission was L5 per cent ou 
deals up to £7,000, and 0.4 per 
cent from £7,000 to £25,000. 
Now tiie commission is L75 per 
cent up to £5,000 with a mini- 
mum of £23, and 1 per cent on 
£5,000 to £10,000. Above £10,000 
the rate is 0.5 per cent) 

On £1,000. the cost has 
decreased from £3230 to £28 On 
£10,000 it teas £157 and is now 
£154. 

. You may find flmt some bro- 
kers have increased costs — 
possibly just at certahr levels 

ih spite of the scrapping of 
VAT. For example: 

■ National Investment 
Group pot its commissions up 
at the bottom end of the scale 
after January L The minimum 
was raised from £25 to £30 on 
deals up to £1,500. From £L0O0 
up to £10,000. the rate has 
: increased from L65 per cent to 

L95 per cent From £10,000 to 
£15,000 it is 1.25 per cent, 
from£15,00Q to £25,000 it is 08 
per cent and above £25,000 it is 
OH per cent 

So for a £1,000 deal it cost 
£2875 before and now costs £30, 
while for a £10,000 deal it cost 
£289.75 before and now costs 
£195. 

■ Laurence Kami revised its 
scale of charges for equities, 
but stift charges a £15 bargain 
fee on each deal. Commission 
on the first £10,000 is 1.75 per 
cent faffin g to 05 per emit on 
£33,000 to £25,000, 0.4 per cent 
an £25,000 to £100,000, and 025 
per cent thereafter. 

Previously they charged L5 
per cent on the first £8,000, 05 
per cent on £8,000 to £15,000, 0.4 
per cent on £15,000 to £25,000, 
and 03 per cent on £25,000 or 
above. 

Maii Powell, chief executive, 
says the change means that ft 
is now slightly cheaper for 
deals up to £8,000 than ft used 
to be, but slightly more expen- 
sive on bigger deals. But then 
you are paying for an advisory 
service too. 

So for £1,000. it cost £34.50 
before, and now costs £32.50. 
For £10,000, it cost £166.75 and 
now costs £190. 

■ Albert E Sharp now 
charges £30 per bargain which 
Is intended to cover the bro- 
kers’ VAT; Its- new commission 
sjructure is 1.25 per rent on 
the first £5,000, 1 per cent on 
the next £5*000 up to £10,000, 
and 0.25 per cent above £10,000. 
Up to January 1, there was no 
bargain fee, but there was a 
minimum of £25 for selling and 
of £40 for buying. Commission 
on the first £3,000 was 2 per 
cent, L25 per cent on between 
£3,000 and £8.000, andwS 
cent above E8JXXL 

J^L it used to cost 
£2875 (selling) or £40 (buying), 
“jj costs £42J50m 
other transaction. On £10,000 it 

££ SjS- n47 ’ 7 *’ ** 

costs £14850. 

M Lloyds, which offers an 
aovispry and dealing service, 
has increased its charges to 
cover the cost of its VAT 
Before January i, it charged 
Lfi per cent with, a minimum of 
•* maximum of £150. 
Now it charges L65 per cent 
a £25 flat fee for deeds 
between £125 and EL515, and a 
toammum commission of £165. 
ft stiff charges a £5 administra- 
tion fee. Oa a £1,000 deal, the 
mst has. nsen from £28 to £38 
but on a £10,000 deal it has 
decreased from £177:50 to 5270. 
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THIS IS THE first of an 
occasional series looking 
at the special attention 
that banks id Britan • • 
are now giting to 
finance for small firms. 

AIXlEDTRlSH Baiiis is' a narae/Oiat has 
appeared p ritea tten on this page.Cleariy, 
it is an institution which people have 
found helpful ^ when they are trying to 
start small; Imsmesses in certain niche 
markets-. „ ; ■ ' 

That Is, because Allie d Irish, is itself, 
developing a niche market m British bank- 
ing. It has developed, a strategy to offer: 
specialist support to some cdearlydefined 
small business sectors. -.. 

, IJds month, the bank has changed its 
name 16AIB Group- The branch banking 
arm is how AIR Bank .and the business 
finance axm has become AIB Business 
financed 

Neil Baggott, head of research and 
development of AIB Business Finance, 


MINDING YOUR OWN BUSINESS 


BANKS FOR SMALL COMPANIES 


- rays it Intends to concentrate upon five 
sman business sectors: retail trading, lei- 
sure, health care, the construction indus- 
try. and profess io nal services. 

Agents handling the sale and purchase 
of pubs, bars, hotels and restaurants have 
been sending AIB a steady stream -of pro- 
spective Mfoft Hosts and hotel-keepers for 
years - knowing that the bank has a fund 
of expertise in the drink and catering 
trades. 

Comer shops, run mostly by owner-oc- 
cupiers, are .another growth area tor the 
bank. “We look for people with commit- 
ment -who are prepared to make a personal 
investment of whatever assets they pos- 
sess in addition to our support." says Bag- 
gett . . . 

{^instruction has been another na tural 
growth area for the bank in Britain 
because of the industry's strong Irish ele- 
ment. There is a a useful "loyalty" factor 
there fin* a bank which has only 36 retail 


branches in the UK and 16 outlets for the 
finan c i al services division. 

Health care has been seen by the bank 
as a logical extension of its specialist inter- 
ests. It has become prominent in financ i ng 
retirement homes and specialist nursing 
homes for old people during the boom in 
the business over the past five years. 

Finally, the bank sees professional ser- 
vices as a growth area where it can oper- 
ate effectively without over-stretching its 
limited research and expert knowledge 
resources. It is interested particularly in 
medical and dental surgeries and ancillary 
medical services In the private sector. 

With 25,000 general practitioners’ sur- 
geries being encouraged by the go vern- 
ment to operate cm more business-like 
lines, the hank sees plenty of scope for 
expansion. 

The AIB has been doubling its business 
In Britain (mainly in the business sector) 
every three years and has set itself a tar- 


get of 200 UK banking branches. In its 
special role of serving gmaD businesses, 
Baggott says the AIB sees itself “as a 
transactional bank." 

With so few branches, it is not worried if 
its business clients prefer to leave their 
personal accounts with the big British 
cleaners. 

On the other hand, it reckons that as its 
branch network grows, most of its clients 
will find themselves within reasonable dis- 
tance of an AIB retail branch should they 
wish to use iL 

Chris S mith, marketing manager of AIB 
Business Finance, describes the core of his 
business as “enterprise lending rather 
than banking." The pub trade is a good 
example of what he means. 

When lending to a couple anxious to 
move into a pub, the AIB often Is prepared 
to go beyond the usual 70 per cent or so 
loaned on a valuation of the bricks and 
mortar. The bank believes it can put an 


ALLIED IRISH BAWAt 

PUSS DIVISION 


11 WE HAVE A LOT OF CUSTOMER** 
FIR BARTLETT, I CM~T REMSM&ER 
WHAT YOUR, usual is." 



additional value on the pub's goodwill, fix- 
tures and fittings, and lend on those intan- 
gible assets, too. 

Frank Sullivan, business development 
director of the bank's retail banking side, 
reckons that the AIB has financed 20,000 


new businesses in Britain in the past 10 
years. 

Roy Hodson 

■ AIB Croup. Belmont Road, Uxbridge, 
Middlesex UB8 ISA (teL 0895-722222). 
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but disaster awaits the unwary 
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THRftw is a comfortable- Hying -to 
be'.made'fibm an zmtiques Shop if 
you have a fund of background. 
Imowiedgeand experience, a “feeT 
for toe' stock, and a keen "business 
sense. Be warned, however, that 
lesser qualifications will lead to 
-disaster to toi^ keen irad& 

A gross profit of £L00O a vroek Is " 
considered reasonable for a high - 
street shop, and some wily traders 
manage to- make. £400 a week or 
more without encumbering them- 
selves with premises. They prefer to 
sen at car' bote; sales and from stalls 1 
to antique markets.- (Incidentally, 
“gross profit" to this context means, 
the difference between what the 
trader pays for an object and what 
he sells it tor. In fheuntiques -wor ld - 
of cash transactions. It is as well to 
remember that the Vaimen and the 
inland Revenue maintain aw inde- 
fatigable watch over dealings). 

Getting started need not.be too- 
expensive. The' recent growth of a ' 
thriving hire business to antiques 
and bric-a-brac means that it isn’t 
even, necessary to stock your shop . 
completely to the early days — a 
time when capital probably is short. 
An investment of £10,000 to selected 
stock plug some hired pieces fwhich 
are not available for sale - toe cus- 
tomer does not know they are 
hired) can result' in .a well-filled . 
shim without breaking your bank 
manager’s heart 

After a lifetime to the trade, Lon- 
don ttealar Mar k TOmmelT has just' ' 
published' his own guide called 
Making a Business from Briea-Brac 
to Antiques.. The total number of 
books written on collecting and 
antiques would stretch from Bur- 
lington Arcade to Petticoat Lane. 


Rtameirs contribution is particu- 
larly' interesting because he writes 
from -the heart after 30 years of 

Bead him on Where to Buy. He 
recommends trying friends and rel- 
atives. and : says: "You will be sur- 
prised at toe sort of objects hidden 
in front . rooms, back rooms, 
garages, huts, ffnA under *iy 
stairs. . - 

"Many relatives and friends will 
dismiss your request with ‘Oh, I 
haven’t anything worth bothering 
about’ Volunteer to do a tidy-up for 
them.; You will come across things 

‘Remember that the 
Vatmen and the 
Revenue maintain an 
indefatigable watch’ 

even they had forgotten about The 
unwantHi and forgotten gift that 
has lain hidden for years will proba- 
bly be just the sort of piece that 
would sell for even a few 
pounds . . 

Recently, Rfmmell bought a bun- 
dle of original French fashion draw- 
ings of the 1920s, which he found at 
the back of a dealer’s room. He paid 
£25 for them. The "bundle” proved 
to contain 3,800 drawings and Rim- 
mell reckons they will make money 
for him for the rest rif bis life as be 
feeds a few on to the market every 
how arid again. Already , the Victo- 
ria and Albert museum has bought 
seven and of the drawings. Others 
are on offer to the West Bud at £90 
a padr. 


Finds like that do not come about 
every day. The following figures are 
an attempt to make a fair assess- 
ment of real life to the trade. 

For a permanent antiques market 
stall, reckon on: 

■ Outgoings, including rent - up 
to £10,000 a year. 

■ Capital to provide stock - up to 
£8,000. 

■ Turnover - between £30,000 a 
year and £120,000 a year. 

■ Net profit annually - between 
£5.000 and £40,000. 

For a small shop to a provincial 
town, reckon on: 

■ Outgoings inrinrting rent — up to 
£15,000 a year. 

■ Capital to provide stock - up to 
£10.000. 

■ Turnover - between £60,000 and 
£150,000 a year. 

■ Net profit annually - between 
£10,000 and £404)00. 

For a small shop to a city centre, 
reckon on; 

■ Outgoings fnnlririmg 1 rent — up to 
£30,000 a year. 

- ■ Capital to provide stock - up to 
£20,000. 

■ Turnover - between £1004)00 and 
£300,000. 

■ Net profit annually - between 
£174)00 and £80.000. 

The wide variation in profit esti- 
mates hinges upon the number of 
timwi a shop's stock is turned over 
during the year. A turnover of five 
times would be seen as mediocre 
but 10 times is good. 

□ Making a Business from Bric-a- 
Brac to Antiques, by Mark RjmmdL 
By post from Mark RimmeU, 12a St 
Johns Grove, London N 19 5RW. 
Price £5.95. 



Ashley Ashwood 


Mark Rimmed ... "1 fell for every ploy in (he business” 


MARK RiMMELL likes to surround 
himself with the tools of his trade. 
At 52, he lives in a comfortable 
garden Oat in north London. Every 
wall, corner and table-top is laden 
with toe evidence of his passion for 
collecting. A 3ft-high pile of Edwar- 
dian sheet music vies for room with 
a ship hull carving. Paintings jostle 
each other on the walls arid books 
spill through every room. His furni- 
ture is a brisk stroll through most 
of the styles of the past 200 years. 

*Tve been a hopeless addict for 
bric-a-brac and antiques for the 
past 30 years,” he rays. However, 
he has been able to turn what 
many of us find an expensive 
hobby into a profitable career. 

Rlmmell's secret is that he learnt 
from hie migtnkoc while a young 
man. Although fresh to London 
from Northamptonshire, he admits; 
“1 fell for every ploy to the busi- 
ness. I stumbled against every 
obstacle. The awmin g thing was 
that I survived in the antiques 
trade against all the odds.” 

He started a stall to south-east 
London's Bermondsey market. 
Although it was less Hum a living 
it proved, he says, a “university 
course” in antiques trading. By the 
1970s, he had reached the happy 
position of knowing what he liked. 

Specialising in flamboyant deco- 
rative objects (“stained glass and 
chandeliers”), he shared a gallery 
to the Old Brampton Road, South 
Kensington, with two other dealers. 
That venture taught him about 
running a serious antiques busi- 
ness and led to his present occupa- 
tion. 

“People kept coming into the 
shop and asking if they could hire 


things,” he says. “Eventually, I was 
asked if I could assemble and pro- 
vide all the artifacts for a steam 
yacht’s state room - to be used in 
an advertisement for Foster's lager 
on Australian television. From then 
on, Z gradually slipped into my 
present profession of production 
buyer for stage and screen compa- 
nies. I find, hire, assemble and look 
after the antiques they need to 
dress a set” 

Rlmmell’s stock-in-trade is his 
taste and detailed knowledge of 
where to find the items needed. 
Some are unearthed from dealers in 
local antiques shops but, often, he 
spends days picking through the 
stock of the many big warehouses 
that now offer bric-a-brac for hire. 

Rates for antiques and bric-a- 
brac are based on the value of the 
object to the hirer and his calcula- 
tion of how much is at risk while 
out on hire. Typically, he will ask 
up to 10 per cent of the risk value 
for the first week and then 5 per 
cent a week, tapering over time to 
2JS per cent a week. 

Production buying is how Rim- 
meU has chosen to make a living 
from his love for antiques. It also 
enables him to indulge his “collec- 
tor's mania.” He still spends many 
hours a week browsing through 
antique shops and his home is a 
clearing house for countless items 
he could not resist buying. 

He rarely loses money on a pur- 
chase, probably because he follows 
a rule that it is better to be satis- 
fied with a quick and modest profit 
(say, 15 per cent) than to hang on 
to the hope of a future killing. 

R. H, 
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MIND YOUR QWN BUSINESS 


BUSINESS OPPORTUNtlES 


y- 




: & 


•. • y- 


, v. 


DEVELOPMENT SITES 

(Land/Property with or withoul . 

’ Planning Permission) 

wanted in and around London, within a 40 mile radius, suitable 
for development as mining homes. 

Pkate write with details and inpected priceixx.Gaiir Enterprises 
Group, Gaur House, Beowdt Lane, Newcastle upon Tyne NE 15 
6RU or telephone Jennifer Dunn, on 091-228 0094. 


DATA CAP1XJRE & KEYING 

Fast, accurate,. volnine turn round (Documents & 
•data). London Co. with Associated. offshore facilities. 
Attractive rates. 

' '* TefciSigd ffdokaOi 749 9014/5 
Fax 01 749 9013 


SMALL ESTATE OF FREEHOLD GROUND 
. RENTS FOR SALE. : 

Ideal for school fees or to subsidise pensions etc. AD purpose - 
built Oats and maisonettes, no 'freeholder’s responsibilities, in 
small units the south of England. Prices from £2,000 upwards. 

; - ’ Vendon Leans Ld, AOnry Lodge, Albary, . 

*' w Ware, Herts. 


ATTENTION INVESTORS 

A ram opportunity to partake In ttw continuing boom In Twmrtfe (South). A 
largo roputablo construction co.. has mw luxury apartments In exclusive 
area, available April. May 1900.11118 could be ot apocfcri Interest to quantity 
purchase, l n » aato /Mqie attain organization or similar. For full details apply 
Banco ds BHb mo, Gmm Fr anc o . Loo CrManos, Atom. TonacUo 
' ‘ Quote Rsf No WO on envelope 
All repllse.|n strict confidence. 


ENTERPRISE ZONE 
INVESTMENT 


Medway City Estate 
North West Kent Enterprise Zone 

. .. Investments For Sale 
From £1 56,000. - 7.25% Yield ... 

EAST MERCIA DEVELOPMENTS LTD 

01-938 2222 


CONSUMER AND TELECOMMUNICATION 
MARKETING COMPANY 

London West ' End Specialist Agency with °*** 20 years success in 
Marketing, Importing; and Dstribnikm throughout the UK and Europe 
are actively seeking to' broaden their product range and consumer profile. 
We specialise mail aspects of Marketing from conception through to 
launch; - • 

Our services can also provide Importation, Q-C, and. servicing. 

SO if you have that spoaal product or you want an Offtos to Europe 

please write tp. • . .•! . . 

. . Box No H9528, Fina«i*lTtaK*, • 

One Southwark Bridge. Eondon'SEl 9HL. or fax 01 629 56*1. 


BUSINESSES FOR SALE 


CONTROLLING STAKE 

in unique nationwide social organisation for single 
professional people. Good membership established and 
steadily growing giving exciting potential and only lack of 
time forces sale. 

Tel: 0742 351740. 


BUSINESS SERVICES 


WE OFFER THE 
FOLLOWING SERVICE 

REGISTERED OFFICE 
£15 pa 

COMPANY SECRETARY 
£100 pa 

NOMINEE DIRECTOR 
£100 pa 

Situated on a private farm off a private road. 
. TEL: 0422-824579, FAX: 0422-824534 


HUM VOWNE praflleMe rMtunint tar Mia 
in Miami. FI. Prime location Tumovw 
USSS39XI00 yaarly. NM ll«.000. Frtca 
$824,000 PhOtW 305 437 (CMS (USA] Fax 
S® 436 2820- 


HOTEL & LICENSED 
PREMISES 


For sale 
on 

BARBADOS 

88 Bedroom luxury 
hotel SL James beach 
west coast Wide 
beachfrontage, pool & 
tennis courts over 
3 acres total with 
tropical garden. 

Contact Property 
Consultants Ltd. 
Tel 809-429-3648 or 
P.O. Box 697 - 
Bridgetown - Barbados 
Attention:- Mr. Corbin. 


THE 

TECHNOLOGY 

MARKET 

This feature appears 
every Wednesday 
on The 

Technology Page 

The advertising rates 
axe: 

£50 per 
single column 
centimetre 

Minimum size 3 
centimetres 

For further information 
and a copy of the 
Technology Market 
Brochure 

call 

Michael Rowlands 
on: 

01-873 3349 
or 

Anthony Carbonari 
on 

01-873 3412 


FOR SALE 

CONSUMER/BUSINESS 
ELECTRONICS DISTRIBUTION 

* South London 

* £20 million sales 

* £2.7 million contribution 

* Ideal bolt-on acquisition. 

* Pic non cote divestment 
Write Box H5652, Financial Times, 

One Southwark Bridge, 
London SE1 9HL 






THE BUSINESS 
SECTION 

Appears Every Tuesday & Saturday 

Please contact 

Gavin Bishop 

on 873 4780 or Sara Mason 
on 873 3308 

For further details please 
write to Financial Times, Number One, 
Southwark Bridge, London, SE1 9HL 


BUSINESS SOFTWARE 

To advertise in i/us section pUsase telephone Simon Entfer, 
01-873 3503/407 5755, or write to him at the Financial Times, 
One Southwark Bridge, London SEJ 9HL 


COMPLIANCE 

PROBLEMS? 

TRADER - Inwuraw! Invwjftnww ONV 
Ing/adminlsinulofi Hymn (aMIKaMr. 
Volophano/keyDoara dsRling. Cllsnl 
management. Online Congplianca monl- 
hxfoffirecnnNng, income management. 
Automatic client accounting, PorfleUoa. 
Valuation*. Currencies, intarmarical 
transfers. Contract noMt, Realtime and 
muen moral 

Try before you buy* option available. 
SOOEL. FREEPOST. Louden MM 1BR 
(SO stamp ruqekad} 

TEL 01-883 91*0 
FAJt 01-388 3483 


CHARTIST 2.0 

Comprehend** Investment softwara tar 
IBM PC* ana compnMbfee. FuSl toUTOl- 
cal analysis with excellent graphics 
fed. spUt-ecreen and pulldown menus; 
tabular analysis; portfolio msnagon 
traded opttona pricing; Tefetoxl Updoea; 
price nletorlae. Memo, GOA. EGA. VGA. 
MVESTMEXT HSIOHT. 

Beach m u ud . Lower Breed Oak Rood. 
West KB, oosry SL Urey, 

Devon Dll 1XH TeL 0404 81*2 32 


CENTRAL SOFTWARE 
Financial Software at the highest 
quail ly. 

Banking, Fundllnvestment Manage- 
ment Unit TruMs/Ottahors Fund*, insur- 
ance Funds, Export Finance and 
Beapoka work with Integrated Latter 
Writing end Recording 
JOHN ORMOND : 0KM 24HF 
FAX: OBM 28703 


THE GENIE CHARTIST 

Did you mlsa the Fooote* major catling 
signal on 3rd and 4th January t»0? Did 
you mloa me Dow Jones major soil 
signal on the *tn January. The Genie 
Chartist computer programme automat- 
ically found mom both. A world Brat In 

stock Market technical analysis. It is 
also ■ day by day e du cational pro- 
gramme on the stock market and Why It 
behaves the way It does. 


Cab 0272 771 80S at K2S W487 


INVESTORS 

Whettwr your Interest* ore CURREN- 
CIES. COMMODITIES. EQUITIES. 
FINANCIAL FUTURES. INVESTMENT 
TRUSTS OR WORLD STOCK MARKETS, 
our trading systems make money - 
allow us to prove Id 
Wa back up our claims with hard solid 
evidence. 

Phone! (0032) 230340 or 243144 
INDEX I A RESEARCH TRADINC 
SYSTEMS, 10 RtwevnmaVL Wattoe-o o- 


Surrey KT12 2PR UK. 


OPTIONS TRADING 

Take Bw guess work ou! of your eptJono 
valuation software tor the private 
tmm&tor. 

Auto vobuttly and exercise dale* 

32 epdans valued <P seconds. 

-whoi ir caJeuiauoM 
All UK EquMm plus FTSE 
artsoS Ltd 
Telephnn* 0275 72841 


PREDICT THE STOCK- 
MARKET AND IMPROVE 
INVESTMENT RETURNS 

We otto r a range of computer based 
stDckmsrkul predlollon and 
dating ayetems tor prhmte prta prMM. 
atonal Immetor*. Aak tar our free com. 
prahenslvQ intarmeUon pscK. 

. Tot BSQ2 - 


JOIN THE BANDWAGON! 

More and mora FT readers ore finding 
our about low coot Shareware/PubUc 
Domalnn programs which we dtotneute 
from QM par disk (bid.) Programs 
incfuifs Databases, Spreadsheets. Wont 
Processing. Qraptucs. Business Appli- 
cations and even Games! Our current 
monthly Hating includes details of over 
SO popular and new programs To 
receive a copy and detail* of a special 
otter to purchase any 10 disks from me 
listing for C9 98 bicL. 

Writs to CASTLEFORO SHAREWARE, 
PO BOX 171, 39, Howtey Rood, CROY- 
DON CM 1YX. 


BE YOUR OWN 
FINANCIAL ADVISOR 

Technical Analysis W orkshops - would 
you Hke to loam more about Technical 
Analysis, the tactmlquaa Involved, how 
Indicators work, when and how to use 
mom? Our countrywide workshops ore 
restricted to small groups so that you 
receive me maximum benefit - c on fec t 
B4DEX1A WORKSHOPS 


Surrey KT12 2PR 

Phone time on (U832) MIM 4 8 


COMPUTER AIDED 
TRADING 

Our anparlanca assures your success.- 
FX Dealing Mon e y Market Term Bor- 
rowing FRAs Acceptances Forecasting 
Technical Analysis Communications 
Security. Systems tailored to your exact 
requirements on IBM PC and campett- 
Mea. 

thus Petal Ltd 


8X11 7PQ 
Tel: 0828 817832 


INVESTMENT 

SOFTWARE 

CHART ANALYST CS8BS 
Prices: Averages, Trend lines. Point 8 
Fig. Oscillators. Spill Screen. 200m. 
Much more Superb Graphics. IBM PC. 
STOCKMARKET II E40B5 
Portfolio Manager * Charts. Record 
Transactions. Dividends. Cash Pay- 
ments. PtoC Prices. Averages. 

IBM PC. Amstred (PCW C3B86J. Many 
Thousands sold. 

MERIDIAN SOFTWARE, 

TEL. 01-050 7087 


TELEX & FACSIMILE 
MANAGEMENT 
Control telex and facsimile from your 
computer. System sends and rscolvaa 
massages via screen and disk. Highest 
quality tranamfesJon. Messages printed 
out permanently on standard dot matrix 
or loser printer. 


Certonm Saftnre lid. 
Tat (07*0 231133 


VERY PERSONAL TAX 

Income Tax and ShareJvXdlngs soft- 
ware programs calculate real and 
whs r -if tax situations with allowance*. 
Control data of ou Honda, indexation, 
onara data ate. lor 10 names. All 
reports printed (or compatibles only. 
GGT computed under 82 and 8S rules. 
Cofl UtaMbMp 0344889814 
Wofflau Berks HOI? 8BL 


MANAGE YOUR INVEST- 
MENTS FOR UNDER £50 

STOCKMARKET 2 will help you plan 
your Investments, keep a close and 
careful watch on their progress and 
manager the paparwork. The program 
la a development of the original 
STOCKMARKET program. Over 7000 PC 
Uncivil compatibles) and AMSTRAD 
PCW users wandwide and It has 
recently the sub|ecl ol a favourable 
review in me INVESTORS CHRONICLE. 
For further details Fax 0WS80 8705 or 
Talephono 01-686 4475 or write to 
CA8TLEFOAD COMPUTING 
PO box 171, 

38 Howtey Rood. 

CROYDON CM 1YX 


TOTAL ACCOUNTING 
UNDER £50! 

DAC-ACCOUNTANCY fProbobly me tap 
selling accounts package In the world!) 
Is a powerful but easy to learn end use. 
fully Integrated accounting program 
consi sting of PL. SL Gen Ledger. Slock 
Control. Purchase snd Sales Ordering 
plus powerful reporting fedlides Facul- 
ties for Dept/Coel Centres etc. Suitable 
tor new through to medium size busi- 
ness. 

To obtain farther btfermaflon telapbana 
0T-888-447S Wa wss t snd or write to 
CASTLEFORD COSIPITTMG, 

P O Box 171. 
as Howtey Hired, 

CROYDON CBS 1YX 


DATACARE 

A SOFTWARE DEVELOP- 
MENT COMPANY 

Will undertake Subcontract work In 
UNIX/1NFORMIX/C Professional {WO|OC 1 
loams. Blue chip dHnt itsL Projects 
deliver sd on Him. Penslona/Aocoums/ 
S*x9> Control 
Confect Aubrey Boarfca 
Tot 0001 7374B0 
Fdx 0001 707497 


INVESTORS & TRADERS 

The Futures markets offer unpars'leiled 
taveotmenl opportunities To succeed, 
you need discipline, objectivity, consis- 
tency and patience. ■ProtitTaker’. 
America's leading Futures Software. . 
can help you. If b a complete trading 

system. Including siop-reas manage- 
ment. Since release In 1907, Profll- 
Tsker'S track record has been 
outstanding. Order ProSlTxker ittUrvI It 
could be your bed aver mvesunenL 
RITRAC b ivaetmewf Sbetaglea (Euro- 
pean Aoantal 
43 Mebarley Reed 
London 8E1B 2JE 
Tet 01-771 9102 
Foe 31-771 5783 


Will the FT100 go to 2500 or 
2000 ? 

Will Gold go to SS00 or (o 
£370 

You con make your own Forecast using 
MACRGWORLO FCmeCA5TEH/INVES- 
TOfl on >»r PC. MACRO uses Funda- 
mental analysis to foreeaer general 
economic fronds os well os giving you 
a value analysis of wfial individual 

Slock, commodity or futures price 

Should to inpul unto 130 Indicators 
asm to you each month to give eco- 
nomic, financial and invesimoni lor- 
ceata In USA, Canada, Japan Germany 
and Ria UK. Combine Fundamental 
analysts with technical analysis la help 
tarecast fee Mg maim. 

MACROWORLD FQRCASTER/1NYZS- 
TOR 

P O Res 81 

DemnTOa 7 XZ 
Tel 0803 010 487 
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ECOND-HAND car 
salesmen are. according 
to reports, making 

efforts to change their 

image. If this results in a sur- 
plus stock of trilby bats, patent 
shoes and fur-collared coats, 
then perhaps the salesmen will 
consider passing them on; for 
there are those in need of slick 
clothes. University dons, the 
time has come to enter the 
market-place. 

I have been experimenting in 
front of a mirror. Tm not ask- 
ing five grand. Tm not asking 
four. And, would you believe it 
- I'm not asking three. Ladies 
and gentlemen, for the knock- 
down, rock-bottom. Bob's- 
your-uncle price of 2,800 
smackers, I can give you a clas- 
sics degree." And 1 write as a 
privileged stall-holder in this 
market. 

This year, the campus 
becomes mercantile. Unoffi- 
cially, some sort of market has 
been operating for several 
years, for the “brain drain" is 
no more than a number of out- 
standing British scientists and 
scholars realising their higher 
value in the US. But now, in 
Britain, it is official. The new 
University Funding Council 
(UFC) has issued a letter to all 
academics stating that the 
Government wants the “deliv- 
ery of good-quality educational 
services” from a “market-ori- 
ented system in which market 
forces generated by institu- 
tional initiative and student 
choice are given greater play." 


Pedlars of knowledge 


Universities are being 
encouraged to build up “portfo- 
lios" of attractively-packaged 
courses and to recruit students 
by a strategy of “bids" and 
“offers.” Given a basic guide 
price - say, £4,600 for a phys- 
ics degree - institutions may 
submit bids for public funds by 
offering to take so many stu- 
dents at such a price per stu- 
dent It could be that one insti- 
tution, by virtue of its 
initiative, cost-cutting or skul- 
duggery, is able to offer that 
physics degree for £4,199 - in 
which case it corners the mar- 
ket and gets the public funds 
to run its courses. 

Readers of the Financial 
Times will be familiar with the 
market terminology but it 
might amuse them to think of 
their former teachers having to 
hawk for custom in this way. 
As a pedlar of the classics, I 
ought to point out that 
Socrates was said to have been 
astute in the management of 
capital funds and that Aristotle 
thought of education as an 
optimum long-term invest- 
ment, the best provision that 
could be made for a satisfying 
old age. 

From the position of those 
teaching “cheap” subjects - 
law, the humanities, mathe- 
matics - the prospect of an 


open market is attractive. The 
Government is said by the 
funding council to want to 
place more students on science 
and technology courses but, of 
course, in an open market 
there can be no interference 
from government If students 
prefer to study art history 
instead of biochemistry, or u 
Institutions prove nim ble in 
selling sociology, then so be it 


acquired a life fellowship after 
the Second World War and has 
done little since - save quote 
Gibbon and collate the college 
archives - will be extinct No 
such tenure will be offered 


The don whose lectures were 
dull, incomprehensible or plain 
inaudible will have been axed 
as a result of his “appraisal" - 
unless be can redeem the dam- 


University dons will have to learn 
initiative and skullduggery as the 
universities bring education to the 
marketplace , says Nigel Spivey 


The market will decide. 

And with the advent of stu- 
dent loans, the market opens 
further; as the centres of excel- 
lence (Oxford and Cambridge) 
regress into centres of wealth, 
so provincial universities get 
the chance to take those stu- 
dents who qualify intellectu- 
ally for Oxbridge but cannot 
afford the higher costs of its 
colleges. 

Over the next decade, uni- 
versity life is bound to become 
very different from our collec- 
tive remembrance of student 
days. The slack don who 


nation of his students by the 
number of "citations" accrued 
to his name. When one don 
mentions, in writing, the work 
of another don, then that Is a 
citation. There will be staff at 
the funding council’s offices, 
apparently employed to comb 
through the learned journals 
keeping tally of all the cita- 
tions. Those who score low will 
be reprimanded: the excuse 
that they have been too busy 
teaching is unlikely to impress 
the nabobs of International 
academic esteem. 

In the market-place of uni- 


versity education, wealth will 
create wealth. Departments 
which attract private funds 
will be rewarded with extra 
public funds. Professors who 
set records with citations will 
be given extra discretionary 
payments. These will be 
administered secretly; when 
Professor X purrs into the col- 
lege car park with a shiny new 
motor, we shall know that he 
has a better brain than Profes- 
sors Y. W and Z. 

Heads of departments and 
miipgp principals win be man- 
agers, in some cases seeking 
funds with all the decorum of 
an organ-grinder's monkey. It 
will not be easy to persuade 
customers to buy Old Sanskrit, 
however cheap. Nor will it be 
easy to obtain funding for dis- 
interested scientific research. 
(By “disinterested," I mean the 
sort of research conducted for 
the sake of curiosity - the sort 
which, in the past, has led to 
most of our major scientific 
“discoveries.” This type of 
inquiry is often pure angling in 
the lake of darkness). 

The chances are that a com- 
pany with a financial interest 
in practical applications of 
research is not going to com- 
mit money to pure, disinter- 
ested scientific projects. The 
market exists for money to be 



Tflade . returns are wanted 
sooner rather than latex. 

To put education on a unh- 
basis is, traditionally, 
regarded with suspicion by 
many teachers, but to couch 
utility in terms of market 
value is not shameful. 
Socrates, who argued habitu- 
ally with cronies in the mar- 
ket, used to comment on the 
sheer uselessness of many of 
the thing s being bought ami 
sold around him. _ 

Today's market wares often 
are short of genuine utility, 
and knowledge has nothing to 
fear by going into competition 
with them. There are some 
intrinsic advantages to know- 
ledge. The years cannot tar- 
nish it. Burglars cannot steal 
it Vandals cannot break it. It 
grows within you; . once you 
have it, knowledge is a key 


that unlocks many of the con- 
ceptual doors at which you 
find yourself k n oc king . 

Negotiable knowledge, useful 
knowledge: it should be mar- 
keted as such. There are mint 
merable potential customers, 
politicians, for example, might 
be sent a circular on the lines 
of “Shamed by your mistakes 
in British history?," with an 
offer of in-service tuition.' 
Prime Minister Thatcher her- 
self might profit from such an ; 
offer, when she received Presi- 
dent Gorbachev lastyear, she 
declared that his visit to the 
Queen was especially welcome ■ 
in view of the fact that the first. 
British contacts with Russia 
had. been ' made under Eliza- 
beth L Nice historical symme- 
try. but wrong: if someone had 
directed Thatcher to the Voy- 
ages of Richard Hakluyt, she 


would have known that the 
first British expedition to Mus- 

«rvy went off with b^dng 

of Edward VI not Jliza^h L 
Thatcher would have no 
trouble enrolling for another 
degree for, 

extending market, universities 
are being, encouraged to take 
students of, mature ye&re. .T™* 
is an admirable policy. At the 
place where l teach, a leafy 
outpost of the University of 
Walds at Lampeter. 1 regard 
my mature students as so me of 
the best They have sport time 
& the world <rfwoi\a^ com- 
merce. They know , what it is to 
take but -a mortgage and insure 
a car. They know , the measure 
erf goods in the market-place, 
and they can tell you the value 
of Virgil compared with a 
microwave oven. They have 

■ taken sh a re s in knowledge, • 
and it brings tts-bwn rewards. 

'.We know that, an around us, 
-there is much ignorance of his- 
tory; many mitiakes of spelling 
ana solecisms of grammar;., 
innumeracy;' and misunder- 

- standings of - elementary sci- 
'mjcaTftis timethat knowledge 

■ was. brought into the market- 
place made available more 
widely; that sclupol-leav- 
ers regarded their unive rsity 

■ courses as. choices for better 

- fives, not simply steps towards 
a certain, career; . and time that 
universities engaged not only 

„ with the young but the old and 
-■ griddl e-aged.- too- H this is what 
the Government intends, then 
it is a valid fiscal policy- 
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Cafe society, 
Prague-style 


I SPENT an evening recently 
wandering round the centre 
of Prague with Gy orgy Konrad, 
the Hungarian writer. Konrad 
has done as much as anyone 
over the last five years to put 
“central Europe" back on the 
world’s mental and political 
map. He was delighted to find 
himself walking about a free 
Prague; and not only for 
political reasons. He was 
enchanted (dull would he be 
of soul who wasn’t) by the 
unspoilt nature of Prague’s 
townscape, and by its 
unmistakeably central 
European atmosphere. 

People who live in such 
places are often more aware 
of damage already done than 
of how much remains undone. 
Czechs complain of the crass 
philistinism and eco-blindness 
of the outgoing communist 
regime. No child under one 
is allowed to drink Prague 
tapwater, even boiled. A 
motorway has been driven 
through the middle of the city. 

The visitor’s eyes widen. 
What strikes one, compared 
with Western and even most 
“Eastern" capitals, is the 
relative absence of motor 
traffic in the city centre. Hie 
bottom end of Wenceslas 
Square, and most of the 
narrow streets in the Old 
Town, as well as in the Mala 
Strana across the river and 
the Charles Bridge connecting 
the two, are either de jure or 
de facto pedestrianised. To 
walk through them is pure 
pleasure - a pleasure that 
many Czech families take in 
an unhurried way. 

They window-shop more 
than they shop, it seems, 
though in contrast to Poland 
or the Soviet Union the shops 
do have goods to sell The only 
queues you see are for 
literature (especially 
newspapers - all sold out by 
8.30 am - and an instant 
history of the recent 
revolution, which sells out as 
fast as It reprints) and for Civic 
Forum badges. 

The Old Town has 
restaurants in plenty, usually 
two floors below street level 
in the romanesque cellars of 
renaissance or baroque houses, 
where the food is excellent and 
the clientele more Czech than 


foreign, but also young and 
cheerful, though the waiters 
can be elderly and sad. They 
have seen too much, perhaps. 

But what inspired Konrad 
to ecstasy was the caffe: 
cavernous great interiors, 
whose decoration cannot have 
been altered since 1939; not 
dingy exactly but nursing their 
own quiet melancholy; not 
empty, certainly, but dignified, 
with room to move about 

You cannot order beer. Yon 
and I may think of Pilsener 
Urquell as a noble drink, but 
in Prague it belongs in 
beer halls, not caffe. (Which 
explains why Franz Kafka and 
Jaroslav Hasek, author of The 
Good Soldier Svejk, never met, 
although they were 
contemporaries and drank 
within a few hundred yards 
of each other.) Grog on the 
other hand - small glass of 
brandy, large glass of hot 
water - is quite the thing on 
a winter evening. 

We peeped into the 
restaurant on the ground floor 
of the Municipal House 
(Obecni dum). in Republic 
Square, and could hardly 
believe our eyes. In the middle 
was a small dance floor on 
which about a dozen couples 
of various ages were 
performing what looked like 
a foxtrot, to accompaniment 
provided by five elderly 
gentlemen in full evening 
dress, playing trombones and 
a clarinet 

None of this, Konrad assured 
me, can be found any longer 
in Budapest, where brash 
Western-style commercialism 
has already taken over. Eager 
young entrepreneurs have 
moved into such places to gut, 
redecorate and reopen, 
charging prices only foreigners 
or fellow-yuppies can afford; 
and the pleasure of walking 
the streets has been lost to the 
motor car. as in west Europe. 

Czech readers or friends of 
readers, before you plunge into 
the joys of the Free Market 
think whether some things 
that communism has 
preserved, no doubt 
unwittingly, may not somehow 
be preserved under capitalism, 
too. 

Edward Mortimer 



u It was then I 
realised my playing 
days were over.” 

After a life in which perfection was the aim, 
imagine the heart-stopping moment when a 
musician realises all is not weiL 

A note not quite reached, a passage drey 
knew backwards but now can’t quite manage. 

These are the signs that a musician has come 
to the end of a life giving pleasure to others. 

But you can help. 

Just as muskaara have bestowed their gifts on 
us we can give something back to them. 

A donation to the Musicians Benevolent 
Fund could ndp than come to terms with their loss. 
Even better; remember the Fund in your 
W3L In that way your love of music can live on for 
others to enjoy 

Phase send a donation, large or small, to: 

MUSICIANS BENEVOLENT FUND 

Sir Un Hunter, Chairman, 

i 6 Ogle Street, London W1P7LC. 



Tarry Kirk 


Double-edged assets 

Alec Russell takes a look at life in the new Romania 


L uciano horvath 

goes to bed each night 
as if in training far a 
polar expedition. Luci- 
ano is no feeble invalid. He 
even has a heater, a prized pos- 
session, positioned in the cen- 
tre of his capsule apartment. 
But the single bar fire Is a dou- 
ble-edged asset which Luciano 
can ill afford, and conse- 
quently it is seldom lit 
Shivering is a well-estab- 
lished Romanian tradition. In a 
favourite joke circulating dur- 
ing the Ceausescu regime, a 
wife scolds her husband, say- 
ing: “Quick, shut the window, 
don’t let the passers-by catch a 
cold." But as I surveyed my 
home for the next few days 1 
found it hard to smile. 

The morning light provided 
little solace from the gloom. 
Luciano’s residence. Flat 22, 
Block 72, Area 6, looks out over 
a grey Orwellian landscape of 
identikit crumbling tower 
blocks. Downtown Bucharest is 
a depressing legacy from the 
Ceausescu regime. 

I met Luciano at dawn a few 
days ago at Bucharest station, 
a Kafkaesque nightmare of 
groaning trains and bellowing 
officials. Shadowy figures, 
stooped against the cold, 
drifted through the dense fog. 

A hand clutched my arm, a 
pair of ferret eyes set in a Mon- 
golian face materialised 
through the mist: “You have 
dollars? Yon have cigarettes?" 
Black market exchange rates 
can command a 10-fold rise on 
the official market. But my 
hands, obstinately but wisely, 
refused to budge from my 
pockets. The Gengis Khan 
lookalike vanished in search of 
other prey while we crunched 
and slithered onr way along 
the treacherous platform. 

More acquisitive figures 
drew near, asking for coffee or 
chocolate, luxury items almost 
unobtainable under Ceausescu. 
My recently acquired Roma- 
nian minder pulled me aside, 
saying: “Gipsies. Be careful" 
But I had long since exhausted 
my supply of western luxuries, 
during a bizarre journey 
through eastern Europe. 

Originally booked on a aid 
plane to Bucharest, I and three 
others were redirected on a 
Czech plane. Unfortunately, on 
touching down at Prague the 
pilot refused to go om Buchar- 
est was still a war zone. It was 
Saturday night. There were no 
flights out for three days. We 
were two visas, two boarders 
and a thousand kilometres 
short of our destination. 

The Czech authorities were 
unhelpful. “At this time noth- 
ing is certain," we were told, 
but they did conveniently 
-avert their gaze as I wrote out 
a forged accreditation. The 


Hungarian official dad in an 
intimidating neo-Nazi uniform, 
was initially less pliable. 
“Problems, problems. You 
must get out." It was 3.30 am 
on the Czec h-Hun garian bor- 
der. I spoke neither language 
and understandably I was 
unenthusiastic. 

However, newly-made 
friends — tenniting a bizarre 
Romanian-speaking Bolivian 
called Herman - rallied to our 
aid. The tears and the blonde 
hair of one of my companions, 
followed by a rendering of 
“Romania Libera." completed 
the deal, and we boarded a 
train for our destination. Less 
than 24 hours after leaving 
London I was in Romania, 
exchanging precious sips of 
Johnny Walker in return for 
exclusive rights to the life 



story of our chef du train, 
Stefan. Stefan, likp many oth- 
ers, was forced to join the 
Communist Party to safeguard 
his family's future - there was 
no social security under Ceau- 
sescu. But his party card is 
now in ashes. His conscience is 
dear. A chorus of “Libertade, 
Fratemitate and Romania Lib- 
era" continued unabated all 
the way to Timosoara. 

A few weeks ago the crowds 
were chanting “Timosoara 
awake.” It duly did, and in 
doing so roused all Romania. 
Bat at 7 pm it was very much 
asleep. Snow was falling 
lightly, as on a Christmas card, 
but glowing cigarette ends 
betrayed the muffled soldiers. 
Flickering candles marked the 
sites of the fallen martyrs of 
the riots that led to revolution. 
In the eerie silence and bitter 
cold, the hotel Banatul, for all 
its austere communist facade, 
briefly beguiled - I was very 
hungry. For nearly five min- 
utes the receptionist ignored 
my attempts to catch her eye. 
Finally I plucked her arm - a 
mistake. She swallowed a final 
mouthful of bread and ham, 
smiled benignly, saying: “The 
restaurant is closed." 

I learnt fast In Romania you 
eat what, when, and where you 
can. But deprivation has not 
turned the people into barbar- 
ians. Courtesy is de rigevr. 
Those queueing for scanty sup- 
plies wait patiently and qui- 


etly. There have been reports' 
of looting and hoarding, but 
everywhere people insist on 
sharing their food, possibly 
aware that in a country where 
provisioning still depends on 
contacts and rumours, strang- 
ers can often go hungry. Where 
possible I reciprocated - Nlco- 
lae Streangii hadn’t eaten 
chocolate for nine years, let 
alone Toblerone! 

But black marketeers and 
gipsies apart, the Romanians 
do not seek material gratitude. 
They want information and 
advice. Time and again in 
Timosoara I heard the 
anguished words: “We know 
nothing of democracy; Tell us, 
help us." 

At the foundation meeting of 
the Timosoara students union, 
as guest speaker, I was asked 
to draw up a constitution and 
plan of action. Grizzled stu- 
dents, veterans of a bloody rev- 
olution, looked on in wonder as 
1 outlined the democratic pro- 
cedure. Their candour and 
naivete were captivating and 
yet terrifying. Materialism and 
capitalism are considered irre- 
proachable; they symbolise the 
escape from the years of 
oppression. 

Janos Marosan, a Hungarian 
student, eagerly explained his 
plan for creating a computer 
empire, before concluding 
humbly: “Tell me Alec, bow do 
the west do it?” Many requests 
were simpler but just as poi- 
gnant Zoltan sought informa- 
tion on bridge tournaments. He 
has played in secret for years 
the game which Ceausescu 
banned in a fit of pique against 
his card-playing son Valentin. 

After a few days I left Timo- 
soara, a city still sadly rent by 
conflicting emotions of grief, 
anger and Joy, for Bucharest 
There I met the aid plane, my : 
original means of transport, 
supposedly packed with food 
and medical supplies. It was a 
sickening experience. The mis- 
sion, accompanied by Prince 
Paul of Romania, was a huge 
media hype. People emerged 
from the plane clutching bags 
of oranges as if to say: “Don’t 
worry, Romanians, here we 
are." 

That night I returned to 
Block 72 feeling depressed. But 
you cannot stay depressed for 
long in Bucharest, there is too 
much enthusiasm and excite- 
ment Crowds gather at cor- 
ners to read petitions, 
exchange views and swap 
information. Metro stations, 
post offices, even shops are 
cauldrons of discussion. 

Bucharest is still hideously 
scarred. But the amazing 
Romanians have not been 
cowed by years of oppression. 
The erstwhile Paris of the Bal- 
kans looks set for a revival 


Smile, you’re on a 



Sue Cameron on the televising of Parliament 


D avid mellor, the 

bespectacled, chub- 
by-faced Home Office 
Minister in charge of 
broadcasting, could scarcely 
contain his adjectives as he sat 
In the studio with his eyes 
fixed on the TV monitor. 

“It’s amazing,” he breathed. 
“Fascinating. I never thought • 
it would be so good." In the 
way of politicians he paused to 
examine his words, checking 
there was no possible room for 
misinterpretation. “I suppose 
what I really mean,” he said, 
“is that I never thought we 
would be so good.” 

Melloris reactions to the tel- 
evising of the House <rf Com- 
mons reflect those of many 
MPs. Like him they have dis- 
covered that they are good box 
office. Like him they are some- 
what surprised by the fact. 

Proof _of satisfaction with. . 
their performance lies in their 
lack of criticism. In the first 
five weeks of Commons TV, 
Channel 4’s daily Parliament 
Programme showed no fewer 
titan 178 MPs speaking at least 
once In the chamber or in com- 
mittee. None of them com- 
plained that their speeches - 
or, worse, their bald patches — 
had been unkindly cut. 

Broadcasters are hoping this 
happy state of affairs will con- 
tinue. Next week representa- 
tives of all the TV companies 
will go before the Select Com- 
mittee on Commons broadcast- 
ing to plead for some relax- 
ation in the rules. At present . 
what viewers may see from tile 
Commons is highly restricted 
compared with most other 
European countries’ legislative 
assemblies. Even In the emerg- 
ing democracies of the East, 
camera crews seem able to 
roam at will around the assem- 
bly. But at Westminster it is 
very different 

Our rules, pushed through 
last year to placate the anti-TV 
brigade in the Commons in 
order to get the show on the 
air, permit only head-and- 
shoulders shots of whichever 
MP is speaking, phis shots of 
the Speaker and occasional 
long shots of the Chamber. 

Admittedly, the rules have 
been interpreted flexibly. For 
example, a head-and-ahoulders 
shot of an MP making a speech 
can be deep and wide enough 
to take in the heads and shoul- 
ders of his neighbours as they 
nod sagely at his remarks. 
(Rumour has It that those who 
do the best nods wjQZ be given 
speaking parts as yes-men.) 

Yet the present rules still 
include a ban an wide shots 
showing groups of MPs react- 
ing to what is being said or 
vying with each other to catch 
the Speaker’s eye. It is the lift- 
ing of this ban that broadcast- . 
ers will press for when they 
meet MPs on Monday. 

Glynn Matthias, assistant 
editor In charge of Parliamen- 
tary programming at ITN. and 
one of those who wifi be at 
Monday’s meeting, explained: 
“What we want is to be able to 
gWe an accurate Impression of 
events in the House. At present 
we’re precluded from doing so 
because of the restrictions on 
shots showing the reactions of 
MPs at key moments.” 

The ban on reaction shots, 
except when an individual 
member is mentioned by naw^ 
means it is sometimes impossi- 
ble for viewers to gauge the 
House's mood .A head-and- 
shoulders shot of a front 
bencher in full flow may give 
the impression he is making a 
persuasive speech. But, if the 
rest of his party is sitting 
glum-faced and silent 4t’s a 
sure sign that he and his poli- 
cies are in trouble. 

The restrictions also mean 
the public is being short 
changed on some of the beet 


drama in the Commons. Take 
the procedural rumpus on the 
floor of the House after MPa 
returned from their Christmas 
break. One of the highlights 
was provided by- Dame, Janet 
Fookes (Conservative). The 
laser beam look she cast at one 
of r her opponents was worthy 
of Medina and featured promi- 
nently on TV news that 
nigbt Viewers were not permit- 
ted to see the petrified member 
at whoinher gaze was directed. 
Dame Janet had not mentioned 
him by- name — she had 
merely looked. And under the 
rules, his reaction could not be 
shown 

•• A greater choice of shots 
coold also help broadcasters to 
solve tbs odd te^hwirai prob- 
lem: It is all very -well -politi- 
riana atfom n g voters to “watch 
my Bps.” But when Sozens'df 

Speaker's eye, the - peopfo con- „ 
trofflng the cameras occasion- ' 
ally find it hard to decide 
which Bps are legitimate .for 


Commons arresting a newspa- 
perman -in : the City, people 
turned out in his support. 

They made a spirited but 
unsuccessful attempt to hang 
an officer of the House from a 
lamppost, aod destroyed Lord 
North’s coach at the very gates 
of Westminster, dragged North 
from the wreckage and beat 
hfm up: North burst into tears 
on the floor of the House. After 
a few convivial weeks in the 
Tower, where his bar bills were 
met by the City, the Lord 
Mayor was released to the 
plaudits of the multitude. 

Whether the MPs of the day 
were more frightened of mis- 
representation or of accurate 
reporting is not always dear. 
However, MPs* fears of the 
-cameras have not been real- 
ised. There has been no public 
outcry about MPs*. behaviour, 
over- the-noise 
'they made when the Commons 
was fieri: broadcast on radio. 

Predictions that the House 
would , be forced to make 




In locus:' MPa at Wa s tmhi slo r 


broadcasting purposes. What 
they do is to cut to a shot of 
the Speaker white, technicians 
try to pinpoint -the right MP. • 

The Lords like to thinfc erf 
themselves as not only the 
senior but also the more sensi- 
ble House. Instead, of eight 
cameras slung beneath the gal- 
lery, as in the Commons, the 
Lords have five — more usu- ■ 
ally three - one high up to 
give an overall view and. two 
mounted on tripods at either 
side of the Throne. Pictures 
from the Upper House are 
taken from the same' level as 
the -Peers and there Is less 
looking down- on heads as hap- 
pens in the C ommo ns. 

The broadcasters are hopeful 
about persuading MPS to relax 
the rules, but they are not 
over-optimistic. They are well 
aware of the. Commons’ fear of 
being shown in'- an adverse 
light by the media. ... 

In the 17th century, newspa- 
per publishers were forced to 
apologise on their knees at the 
Bar of the House for dazing to 
print cuts ‘of Parliamentary 
debates. And the Commons 
passed a motion' forbidding- 
newsletter writers to “inter- 
meddle” - with itsproceedhigs 
by reporting them - no matter 
how bnefly or factually. ". 

In the. 18th century- MPs 
were stfil trying to stop the 
electorate finding' out : what 
they wereupto. George m was 
at one with the Commons in 
thinktog itTiighfr necessary 
that this strange and lawless 
method of publishing debates 
m the papers should be 'put a 
stop to.” But when the Lord 
Mayar.of London prevented the 


changes for the sake of the 
cameras have also proved 
false. Leaving aside accusa- 
tions from Labour's Tony 
Banks, about a certain MP don- 
ning a toupee for TV, the only 
discernible change is that front 
benchers have stopped putting 
their feet on the dispatch box. 
That and the Prime Minister’s 
change erf tone. Thatcher voted 
against cameras in the Com- 
mons because she feared she 
.would seem ahrill on the small 
screen. 

^ However, she has quickly 
-found that she does not have to 
shout to make her points, 
gowning St is said to be “over 
the moon” about the cameras, 
not least because Conservative 
private polls show that 
Tbatcbor Is doing better Hwn 
Blnnock on TV. 

And TV may be giving the 
Commons a new prominence 
-not least with Whitehall 
.When Sir Peter Gregson, Per- 
manent • Secretary at the 
Department of Trade and 
industry, was summoned 
before a Commons’ Select Com- 
xmttM to answer allegations 
■ about sweeteners for the sale 
^Kcvw, he remarked that he 
-believed sweeteners are what 
some people “put in their tea." 

-it was ihe kind of elegant 
ovation beloved by Whitehall 
- but Whitehall was not 
amused. “Saying it was one 
thing. But having it broadcast 
cm the main television news 
was quite another," said one 
cml servant 

^^“ e t ? PBgnw * presenter of 
Channel 4 ’s daily Parliament 
programme. - - 
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“THERE ABE one or two very annoying people 
going aftttmd striking low offers -on every- 
thmgr says Paul Jarman of Chittons’ office in 
Bath, Avoil "Hie icrittiting'thing Is that if they 
make enough osiers, they are ^ hound . to find 
some poor vendor who has made c m mnitf mmtK 
to move .and who is pressed into accepting a 
knock-down-price.’’. 

The West CountryisTHit often thought of as a 
target for .scavenger buyers. But Ministry of 
Defence offices in Bath have long ensued a 
steady demand for rentals in the city, and 
investon tide to bay at tow cost-can find it 
tatdy easy to. find tenants for. flats or family 
houses ina .tor .wider area, thanks to the inflnx 
of people following business relocations west 
from London down the motorways. 

However, the ba rg ain hunters don’t get it all 
their own way in. the MAUng for any local 
classics. Jarman reports a number of competi- 
tive cash bidden for a two-bedroom flat in the 
Royal Crescent in Bath, and a deal was finally 
struck earner this month. at a. few tjimmuiwi 
onder toe £160,000 asking -price although 
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,4ru»* opportunity to acguire a lato Georgian . Country 
Mourn Imho ekxtsicolttytoandlring within 8 acres of 
Mdri^towadi and t*Uh*xx*tiont acaujtoth* A1 and 
.- lit;*'- .i. . Newcastle Citf. . 

. W^ f ifi toa VARIOUS COMME8CIAL USES 
Principal Botac Service Flat; Stables and Flat; Garaging; Formal 
Om ten*; Specimen WoodkmdiTOtna Court; SwbmfM Poolr, 
Kw-c SALK BY MM V ATE TREATV ' .. . / 

-./T TV* : Ref. OHF/AhnUck 
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HAMPSHIRE; NETHER WALLOP 

A pair of xplcadJrt old Grade II Listed 
mediaeval tuuimnwUdi have bees 
created 2 Immensely comfortable. 
Imaginative and extremely spacious 
homa ottering a great deal of character act 
In ptwwn l part walled garden, adt of 
•boot 3/4 M an acre b> tba hem of the 
vfflage. 

The Great Barn: Reception hall, drawing 
Town, dining halt study, sitting , 
room/ family room. Inner hall, 
kHchen/breabfaat room utility, 
doakrocmv principal bedroom suite; guest 
■a ite with ahowrer room 2 farther 
bedroom*, family bathroom. Double 
guage block with games room above. 



the Com Bare: Drawing roam, dining 
room 2 principal suites of bedroom ana 
bathroom 2 further bedroom, fiunlly 
b athroom . Double garage block with 
guncs zoom above. 

Offers £350,000 
Joint Sole Agent*: 
CLUTTONS. 

LONDON OFHCEr 01-40S 1010 
OR WELLS OFFICE: (0749) 70102 and 
GA TOWN h COUNTRY, 
LONDON OFFKSi 01-49S S5SS or 
ANDOVER OFFICE] 0260 37433 


CHESTERFIELD HILL 
MAYFAIR 

An elegant Grade H fated bouse 
with loos IW6,.«n * premier bdny- 
' Cur location, with a Iiixurioui 
bttscmeni plun ge pooL 

Five Bedrooms, three Bathroom 
(two en-Siritei Add ShOMr room. 
Drawing room. Dining room. 
Kitchen. Pool room with shower 
and chanp ng 1000113* luge Ptdo. 

Teh 01-245 6725 



PETERBOROUGH 

30 mini Kings X. Oosc to city centra 

- cathedral, ex cellen t schools, shops, 
farittriew. 

Impressive 1930s Detached S bds. 3 
recaps, 2 baths, d/gge - H acre- md 
h are te nnis court- 

OFFERS, far tpnek sale, ever 
aaouNO 

TcL 0733 54102 


NORWICH 

Mein Si 1 rife. Liverpool St 100 
mk Easy Broods no**- hapocing 
EdwantisnS Bod roomed bone, 
sympathetically restored to e high 
standard. In 2K acres with planning 
for 3 executive d rtarhrri 
houses. Separate detached 2 bed 
cottage. FtaekoH i675#» for Ihc 
whole. WB1 divide. 

Write Box T6768, Finn trial Tina. 

. . One Soitllrwiirk Bridge, 
London SE1 9HL 


even that went to an investment buyer who 
plans to rent 

Further down the price ranges, Paul Jarman 
reports prices in Bath and Its commuter vil- 
lages down by as moch as a third from their 
1988 peak. At the other extreme he has seen no 
evidence of any weakness in price of top prop- 
erties. Mid-market, he says that sales are at 
prices 15 to 20 per cent below 1988 values, hot 
there are for fewer properties being actively 
marketed and most prospective movers seem to 
be holding bade until the spring selling season. 

The Old Tannery in toe village of Tnrieigh, 
seven miles from Bath and two from Bradford- 
on- A von, is a family country home that would 
-have been snapped op Just a couple of years 
back- As it is, thin modernised! five-bedroom, 
three-bathroom 15to and 16th century Grade n 
.listed house in an acre of terraced gardens with 
croquet town and pond has been quietly on 
offer for some months. A new year sales push 
has started to attract the viewers, and Gluttons 
(0225-489511) Is looking for offers around 
‘£495,000 for the freehold. 


The big guns return 
on an investment 
bandwagon 

John Brennan welcomes back the speculators in the 
first of a series on those who drive the market 


THE TROUBLE with perfect 
timing in any fiTumriai market 
is that it is only available in 
retrospect Uke a Ferrari with 
reverse gear only. It looks 
good, it sounds good, but It 
doesn't get you very far. Band- 
wagons are for more useful 
vehicles to hitch a lift on. and 
a good way of spotting the 
housing market version is to 
see when and where the 
“smart money" — trading 
investors’ cash - is flowing. 

Two years ago the smart 
money in immring was taking 

advice and natthing -ln on the 

previous years' price rises. 
That was irrelevant advice for 
the overwhelming majority tiL 
homeowners. Although many 
owners in the 19806 came to 
think of themselves as inves- 
tors, having traded their way 
up through the long bull mar- 
ket in housing and justified 
high borrow in g on the expecta- 
tion of further capital growth, 
the risks of that approach are 
evident when financing costs 
outpace capital growth. 

As John Spalding, former 
Halifax nhinf ami now chair- 
man of the National House- 
building Council commented 
recently: “Although his own 
house is the best investment a 
man «»n make, it is not a com- 
modity for speculation but a 
consumer product ...” In 
other words, those who live in 
their investment have to 
accept that It is a home first 
and a tradeable financial asset 
a long way second. 

True residential investors 
are quite a different breed. 
Their activities are of interest 
to toe rest of ns primarily as 
guides to the sort of housing 
market which is just over the 
horizon. Their sales presage an 
over-heated market, their pur- 
chases anticipate its recovery. 

These are the traders who 
buy fiats to rent and who may 
hold a number of houses for 
improvement and eventual 


resale. They are the pre-pur- 
chasers beloved of developers 
because of their willingness to 
put deposit money down on a 
property a year or two before 
its completion. And it is these 
investors who are back and 
who have become increasingly 
active again in London. 

“People internationally look 
upon London as the main mar- 
ket for residential investment 
in Europe," says John Parker, 
of Brian Lack & Co. Parker has 
had some impressive successes 
in his regular trips taking indi- 
vidual London developments 
for sale in Hong Kong and 
Taiwan. He finds that “people 
out there are nervous of the 
stock markets. Property prices 
in Canada have become a bit 

‘ Smart money is 
becoming increasingly 
active in the 
London market ' 

frothy, some investors are 
looking at Houston again, but 
high rates and strong Japanese 
competition is pushing up 
prices in Australia. Overall, 
the London market looks good 
on that basis. Sterling is down, 
there are bargains to be had, 
and those buyers are back." 

In Parker’s view, the ideal 
investment medium option 
right now is an off-plan con- 
tract for new apartments due 
for completion in 1991-92. 
“That's a deposit at a realistic 
price for a property that will be 
finished when the ehffl is off 
the market” 

Even before the New Year 
Chris Roupell, of Winkw orth’s 
South Kensington office, was 
reporting tough- bargaining 
investors buying in the 
£200,000 to £250,000 range. Dis- 
counts won on price help to 
counter the relatively static 
level of London prime rents 
over the past year. At the end 


of 1989 rental specialists 
Phillips Kay & Lewis reported 
gross yields static around the 7 
to 8 per cent mark. Neverthe- 
less, PK&L confirmed continu- 
ing strong rental demand for 
central area fiats and houses 
despite the number of develop- 
ers which have been adding 
completed but unsold proper- 
ties to the rental stock. 

The big money buyers 
restrict their bargain hunting 
to traditional high-fashion resi- 
dential areas of West Central 
London. Those looking for the 
deepest discounted bargains 
are heading for London Dock- 
lands. As the residential mar- 
ket analysts of the London 
Property File note: “The Dock- 
lands area is rapidly becoming 
the bargain basement of the 
south east for new-build 
units." The Property File's sur- 
vey figures show that at the 
turn of the year there were 
more than 7,750 new-build 
houses or flats in the Dock- 
lands' main post code areas of 
El. E14, E16, SEl and SE16. 
These had an average unit 
price of £137,659 against a 
new-build average of £170,420 
for London as a whole. 

Not that Docklands takes too 
well to averages. At the turn of 
the year Dominic Grace of Sav- 
ins’ Wapping office reported 
that: “We now increasingly 
find ourselves talking to oppor- 
tunistic investors who have, 
quite rightly, seen the great 
potential to pick up some very 
good buys indeed." 

What helps translate that 
talk into action is the choice of 
modem, one-bedroom flats in 
Wapping and Bermondsey 
which are now selling around 
the £100,000 mark and renting 
at £150 to £180 a week. As 
Grace says: “If investors are 
prepared to take even a fairly 
cautious view about the mid J 
long term prospects for capital 
values in these areas, the 
potential must be great” 





WELSH BORDERS 

CHEPSTOW 

SHoonNG/FOREsnrr 


0 Shooting righti over 375 acre* 
0 Indudes freehold oM21 aaw 
commercial vmodbndi 
0 Atfrodh* mix of spoons and 
age 

• Substantial tax free timber 
income from 1995 
4t Good access from trunk rood 
system 

OHerrei excess of 

£ 200,000 

fountain Forestry Limited, 

MoKngtan House, MoCngtoa 

Banbury, Oxon 0X17 TAX 

Toh 0295 750000 

Fan 0295 750001 

KMESnr AiWUG£M£NT IN UK ANO USA 


CMOffAM 

Area at oateundina nature! beauty. 
Rani opportunity. 

ItnApra regency vMb anale In (be ciee 
■teat style. 8uperti vtem and aalUnp 
900 yenfe from water, immaculate. 4 
recaption*. 4/S Pea roams. 3 bath- 
rooms, 2 cloakrooms. Double garaga, 
garden. £305400 

Tel: 0243 673588 


WINDSOR FOREST 

A ettamnag Georgian Grade □ listed 
cottage with its own key to Windsor 
Forest, 4 beds. 2 baths, 2 recaps, 
luxury oak kitcbcn/bpeakfiMi roam. . 
Utility, cloakroom, double garage 
vhh planning. 25* swimming pooL 
private grounds. "Offers Invited’. 
Qe iarf j HaUfox Db/mcth* tt 
Com any Hama Atmt <0990} VZXt. 



Selsdon Ridge, Selsdon, Surrey 

Within minutes of Croydon 2 nd easy reach of the city 
by train, these expansive four ami five bedroom houses 
boast two bathrooms, seperate dining rooms, double 
garages and gracious gardens - all in a mature wooded 
setting, just moments from an 18 hole championship 
golf course. 

Prices from £245,000-£250,000 

For further details, cj.H the Sales Office 
On 01-651 5982 or conuci the Selling Agents: 

King and ChasemoreTeL 01-657 0051 


Prowting 

■ ..homes - m 


❖ 


CASWELLL BAY 
SOUTH GOWER COAST 
StyOsh holiday property. 
Overlooks Bristol Otaimd 

Select, pco fcn rional area. 

Steeps 5/7. Lets readily. 
D c v cte pnaem potential as main 
rcstdeox or flMi. 

Offm over £115400 
Trimmer 04*4 (S02S28 


INDIVIDUAL RETIREMENTS FOR 
INDEPENDENT PEOPLE 

FULLANDS COURT, TAUNTON 
ASHCOMBE COURT. ILM1NSTER 
2 4c 3 bedroom cottages and flats 
£137 ,500 -£205.000 

Properties also available or contplxinl developments m: 
Widhursr. East Sussex rgSH Lons Mellon!. Suffolk 
puddletown. Dorset IMsgtl Ttwvcestcr, Northerns 
Torquay. Devon L.^Sl] Lcnium Kent 
South Perhcnon. Somerset 

THE ENGLISH COURTYARD ASSOCIATION 
S Holland Street London W8 4LT 01 937 45] 1 


Davis & Bowling 

Chartered Surveyors & Land Agents 

TO LET 

First Gass Driven Grouse Shooting 


6 days in August for the next five years 
on a well-known Moor in the Yorkshire 
Dales. 


■M.iin Sltrrl.Kir kiu,' l.<ltiMili)l'-.!.iri)lnr"lli;l;,'TU<.lsl]rri; 

• Kirkhv l,oiis(fitlr i(i52>i2)'-7l? i.). faxVilj.W^l 72212 


CORTON - 
LOWESTOFT, 
SUFFOLK 

2 mw sent detached couaira. cental 
vftfcge. 100 yards beach. Ideal retiir- 
ment/holiday homes. 2 beds, lounge, 
Bool Utcben/dincr, UJ.V.C. dfe gat 
Central Healing B»nt^. ttOfiOS mch. 

. . Tet 0502 513375 


HOLIDAY INVESTMENT HOMES 
IN CORNWALL 

From £39,950 
Capital Gains Tax 
Roll Over Relief with 

Total Management of UK Property investments. Refinancing op » 90* 
of total feoda available from major UK hanks. Realm# of capiul- 
idcome^rccurily-capiial greweih holidays. No minim um or maximum 

BvemeN. 

Dt»b~ 1« from Dam&me Leisure Lid, Kenegie Manor, Gulval, Panzancc, 
Cornwall, TR20 6YN Tel: (0736} 66671 


GLOUCESTERSHIRE 

S tow-on- the-Wold 4 miles. 
Moreton-in-Marsh 5 miles. London 88 miles 

A Magnificent Country House With Outstanding 
Views Situated In The Heart Of the Cotswolds. 
With Planning Permission for Hotel Use And 
Suitable for a Variety of Other Uses 
(Subject to Planning Consent). 

Reception Hall. 4 Reception Rooms. 

13 Bedrooms. 7 Bathrooms. 

Substantial Self-Contained Staff 
Accommodation. 3 Cottages 

Potential Stabling and Caraging. 

Further Outbuildings, indoor Sports Hall. 

Landscaped Cardens and Parkland 

With About 17 Acres. 

For Sale Leasehold (125 Years). 

Joint Agents: Berry Agricultural, 
Kettering (0536) 41 0088 
Knight Frank Sc Rutley, Chipping Norton 
(0608) 641914 & London (071) 629 8171 


ST. MELLION PARK 



St. Mellion Park, near Plymouth is a unique ft 

development of magnificent country houses \ 

right on the edge of a world-class course jft _ 

designed by Jack Niddaus. With panoramic 

views over the surrounding, unspoilt 7^ jio 

countryside and residential membership of the 

Golf & Country Club. 

Each of the superb four and five bedroomed 

homes combines traditional building materials 

with the most advanced standards of comfort ~~~ ’ 

and elegance. a.. 

Prices from £235,000 PHONE- 

St. Mellion Park (0579)50021 

Saltash, PL12 6RX open thurs-tues, km 



Black Horse 
Agencies 



MC HOMES 


HtGHC&OSS 

Quality Now Homes. 



\r:- 

PRIORY QJJAY 


( Jiristchurch. Dorset 


Luxurious waterside homes with a private yacht berth. 

33 Superb. Individually designed 2. 3 and 4 bedroom 
1 houses, and 5 two-bedroom apartments 

Panoramic views of the harbour, river and nature reserve. 

Balconies and ’crows nest' roof gardens. 
Luxuriously appointed kitchens ana bathrooms. 

Houses in excess of £335.000. 

Show house viewing : by appointment only 
Telephone : (0202) 499694 


New Homes Division 

P r o p erty Services Telephone : (0590) 671544 



Latchmoor is a Grade II listed building lovingly 
converted into four prestigious residences with superb 
views, retaining many original features. The setting is 
quiet and rural, yet within 20 minutes of London. 
Prices from £ 235 , 000 -£265,000 
For further details contact the Selling Agents: 

PRLDBsmALT/'’ 
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ST. MARY ABBOTS COURT, 

- HOLLAND PARK, W14 
£240.000 

A spjdcus one bedroom tint floor IWwtt 
double length reception room In tills poF'*l*r 
purpose built block In nerd of some updating 
but priced record Ingly. Leasehold 142 yean. 


STANLEY GARDENS, 
NOTTING HILL GATE, W1I 
£163/300 

A bright uid cheerful (wo b e droom stand 
floor flat fa this period conversion Out 
overlooks end his use of delightful 
communal gairimi. Many period feature* 
Including Urge arched *asb windows. 
Leasehold 120 years. 

GLOUCESTER WALK, KENSINGTON, W5 
£3*1.000 

A feur/flv* bedroom Vksoriaafamfijr house 
in the middle of this pretty KfTU la (hi* 
quiet road off Remington Church Street. 
Two receptions. dining room, 
kitchen /breakfast room, three bathrooms, 
garden, terrace. Freehold. 

MOUNT CARMEL CHAMBERS. W8 
CXIOJXJO 

A two bedroom second floor flat oBusted fat 
this highly sought after red brick mansion 
block. Benefits include porterage, video 

entrance phone, lift and gas fired cental 
heating. Leasehold 122 yean. 

MELBURY ROAD, HOLLAND PARK, Wit 
tMSJDOQ 

A 3/4 bedroom modem town house, 

situated within easy walking distance of 
Kensington High Street. Benefits include 
good interior deco7attea, single garage and . 

rear gardens. Freehold. 


CLIVEDEN F1ACE, SWI 
BKJB00 

An elegant flues storey upper raaUonatte In 
excellent craUt too near Stoac Sq uare. T he 
accommodation comprises, 3 bedrooms 2 
bathroom, double rrccj*JoA Utahan, roof 
tames, balcony with southerly aspect- 
Leasehold S3 years une Hpbed. 


HALF MOON STREET, W1 
CMitiM 

A superb tong k as c hol diI/2 bedroom meond 

nnn,|btiitmMa In this small developmat flf 
raenrUyrehuUslud apartments looted near 
Piccadilly with dose access to Green Park. 
Excellent omcottfaa Include lift, burglar 
alarm, video entrance phone. LeoMhoid M9 
years unexplmL 

UPPER GROSVENOR STREET, W1 


HYDE PARK PLACE; W2 
C244000 

This spadoua mbonette which overtook* 
Hyde Park and wllh Marble Arch only 
taconda away is p re sented (n good order. 3 
bedrooms, 2 bathrooms, large reception 
room, puking space to rent nearly. 112 

years leasehold. 

CRAVEN HILL GARDENS* WZ 

n«i»» 

A larger than average 2 be dr oom. 2 
bathroom flat on the fourth floor in a 

huonrkvsiy a pp oi n t e d new development 

which harmoniously blends with the 
surrounding stucco villas. Large 
receptions. Urge fully fated kitchen, 
impressive entrance and lifts. 123 years 
leasehold. 


A selection of three apartment* available in 
this prestigious building which typifies the 
essentials of Mayfair Bring, the block has a 
most Impressive entrance hallway wflh 24 
hour porterage. 2 p*Me"g** lift* and 
communal gardens. Leasehold 98 years 
uaevpirod. 


RADNOR MEWS, WZ 
amfioa 

A delightful virtually rebuilt news house 
adjacent to Gloaeeatar Square and very 
dose to Hyde Park. 4 bedrooms, 2 
bathrooms, 24* reception room, fully 
equipped kitchen, utility nxszv garage. 94 

years leasehold. 


» : IMNTI.rO :V-. W tSU^C/TON ■ Ol - "6 Q??2- 


BESS BOROUGH GARDENS, SWI 


An elegant two bedrooov two bathroom flat 
of excellent proportions wgh fuDoceurtty and 

private parking benefiting from much natural 

daylight and presented In good order. 
Leasehold 97 job unexplred. 


A'.ir,nlH'vyr^-ic:.i- .--S r> t -2ScS;-ic>^;! 


SANDRINGHAM COURT, W) 

asajooo 

Attractive second Oocr apartment b situated 
ina popular weB maintained murine block 
consisting of 3/4 bedroom*, 2 bathrooms, 
khehen /breakfast room, reception room and 
overall offers spadoua accommodation. 
Leasehold 90 years unexplred. 


ST. GEORGE'S SQUARE; 
PIMLICO, SWT. 

05,000 

A bright third floor flat situated in prime 
position on St George's Square; dose to 
Pimlico tube. Reception room, kitchen, 
bedroom, shower room, aecera to landscaped 
square gardens. Leasehold 112 yean 
unexplred. 


BARBICAN - CITY EC2 
PUCE RANGE FROM £LU£0O - 03X000 

A selection of one to four bedroom 
penthouse flats located in this modem 
purpose bulk development. All with 
balconies, underfloor healing spadoun 
living l ooms and bedrooms also fully 
fitted kitchens. 


ISLINGTON, NX 
PRICE £153,000 

A superb two b ed r oom maisonette 
co nv e n e d from this Victorian four stony 
residence. In ex ce fle ra decorative crier. 
Own private entrance; extremely spacious 
room. Angel tube la n short walk. 


WARRINGTON CRESCENT, W9 
£289,930 

Interior designed 3 bedrooov 3 bathroom 
gaidcn maisonette finished (o an oceHent 
standard. BeautthiDyco-oriinated and kept 
In pristine condition with direct access to 
superb commiaal gardens. Freehold. 


CLAVERTON STREET, PIMI4CO, SWI 
CUAMO 

A Lovely bright sod spacious third and 
fourth floor maisonette In excellent 
decorative order located ideally far PimUra 
tube ssattoe. 2 bedrooms. bathroom. breakfast 
Idtchen. reception roam. Leasehold 116 years 
unexplred. 


CANONBUKY ISLINGTON, Ml 
PRICE £169,950 


A charming three bedroom ranisoarite with 
garden within this period property. Sbuatnd 
In this sought Alter rood moments to 
Highbury It Islington Station providing 
easy access to the West End &Cky- 


I poCKr.ANiiS ’• i:/’: I chelsea 


RANDOLPH CRESCENT, W9 
<299,950 

Imposing three bedroom first floor 
converted flat In excellent condition. 
Conveniently located to local shops and 
transport facilities. 3 bedrooms, 2 
bathrooms; 2 reception rooms. Leasehold 
120 yeas. 




VICEROY COURT, 

ST. JOHNS WOOD, NWS 
<27ROOO 

A spacious four bedroo m apartment In a 
prestige development overlooking Regents 
Park. The flat benefits from two large 
re ce ption rooms and underground parking. 
Leasehold: 961 years unexpired. 


WAFTING 

£149350 

A luxurious one bedroo m apartment in a 
prestigious warehouse c oi rver slua located 

whhln the heart of Wapplcg- Acc omm odation 

is superbly presented sad comprises 
be d roo m, dressing room r e aejoluo , fcltrbriy 
bathroom donkroom, south farin g balcony, 
secure parking. 


TARN BROOK COURT, SWI 
£21*000 


A conveniently situated raised ground 
floor flat b> a modem purpose built block 
off Stoane Square. Double reception, 2 
bathrooms; fully fitted 
lift. Lease 94 years. 


HAMILTON TERRACE, 

ST. JOHN'S WOOD, NWS 
□uum 

Three be d roo m garden flat act in this most 
desirable location. Accommodation 
comprising double reception roam, dining 
Co nserv a tory, two bathrooms, kitchen and 
cloakroom, further benefits include a 
secluded garden. Leasehold: 61 yean 


ISLE OF DOGS 

mu* 

A deBghtful quayside two bedroom house b 
one of the more popular and centrally looted 
developments on the Island. Set in 
hndscaprd gardens, this p rope rty benefits 
&tn rear garden and Bs cmb small mooring. 
Off street parking space. 


CKANLEY GARDENS. SW7 


Attr a ct i ve Sat In the heart trf South 
Kensington ideal as central London Home 
or letting investment. Two bedrooms, 
shower macy douMi rec a ptio n . faBy fitted 
htrrln.lv roof terrace. l ease 59 years. 


WAFTING 

aoim 

A selection of two bedroom riverside 
apartments with south faring balconies 
directly owertoofcfag the Thames. Ideally 
s itu ated two "(mw* from the tube and 
within walking distance bom the city, St 
Katharines Dock Secure underground 
parking spaas. 


CADOGAN SQUARE 
oa y aoo 

Situated dose to Knighwbridgg a well 
presented nrisonette wttfc the benefit of a 
west facing patio. Three bedroom, two 
bathrooms, l e c e pU o iy kitchan /breakfast 
room, rioikiMtiv. resident porter. 
Lrraehold 87 yearn. 


CARLTON fflU, 
ST.JOHNS WOOD, NWS 
<569,000 

A faur bedroom house that hnn been Interior 
designed to sn extremely high speeifientton. 
The b enefit s iadndc; fatcritaUpg raooottoa 
rooms, well-dadgned kitchen / broiVf a m 
room, mun e reafa ny. prirw and rtf *Ye*c 
parking- 


WAITING 

CVTSflOB 

Trite character (s offered ia this cati e iia^ y 



CADOGAN SQUARR, SWI 

aw 

A fourth floor two bed ro csn flat situated 
dcae to the cucrBintslimuririt and transport 
of Knlghttbridgsi. Large reCT|Sl on 
room, ensulte bathroom, faRy fitted kttebea. 
Ufi, entryphone. lease 35 yrora. 



PARKVIEW 


FULHAM HIGH STREET. LONDON SW6 


FOR SALE 

(BY TENDER) 

AN UNBROKEN RESIDENTIAL/ 

Commercial Building 


Closing date 12 noon, 8tri March 1990 


Mixed commercial/ residential long leasehold 
building with panoramic views to the rear over 
Bishops Park across to the Thames. 


53 vacant flats 

60 tenanted flats including 3 long lease- 
hold flats 

Planning consent for 10 penthouses 
23 retail units 

Highly reversionary investment 
Available as a whole or commercial and 
residential separately 


SOLE SELLING AGENTS 



R.J. 0 D.E. FOLKES 


CONVEYANCING £170* 
Sata/Purchaso/Remortgaga/ 
Residential Property 


Fee Includes mortage rotated work 
when we act for yotf lender. 


Tel: 01-840 0089/3333 


SOLICITORS LSI 1918 


Fully moderated to a high standard: 
3 beds. 3 baths. 2 reaps - £Z7SJW0. 

1 beds. 2 baths - £225,00(1, 

2 beds. 2 baths - D4LOOQ, 

3 beds. 2 baths - <200.000 

namodemaed with 


2 beds. 2 baths. Cl IOjOOO 

Ascot, Berks 
Luxury flat near racec ourse 
3 beds. 2 baths, dUc r cccp . 
£135.000 

ANY SERIOUS OFFER 
CONSIDERED 
MUST SELL 


I f l a* i ■ i . : 1 1 & * . 


BELGRAVIA, 
LONDON SWI 


Seehided freehold Mews rue for SALE 
Pbm available for csdurive TOWN 
HOUSE and staff quarters- Fern etas 
security and tor parking. POSSIBILITY 
OF BUILDING TO PURCHASERS 
OWN DESIGN. 

T. STEEL 01-235 0574 
FAX 81-235 7648 


EL VST AN STREET, SW3 FLATS OVERLOOKING 

lost off Oral era Glean, this eraafa i Hrnliu LAWNS AND TREES, EC1 

development provides axeapekm 1 fscdhi a. * 

dan Hkfan KmatabridcD end Khp Road. Tha «ea bedroom Arts hsa am am 
Set ia m acm of landscaped garden*, with >>««■ wv»t» ml » ,»■ m m 


Artfafa apoetaus.tfqrn^rsgafiUjnuaual 
fare by house Hi qutat strvat ori Waot- 
bouriw Crova. 

£396X00 0NO. 


TalSrown OMZt 1936 
or 01-229 46*Oor 
Roma 6840310. 


finin g y— re pocL roof ipnlep. hriamn cera p rim. Ufa, 

SHOW FLAT OPEN: WEEKDAYS U am -7 pm watas pono; axacnaH.W + CH. Prims 
mZXENXkS 11 am-7pm baEDjHa 

SITE SALES: 61-589 9845 

CHELSEA OFFICE: 01-2252577 MAYFAIR OFFICE: 81-629 5545 


HAMPSTEAD STUDIO USE. NtV3 A Mml 
Quiet Hated 3000 sq 0 math pretty pan A 
piannfofl (or oq« A o«fn stwfto. Ideal wort- 
Inp/Bvlng space. 2 hope ntaaea. 2/3 bads, 
a baths, wn etc. 3 b al c o n i es . Very styl- 
ish flexible ecctirnm. Freehold C495A00 
Sole Ape ms. Grosvener imamuioriai 
01-6864088. 


Radius 


Crown close mb? i ie t bed house: 3 hk 

*t acre Qd n- Loop let £400 pw * w, 
more. Shogun 0V33> 5742 







MARBLE ARCH Lux 4 bed Bu a Drifts gotw. 
arc O/saoa pers £900 pw. Shogun 
01*323-573* 


•— Hamptons- 


18 Residential 
Investments in London, 
Kent, Surrey, Hants 
and Suffolk. 
Office/ Residential in 
W2 

4 bed chalet in Pinner 
AUCTION 27TH 
FEBRUARY 
Tel: 01-493 8222 


SWI: On the faabartioua of the Crown 
Estate. L*H A one bedroernflab remafartng 
in Me wry ewsam. newly bum Mock. 
Occupying ■ superior central location 
ctoea ro me Thames and Tate Oauery and 
ovauablo far bmnadlma accusation. 97 yrs 
Cl OS ,000 - £122400. Prvdantlal Prenrty 
Gendcee Qt-834 SSse 


VIEWS OVEH HAMRSTCAS HEATH 3o«k»a 
2 bed list In modarn pn Keck. Balconies, 


Garage. Guest dookroam. £129.000. T*fc 
01-482-HE3 


Wl seieciion at H2 bed rots re good decora- 
tive order but needing some cosmetic 
attention. Dose fa Portland Place. 88 m 
Prices iron E09J6S. MoHvrab 6 Bardina - 
01 4900806 


PUTNEY sms Newly dec o rated detached 
house to let (umistrad. (Met rariaenoal 
rood close oil amenities 4 bedrooms. 

S rage. gardens. Suit family or a haring. 

D per week negofiebu. Tel QZ73 890BW 


GUERNSEY ISLAND HOMES 


Channel Islands 


AVAILABLE FOR OCCUPATION BY NEWCOMERS TO THE ISLAND 

•fiff • • jA OWSS3 £338,008 ST FETER FORT 


nm 



a AJtflhtfa! 3/4 herirooroerf larecod tawa 
btnfc miruiori fatwawoftBee jri 
10 mfootas walk away. Tbs property 
co joys vimrt of Hem to tbo cart, the 
haibanr and the eastern coast » *o north. 
Thia property it fttHofhiiMcn cbnm whh 

i» long waScdEOnka and zwtrt bo viewed 
to bo felly appreciued. C rimpri a m hoB. 
cowtywrf. niafty. Jdietett, Stdag room, 
loongc, cloaks, 3 bed r oo ms (1 ca -suite) 
2nd chared ca-amte barimwiB . be dro om 
d/ttudy, garden* whh patia, viewing 
tczzxco and gorfee abed. QncA. ' 


We hwe a edtea an aT opai maricct property 
available far o ccupa tion by uwemos to she 
aland Ehxn a COOJ300 jdcd-o-uzro to a £&a 



estite agents 


22 Le Borobge, St Peter Port, Guernsey. , Chan n el Isl a nd s . 

TeL (0481) 72S798. Fax. (0481) 713819 


<Q1S]S> 


PROPERTIES IN PORTUGAL 


I Lisbon, down town, building for refurbishment offlcafresktontla) 
[use. 400 sqm. 


Lisbon central excellent location, exceptional apartments Jn new 
luxurious building. 270 sq m. and 340 sq m. with parking space. 


Lisbon, historical district 19th century palace tor office / 
residential use, air conditioning. Total area 7.435 sq m. For 
Immediate occupancy. 


Lisbon historical district office / residential building tor rent 
Covered area W0 sq m. Parking 


Algarve luxury development at Senhora da Rocha, 60 
apart me nt s . Swimming poof, tennis court, 50 metres from the 
beach to bar sold fully furnished ready for the 1980 season. 


Algarve / Lagos, 300 acres with planning approvals, ideal 
opportunity for construction of a gait course adjoining land of 160 
acres can be purchased 





•v l - 


NEWLY-CONVERTED 

NORMANDY 


farmhouse with outbuildings on 1 % acres. Four 
bedrooms, bathroom, two wes, living room, 
kitchen/diner, integral garage. Additional ISO sq. 
metres available in main building for further 
. conveDsion.>FFr600,000. - 

Telephone 0403 51 170. 


ANTIGUA 


Exclusive 

beachfront apartments 
for sale 


The Carlisle Bay Oub is an exclusive development set 
on its own white sand bay on the Caribbean coast erf Antigua. 

Qub facilities include 10 tennis courts, pavilion 
and Pro-shop, a clubhouse and restaurant pod, bars, • 
water sports facilities and more. 


UK Sates Agent Mh '"ViV' Corisle BoyOib 

Janet Osband and Company. JEgf sy RO. Box 719. 

71. Walton Street 3M ,'r Sl Johns. Antigua. 

London SW3 2HT. Xj£*J*W West Indies. 

Telephone: 0I-S81 2431 Carlisle Bay Club Telephone: (809) 462 1377 

Fax 01-531 8316 *»*■£<><> F»: (809) 462 1365 

Coretmcuon by Bo*ti bifmuwul l^iiMt 


BRITAIN’S LARCEST 
OVRRSRAS PROPERTY 


mmm 





70 Stands offering pro pe r ty In Spain, FartugaL France, Andorra. 
_ Malta. Florida. Italy. Gre e ce. Switzerland. Turkey, etc-. 
iSrerateo.' For a free Invitation and latest issue of HOMES 
HOMES OVERSEAS send £1 to Dept F.T. HOMES OVERSEAS. 
OVHtSEgS 337 City Road. London EC IV 1NA 

ADMISSION FREE 


SWITZERLAND 

Purchase by foreigners authorized I 


Lake Geneva & Mountain resorts 


You can own a quality CHALCT/APARTMBifT in: M0NTHEUX, VLLARS, 
LES DIABLSfETS, LEYSTN, GSTAAD Vaflqy, CRAN8-M0NTANA, 
VERKER, etc. from Sfr. 200*000. — Mortgages 80 % at — 714% 

DCiM/i o A 52, rue de MoolbriOant - CH-1202 GENEVA 

ncVAU OA Tel. 41 22/734 7540— Fdx 734 1220— TV 22030 


FRENCH RIVIERA 



Catherine Mamet 
m Antibes 

Amnoft touch faa 

naflonai davstopmsrl gnup. 


From £ 50.000 

One of two bedroom 
oph witti'balcocy. 


10%ted rda mertgoges qw*tfe 

MdiaflNMarictadBiitoRnfiiAbRaDCVlamiCiBfiMMafiNt 
%88t«D0d*Xl0ni 0X7 UF-tei 0993812171 





BUILD ON 
COTE 
D’AZUR 


E ice ptlonal 
opportunity 
Professional land 
search and property, 
management agency 
wilt take care of 
everything for you . 
We still have some 
land with sea view 
available 


Elegant Ptwenoal sty*® 
apartments around a a/pool sot 
In landscaped gardans. 
Magnificent ylews-SUxBo* to 6 
bedroom penthouse. 
£44,000 - £257 ^XX) 

Each v^th private gdrt,.tpmce or 

loogfa. Short wtHlt from village 

centra. Underground parking- 

Elevator. 


: Write to: A Ramlot 
Oomaine.Du Safrenfer 
-83680 La Garde - Freinet 
Tel: 010/33/94/ 43 68 13 


FRENCH KIVIERA 


Iomaritaitcred onzvcyor nrtding oafibe 
Core rfAror and wy Brttoh cooiproy 
provUm« peaoaalexute agny aofvfc* 

to tfaae who sadc Ac fiaart pi^peitks te . 
this -waederfal area. I offar axre «rf the 
beat apartments fa Cannes, axdurfwe 
tadlvidual vflfav cnufiiy propatfaa and 
letartrd aewde mlopm eafa. 


ca iaanM oawcsHHucg. 

Con dim Tet m 629 140 
Ifax: 01 4939656 

Rim, Tek ®10 33) 93 09 21 II 


PROPERTIES OF 
EXCELLENCE 
A number of interior designed 
recently modernised propsrtfee 
available In Hampstead A St 
John's Wood. Ready to move 
Into, each property Has at team 3 
bed-rooms. 2 bathrooms and 
nothing has been overlooked for 
s luxurious S comfortable home. 
Suitable for home or inveatment. 


Your own suite In the 
SHERATON 
MARBELLA 

Unfair* opportunity to Invert In a 
ann-comainnd fr*rt»o« aufr* from 
OTJOOO, In OMa uftfnrate luxury oporto/ 



2 Bedroom 

verb WtebatrfiiuwrtM from tom 
centn^shops do* 
and see ^Stcefleni coodibOBLWwr 
. fir 895.000. 

Contact fcnebaal MORRIS at 
GEfTTNTERNATlONAL, the 
hraest independent Brois a pre p- _ 
my cotnuhsnts oil the Rivttff. 


GDI DVTERNATiONAL 
15, BcfateyarfASS? ,a ‘ 
06600 ANTIBES. 
FRANCE. 

Pbooe ttf in Antibes on 
010 33 93 34 05 76 or 
lax 010 33 93 34 1423 


FRANCE 

-PEMGORD 


Unusual and very, lovely, com- 
pany owned, estate comprising 
10 th century manor house, 
guest house, term bouse, eh 
beautifully restored In 220 
Acres of woodland. 


Fully Justified high price 
-demanded. 

- For Information Wrtfe to 


SaSa s 


BUYING W NOIMMM2Y? 


UtD CHANNEL PROPERTY SER- 
VICES A -DIEPPE IIAMOeiUER" 
offers a personal service to olb 
snfa seeking properties. House A 
renovation titans organised no 
language barrier! Deal direct 
■With no extras to payf 


Write or phone to 
OeoraeMETCAira SRUE DES 
BABiS DtEPP* TBS**, 

■ TEL 010 S3 35 84 81 18 
. 2 4br. Arts. Phone 


FRENCH fUVfERA 


M rirt rerun ps. guaranteed M Mr. 
10 H after S years raaffatfa faracwf at 
laart 1898 ptua capital gneetb - and 


(0904)01101 (24 lira) 


. ALGARVE ... 

Choice of .UxfivWual buihfirig 
pfote and and -vRIas avail- 
able. Coastal aind hillside 
■ locations. . Also! exclusive 
sites for 1 . Viliam; golf courses 
and cbmiaarelal develop- 
ments. . • . 


Small prestigious luxury develop- 
ment J» yard* from beach and 
shops, landscaped swhufnlrg pool* 

Merior decorated to wit South fac- 
ing, two 3 bedrxnn ap ert men fa left, 
one with large garden C 22 S. 0 D 0 . 
Other with p i i ra t e roof terrace and 
Jacuzzi £336.000. Direct from 
buHder. no agents taea. 

Write Lm Wane', t? Mm. de la 
Hoefagne. 08680 Antthea. France 


SAINT PAUL DE VENCE 


ChanozngTfila set in a qokt arce- 
• IMag room eilft Gicpfaoc . 

2 bedrooute (pom. far a thsd) - 
1 bathroom - I shower - Kiidm 
Besutifal I 500 sqm mauire garden. 
2JOOJOOO FF 


SOLE AGENT: 

' JOHN TAYLOR SA ' ' 
ROUTE DE SAINT PAUL - 
06480- LA COLLESUR LOUP 
TEL 93 3283 40 - FAX 93 3263 49 


BRUSSELS - WATERLOO 


1000 aq. roetrea.ExBctithc VBfa-whb 
- indoor poof R tnmlt court oe 
rdirint 7J00 metre: «q.mamro 
• g arden . Gourmet ' lawhen. 


A WW BUY 
N W ^DIRECT 
D FROM BUILDERS 

O 

R ^ ^ ^ ^ 

A 


S^^cnJflrSerVice; 


Offioe A 2 bedroom Coooczgr 
i A g tti mem . BeoiqifaOy docotated A. 
. fCBOMOedfa 1989. - 

. ' ‘ IP S4JWQJ80 091S48I) 


.TrtLBnMdi (32) 2 358 3518 


BUYING OR SELLING 


[•hi * :*C5 ir.VM 


PROPERTY? 


faXHTBP Bart deal lor EEOjOOO sfarifag. Certi 
v ’ lm taBdtafair aeoXaMe. IMmm roqrtra- 

' manta: Paot/Ptaone/Fumiahad/naar Mar 


CENTRAL 

ELORIDAUSA 


Commensal -and-residdatnl * 
devdoped plots and properties 
in IC^l class localities. 

FuB leisure and golf facilities. 
SHARMAN + SHARMAN 
451 Aletarxba Avc. Ha rrow, . 
Middlesex 
Td: 01-866-0177 
Fax: 01-868-9101 


Call for oar FREE 36-page 
guide; 

Overseas Propert y Match 
QI-542-908& 


NASSAU BAHAMAS 


r requhed for a fafaere 



HOUSE FOR SALE 

An independent two-storey 
house in PERONNE (SOMME, 
FRANCE. T^ boms drive from 
Putt), 3 bedroom, large base-, 
ment, 2-car ga r age, fruit garden. 
McvFP 46MN 


. PAIUS 0)42886679- 


••«■«** .nramrt. We nesetfate 
i nraamrent portMfara dfaact with devefap- 
era for txah god and roorfa pn4ecfa. ro 

- -tertl ro orodno m camprananelwa rrorte 
-"end rtter ertro^rorvloe lor fe Martielfa 

- region. Phone Ocean Eutarea Mwertfa on 






SELL YOUR HOUSE 


Through the Weekend 
FT Property Pages 


COSTA DM. SOL properttea. Uarbelfa 
officea. Por WormaUon and price Bat ring 
01-808-3761 anytime. We have a wide 
ertection rt Louvy raeeie vUlaa.. 


ntCHCH PHANC MOHTOAOES - from SA% 
trodTverfable. Mo faea. f=roncMJi* 

0322 SSS57B. 


To advertise your property in the Saturday prop er ty pages, simply 
complete the cwipon below and return it to: Ruth Woolley 
Residential Property Advertisement Manager, Financial Times, 
Number One Southwark Bridge. London SE1 9HL. 


NORMANDY - 18th C Manor House 22 
room*. 48 Had a/XXL000 FF. Throe and 
ottier proparti—- How BartheHn. Speclal- 
taL TeL 04027 53280. FAX 04027 B68B2. 


PMBMCH famtOtlT TEAltW Larga aafaetien 
of prop fa ti ro In Northern, South and South 
• Wart France. Serna and apartments to 
Manors end Cheteux, 820.000 upwards. 
T rt ro h o ee Edw a r ds Estate Agsnts on oi- 
749 7128. Fax 01- 740 9098. 


rt r e ri d roflol prepsitiro In 8 n fart grate- 
fag capital of Europe. For refor ma tion 
Tee Edwards 01-749 7126. Fax 01-740 9098. 


UnUtKMtS MUA 280 sqm. Ml fornfahsd. 
Pool, on extras. servanMiousa. 2000 urge 
fa tep-focaflon. RopSaa ex Haretd Gfart, 
Pleheiteangsrgroas 37a. A -1210 Wfao. 


Allow five words per line (minimum 3 fines) Cost: 5-15 words 
,(£24T5)_20 weeds (£32^0)25 words (£4025) 30 words (£4830) 
35 words (£5635) 40 words (£64,40). These rates include VaL 
Advertisements over 40 words, rates are available on 
application, please attach copy separately. Lineage: £7.00 per 
line + VaL Display: £30.00 per scc+ Vai (Minimum 3cm) ■ 

Please insert the following copy in toe Weekend FT: 
on Saturday ’ 100A 


core I raw Frem MMMMb to at fro- 
pro - Mora than 2D0 propantea tor aals - 
Prro colour cataingus on rsquaeL Cnraarr - 
W. ds CAROUS 73 Bd. Carnot 08900 Mcs 
France Fax 1551 S3 07 66 22 
B. BOSQUE got* fi COUNTRY CUIS, VAl^ 
B«3A. 18 bole nonort Tram Jonro Chsm- 


pforohlo Golt Coiase 80 horse Equestrian . 
Centra. Tanria centre. M editerranean VU- 
fago Apaifamnfa. Studio*, Condominiums, 


fairway vUa plots. 2 hour echsdula mchts 
ro Heat hr ow. Fuh dotaB* from A T Bridge 


WWf - House 10 mlnutro From Ferry, 
Idichon. LMng Room 2 Beds. Attic. Batti, 
2BOJOOO FF TaL 010 33 36 84. 91.18. 

SMiT-TROPEZ AW COASTAL AREA from 
Sninto Ma xima to Cevafalrs. Wide srteo- 
tion of tpmifiy .veiap amt o partm oi ifa at «q 
piloi favrta. Parumsi roared sarvlro to 
your odocMc raqufawnents. Adrian Lm «. 
J a snHi roo. te Fomafao. Heyshott mm- 
bwst QU2fl 0°d. 0738-816138 or FAX 
Q730-816SB7 

ST BARBARA DE MBS Algarve Portugal. 
New * bedroom 3 bathroom villa. Lama 
raungrtWnfag mom. KBcDen utility Room, 
rvtrato room. Tenrsoe. Barbeque, pool. 
LrevttaauriJ garden. Built to a hfah spsctfi- 
ration. PM six* SWOrn*. Set in halt with 
panoramic risers. Price £180,000. Full 
ratal Is avail. Vtowtag a rr sn gs d via local 
easts. Telephone 08323161200 j61696. 

CYWU8 fan cusrm yojla 220 m*. srbu 






I amharisc you^ dd»t fitra my ^sa/Amcx/Acccss account 
(delete as likable) the sum of £ ’ 

Signatur e. T -3- . • 

Card expiry 


•fart community. Pool eng com ovsr- 
MMng Ued. A< 3 

£199.000. 2 Birch Qrov*. MarHoSare 
Hraih. Sofloik IPS 7TD to«n) monk 


number is 


Wil fafa iiiD Exceptional opDortunhv far 
Swfas oo^STciSrS WrtTfa 
S'* JJJJt tiupfa*. Ihring room with 1 dou- 
^ douMe noo" 1 Mezzanine wtoTst 
^^bedi, comptetti, furnlidted. garage. 
5f,^- , A r ! a *yV Bsautifai rsKiomS^ 
“fra rat*. o8 aeoaon tporfa 
amanlUro. offlea and ban kina faKUitteT 
&«»« connection*. WtK.IS t£ 
JW^Groava. Call Paris 
■Tel. W.I4MMm Fax 33.1^733.0341. 


Address: 


Ferry. 






































COUNTRY PftOPERTY 


Afabulous 
environment at 
Hampton Court 

wfth the |&lare and the Palace 
gardens otthe rest Five only 3^ 
& 4bedroomed residencies 
now complied, axe uniquely 
situated adjacent to the old 
walls and close to the famous 
Lkm Gate: The Rh^Thames 
flpws nearby Built-In security, 



; ^,/^TUiiOTfflirCouit offers. ccHuwisseurs 
— 1 ^of majestic living the opportunity, 
to own one 'of a smaD number of fine one or 
twobedroomresidencesin Royal Umbddge 
WeDs. t to' 'largest have, balconies, huge 
tounges. , refined .dining areas, - superbly 
kitchens, Gw bathrooms (one^ 
ensmretoiheinastCTbedroon^. I 

And aB Dunorian Court reside Vjflgp 
eras wfllenjoy die dose proximiry Y 
pf beauufitl countryside and the YVTMi 
nanquffity of neaoty Dunorian 


am s (one^^Sandroch 


m mt\ 

or 

* 

I 
*1 


Park with its picturesque lake. . 

Visit the crowning glory of Royal 
TtmlxklgeVV^.tliisweekend- 
One bedroom apartments &om£l 00,000. 
TVobedroom aparenents from £125, OCX). 

Fully furnished show apartments in 
Sandnodc Road, open Wednesday to Sunday 
■n. inclusive 11am to 5 pm. Tfefc (0892} 
28722. Or phone Higgs and Hlfl 
UVA Sales Office on (0784) 462748 for 
t Vvr a colour brochure. 

«S?W . HIGGS and HILL HOMES 

kl HigES and HM Homes United. Western Home. 

■ Moor lane. Staines. MkUksex TWiS 4XQ. 


\ “ I Pfi»S:3 

, r .. .:n 

^ ' , , & 




- j ; >• mm. mmw . ■ 
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HAYWARDS HEATH SUSSEX 



!U v' 

- tl»»E5J 


>*v- ■„ ■ ■ ■/ 


For vtwhig ippoMnHit 



01 888 6881JWse#td*y»}< 
(04441 415&3 IWeefcaodf 



Superior five bedroom 
detached reeMenco 
situated on an exdustve 
private devetopcnent dose 
to jhe town centre and BR 
daton (Victoria 45 
minutes). 

• Large lounge with feature 
ingienook fireplace 

• Luxury fitted kitchen 

• Three bathrooms 
■ Htted wardrobes 

• Double oarage 

• Secluded south facing 
oarden 


£320,000 

FREEHOLD 



ARE YOU LOOKING FOR A RENTAL 
^ROreRTY IN CENTRAL LONDON? 

. We have a large selection of property, 

. . from fhfnily houses to one bedroom flats, 

. . furnished and jinfurnished, short and 
. long lets, in every price range. 

- - ‘PLEASE CONTACT MANDY POWELL OR 
• V ^ - KATE EARLE ON 01-037 9684 


. ST. JCVES HOUSE 1 3 KENSINGTON SQUARE. LONDON Wl) SHD 
£>1 -037 SOT? 03? 0603 Fj, 0 1 -933 430 1 


EDINBURGH 
NEW TOWN 

Elegant Georgian 
Townhouse oh 3 floors. 5 
mins .walk Charlotte 
Square. Tastefully 
decorated, with many 
original features. 
Drawing Room, Dining 
Room, Dining Kitchen, 5 
bedrooms, 2 bathrooms, 
W.C, G.CH. 

South facing walled 
garden. Garage. 

Offers over £295,000. 
Further details from: 

J.D J. Chute, WS, 

5a S. E. Circus Place, 

031-226 4374 


NORTHANTS 


Village 8 mites of Northamp- 
ton. Unique detached stone 
bouse in approx. Mi-acre. 4 
Bedrooms, main Bathroom 
and 2 cnsmte, 3 Receptions, 
oak Kitchen with appliances. 
Utility room. Cloakroom, 
marbled hall floor, parquet to 
Dining room. Hardwood join- 
ery throughout ground Door, 
gas C JL. double glared hand- 
wood windows. Detached 
double garage. Farther park- 
ing Tor several cars. No chain. 
OfitO. £300,000. 


Teh 060-124-414 


ssses rmaasmas 
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MIRABELLE HOUSE 
I J L BARBADOS 

-• A MAC3NIFICH^ PAllJ ! d3IAN-STVLB , HOUSE BUILT TO THE HIGHEST STANDARDS, 

- : LOCATED IN A PRIME JOSTHCWON THE EXCLUSIVE SANDY LANE ESTATE. 

-Gaflery' Bviae room, dbiW-rooni, two mam bedroom suites; third bedroom adte, centrally air conditioned, 
ptayromn, bar, air conditioned wine store, Utcbe^ mntry and stores. Terracing and swimming pooL Staff 
r accommodation. Cottage in the eronnds fbr guests. Ontboildlngs comprising garage for car and golf buggy, 
laundry and garden atore. Beanttfhl garden extending 
• ■ ■ . - . . to three-acres, wUb spectacoUr ttews over the sea. 

* . FOR SAUE FREEHOLD US$ 3^00,000 

■ INCLUDING FITTINGS AND ANTIQUE FURNITURE 

SMITHS GORE INTERNATIONAL LTD 

Hddm.Hou i» L I »«le Oollqga Street. London SW IP 3SH 

TeL 01-222 4GS4 Fax. 01 2227115 


THORESBY. 

4 NOTTINGHAMSHIRE 

Ml Junction 29, 12 miles. AI, 4 miles. Nottingham 20 miles 

A MAGNIFICENT 200 ROOM GRADE I LISTED 
MANSION COMPRISING 88,000 SQ FT 

PLANNING CONSENT FOR CHANGE OF USE 
~ AND CONVERSION TO A 71-BEDROOM FIVE 
STAR HOTEL AND CONFERENCE CENTRE 

Standing in 14 acres within 12,000 acre Thoresbv Park Estate 
in the heart at Sherwood Forest, and within easy teach of the 
expanding business/coixunerrial c e ntres of Sheffield and 
Nottingham 

FOR SALE FREEHOLD 





William K Brown 


01-637 1061 


DRUCE 


■rTC- 




: Leisure lr.:«ruition;i. 


021-454 4433 


' 7 * Lane Fox 



j jiaz . 


OXFORDSHIRE/BERKSHIRE BORDER 

Chodtenden II miles, Beoley do Thssiec 9 tmkx, 
pw«Kn jO Oxfbcd 16snki ( Laidai4S miiw 

A CHARMING QUEEN ANNE COUNTRY HOUSE 
Surnnmilnil by gnWrtiif in | gwg fll OnUgq Valley. 

4Roccpaca Hooces. ]Grrf»rr»/BgalrfOTt'Rnom,7Bedrootns. 3B>tinaems,Cdla& 

7_ yiawprinfi iCalchfTS^ A 

StrimatJog PlooL Twmk Court- ^ ,rnm fie ului *. ExEcoovcasg oof TVauSittocxtl 
H em , tbdolPuldodcs. 

ABOUT 71 ACRES 

FQKSALEAS A WHOLE <» IN TWO LOTS 

Laoden Office: 01-499 4785 A Pt&gbonnie Office: 0734 845757 



KENT - TUNBRIDGE WELLS 

British Rail Sunn tank: 

A BEAUTIFULLY PRESENTED AND ELEGANT REGENCY HOUSE 

egnaie d in rff . Iighxf i il n4 MtbdtJ Gsgicn of II actex 

RocqxionElall, 3ReocpdonRoacns, Etel«M/Brc«kfi*i/KKmly Roan, 7 Bcdaxnu, 
JBaihmwnia. 

Dcudwd Triple Oarage. Hard Tennis Conn, Potential Btcldmg Plot. 

Scwnwiks Office; 0732 459900 


Head Office: 15 Half Moon St, London W1 


SAVDLLS 


LONDON PROPERTY 


Property investment in Mayfair, Kensington 
Belgravia, Knightsbridge & Chelsea 


The above arena are amoogat the moat attractive parte of the capital m vma to live and mveet. IT this is your 
with then we will aave you time, expense and tiring legwork. 

Oar new SELECT RESIDENTIAL service helps you 
to find the right p ro p er t y in these areas by first 
exact note or what yon are looking far, then 
searching intensively in the areas you specify, 
peraonnally vetting and viewing all suitable 
properties before offering them to yon. 

We make sure yon don’t view the wrong properties 
♦*«■» —y ynw K. 1 W» mum fluiivn «f finding the right 1 






POTENTIAL PENTHOUSE 


3 huge bedrooms, 2 bathrooms, kitchen/ dining room, 
large entrance hall, private balcony and 2 imposing 
reception rooms with views over landscaped gardens. All 
the above are included in a magnificent top floor 
residence doeo to Sooth Kensington. 

The apartment is in need of minor updating and the 
installation of a new lilt is being negotiated at the present 
timA an im« Nm been into account in an extremely 
attracti ve asking price of £360,000. 


SQUARE & QUEENSGATE TERRACE 


Wo are pleased to offer 2 apartments positioned in the most desirable of ‘ 
areas both offering 3 bedro om s and tremendous potential as letting 
investments. Both properties oiler too many bonefita to bo given full justice 
in advert, Asking r"’-** are £326,000 St £296,000 respectable. ' 

Please call ua for (briber details. 


For more iaformalion on SELECT RESIDENTIAL please call us Jot a brochure. 


Salter 


SELECT 

RESIDENTIAL 

9/10 Grafton Street W 1 
Fax 01 4998308 
01 499 8646 


• ■- -?l* X ^ •• . * - / - ; 


NORTHAMPTONSHIRE — Chapel Brampton 

Northampton 3 miles, Market Harborougb 13 miles. 

‘ Classically proportioned 19th century country house situated 
am ongst extensive gardens and grounds. 

3 reception rooms, breakfast room, kitchen, celiacs, 
domestic offices, 8 bedrooms, 3 bathrooms. 

Central heating. Stable courtyard and coach house. 

Formal gardens. Paddocks. 

About 14 acres. 

Region of £780,000. 


(0295) 263535 


21 Hots* fid*. 

Banbury. Qxon CK16 OAW 



STRUTT &AW 
PARKER^r 


01-6297282 




DORSET -Poola. London (Waterloo) 2 hours. Poole Quay 2 
minutes walk. Bournemouth 3 miles. Wim borne 7 miles. Two 
superbly restored Gratis II Georgian Town houses situated In 
mostattracthratree fined squats opposite the Church of St. 
James. Each house comprises: 2 reception rooms, kitchen, utility 
room, 3 bedrooms, bathroom, separate shower/WC room. 
Integral garage. Region £200,000 for each property. Joint 
Agents: Savills, Bournemouth; TeL (0202) 298585. Strutt & 
Parker Salisbury Office: TeL (0722) 28741. 


a CPK Development 

• THE 



HOUSE 


jjgjjOT EVEN IN THE A-Z YET! THIS TOTALLY NEW DEVELOPMENT 
IN WANDSWORTH HAS ITS OWN PRIVATE ROAD PROTECTED BY 
VIDEO SCANNED GATES. THE FIRST OF THESE 3/4 BEDROOM 
LUXURY HOUSES ARE NOW BEING RELEASED FOR IMMEDIATE 
OCCUPATION. PRICES FROM £225,000 FREEHOLD. 


GKQRGE STEAD 



FARRAR 

Stead 

c^jfJLYN 


01-373 5075- 


01-877 1222 


CITY OF LONDON, EC4 
COMPETITIVELY PRICED TO BE SOLD 
NOW! .hut 3 studio Hals wkhln a nwH known, 
luxury purpoM buQt block wttWn ttw Square 
MHe. Convenient (or both 8 m City and 
Ha bom. Each comprises: Studio room. 
Mtchen, bdhroam AmenMes of the bioetc 
Include 24 hour porterage, on extensive 
range of lacvfcee teo available on request 



ORCHARD COURT, W1 | PLEASE TELEPHONE 

01-235-8088 

A large 6 bedroom apartment on the 3rd I FOR 24 HR ANSWERING SERVICE 
Boar at iWs we* known budding bi Fortran 
Square, in need of some modernisation me 
property eflera a reception rooms. 
ttcftanAraakfast room, 5 bedrooms, 2 
bathrooms. 3 guest cloakrooms. Oarage 
available. LEASE: 117 YEARS SOLE 

ASSETS PACE: £*952300 
Please contact ttw Mayfair office 

01 - 408 1161 


DEBINHAM 

IIWSON 

RESIDENTIAL 


^bte;nat:Qn2 : ;TrcpertyAdv^eri 


HERBERT CRESCENT, 
KNIGHTSBRIDGE SW1 
A beauiduly equipped end Interior designed 
house situated within dose proximity of 
Harroda. The accommodation la both 
spacious and lloxlble end rotalne many 
period features. 5 racopdon roans. Kitchen, 
S bedrooms , * bathrooms (3 en-suho). 
LEASE: M YEARS SOLE AGENTS PMCECTJB 
taUJOH 

P leaee contact 9w Bslflravia o ffi ce 

01-235 8088 


MEWS HOUSE, 

CITY OF LONDON, EC2 
RARELY AVAILABLE. A truly dsUghdul low 
butt house with unusually light and 
exceptionally spadoua accommodation. 
The houss is ona of (ud 8 originally buR In a 
most anraahro location ovonooMng, and 
whh access so gardens. 2 stunning 
reception rooms. 4 bedrooms, kitchen, 
bathroom, shower room, cloakroom, 
garage and roof terrace. LEASE: 118 

YEARS PRICE: £3502X30 
Pl ease contact the City offiea 
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FOOD AND WINE 


. . . . :Jr~. K- i * ■- *■’ 



HE WINES of Chateau Figeac 
In St Emlllon are exceptional 
and are made by one of Bor- 
deaux's most dedicated propri- 
etors. In a district dominated by the 
Merlot grape their makeup is unusual, 
for the vineyard is 35 per cent Caber 
net-Sauvignon, 35 per cent Cabernet- 
Franc there known as Bouchet), leaving 
only 29 per cent of Merlot and 1 per 
cent Pressac (MalbeC). 

This gives them a distinctive style 
and often a smoky aroma when young. 
The owner, Thierry Manoncourt, who 
lives with his wife in a large, somewhat 
English- manorial-style chateau. first 
made the wine in 1947. He is a trained 
penologist, who 40 years ago (and even 
today) were not that common among 
the important chateau proprietors, 
although they employ them. 

The locally untypical grape-blend 
suits the soil composition of the estate, 
whose 27 ha form one of the biggest St 
Emiiion vineyards. It was formerly 
larger, but about 150 years ago the own- 
ers. the de Carle family, sold 25 ha to an 
employee whose daughter married a 
Fourcaud-Laussac who established St. 
Emiiion' s most celebrated estate - Che- 
val Blanc. 

M. Manoncourt has never ceased to 
regret this partition because it included 
part of the special gravel ridges, more 
common in the Medoc. of which Figeac 
has an important proportion and which 
extend into neighbouring Pomerol and 
occupy part of the vineyard of Ch. 
Petrus. 

For Manoncourt his wines are at least 
as good as those of Cheval-Blanc, but 
they were not given the special "A" 
status awarded only to Cheval-Blanc 
and Ausone among the St Emiiion Pre- 
mier Grands Crus when the classifica- 
tion was made in 1955. However, in the 
next review of the classification, due in 
this decade, he intends to apply to be 
upgraded. He has not forgotten that in 
the disastrous vintage of 1958. his was 
the only chateau allowed to put Premier 
Grand Cm on the label, a subtle omis- 
sion probably noticed by few on that of 
his neighbour. 

The regular visitor to Figeac is likely 
on arrival to be led oft to taste a range 
of the more recent vintages, some of 
which, together with their seniors, will 
later appear on the dining table. How- 
ever, it was a rare occasion to taste 
recently in Paris no fewer than 34 vin- 
tages from 1905 to 188 - laid out in the 
splendid, panelled upper-floor private 
dining room of the distinguished Taille- 
vant restaurant. This had been 
arranged by Mr Bipin Desai of Calif- 
ornia but most of the wines came from 
the chateau and were introduced by M. 
Manoncourt and his wife, Marie-France. 
The wines were opened in groups, with 
the older vintages first, and were inter- 
spersed by modest-size courses of delec- 
table but not over-dominant food. Here 
are my brief notes, made as the wine 
was served: 

1905: (magnum) Surprisingly big col- 
our, quite an elegant, raspberry nose, 
but a thin taste that reminded one 
taster of cherry brandy and another of 
Pineau des Charentes, which very 


The distinctive 
style found in 
Figeac’ s finest 


Edmund Penning-Ro wsell samples the 
best years of a famous Chateau 


much tied in with my perception. 
Though this bottle had not come 
directly from the chateau it had been 
bottled there, so the curious taste was 
particularly surprising. 

1906: (magnum) This was a much bet- 
ter vintage than 1905, yet this bottle 
had less colour, a clothy smell and a 
sharp taste, with some decay. Some 
Emit did develop in the glass, but this 
was disappointing. 

1911: A vintage with little reputation, 
but I had once drunk a very fair bottle 
and so was this one: with fair colour, a 
very big aroma, slightly porty, and a 
taste of boiled sweets. A little decay 
showed in the glass after a while. 

1924: (magnum) The gap in vintages 
was less than might have seemed, 
because up to 1920 the vintages were 
poor, particularly during the First 
World War. Until 1924 only 1920 and 
1921 were fine. This magnum was light- 
ish in colour, and had an old, tobacco 
nose, though the flavour was thin. 
Itshowed a little decay: yet nevertheless 
marginally held up. 

1926: This had rather more colour 
than the 1924 but had little aroma at 
first, although this developed. A dry 
wine, with some fruit and still tannic - 
a marked feature of the vintage that 
has seldom left it. 

1929: More colour for this famous vin- 
tage, with some residual richness on 
the nose, round, elegant old-claret fla- 
vour. still all there, but only just 

1934: The first year in the 30s to be 
declared a success, but in fact the 
Medocs were excessively tannic, though 
St Emiiion and Pomerol produced some 
notable wines. The Figeac here had a 
big colour, lovely rich nose and a real 
St Emiiion roundness of flavour. 

1937: The next year to behailed in 
this miserable decade, but generally 
their wines were even harder than the 
1934s. Yet this one had even more col- 
our, a lovely fuller, rounder bouquet 
and had more flavour though the tan- 
nin made it rather unyielding. 

1939: Pale coloured, but not too bad 
for a 50-year-old claret of a very poor 
year. Quite strong in flavour, with a 
hint of chocolate on the nose, but ill- 
balanced and edgy on the taste. 

1942: A little cloudy. Clothy nose. 
Quite agreeable, light flavour, but 
rather neutral. 

1943: The best wartime vintage pro- 
duced pleasant, light wines that first 


decorated our hitherto sparsely occu- 
pied tables in the early post-war years. 
This had a beautifully clear, light col- 
our, a fine old-claret aroma and a fla- 
vour that was good all the way - just. 

1945: Very unusual, orangey colour. 
A classic but very tannic nose and the 
taste dry. lacking in fruit Past its best 
like man y 1345s, not surprisingly owing 
to the conditions at the first post-war 
vintage. Perhaps this bottle had been 
kept in over-warm conditions. 

1947: (magnum) The great vintage for 
St P. mil i nns and Pomerols. with better 
balance than the M6docs, which after a 
very hot summer had a tendency 
towards volatility. This had a wonder- 



fill colour, a vanilla nose and a rich 
flavour. One of my three favourites of 
the tasting. 

1949: Huge colour, a vegetable, aspar- 
agus nose, a strong, rather Cabernet 
taste; unbalanced. Opinions differed 
among the tasters as to whether this 
was superior to the 1947. but the vote 
went narrowly, 93 in favour of the 1947. 
Others thought the 1949 had more 
future - splendid optimism for a 40- 
year-old claret. 

1950: Very big colour, a fruity nose 
and flavour, but ended flat; possibly a 
little oxidised, yet remarkable for a 
very moderate year. 

1952: A superior year for the right- 
bank wines. Good colour but less than 
for the 1950. But an attractive bouquet 
and plenty of flavour, though less char- 
acter than expected, perhaps less than 
the best of bottles. 

1953: More colour than the 1953. Fra- 
grant bouquet, soft yet very well bal- 


anced flavour. A rich, complete wine. 
Another of my three favourit es. 

1955; Medium colour. Quite strong on 
nose and palate. Lots of life, though not 
the character of the 1953 or such a good 
balance, but it might still develop. An 
esteemed Figeac vintage. 

1961: Very big colour, typical of this 
celebrated vintage- Peppery nose, rich, 
well-rounded, but lacks a shade of the 
distinction looked for in a 1961. 1 have 
had better, fuller-bodied bottles from 
my own cellar, but a wine generally 
now at its best and to be drunk. 

1962: Brown-coloured, soft, quite 
sweet on the taste, but lacks firmness 
at the end. 

1964: Very fill! colour. Rich, fruity, 
distinguished nose, and a very classy 
flavour. A wonderful wine and I pre- 
ferred it to the 1961, but the vote was 
10-7 for the latter. A well-known Figeac 
success, and the third of my favourites 
in the tasting. 

1966: Not great colour, a fine Merlot 
nose. Very agreeable, but lacks struc- 
ture, and to be drunk up. 

1970: Very big colour, firm aroma, 
some acidity. Not showing its best, but 
should develop a little. 

1971: Rather less colour, less back- 
bone, but easy drinking, as 1 have 
remembered it over the years. This was 
a favourite of M. Manoncourt. 

1975: Big colour, strong aroma. 
Fruity and less tannic and hard than 
many 1975s, but still unyielding. Will it 
develop? 

1976: A much softer wine. Light in 
colour. Very agreeable wine. to drink 
now. 

1978: Very good colour. Very closed 
on nose and taste. Seems to have plenty 
of body but at present lacks charm. 

1979: Lighter in colour and more for- 
ward on the palate; an easy, approach- 
able wine for current enjoyment 

1981: Medium colour, not very dis- 
tinctive nose or flavour. Acceptable but 
lacking character. (Yet a bottle drunk a 
few days later had a typical smoky 
Figeac aroma, much more flavour, and 
a sweet opening; but still tannic end- 
ing.) 

1982: Very big colour, powerful nose, 
and a much firmer, fuller-bodied wine, 
now rather closed-in as expected. A 
keeper. 

1983: Medium colour, much more 
developed, lovely nose. Well-balanced, 
probably likely to develop fairly fast, 
and certainly to be drunk before the 
1982. 

1985: More colour than the succeed- 
ing 1988. Also a richer nose. Full-fla- 
voured. lovely, fruity, well-balanced 
wine that should develop well- 

1986: Like all fine clarets of this year, 
a firm wine, distinctly tannin and with- 
drawn on nose and palate. Decidedly 
backward, but plenty behind it. 

1988: Full colour, fruity, sweet and 
appealingly rich at the moment Should 
turn out very a ttract i ve. 

M. Manoncourt does not undervalue 
this wine, whose annnai production 
averages 120 tormeaux (1200 dozen bot- 
tles). The opening, ex-cellars price last 
summer for his 1988 grand vrn was Ft 
110 a bottle (c. £10.50). 


H yde park has 

always been a great 
source of pleasure, 
not just for London- 
ers but for its many visitors 
who marvel at this vast 
expanse of green in the centre 
of the city. But for anyone 
interested in restaurants, 
crossing the bridge over the 
Serpentine lake presents a dis- 
mal sight - the finest location 
for any restaurant in London 
was boarded-up In November 
1989. 

As the photograph shows, 
what was the Serpentine Res- 
taurant is now hidden behind 
green boarding. It was never a 
particularly attractive building 
to look at or sit in and its last 
incarnation, owned by the 
Department of the Environ- 
ment and managed by Trust- 
house Forte, was an unhappy 
affair. Now that plans to build 
a new restaurant are at the 
preliminary stage, let us hope 
that this site can fulfil its enor- 
mous potential. 

The old restaurant was 
designed by Patrick Gwynne 
and opened in 1964. Like so 
many buildings of the 1960s it 
has aged awkwardly. Even 
when newly-built it was more a 
building to look at from across 
the lake than to sit in. It has, 
in addition, a flat roof, always 
the kiss of death in a wet cli- 
mate. 

Maintenance costs rose from 
the mid 1970s and brought 
increased operational difficul- 
ties (moving tables to avoid the 
drips?). Trusthouse Forte 
found itself powerless to do 
anything but apologise to din- 
ers complaining of leaking 
roofs as, under the terms of its 
contract maintenance was the 
responsibility of the Depart- 
ment of the Environment. 

Finally, the economics of 
keeping the building in even 
reasonable repair became so 
unrealistic that it was decided 
to close the restaurant and its 
last meal was served on Sep- 
tember 30 last year. Soon the 
bulldozers will move in and in 
the short term the restaurant 
will become a car park- Then a 
design competition will be 
launched, with Westminster 
City Council, the Royal Fine 
Arts Commission and English 
Heritage consulting, and the 
best design will be chosen and 
built. Catering contracts will 
be put out to tender and in 
four years, at least, there wifi 
be another Serpentine Restau- 
rant. I for one hope that every- 
body involved sees the poten- 
tial of this site not just for 
London, but also for the future 
of British gastronomy. 

What is so wonderful about 


Serpentine: a site for success 


London’s 'perfect restaurant’ tugs at Nicholas Lander’s heartstrings 


this site? Why, when I was a 
restaurateur, did 1 always want 
to get my hands on it? And 
why, even now I have prom- 
ised my wife that I will never 
return to that business, does it 
still excite me so much? 

The answer is that this par- 
ticular location could fulfil all 
the basic requirements of any 
restaurateur, and has the 
added bonus of Nature itself. 
Its position would not only 
attract all the customers one 
would want, but it would be 
accessible to the two often-for- 
gotten pillars of any successful 
restaurant its suppliers and its 
staff. 

However, the natural beauty 
of the area would be its major 
attraction. Looking over the 
lake, the swans and the green 
of the park would relax even 
the most tense diner (and even 
the most harassed chef). The 
restaurant would not be over- 
looked by anything other than 
trees and would spend most of 
the day in natural light - a 
great advantage when showing 
oft good food and judging wine. 

To blend in with the park 
the new restaurant and its 
kitchens would have to be on 
one level. Indeed, this is how 
all good restaurants should be, 
so that the food spends as little 
time as possible travelling 
between floors and pairs of 
hands. Sadly, since most Lon- 
don buildings are tail and thin, 
finding such premises at 
affordable rents is virtually 
impossible. Where this layout 
is taken as imperative, for 
example at Le Gavroche, both 
the restaurant and kitchen 



Trevor Humphries 

Boarded-up but not beaten — the Serpentine Restaurant 


tend to be in the basement and 
thus without natural light. 
This would not be the case in 
the Serpentine restaurant and 
therefore the chefs, waiters 
and customers would be happy 
- a rare combination. 

Although there could be a 
serious shortage of catering 
staff In the mid 1990s, I believe 
that this restaurant would 
have the edge in recruitment 
over many others. Close to a 


number of Underground tube 
stations and bus routes the res- 
taurant would provide calm 
and space after a busy service. 

This restaurant could be spe- 
cial even in terms of the cus- 
tomers it would attract. Not 
only does It have its own car 
park (useful for all deliveries 
too), it is easily and safely 
accessible on foot from a wide 
area of central London and 
from many hotels. The traffic 


jams which build up through 
the park during the day could 
also provide custom. 

At present if you are hungry 
by the Serpentine there are 
two choices. In the car park 
there is a caravan which sells 
popcorn and soft drinks and at 
the other end of the lake Is the 
Dell Cafe, where Leith’s Good 
Food offers a range of healthy 
sandwiches, a hot dish of the 
day, cakes, tea and not so 
healthy ice-creams. Both serve 
the needs of those who visit 
Hyde Park, often with children 
and with limited amounts of 
money. 

However, by the mid 1S90B 
there could be another reason 
for visiting Hyde Park - to sit, 
drink and eat in an elegantly 
designed restaurant in a set- 
ting that would he the envy of 
any other European capitaL 
This location could provide an 
exceptional setting not just for 
the architect and the designer 
but also for the eventual chef 
and for cooking in the UK 

There is no doubt that such 
a restaurant would be a com- 
mercial success, hut in plan- 
ning such a potential showcase 
I hope that the DoE will take 
the long-term view. All suc- 
cessful restaurants need time, 
love and attention but above 
all they need a considerate 
landlord who will forgo 
short-term gain for long-term 
rewards. If the DoE could 
adopt such an attitude towards 
the Serpentine Restaurant it 
could do much finally to dispel 
the British notion that eating 
well and enjoying one's food is 
something to be ashamed ot 


ITALIAN WINE 


OVER 450 FINEST WINES 
AND VINTAGES IN OUR LIST 


VAIVONA & CROLLA 


19 ELM ROW, EDINBURGH 
EH7 4AA 031-556 BOGS 


YOU MUST not miss Improve 
Your Parmer’s Defence, by 
Hugh Kelsey (Gollancz, £8.95). 
It teaches you how to appreci- 
ate partners’ problems and to 
help them avoid making seri- 
ous mistakes. Look at this: 

N 

4 10 5 3 
V Q942 

♦ 5 3 

4 A Q 10 2 

^ JJ 

4 AQ J 4 9862 

4 J 3 4 10 7 

♦ K J 9 7 6 2 4 AQ8 

494 47653 

S 

4 K 74 
4 AK865 

♦ 10 4 
4 K J$ 


Bridge 


South deals at game-all and 
opens with one heart. West 
makes an overcall of two dia- 
monds, North raises to two 
hearts and East says three dia- 
monds. South and West pass 
and North's three hearts con- 
cludes the auction. 

West begins with the seven 


of diamonds. East sees that , to 
defeat the contract, they need 
two diamond tricks plus three 
tricks in the majors. He will 
win the first trick and return a 
spade. But if he wins with the 
ace of diamonds, he will be 
putting severe pressure on his 
partner, for the only right 
return is to under-lead the dia- 
mond king. 

So. East plays his queen of 
diamonds and switches to the 
eight of spades. West makes 
his knave and now knows 
exactly what to do. He leads 
another diamond. East takes 
with his ace, and another 
spade lets his partner score 
two more tricks to defeat the 
contract That is true partner- 
ship cooperation - and to be a 
good partner is worth more 
than all burnt offerings. 

In an average game, wh at 
happens? East makes ace, 
queen of diamonds and then, 
too late, switches to a spade. In 


a game of slightly better stan- 
dard, East takes his ace and 
switches to a spade. Will West 
under-lead his king? I doubt it 
This is most instructive: 
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4 A74 

f 6 

♦ K Q J 8 5 

4 4 652 
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♦ 3 ♦ A 10 7 2 

4 K 10 8 4 4973 

s 

4 Q J 10 9 3 

▼ AK2 

♦ 96 4 

4 AQ 


With both sides vulnerable. 
South deals and bids one 
spade. North responds with 
two diamonds. South re-bids 
two no-trumps. North says 
three spades and South says 
four 


West leads the three of dia- 
monds (an obvious sin gleto n), 
dummy plays the king and 
East wins with the ace. What 
occurs in ah average game? 
East gives West his ruff and 
declarer wins the heart return, 
ruffs a heart in dummy, fol- 
lows with ace and another 
spade, and makes 10 tricks. 

After winning trick one, Ifoyt 
sees two more tricks - the ruff 
and the spade king - but 
where is the fourth? If West 
holds the dub ace, there is no 
problem; but if he has the king, 
it is essential for East to deter 
the ruff and return a dub. 

Very nice, you say, but this 
might cost West his ruff Not 
realty. The bidding has marfrM 
the declarer with five trumps. 
With six, he would have bid 
three spades over North’s two 
diamonds. No, there is no hurry 
for the diamond ruff 

This book will open your 
eyes to a new world of expert 
defence. 


Food for Thought 


E. P, C. Cotter 


Herbs, spice and 




AST WEEK, I had 
lunch at a new Thai 
, restaurant, in Chel- 

sea’s World’s End. The 

Busabong Too (la Langton 
Street, London SW10, teL 
01-352-7517) is the last incarna- 
tion of the now-vanished Busa- 
bong in -the Fulham Road 
which was for decades the sole 
decent outlet for Thai food in 
London. 

, After the meal, I asked the 
owner to the delicate 

spicing at the heart of' Thai 
food. 1 was swamped immedi- 
ately with a litany of names: 
coriander (root and branch), 
lemon grass a nd lime leaves, 
coconut milk, g a langa . ginger 
and Chinese ginger, chillies 
and carry paste. 

She explained that dishes 
containing the appetising word 
"yum” contained lemon grass, 
as in tom-yum (lemon grass 
soup). Similarly, the word 
“lrVia** on the menu means that 
the predominant flavour Is 
that of galanga. Virtually all 
Hud food »ywi tains coriander in 
some form or other. 

Another Thai seasoning 
which extends throughout east 
Asia is soy sauce. This is made 
from rotting fish innards and 
Is used instead of salt 

As early gastronomic writers 
likp Thomas Love Peacock 
were quick to point out, soy is 
a descendant of . the Roman 
garum, which was manufac- 
tured in such quantities in 
Constantinople that the city 
was said to stink of it hi India, 
dishes are still flavoured with 
the resin called assafoetida, 
another Roman favourite now 
lost to the West 

As a general rule, the more 
steamy the climate, the spicier 
the food. The blandness of 
English food is relieved only 
rarely by herbs or spaces af any 
kind unless you count sage — 
surely the most muter-perform- 
ing herb in the battery of the 
kitchen. 

The closer you get to. the 
equator, the more likely you 
are to be set on fire by chillies: 
puri-pM In the centre cf Africa, 
harissa in the north. They are 
a gastronomic -- cliche In 
Mexico, throughout Asia* and 
in Europe as far northas the 
Pays Basque. 

Chillies are omnipresent in . 
Spain where they form a coun- 
terpoint to that other standby, 
saffron. I had not . realised atf- - 
fronhad snch-a big. role, toplay 



in Greek, food until a. friend 
brought me -back -a big- jar of 
the red. sort from Crete -The 
only other . thing: of. kitchen- 
interest he. couM: find me was 
dried .odganouwbidi isa staple 
herb in Italian cooking along 
with baril and pine nuts, rose- 
mary amL thyme, r: . ,• * v & 
Herbs and spices ^ add a 
national signature -to dishes, 
winch might be why it is so 
hard input your fingenozL a 
national English.- style. -Cumin 
is so widespread in Turkey 
that & friend refers to it . as 


.wH-' -Vj 

_• •• 

wine, the ciassfo.jflavpurs./we 
associate with the French tpple 
remained regional until .0.789- 
■ -.The cooking: of the Ancien 
Regime court did not rely-pn 
herbs and garlic. Those eg m- 
. modifies were Introduced after 
the Revolution, along with salt 
-.cod,. imugafe -jgreen ; oh vested 
tomatoes. . _ . -■ 

. Garlic brought the biggest 
change, as was recorded by -.a 
- writer named-.. Grimod. de ia 
Reyniere at the beginning of 
the 19th century .when : he 

wrote: “A number of Provencal 
ragouts have become fashion- 
able since .the Revolution-;.' 


“Tnrk’sarmpiL 

Caraway is ubiquitous, in — — , . - , ,, 

central Europe,: and crosses.the- ... .. -“Garlic was hardly tolerated 
border into France to be scat- . in -our kitchens before, caoks 
tered over vite-smeHing Mnns- themselves only using it on the 
ter n h e e s e in fl ^fliM n Miring 'v -sly. The very n a m e used to be 
Alsace • • •; "sufficient to give the vapours 

• In the rest o£.Eh£nce, herbs to our little mistresses of the 
spices arenas., much at the court -and. city. Since 1789, It 


mercy of feshfofi as tire length 
of women’s item-lines. Tarra- 
gon was all tfo rage a decade 
ago until it was ousted by 
chives. 

These achieved such popu- 
larity that v a restaurant called 
La {Sboutette became an ovea> 


night success in the middle'-, bf 
Paris.' Kudosed its doors only a 

year, dr Two later, although I .... 

cannot' ^ay .If its failure was - ' enough '.of. hte or- herself to 
because of a change in herbal . « offer any reproaeftes." =-:- : 


has become an almost vulgar 
seasoning fo Paris. 

“Not only do cooks make no 
bones about using it but the 
most delicate of women do not 
scruple to partake of ragouts 
where its . taste is dominant 
The freshness of their breath 
has undoubtedly changed hut 
as everybody is. following the 
dame diet no bide. Is certain 


feshkm’or to some more num- 

ifeiwt MI1M. 

Bvetf in England, leading 
cfaefs are prone . to herb fash-. 
ion^AiitonMosimanii is partib- 
nbniy susceptible to coriander 
which is extremely 
unfriendly to wine, something 
T discovered to my cost at a 
mix-and-match wine end food 
testing at Mosuhann’s dub 


The arrival - of . herbs and 
spices after 1789 was the signal 
for the o vertam of- eoart ' cook- 
ery and the mtroductiori of the 
Revolution into' the kitchen, 
just as a little Spiee hasheen at 
the heart, of most ,df the posi- 
tive changes whfchhave taken 
place onrthis-sitle of the Chan- 
nel in .the past . couple of 
decades. - : 1 - ' ' . \ 
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are wary about fish 


M ANY households 
are -divided about 
fish. Some people 
can't get enough of 
It Others like the taste but are 
squeamish about the scaly 
skin, bone, tails, and eyes star- 
ing up from toe plate. Despite 
this, toeir fevburite foods may 
well include smoked salmon, 
oysters and caviar. Possibly, 
the? don’t really think of these 
as fish because they are served 
with no sign of potentially 
offensive anatomical bits. 

I have found that those ner- 
vous of fish in its unhowdler- 
ised form almost always appre- 
ciate bivalves such as scallops, 
mussels and oysters, and soups 
are a good way to serve them.' 
Chowders, in particular, are 
very easy to make. They are 
exceptionally comforting on 
wintry evenings and aren’t too 
extravagant 

Those waxy of eating whole 
fish often are wooed easily by 
flaked fish, as served in kedg- 
eree. Minced fish appeals to 
them, too, whether poached 
delicately in the form of que- 
nelles, whipped up into a 
creamy hot souffld, or packed 
into a terrine with layers of 
spinach and the occasional 
curl of ptnk prawn for baking 
and cutting into pretty slices. 

Also excellent (but less usual 
in the UK) is using minced fish 
to make fish balls. Perhaps 
these haven’t caught on in 
Britain because the name, 
although accurate enough, is 
none too appetising. Any sug- 
gestions for alternative names 
wil l be r eceived gratefully. 
FISH BAIiS WITH LEEKS 
AND LEMON 

Claudia Roden’s now-cLassfc 
Book of Middle Eastern Food 
includes a lovely recipe tot 
walnut-sized balls of beef with 
leek or spinach. This Is my 
fishy variation on the th«rn» . 

It is enough for three people 
as a main course if served with 
wfld rice on toe side, or on a 
ted of salad. Alternatively, it 
will serve four to six as an 
appetiser. 

Ingredients: Half-pound or 
so cd cod fillet (weighed after 
skinning and boning); half- 
pound leeks (weighed after 
washing and trimming); ivi-a 
oz fresh white bread crumbs; 
one egg; one lemon; butter, a 
few spoonsful of chopped fresh 
coriander leaves or feathery 
fronds of fennel or dpi or a 



mixture of parsley and drives. 

Method: Cut toe leeks into 
short lengths. Steam them for 
five minutes and blot dry. Put 
them into a food processor 
together with -J.% -oz bread 
crumbs -and whizz briefly to 

Add the fish ctit into inhiinkg, 
a generous seasoning of salt 
and pepper and the lightly-' 
beaten egg. Process (switching 
off the marfiffwi occasionally to 
push the food down on-td -the 
blades) until reduced to a very 
smoo th purge. Work-In the 
extra bread crumbs if neces- 
sary; the paste should be fight; 
soft and slack but not sloppy 
ot sticky. ! ' - ■ - r -- 

Tu m ou t the mixture onto a 
. work surface. Scoop up a small 
portion and toss it from one 
hand to the other to shape it 
into a. ball — a rather loose case 
given the consistency of the 

purge. The mixture will make 

about about 15 balls m an. 

Heat a large saute pan (pref- 
erably non-stick) measuring 
about 12 inches across. Malt a 
scant 1 oz of butt® in it Add 
tta fish balls in a single layer 
and fry them for several min- 
utes until slightly ^ firmed and 
well-coloured all over. 

L In a. separate small pan, 
bring to the boll four fl, oz 
water plus the - juice of the 
lemon and a large lamp of but- 
ter. Pour toe - bubbling hot lio- 
uid"lnto the sautepan. . 

Cover and simmer gently ;for 
mm to 10 minutes until toe 
fish .balls are trader,* , thor- 
oughly Lot, and have absorbed 
most of the lemon-and-butter 
liquor. Shake the pan and turn 
toe fish balls occasionally as 
they cook, and add a little 
more water if the pan begins to 
look dry. Scatter with herbs 
before serving. 

JACON,* oyster chowder 
T hmsufcsfantiai meal-in-a-bdwl 
makes a consoling and gener- 





ous supper dish for four, with 
cheese and fresh fruit to fbl- m 
low. -.Or, if you serve it as a 
conventional soup course, 
there should be plenty for 
right diners. . 

• Ingred ients :' Two dozen oys- 
tets, shnjeked; 10 to 12 oz thick 
cut streaky bacon; fresh root 

- ginger -tmd^ garlic ; 10 to 12 oz 
< washed ^and ‘trimmed leeks cut 

into half-inch thick slices; one 
large or two smanich .potatoes 
(to give about 10 oz peeled and 
diced flesh); half-pound sweet- 
corn kernels (if using frozen, 
scald with boiling water to 
defrost, then drain); 2'/, oz but- 
zear, one pint gold top (Jersey) 
milk - plus extra to thin the 
soup to taste; a little cornflour, 
.tabasco sauce and chopped 
fresh ojriahder or parsley. 

- Method: Melt- toe butter in a 
soup pan and put the prepared 
' leeks and potatoes into it Add - - 
the bacon (cut into dice), two 
■teaspoons finely -chopped gin- 
ger and two -to three finely- 
chopped garlic cloves. Stir, 
cover and leave to sweat gently 
_ for five to eight minutes. 

' - Cream one -tablespoon corn- 
flour to a paste with a little 
mflk- Put it into a food proces- 
sor, add the sweet-corn and 

- whizz .briefly! to make a knob- 
bly putee. ... - 

Stir the sweet-corn into the 
soup pan. “Wash out”; the pro- 
cessor bowl with toe rest of the 
milk Add-itrrto the pan 
' together *' T .w3th'T the juices 
drained from the oysters and 
three-quarters, of a pint of 

water.. 

Bring to toe bod, stirring all 
the while. Three^iuarters cover 
r the ' pan and leave to simmer 
: gently, stirring- occasionally, 
for five to eight rnmniaa until 
the vegetables are tender a nd 
the flavours are blended. 

Add the whole oysters and a 
spoonful ot two of herbs a nd 
. .. simmer for just a couple of 
v minutes to set the oyster fl-h 
Then, thin the chowder with 

S’S'iS a f^ or extra hot 
mzlK-fio obtain the ratio erf liq- 
uids to solids that you like 
test, and season to taste. (Salt 
wuM be unnecessary in view 
of toe team and oysters but a 
dash of tabasco might be good.) 

Cwer tiM pan and let it rest 4 
by tiie side of toe stove for two 
^^tbree minutes before 
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rise 


id fall of 
of Gucci 


Lucia van der Post on troubled times for a famous brand name 
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I T’S'BEEN arotten decade 
fortbe grand oldhouseof 
GUcci.Years. of . bitter 

of AMo Gncd, the last surviv- 
ing boh of the founder* Gtxcdo' 
Gucci, and with .the name of 
GuccLat an aU-thne low, 

Aldo was the Gucd generally 
credited with turning what 
startedmore-than 80 yearsago . 
as a smaRFlorentine saddlery 
into an lnternatininally eought- 
after Brand name. He was^the 
Gucci' who put th'et -pair of - 
crossed G&on to. everything 
from . leather .notebooks to 
handbags, the Guiccl who led 
the' compand into the golden 
era' whetoC-asone obituary, pout 
It thisweek;“few film stars or 
members of the' jet-set -were 
ever seen without a Gucci 
accesaoty*" 

The ^company today must 
look ' back' misty-eyed to those 
glitzy 'days When- pictures- of 
Grace Kelly wearing a Gucci 
start when Farah DIba, Sophia 
Loren, Audrey Hepburn, the 
Duchess Windsor and count- 
less major and minor royals all 
helped to make Gucd-owiring 
the Sort of club' one wantedto 
belong to.. • • 

It’s no secret -that the -name 
of Gucci isn't what it was. 
Business - may Stfll be surpris- 


ingly good -< > 1n fact it is in 
.much better shape, than the 
• name , " said one Gucd spokes- 
. man-last week) but the name 
' itself has become debased. 
Sven, those far less elevated 
than Princess Graces .and 
the Sophia Lorens of this world 
no. longer -want to be photo- 
graphed- sporting anything 
with the GG initials. 

Partly it Is a matter of the 
timwwe- live ini As one of the 
Interviewees in a survey of the 
life 'and . timet of the successful 
. Euro-manager put it “You sim- 
ply cannot wear things with 
initials now.* K reeks of trying 
too hard. Not surprisingly, the 
last thing the real Eurocrat 
wants is to look as if he had 
.bought all his clothes in a 
duty-free shop. But it is also 
'because no matter how 
blue-chip the brand or name it 

- still needs constant refreshing 

and fmd during - thn 

days when the Gucci family 
was providing, dally melo- 
drama to fill the tabloids (fry- 
ing ashtrays, acctwations and 

: writs- seemed to appear more 
regularly in boardrooms than 
decisions) nobody - was free to 
pay enough attention to basics. 

The result has been a curi- 
ous gap between image and 

- quality: Almost ' everyone 1 
asked who had looked at the 
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l^athsmaro ta stinomiof tosihiitgs ' &uocl dossbost ~- 
this Is perhaps the most enduring,- the most classic of «fi 
its handbags, designed by Or Aldo Gucd hfmsett. In Mack ' 
or navy calf R costs £565, In black, tobacco or dark groan 
ostrich it is £1,300. The other classic handbag is, of course, 
the saddlebag which aeOs these days loir £229- 


Gucri range agreed that qual- 
ity was probably st01 as high 
as ever, but so tarnished had 
the image become that they 
' themselves would only con- 
. aider, buying or wearing a few 
- select items. .'Ask around 
among the fashion cognoscenti 
and they will tell you almoet to 
a man (and woman) that while 
the bags are stunning, while 
they long for a pair of the 
men’s loafers, while some of 
the silk scarves are beautiful, 
the handbags stunnings and 
the amplest of the leatherware 
excellent; everything else 
is . . . well . . . either unthink- 
able or just plain dull, it looked 
as if nobody had given the styl- 
ing any thought for a long 
time. 

Grand names need either to 
be so supremely grand and 
wonderful that people are 
almost in awe and ready to 
sign away their holiday 
savings to buy a little of the 
glamour, or they need to camp 
it up a little, to add a little wit, 
some Insouciance. Chanel, for 
. instance, has made its quilted 
handbag so universally desir- 
able that- any n umb er of those 
who are not notably rich have 
beggared themselves to own 
one. Herm£s took a rather 
stodgy name and by taking its 
once' hallowed motifs and 
slightly mocking them have 
rejuvenated it The Hermds 
scarf, which in recent memory 
was seen as almost ridicu- 
lously status-seeking and 
self-conscious, is once again 
sought-after by the chic and 
the glamorous. 

Gucci's problem is erne many 
of the blue-chip names have 
had to face as they seek to 
expand - Ferragamo, Cartier, 
Dior and many more have 
sought to retain their status, 
their reputation for quality and 
classicism and yet broaden 
their appeal to taken in a 
younger, more fashionable 
market. As competition hots 
up in the luxury goods market 
it looks as though the 90s are 
going to see mare of them fry- 
ing to accomplish a finely- 
tuned high-wire act - here we 
are, they seem to say, expen- 
sive, exclusive, aspirational, 
and yet. you, too, if you are 
ever so lucky and possessed of 
exceptional taste, can- buy a lit- 
tle of the magic. 

But Gucci isn't a grand -old 
name for nothing. Those at the 
helm — Gucci is currently run 
by Maurizio Gucci, son of 
Rodolfo, nephew of Aldo, and 
owned by a consortium of fam- 
ily members and Iovestcorp, a 
Bahraini investment company 


“ENOUGH 
IS ENOUGH 




15TOP THE SALE 
NOW!” 

bellowed the Chairman ‘ \^__J 

’ “But Sir 1 — we are selling so many pieces”- “Very well” he 
i^uctantly a greed, “Extend the Sale — but not beyond 
February 3rd” 

FINAL CLfiAtL\NeE OF NEEDLEWORK RUGS 


VERDURE Needlework 
Aft EES Needlework 
ARUM LIlX Needlework 
(CABBAGE kOSE 
POSY 


9' x 6’ 

9' X 6' 

2’ 3" X 5' 

9' X 6' 

8'3" X 5'7" - 


and many more reduced to clear 

lONAL CLEAILVNC JE OF KNOTTED & 

WILLIAM MORRIS DESIGN (Knotted) 7 9 x 4'8T 
WILLIAM MORRIS DESIGN (Tufted) 10 ’ X5 f 
APOLIA) (Tufted) 10'6" x 8'6 n 

APOLljO(Tufted-Ejctra Fine) 9' X 6' 


-£1620- -£985- £ 675 

-£20?0- -£1260- £ 995 

-£ 820- -£44& £ 245 

-£2225- -£f9<?5- £1400 
-U85& -mm- £1200 

TUFTED RUGS 

-£Pr85- -£949- £749 

-mm- -ms- £290 

-£4iB5- -moo- £1950 

■moo- -£2800- £1600 


Cushions froi 


<$> <? o 

Vigo Cakpet Gallery 

6A Vigo Street, London Wl. Telephone: 01-439 6971 

Open Monday to Friday 9 9.00am - 5.30pm 
Open Saturday 10.00am — 5.00pm 
ABSOLUTE FINAL DAY 

o SATURDAY 3rd FEBRUARY ^ 












- are well aware of the prob- 
lem and have already set about 
reviving both the image and 
the products. 

It can be done - many of 
the Paris- couture houses which 
seemed to be dying on their 
feet are now more vibrant than 
ever (most particularly Chanel , 
which was almost fiat on its 
back until Karl Lagerfeld was 
brought in to breathe new life 
into its tired image). 

Six months ago Gucd hired 
Dawn Mello, generally credited 
with turning New York's Berg- 
dorf Goodman from a dull, 
stodgy store into the first stop- 
ping-off -point for every 
well-heeled chic New Yorker. 
She has been given the rather 
New Yarker-Ish title of Head of 
Public Image and is charged 
not only with product develop- 
ment (which every Gucci- 
watcher agrees is badly 
needed) but also with every 
aspect of marketing. 

So far the word is that Gucd 
has no plans to hire a grand 
designer, whose own name 
might overwhelm the Gucd. 
imag e, to revive its ready-to- 
wear collection. Rather it 
intends to develop a design 
team that will create in the 
Gucci tradition. It's a route 
that Hermes took when it hired 
Claude Brouet, once a famous 
Paris fashion editor, to revital- 
ise Its image and already the 
signs are that it is paying 
handsome dividends. New 
showrooms have been bought 
in Florence, new design studio 
space in Milan. 

However, Gucd remains one 
of the world's great brands, a 
remarkable example of the 
curious truth that possessions 
have a symbolic as well as a 
purely functional role. From 
Tokyo to New York, from Lon- 
don and Paris to Seoul and 
Sydney, the name of Gucci 
stands for something - and if 
that something is currently 
looking a little confused, the 
X990s may bring some clarifica- 
tion as well as new life. 

In the meantime, if you're 
one of the many who have 
been rushing into the Old Bond 
Street store week after week 
searching for a pair of the 
scaled-down version of the 
men’s classic loafers (and I see 
that among their many fans is 
the new fashion editor of Lonr 
don’s Evening Standard, Lowri . 
Turner, who apparently covets 
only suede Gucd loafers and a 
simple Rifat Ozbek slash-neck 
white tunic) then you had bet- 
ter hurry. New supplies are 
coming in - but the fashion 
cognoscenti are onto it. 
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Th« Flora design scarf, created by V. Accomero In 1966 and presented to every woman 
guest at the wedding of Princess Grace of Monaco, is Gucd at Its best: classic, enchanting, 
of highest quality silk twill. £98 now, going up to £110 on February 1. 

TIMS, as if you didn't know, 

straightforwardness. As It In the UK have been erratic. 

seems to be only the women However, from now on Gucci, fa gaafeS 

of England who have this at 27 Old Bond Street, London 11111 >ffT ~ 

curious taste for the men's W1X 3AA, promises that 

loafer — elsewhere women regular deliveries are on the blue and dark brown sued 

eeem happy with the one way. Available in Mack or — wear R with Jeans or w 

designed for them — supplies dark brown calf, black, navy laggings and a huge swei 


blue and dark brown suede 
— wear R with Jeans or with 
leggings and a huge sweater. 


Closer 

shaves 


EVER THOUGHT you could 

improve your shaving 

technique? Aramis believes 
that few men know bow to 
shave properly and that many 
out there haven't realised that, 
besides taking man to the 
moon and giving us the Sony 
W alkman, high technology 
can improve the business of 
the daily shave. 

Those for whom the daily 
shave remains an ordeal, who 
long for what in the jargon 
of the trade is called a 
"smoother, closer shave," 
should make an appointment 
to go along to Harrods' Central 
Hall any day from January 
27 until February 10, where 
Aramis proposes to tell its 
customers "How to do it” 

Though Aramis, of course, 
will be using Aramis products 
YOU need not feel obliged to 
do so. Many of the techniques 
to be demonstrated can be 
copied using your own lotions 
and potions - how to go with 
the grain of the beard, how 
to avoid ingrowing hairs, how 
to prepare the skin to cause 
least trauma and so on. You 
can make an appointment by 
railing 01-730-1234, extension 
2022, or try dropping in if you 
are tn Harrods. 

■ Many HTS1 readers 
already know about Buyers 
& Sellers, the shop in London's 
Ladbroke Grove that 
specialises in selling domestic 
appliances of all sorts at 
discount prices. All machines 
are in perfect working order 
and are discounted solely 
because they either have some 
small flaws on the surface or 
because they are ends of lines. 

Those in need of a 
dishwasher, a fridge or freezer, 
a washing machine or a dryer 
might like to know that Buyers 
& Sellers is expanding its 
range and adding more 
up-market names such as 
Miele, Neff, AEG, Bosch to its 
list In addition Cynthia Coyne, 
who runs it, has started an 
advice line to enable customers 
to shop by 'phone. Buyers & 
Sellers is at 120-122 Ladbroke 
Grove, London W10 5NE tel 
01-229-1947. country 
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Paying a premium for quality 

E ARLY pictures from VCR costs £320 while the full benefits of stereo broad- much higher price in some ci 
eastern Europe’s revo- S-VHS model is £999. casts and high -definition pic- cumstances? This depends c 

lution were shot on Is it worth paying a pre- tures from satellite. what you use video for. If yo 

the same home-video mium for better quality? The A high-resolution video are, for example, a keen ga 


E ARLY pictures from 
eastern Europe’s revo- 
lution were shot on 
the same home-video 
cameras we use to record less 
traumatic family events. The 
recording quality of these 
small, easy-to-use cameras has 
improved dramatically over 
the past few years. 

At Independent Television 
News, for example, they have a 
j collection of battered Sonys 
that have followed guerrillas in 
j Afghanistan and stalked ele- 
phant poachers In east Africa. 
They are compact and ideal for 
undercover work. 

Of course, there is a great 
deal of difference in picture 
quality when clinical compari- 
sons are made between profes- 
sional and amateur video foot- 
age. But even this difference is 
becoming less obvious with the 
new generation of high-resolu- 
tion home-video recorders and 
cameras. 

There are two similar 
systems. One is called Super- 
VHS (or S-VHS) and the other 
Hi-6. Both produce pictures of 
similar quality but on different 
formats. 

S-VHS Is an improvement on 
the world-dominant home- 
video standard, VHS. Hi-8 is 
Sony's enhancement of its 
8mm video format. 

Both systems are available 
in video cameras and video 
recorders (VCRs). But S-VHS 
and Hi-8 are incompatible, 
which means that a video shot 
on a Sony 8mm camera cannot 
be played on a VHS video 
recorder. 

S-VHS and Hi-8 should not 
be confused with the new, 
high- definition television 
broadcasts, called HDTV, 
which will eventually replace 
the present broadcasting stan- 
dards. Although the Japanese 
are running test transmissions. 
HDTV is still in the develop- 
ment stage. 

The Europeans want to use a 
different standard and the 
Americans, who are some way 
behind both Europe and Japan 
in HDTV research, plan to 
develop a third version. 

British Satellite Broadcast- 
ing (BSB), the new satellite sta- 
tion scheduled to start in the 
spring, will be beaming high- 
definition (but not strictly 
HDTV) signals that conform to 
a standard called D-MAC. 

Suitable TV sets will, it is 
promised, receive much better 
pictures from the BSB satellite 
than those issued by the BBC, 
ITV, and rival satellite station 
Sky. S-VHS and Hi-8 VCRs can- 
not record the full range of 
D-MAC signals. 

The present generation of 
high-resolution video technol- 
ogy is an improvement or 
existing video techniques. It is 
not HDTV, though. 

High-resolution cameras and 
VCRs cost a lot more than the 
conventional devices. Fergu- 
son, for example, sells a con- 
ventional VHS compact video 
camera for £700, while Its chea- 
pest S-VHS camera costs 
£1,500. The company's basic 


VCR costs £320 while the 
S-VHS model is £999. 

Is it worth paying a pre- 
mium for better quality? The 
answer depends on three crite- 
ria. First, how importantly you 
rate picture quality. Second, 
how much you use a video 
camera and watch pre-recorded 
video cassettes. Third, the 
quality of your TV set 

Conventional VCRs and 
video cameras (which are com- 
pact VCRs with a lens) repro- 
duce about 250 lines of what is 
called “horizontal resolution” 
on the screen. In S-VHS and 
Hi-8, the technicians have 



improved the horizontal resolu- 
tion to 400 lines. This makes an 
enormous difference to picture 
quality. But there are also 
improvements to the electronic 
circuitry and the way the pic- 
tures are processed. 

Luminance (scales of grey) 
and chrominance (colour) are 
processed separately and the 
luminance range has been 
increased. The effect of these 
improvements means a 
brighter, better-defined picture 
with less distortion on tradi- 
tionally difficult areas such as 
checked jackets. 

“S-VHS quality is very 
good,” says Mike M arson, a 
news cameraman with Anglla. 
His company issues S-VHS 
home-video cameras to free- 
lance cameramen working for 
its news and current affairs 
department. 

S-VHS and Hi-6 also use new, 
high-quality tapes that help to 
reproduce better pictures and 
sound. (JVC of Japan plans to 
launch soon a S-VHS VCR that 
will deliver hi-fi sound as good 
as compact disc.) 

Improvements in picture 
quality can be noticed immedi- 
ately, even when viewed on a 
television set with the signal 
delivered through the old-style 
circular aerial socket But to 
get the full benefits of high-res- 
olution video, the picture sig- 
nals must be sent from the 
camera or VCR through new- 
style, multi-pin sockets at the 
back of the set called either 
Scart or PeriteL Some TV sets 
have a special video-input 
socket 

The new sockets accept the 
full range of complex signals 
from the recorders. These TV 
sets also have the nece s sary 
electronics to interpret the sig- 
nals and deliver better pic- 
tures. 

Most sets in the shops now { 
have the new-style sockets but 
cheaper sets may not be able to ; 
interpret the full range of $ig- ' 
rials. Check on this before you j 
buy. Scart or Peritel sockets ; 
are also necessary to get the | 


foil benefits of stereo broad- 
casts and hlgh-definition pic- 
tures from satellite. 

A high-resolution video 
recorder does not necessarily 
record high-definition pictures 
from broadcast signals. You 
will probably notice some 
improvement in the picture 
quality, but a lot depends on 
the signal strength in your 
area, the quality of your aerial, 
and the type of signals sent by 
the broadcasters (these vary 
according to how the pro- 
grammes are recorded). “I 
wouldn't buy a S-VHS VCR 
just for recording programmes 
off the air. It's a waste of 
money,” says a technician 
working for a VCR manufac- 
turer. 

This means that a S-VHS or 
Hi-6 recorder is useful only for 
playing back tapes (such as 
films) recorded specially for 
the new systems, or pictures 
from the equivalent cameras. 
The VCRs will play back con- 
ventional VHS and 8mm tapes 
but only at low resolution. So, 
if you replace, say, your VHS 
set with a S-VHS model, your 
library of tapes can still be 
viewed. But the pictures will 
be no better because the tapes 
were recorded on conventional 
VHS. 

Does higher quality merit a 


much higher price in some cir- 
cumstances? This depends on 
what you use video for. If you 
are, for example, a keen gar- 
dener and keep video records 
of beautiful blooms, then It 
would definitely be worth the 
money to upgrade your 
systems. The same applies to 
all hobbies that involve records 
of complex and colourful sub- 
jects. You might think it 
worthwhile to keep a higher- 
resolution record of your fam- 
ily and children. But the argu- 
ment is not so persuasive here 
because conventional video is 
adequate for the job. 

Buying a S-VHS recorder 
purely for the benefit of watch- 
ing the occasional rented film 
does seem rather excessive. 
But if you can afford the pre- 
mium and you own a large, 
modern TV set, it seems a pity 
not to exploit the available 
technology. 

Better-quality recording on 
compact cameras helps broad- 
casters who have to carry cam- 
eras Into inaccessible regions 
or smuggle tapes out of oppres- 
sive countries. The case In 
favour of S-VHS and Hi-8 to 
service the family regime is 
less clear - unless you are 
rich enough not to care. 


Peter Knight 
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TRAVEL 



but these : 
nately eel 


HO SAID there was 
poor snow in Europe? 
There was masses 
where we were going, 
Kjd tidings were unfortu- 

u ^sed by the bad. As we 

opened our newspapers at Heath- 
row. the front page headline was: 
"Gorbachev sends troops to Geor- 
gia." The news was largely aca- 
demic to most other passengers but 
not for us, for we were beading for 
Gudauri, Russia’s newest and best 
ski resort, to heli-ski in the magnifi- 
cently wild and desolate Caucasus, 
in the middle of Georgia. 

There was worse to come when 
we arrived, tired but elated with 
anticipation, in Georgia: the news 
which ail heli-skiers dread. There 
had been an accident with one of 
the helicopters, announced Simon 
Skhirtladze, managing director of 
the resort's Sporthotel the Austri- 
an-financed nucleus of the hell-ski- 
ing operation. Five people had been 
injured. Two Austrian skiers had 
been sent back to Vienna by air 
ambulance. The flight engineer was 
critically ill in hospital in Tbilisi. 

A mixture of dread, panic, disbe- 
lief and fear gripped us. An 
announcement like that is not the 
best way to start a week of helicop- 
ter skiing in a remote mountain 
chain. Nevertheless, we embarked 
on a two-hour moonlit drive along 
tbe trans-Caucasian highway: 
ample time for us to dwell on the 
accident and to imagine the other 
helicopter crashing, this time with 
us on board. It seemed that the pilot 
had tried to land the large, ungainly 
yellow Aeroflot MIR 8 military 
transport helicopter on a peak after 
a big snowfall, and had aborted the 
touchdown in favour of a slightly 
lower, unmarked site. 

There was so much powder snow 
swirling around in his slipstream 
that he had misjudged the second 
landing and the helicopter had cart- 
wheeled into the mountain, sending 
the engineer — who was not 
strapped in and had no helmet - 
crashing across the cockpit. The tail 
and rotor blades were ripped off and 
scattered. One of the guides, Kon- 
s tan tine, was concussed and told us 
that he may never Teel able to fly 
again. 

It could have been worse. The 
injured were rescued by the pilot of 
the other helicopter, a veteran of 
Vietnam and Afghanistan. The 
wreckage has been left on the 
mountainside. No-one was allowed 
to take photographs, and skiers 
were no longer taken to that part of 
the mountain. Had the accident 
happened during the first year of 
heli-skiing last year, when they 
were using only one helicopter, it 
could have been much more seri- 
ous. There would have been no 
other helicopter to rescue them. 

The Russians have quickly fol- 
lowed the North American example 
and tried to ensure that nobody will 
sue if things go wrong with heli-ski- 
ing. As a result, when it was our 


Perestroika on the pistes 



Hell-skiing - at around £300 for 12,500 vertical metres - is the best way to explore the virgin pistes of Georgia 


turn to fly. our apprehension was 
not eased by the wording of the 
waiver we had to sign. 

By signing it, we were told, we 
were giving up the right to sue. In 
addition to the usual dangers and 
risks inherent in skiing, said the 
form, helicopter skiing entailed cer- 
tain additional dangers and risks, 
among them avalanches. Further- 
more, the terrain might not have 
been skied before, and might not be 
regularly patrolled or examined. We 
were asked to acknowledge that the 
"enjoyment and excitement of heli- 
copter skiing is derived in part from 
skiing in powder snow on steep, 
ungroomed slopes and that the 
inherent risks . . . contribute to 
such enjoyment and excitement." 

This waiver may be put to the 
test by the injured Austrian skiers. 
Our forebodings, however, quickly 
evaporated with the morning mist. 
At 8am, as the sun climbed above 
spectacular peaks, our replacement 
helicopter soared towards our first 
rendezvous, Lomissa. Our party of 
10 included an Australian, two West 
Germans and, reassuringly, Helmut 
Friza, the resident Austrian doctor 
who had treated those injured in 
the crash. Obviously the experience 
had not dampened his enthusiasm 
or faith in heli-skiing. 

Viennese doctors take it in turn 
to be on duty for two-week spells to 


treat any casualties and run the air 
ambulance service. We were also 
joined by Dr Hannes Schmid, a neu- 
rologist, who had been flown in to 
give a second opinion on the criti- 
cally injured Georgian engineer. 

Still unconscious, the engineer 
bad been given less than a 30 per 
cent chance of surviving. (On the 
day we left, we heard that the odds 


helicopter which had landed on an 
awkward peak fell down the moun- 
tain, kilting some of its passengers. 
One by one we leapt out into 
waist-deep snow. Our guide, Kurt 
Hutegger. unloaded the skis. Send- 
ing a maelstrom of freezing cold air 
and swirling powder cascading into 
our lungs, the monstrous flying 
machine rose like a marauding 


Europe may have no snow, but there* s 
plenty in the Soviet Union . With one 
ski-boot in Europe and one in Asia, 
Arnold Wilson tries heli-skiing in Georgia 


had improved considerably). The 
mechanic on this fli ght — also hel- 
met-less - opened the door as we 
hovered above Lomissa, talking the 
pilot down over the intercom above 
the ear-shattering noise of the rotor 
blades. Since the accident the heli- 
copters have been forbidden to com- 
mit themselves to a landing on the 
peaks. Instead, they hover with one 
wheel on the mountain top and the 
rear wheels hanging dramatically in 
mid-air. 

Unless the landing spot is flat and 
firm it is usually safer for the pilot 
not to rely on term that may not be 
terribly firma. In Canada recently a 


dragon above us and veered off to 
pick up another group. The silence 
following Its departure was sublime. 
Hutegger led oar slightly nervous 
band along a narrow ridge on what 
seemed to be the roof of the world. 
Scores of peaks, all heavy with 
snow, filled the horizon. To the 
north towered Mt Kazbek. 

During our first exhilarating 
descent and indeed throughout the 
week, we encountered every sort of 
snow from blissfully light powder to 
breakable slab. Lomissa provides 
almost 1,000 vertical metres and 
compares favourably with the sort 
of vertical drop you would expect to 


ski on runs in Alberta. In the valley 
below we were picked up again by 
our pilot and taken to a run called 
Merab. MIketi (900 vertical metres) 
was next, and before a brief break 
for a snack in the hotel we had time 
to be dropped on top of Tscrdili 
(2.490 metres), and to make a return 
visit to Lomissa. 

After lunch we were airborne 
once more for three descents which 
we were told had no names. Our 
last run of the day was Tscrdili 
again. In one day we had skied 
something like 8,000 vertical metres. 
Mixed snow conditions had slowed 
us down somewhat and robbed us of 
every heE -skier's aim: an Everest a 
day. It didn't matter a jot Hutegger 
had been a first-class guide, and we 
had enjoyed a superb day’s skiing. 

Technically, we may have been 
skiing in Asia rather than Europe. 
This part of Russia is a little tricky 
to plaice. Even the Royal Geographi- 
cal Society experts in London 
admitted that there was some 
uncertainty about where Europe 
actually finishe s, but after consulta- 
tion they sa id that the Caucasus 
themselves were probably the 
boundary between Europe and Asia. 

David Lees and his wife FeneUa, 
who run Siding In Georgia from the 
unlikely location of Lymington, 
Hampshire, are both avid skiers. 
She was once in charge of Ski Club 


Of Great Britain’s representatives, 
pwri thus also in charge of ram 
when he was a rep. , 

Such is the demand for helicopter 
sW rnp in Gudauri this winter that 
our hosts say that all seats are 
booked until ApriL-Bui even with- 
out helicopters, Gudauri; offers 
excellent skiing far intermediates 
and experts who are content , to keep 
their skis on the ground. The resort 
has four recently Installed Austrian 
Dopplemayr lifts, including what 
must surely be Russia's only 
high-speed detachable I , quad. 
Although there is not a huge selec- 
tion of groomed runs, those that are 
there are good, with the Hffs giving 
access to all kinds oLtoors which 
involve a -little walldng or hlimhing 
but also an enormous amount of 
back country skiing: 

Any skier who enjoys off .grist* 
could have a superb week .there 
without going near a hellcopter. 
You never know who you are gatng 
to sit next to an a chairlift. During 
my first ride I was hugged raptur- 
ously and given a belled sweet fry 
Viktor Ovsyanykov, a nuclear phys- 
icist from Leningrad .who was 'anx- 
ious to keep me warm, in sub-zero 
t e mpe r atures- . ... 

One of toe longer tours,..- Which 
did involve a tiring climb. of Jmlf- 
an-hour or so to, abide an interven- 
ing ridge, ended with a breathtak- 
ing descent to Cobi, the remotest of 
villages in South Oswetia, where an 
elderly, weatherbeaten- farmer and 
his .family left their pigs. and sheep 
wandering in the snow, to invite us 
into their poor home. Here they 
insisted cm feeding us some kind of 
slimy, uncooked pastry with cheese. 
.Hospitality seems automatic even in 
these troubled parts. 

The luxurious Sporthotel a joint 
Austro-Gebrgfaii enterprise with a 5 
per cent Hungarian interest thrown 
in, seemed strangely out of place in 
tills forgotten Caucasian valley. But 
its facilities were welcome for all 
that. 

There are two 'indoor tennis 
courts, a huge glass walled swim- 
ming pool, a snooker room, massage, 
rooms and saunas, a solarium, fit- 
ness room, video room, a whirlpool 
three bars . and souvenir shops, 
financial transactions are carried 
out in “Gudauri roubles” - blocks 
of funny money used only in the 
hotel, in which the old exchange 
rate of one rouble to £1' prevails. 
The food - some local and some 
flown in r varies from average to 
excellent. Breakfast is. especially 
good. The 200 or so rooms are on 
two levels and' have a spacious, 
American condominium design. 

For a little cosy contrast, you 
could visit one -of the primitive 
Georgian greasy spoon establish- 


ments in the. nearby Jxamlet of 
: “Gudauri 2200” after a day’s siding. 
The food is basic, filling and differ- 
ent; the tea is warm, weak and 
sweet but you will need real rou- 
bles, of course, plus the patience of 
JOb and probably an mterpreter. 

The heli-skiing and the hotel, 
originally run jointly, are now sepa- 
rate. . Recently the hotel allowed 
some 80 Georgians in asiresidents, 
but has. now decided that this is too 
many. Thfi manag ement, rightly or 
wrongly/ has decided that Geori. 
grans are too noisy .and boisterous; 
. so their .-.'htanbers are being cut to 
, about. 30.-.. . _■ ; 

Skiers who' head for Georgia can 
build in a day’s 'sightseeing .in 
Moscow and another ;ln Tbilisi; 
although the currant rumatp. in the 
beautiful Georgian capital is unsta-' 

- Me.. During our visit - on Russia s 
New Year’s Day (January 14) - we 
saw some peaceful political pro? 

. tests. Otherwise we were plied with, 
vodka wine,, and given .bear-like. 
New Year’s, hugs' and. kisses fro nr 
carnafioh-tiirowing Georgian men.- - 
" Our" flight . to Moscow the ' follow- 
tng. morning was fairly grim. Aero- 
flot does not feed you, ami seems to 
specialise in 'wide-bodled passen- 
: gers.. Our discomfort, was. made 
worse by an unsdteduled- search for 
the means of staying airborne. 
Because of the 'difficulties in Geor- 
gia there is a fuel shortage, and-aur: 

- route became two sides of a triangle, 
as we diverted to Krasnoda in the, 
midrilft of a Ukrainian' nowhere to 
refuel. Sometimes, it fuel' cannot ho 
found, the flight does not operate. ; 

My relief at boarding an Austrian 
-Ai rlines jet to Vienna to. bring me 
. home via a day or so's skiing in 
.Salbaach Hinte'rlgle mm . - and 
almost. immediately: being handed a 
piping- hot meal . — was immense-' 

. Tfie travelling time —'around .'five 
or 'six hours flying plus an hour or' 
two between flights at Moscow and 
. a. transfer of two hours from Tbilisi 
— is roughly the same as travelling 
to the East coast of America, but 
considerably shorter than going all 
the way to the Rockies! 

. Moscow had been bitter but beau- 
. tifol as we toured toe ttourchesand 
ca thedrals inside the Kremlin walls. 
Even here enough snow was Calling 
to make Alpine skiers lick their 
bps. II you are snugly cocooned in 
Gudauri's Sporthotel, the idea of 
unlimited supplies 'of it combined 
with an extremely limited number 
of skiers to share it with is highly 
appealing, not' to say unique. 

■ Arnold Wilson's vis it . to Gudmiri 
zoos arranged by Skiing hi Georgia 
CD. lees & Co) of Portmore. Lyming- 
ton, Hampshire 8041 SRF, tel : 
0590-675446. A week's stag at the 
Sporthotel (half board, including, 
flights) starts at £679, or £890 for two 
weeks. A weekly lift pass is only. £42 
Heli-skiing , with a guarantee .of 
12.500 vertical, metres spread over 
four or five days, costs around £300 
-extra: ' 
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HOLIDAY ONTARIO. 



GETTING THERE IS ONLY HALF THE FUN. 



LAKE MUSWOKA. ONTARIO. 

Thursday. Its been quite a day. Sipping Dorn 
Perignon at 1 350 mph is already a deliriously distant 
memory Four and a half hours London/Toronto means 
we arrived before we left. It certainly felt like it 

were staying at the lodge until tomorrow. Its 
perfect Open fires and wonderful food. (The chef is from 
Fentons, one of Toronto's hottest restaurants.) 

After a morning's fishing and three sets of leisurely 
tennis, I feel relaxed and ready for action, although 
shooting rapids in a rubber raft does seem a little 
daunting all of a sudden. Still, a promise is a promise. 

Saturday night, we’re dining outat the ballgame. 

The Blue Jays v The Red Sox at the Skydome. Its a sell 
out but a box has been reserved for us With temperatures 
in the 80'sall week, they should roll the roof back. 

Anyway, as the sun sinks into the lake, there's one 
last choice to be made before bed. The Napoleon 
five-star or the 12 year old malt? Decisions, derisions... 


Ontario by Concorde. Experience the moment 



HOLIDAYS & TRAVEL 


FLIGHTS 


Senvale International Travel 

Discounted Airfares 


Johannesburg 470 
Lm Angolan ' 356 
Kuata Lumpur 405 
Vancouver 295 
Bogata . 410 

Mexico . : 400- 

Harare -430. 


Telephone 01-4074872, Fax 01-403 1930 
Retail Agent * for ATOL holder* 


New York 

200 

.Toronto 

205 

Frankfurt 

65 

Caracua 

350 

Karachi 

280 

Lima 

490 

Sydney 

670 

Outer 

325 

Auckland 

755 

Paris 

60 

San Fran 

318 

DeH 

310 

Singapore 

405 

Bangkok 

360 



Perth 

645 - 
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Best carrier to 
Africa 


SOUTH AFRICAN A1RWBW5 

Again voted 
Best Carrier to Africa 
in the 

‘Executive Travel’ poll. 

For f nil details see your Travel Agent or contact SAA afc 
251-259 Begent Stmt, London W1R 7&D. TU: 01-734 9841 or 
14 Waterloo Street, BirmixjghaiELltl: 021-4439505, 

1 St Ann Street, Manchester. ZH; 061-8344435. 

S5 Buchanan Street, Glasgow JJA: 091-2210015. 
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£TTS Manila 

£530 

093 Medea 

£420 

023 Nairobi - 

£373 

on Hew Tar* 

■£224 

ae rank 

£673 

Mt3 Home 

£123 

090 Singapore 

£430 

4*93 

£773 

MS Tokya 

£ 610 

£303 &rtch 

£130 
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HIGH FLYERS PAY 
LOW PRICES! 


GENEVA £77 
ZURICH £74 
PARIS £59 
AMSTDAM£77 

CPrioq daw mt lowest and remrnl 


01-706 3737 


E 


HOLIDAYMAKER GROUP PV.C 

ks •' 


FRANKFURT £67 1 
" PARIS £67 Rta 
DUSSELDORF £71 
' MUNICH £89"Rh 
NICE ••• Special F 
BESTWAYS 

Tel: 01-930 1992 L 


DISCOUNT FA 

1° In Class, club 
& Economy Clan 
_ ' Abo Concordes 

.. F< W best guar&oict*] 
Fiesac contact' the exp 

01-439 2944 

Fax 01-734 2242 
P&n 'Express Trav 


V.K. 


A n nnonring die opening’ of the neety refurbished 

ASTON COURT HOTEL 

Central London kxatfon and only a few minutes walk to 
- Olympia and Earls Court exhibition ho Ik 
All rooms have complete ensuite facilities. 

TV with tctetect. ntou bar. direct^^pfao^ 
facilities etc. Lift service to all floors, ‘Residents 
°SC ^.rons^tory. rooms £42.50. Double rS 
£57.50. All prices include foil English breakfast and VAT. 

' ‘ • Cafl °r write forbroebure 

ASTON COURT HOTEL 1 
- 25/27 Matheson Road, v — ----- 


Tel; 01-602 9954. Fa* 01-371 1338, 
f Telex: 919208 ASTON q. 


Th« Magic of Scotland's West 

a Craw of 27 to 46 auesi 

now. cruise' *The Tanota of M^Lf V ' erY ne * 
With at least two 10 * aa 

*©*■3/4 nights ' 

~ ™^ roorn with a private bak 

Write w phone for broeteiror 
OZS6 - 7aao7T Ann Binns, 

Het5rW »n Island Criims'Ltd. 

Bank Nowton. Sklpten, 

** Yorkshire BOBS 3Nf 
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T HE. EFFORT, required iscon- 
siderable, involving crab-Hke 
shuffles along dark, claustro- 
phobic corridors and sujcid- 
ally eteep. descents downi-poky stair- 
wells. Once the ground floor has been 
attamw i aVid tor chlig ht has trielrwf onf 
the tapping, towering structure 70 or 
80 feet .aboye, one can only wonder at 
why the Sardi ofLSOO BC went to all 
this trouble. . 

During the; second miitenfain before 
Christ: they were raparently gripped 
by a stone-laying' frenzy which has 
bequeathed ; to modem Sardinia evi- 
dence of no fewer than 7,000 such 
vuragfak an archaeological challenge 
which, at the present rale, may need 

annthw four mfllpnia to acCQ rnpWifh 

irinro only ^Tvnrt three dozen, of tnese 

John Wyles finds out 
why Sardinia is so 
. keen to attract 
investment 


giant; enclosed, m l s sha p e n beehlves 
nave been excavated. 

Understandably, they occopy pride 
of place in all the Island’s tourist liter- 
ature. .They also offer an appropn-' 
ately enigmatic metaphor for any visi- 
tor, or journalist, trying to make 
sense of an enclosed, inward-looking 
island once largely composed of itin- 
erant shepherds, which is now. .a', 
belated participant in .the European 
continent’s search for secure wealth 
and prdsgienty. . „ 

In the. a hsence. of. many promising 
signs of . an industriallift-off, tourism 
remains the folcrnxn of the Sar dinian 
economy- Thanks p rincip ally, hiit not 
exclusively, to the Aga Khan .and his 
Costa Smeralda ana Charles Forte. 
and his holiday village to the west of 
Cagliari;, the Island Is notching up 
nearly fen tourists a year. 

Nonetheless, industrial “jewels” are 
not totally lacking: Sella & Mosca, for 
example, Is Italy’s largest single wine 
producer, despatching 8m bottles a 
year, of extremely pleasant reds' and 
whites from its 650 hectare estate just 
outside Alghero, that very attractive 
coastal town In the north west which 
is a legacy of 400 years of . Spanish 
occupation and, in a sense, Sardinia's 
own homage to Catalonia. 

Demand for SeUa & Mosca is forti- 
fied fay an extravagantly len g th y tour-: 
ist season. Sardinia’s is. one of the 
most pleasant climates in Italy, won- 
derfully warm but not scorching in 
summer, beautifully mfid in winter. 
Those looking for the scenic seduc- 
tiveness of Tuscany will be disap- 


pointed, although the mountainous 

- east side of the island' is awe-inspir- 
ing. ';Tbe brutal mass of rock, how- 
ever, accommodates exquisite small 
hays, with promontories hollowed 

. into dark caverns. ■ - 

41 The sea’s colour and clarity 
’ matches the best that the Caribbean 
. can offerddeal for the boating fiend . 
and environmentally reassuring for 
the swimmer. While the tourists now 
; flock to It, the SanH themselves have 
eschewed the. ocean over the centu- 
ries, never having really developed a 
maritime or fishing tradition because 
of the regular invasions which pushed 

- them inland an d tntp the mountains. 

During their 400-year occupation of 
fiie Island, the Spanish developed a 
saying about the Sardi which, loosely - 
translated, went “So few, so mad, so 
divided.” . Happily, their sanity is' 
beyond question, but at 1.6m they 
remain in short supply and their insu- 
“Iar individualism tends to guarantee 
contrasting views . wherever. 1 two. or 
more are joined together in beery bar 
room discussion. 

.. There are, for example, at least two 
schools of thought about the original 
function of the rturagM. One sees 
them as religious attempts to placate 
the gods while the other leans more 
towards the exigencies of military 
defence. The largest, such as at Baru- 
mini near Cagliari, could certainly 
house several hundred people and 
would be ideal this year for cooling 

- off the hooligan element flwnng the 
thousands- of soccer fans from 
En gland, • TT nriawd, the Irish Republic 
and Egypt who win constitute the lat- 

. est invasion to be tolerated by the 

teams- will play their 

- first round games in the World Cup in 
early. June in Cagliari, Sardinia’s Com- 
mercial capital, which suffered exten- 

. stye wartime destruction and archi- 
tecturally careless post-war 
reconstruction. Now it looks nonde- 
script Although the local police force 
is planning various anti-insurgency 
defences against the worst World Cup 
elements, the Cagliarltani are 
unfikely to abandon their accommo- 
dating approach to the foreign 
invader. 

They are stigmatised fear it by their 
fellow islanders who, over the centu- 
ries, have frequently curled their lips 
at the city's readiness to embrace 
without resistance the Phoenicians. 
Romans, Genoans and Spaniards, to 
mention a few. 

An “Investment Wanted” sign 
hangs over the island which with its 
visual splendours, classy tourist 
hotels and holiday villas offers a 
desirably hedonistic contrast to a cul- 
ture rooted in very un-Italian bathos. 


TRAVEL 



Rafael Beach on the Costa Smeralda 

At the start of a new decade, what 
the Wand lafflrc is “water, e n e rg y and 
transport infrastructure,” says 
Eugenio Aymerich, the articulate, 
no-nonsense president of Cagliari’s 
industrialists. And this after 35 years 
of Rome’s policy of "extraordinary 
interventions” which has pumped 
around JlOObn into the Mezzogiorno, 
the Italian south. 

But Sardinia is very different from 
the Mezzogiorno. Sardis may lack, as 
Aymerich acknowledges, the capacity 
“to choose, to spend and to take 
risks,” but they are not afflicted by 
organised crime and the business 
class is “morally healthy.” 

Sadly, the island lacks political 
influence despite an exalted presence 
among the Italian political olass Sas- 
sari, indisputably its intellectual capi- 
tal, has supplied two Italian presi- 
dents - Francesco Cossiga, the 
present holder of the office, and Anto- 
nio Segni - as well as the Communist 
Party’s most illustrious leader, Enrico 
Berlinguer, and, arguably, Italy’s 


most influential political thinker of 
this century, Antonio Gramsci. At 
least three of these four should have 
been worth a few points more on the 
island’s gross domestic product 

It is dear that too many financial 
resources pushed out westwards from 
Rome are frittered away by an 
extraordinarily inefficient bureau- 
cracy and a local political leadership 
whose priority is purchasing votes. 

One risk which any would-be Inves- 
tor needs to factor into his calcula- 
tions is the possibility, happily 
reduced these days, of being kid- 
napped. 

While Calabria’s villains seem to 
have taken over the dominant role in 
this hi g hl y profitable sector, 

there are at least a handful of old, and 
young, Sardinian hands s till active in 
the province of Nuoro, which sits on a 
shoulder of rugged, maquis -covered, 
hills dominated by Monte Ortobene. 

Antonio Zurru, the young bearded 
communist mayor of Nuoro, likes to 
stress that “this area is very tranquil 
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compared to others” but adds, with 
that disarming openness common to 
the Sardi a story about two investors 
from Pesaro who run their businesses 
at a distance to avoid any risk of 
serving a lengthy term in some moun- 
tainous cave. 

Until recently, Nuorese bandits 
were heroes to many Sardi who had 
been raised to regard them as honour- 
able descendants of those resistance 
fighters against the Romans who. In 
choosing the name Barbagia for the 
region, made clear their view of toe 
peasantry. Local historians blame the 
emergence of modem banditry and 
kidnapping first on the House of 
Savoy, and then on toe Fascist state, 
which rode roughshod over local tra- 
ditions. 

About a century after taking charge 
in 1720, the Piedmontese decided to 
use modern consultants, in the shape 
of the Jesuits, to advise on how toe 
island could be made more profitable 
for the kingdom. The result was disas- 
trous for the nomadic shepherds of 
the Nuorese who were confronted 
with a new system of enclosed prop- 
erty allocated to absentee landlords. 

Those that attempted to assert his- 
toric grazing rights were ruthlessly 
repressed and driven into biding to 
join others who would frequently be 
animal thieves seeking to evade the 
Sardi 's private and somewhat murder- 
ous code for such miscreants. Refu- 
gees from the law seemed to turn nat- 
urally to kidnapping as a supplement 
to their incomes, careless of the blight 
they were putting on the island’s 
already shaky reputation, shaped as it 
was by a massive malaria problem 
and the locals’ propensity to rough 
justice. 

Although Sardinia's kidnappers 
always seem to have one or two vic- 
tims languishing in their hideaways 
at any one time, many Sardi now say 
that the local culture is turning 
against them. They talk of a cele- 
brated case in Orgasolo about three 
years ago when toe villagers turned 
toe carabinieri on the kidnappers of a 
local woman, and then joined in a 
battle to gun them down. 

Mario Segni, the island's leading 
member of parliament and son of the 
former president, says with more than 
a touch of melancholy that the 
island’s bureaucratic structure is the 
key priority for reform but that there 
is no reason to expect that anything 
will happen to change it by 1992. 

He and his fellow islanders recog- 
nise now that will have to find most 
of their own solutions to guarantee a 
future not solely dependent on tour- 
ism. 

The regions of northern Italy have 
already done so and enjoy a per capita 
income in line with south Germany's. 
In toe south of Italy, the Abruzzo and 
Apulia are beginning to prove that 
toe Mezzogiorno does not have to be 
synonymous with economic stagna- 
tion. If they are no longer content 
with their 3.8m sheep and tourist par- 
adise, the Sardi may have to become 
more Italian before they can become 
Europeans. 



Undersea tours 


SUBMARINES - or 
“passenger submersibles" as 
the experts like to cell them 
- have moved on a bit since 
1983 when a craft converted 
from oil field survey work 
started regular dives off Grand 
Cayman. With room for just 
two paying passengers at $270 
per head, toe project proved 
successful enough but was 
hardly the stuff of mass leisure 
market dreams. 

Six years later, naval officer 
turned consultant Derek 
Riddell believes that the 
business has progressed from 
the pioneering stage and 
become a serious tourist 
industry niche that is poised 
for substantial growth aver 
the next few years. 

According to a study 
produced recently by his 
Brussels-based company. 
'Riddell, Morgan, 21 leisure 
submarines will be operating 
worldwide from the second 
quarter of this year in exotic 
locations from Guam and 
Curacao to Bermuda and St 
Thomas. 

An additional 13 vessels are 
being built in shipyards round 
the world. Revenues from 
passenger submersibles are 
estimated to have reached 
S38m In 1989, while one 
forecast pitches them at 
around 5250m by the 
mid-1990's. 

According to Riddell, there 
are vast areas of the world still 
untapped for the development 
of submarine tours. "The 
typical tourist island will have 
more interesting and exciting 
wild life under toe water than 
above,” he says. Places of great 
natural underwater beauty 
are already known to a few 
underwater adventurers as 
toe ultimate experience. Now 
it is possible to take thousands 
of visitors there without the 
danger of spoiling the 
attraction by pollution or 
vandalism. 

Riddell claims to be toe only 
truly independent consultant 
in the leisure submersible 
business, and says that “the 
days of the individual buying 
a sub and trying to recreate 
toe world of Jacques Cousteau 
are fading away. We are seeing 
growing interest from airlines 
and hotel companies, while 
the concept is changing to that 
of an underwater bus, possibly 
on rails.” 

Operators, he says, often 
rely on cruise ships to bring 
them their business, and some 


cruise companies have been 
active in promoting and selling 
tickets on behalf of toe 
submarine operators. A 
number of cruise companies 
have also investigated ways 
of ins tallin g submersibles on 
board their ships, but the 
design complexity of a launch 
and recovery system has 
persuaded most that a 
shore-based location is best 
In some cases submersibles 
are being built to complement 
underwater observatories, 
notably at Eilat in the Red Sea. 

The submersibles themselves 
vary from what is rapidly 
becoming the standard 
configuration of around 48 
passengers - the same as a 
tour bus and capable of diving 








to around 100 metres - to the 
16-passenger craft such as that 
owned by Deep Line of Zurich 
for diving in five Swiss lakes 
throughout the year. 

Riddell has recently set up 
a sister business, named the 
Blue Water Company, aimed 
at building on Riddell, 
Morgan’s knowledge of the 
submersible industry. 
Responsible for helping set 
up 16 passenger companies 
in Pacific, Caribbean and 
European waters - and 
currently adviser on 15 
possible new operations for 
whom the submersible costs 
alone are in excess of $50m 
- he has introduced a two-part 
package for investors to 
provide leasing for the 
hardware and a franchising 
framework for the operator. 

■ Riddell, Morgan is at Rue 
Henry Zuylen 84, Brussels U80, 
tel: (2) 374- 1211- 


HOLIDAYS & TRAVEL 


ITALY" 


FRANCE 


"The best way to see a country 

is on foot" 

m TUSCANY. Walk across toe Tuscan hills from Etruscan Vdtena via 
Jj San Gimignano. with its famous towers, to Medieval Siena. Nights at 

'I' comfortable holds in waHetThiH-top towns. Good food & wine. Luggage 

O- - transported en route. £845. 

Similar hips in France. Spain. PrirtugaL Turkey & India. 


ALTERNATIVE 
TRAVEL GROUP 


Brochure from Nl'A winners: 
Alternative Travel Group (FI 
1-3 George St, Oxford 0X1 2A 


0865-251195 

JULmI atenafar ATOL UoUrr 


I/ESPRIT DE 
FRANCE. 


From Farm house* to chateaux, we 
offer a superb selection of quality 
wlf-ctttering properties throughout 
France and Corsica, some with pool. 
FS1S& BROCHURE, RING (0X987)411. 
QUOTE REFF176 Or write lot Vacsaccs 
en Cwnpagne. Dept FITS, Signor. 

Nr. P id boiough. W . S u—cat. RM2Q IQD. 


Vacances cn Campagne 




Villas and hotels in Italy 


We have selected for you villas and small hotels of 
quality and charm in the lovelier parts 
of Italy, Sardinia and Sicily. 

n f . ■ Mhr lhuthu tHiiBbt vp, 

™ 017411349 £2° 

.Hi* KMfe oTH*vP bd ABTA €2111 MOL. IMti 


. TUSCANY 
' . From Cottages, to 
Castles 

For Bis vary baste* Tuscany Mggsr 
than -avsri oor 1MO broctHJnr 


nora country villas & apartmants. 
moaay wfah.swtowidng pool or. (Mol 
StaapR-Wf 

Ring now tor -your fcaa copy of our 

auporti eolour brochure. 
Tatopham: 0022 26883 or write Me 
Tusoaay Houaa 301 Tonbridge Hoad. 
MaJdtton*.XaaL MEW 8NH 


J .W JUifL-g 


TUSCANY - 
COUNTRY HOTEL. 

Wonderful views, superb 
dining, luxurious 
accommodation, swi mining 
pad. 30' mins' Siena, 45 
mine Florence. 

Hampton House Travel. Dept. FT2. 

"SI Hie RcL. Kingston. Sumy, " 
KT1 13F. Tot {24 lw»i C1-648-21W. 



S pill 


TEL: 01-904 2202 or 
01 908 1515341? anaiwring rnocMra 


THE 

SUGGESTION FOR MAKING 
THE BEST OP A WEEKS 


A setting yacht wM taka you Duough 
ktyJHo scenery fa, privacy St your paoa 
along a su pg as t a d Itinerary, ad along 
the route our management teem win 
every da y be your discreet guide K> 
help enfoy at its best the cultural tour- 
tsUo. recreational and sportive onshore 
local activates which you wM bo sbte 
ID select at your whim. The crew wM 
s»p on boaid at any Uma ot tha dsy to 
sell your ysntrt am you deelra or to take 
her to tile next port at call while you 
might be enjoying other pursuita Das- 
H nation Summer go Greek Islands. 
Yachts era booked with the most 
established charter companies. 2-10 
guests per boat. Prices from appro* 
C250 per person per week. F or su ms 
Information please call 01 584 077a. 



SPECIAL INTER ES T 


TWICKERS WORLD 
NATURALLY! 

Our 1990/91 brochure of 
wildlife wilderness and 
cultural journeys is now 
available. Contact us 
now for your copy/ 
Speak to us later about 
your requirements. 


.tr'is World I 


22 CHURCH STREET. TWICKENHAM. 

01-891 0161 „ 

W HR 

BROCHURE: A 

01-892 7851 

ABTA NO 60340 fr 


THE LAND OF WAN . 
HiSTOHY AND TftAOfnONAL OHJUHE 
IN THAILAND * 

A SPECIAL TOUR 
EQUINOX TRAVEL LTD . 
BEDFORD CHAMBERS, THE PIAZZA, 
COVENT GARDEN, LONDON WC2 SHA 
01-830 40M - 

ALSO BURUA. LAOS a MALAYSIA 


. Lerrly Scottish Lodge 

wUfa WeMn j eSeWrleg suit 

. grouse shooting. ” 
Available to Irt 
14 Old Bond St 
London W1X3DB 
Tel: 01-629 2044, Fits 01-491 9177 

WOd boanbootiaBin F r apo c 
* ako available. 


nmswrioiiM. REMOVALS car snipping, 
baggage, air eaxgo - utoridwlcte eervlae. 
Nsttenwids collection; For a qusihy service 
COB Bases RsggsQi Co. - Toll m 0800 
200804 ID tx»k or rsosivs our Intonnetion 
pock NOW. 


T|yi ti ftii wpf p of quality French 

Properties In coastal and rural 
location*. Both large and small, many 
with private swimming pool* 

Call (or your brochure now. 

SFV Holidays Ltd. 

Steamer Home, Hemes Road. 
Sommertowu. Oxford- OX27HJ 
FAX: (0865) 310682 


0365 31 1331 




MAXIMUM SKIING, MINIMUM 
TIME OFF WORK! 

2,3 & 4 day weekends In 
French and Swiss Alps using 
scheduled flights. We are the 
specialists. 

Telephone 0367 21638 


VILLAS 



Holiday cruise's 
with 


HAMBLE 

school or 

ICXA. mgnbfd YACHTING 
SsiHfltfrMti . •TUsphmfia- . 
M m miy Marin*. ' aJborhwdmrt 


. . 

mmmmW 


•baesiwdag 


EDWARDIAN YACHT . eteganoe. Indulgence, 
a gourmet's paradise. Cruise South ot 
France. Corsica end N. Italy. Sooklftga 
available 6am April Cl 200 per day, ad 
MduEhm. * Coraact 01-22S 53TJ0 Cay and 


; fi r ■ \ .V Vi <4 


Stay la a luxury Portuguese vflla, 
i Greek fisherman's cottage, a 
country house In Majorca, an Utfa 
century TVscan cower or on a 
TUjlcish crewed boat. For the most 
exclusive tailor made holidays 
around the Medhcmncan ring: 

01 581 0851 
01 584 8803 




RENTALS 

COTE D'AZUR 
LUXURY PRIVATE VHLJLAS WITH 
POOLS.2TOSBEDROOH8IN 
TBEANTIBE8/CANNESABEA. 
FOR COLOUR BROCHURE 
TEL. 0279 816050 


WE OFFER m* Sneer oaOecdtm ai I. i ron y 
Vues with private peels In ttw S. ol France 
• Including Christian Otar's megniflcani 
chateau. All are personally ssiected and 
Inspected by us. La Premiere Ouatey Vtt- 
tea. (03403) 7071/74. 


UUmOOE, Caribbean 3 bedro om vHta tor 
rant Teh 01-661 1827. 


THE BEST VILLAS are In tfie PALMER AND 
PARKER blue book. Available te Algarve, 
MarbeUa, South ol France. USA SM Carib- 
bean. Most haws man, att have private 
poets and none are cheap. Brochures, 


IMPROVE YOUR 
| FRENCH ON HOLIDAY! 


Small Qraupv e-conont 
ecjcommcxianon. oonvMal 
company, beautiful setting. 
Artamoro & rvow Provence. 

FREEPHONE: 0800 8981 81 

ACCENTS 

Irotguogas & Letanro 
01510AKTEMAR& FRANCE 


FRANCE AND BEUStUH - hotel hofidaya and 
short breaks - by ear from CSS ■ Inc. tarry. 
All year round. Throughout France bic. 
provenca and Parte - French Expression - 
01-794 140a 

THE FRENCH SELECTION oflsro 100 supartj 
hotels and chateau oil me beaten rack by 
terry and sell drive 01-235 0034 


FRENCH CHATEAUX HOTELS wttn gourmet 
dtalng. Sad drive short breaks and long 
holidays. From 109 Ind. tarry. 2 nights, 
dinner. Hampton House Travel, DepL FT2, 
51 FEa BA, Kingston. Surrey. KTI 1SF. 
Tet (24 hro) 01-64B 2110. 


LOME Spacious Country family house, farm 
country house amid ntvearwinnAtiiawaux 
- steeps 12* - huge garden - nr. tennis 
court - pool - fawn £250 p.w. Tet 0249 
T1317R 


EXOTIC 


THE MARINERS 
Luxury hotel, perfect Peach 
location away from the crowds 
further information 
tel 0707 372886 
for free brochure 

NTERLINE 





CLUB ST LUCIA 
14 NTS from £908 inclusive ol all 
meals, drinks, water spores, 
entertainment, (day boat trip etc. 

INTERLINE „ 


TRAVEL 

CALL 0707 372886 
ABTA 86302 


■7TTnTTTFTT' T 7T T 


THE LAND OF 1-SAN 
HISTORY AND 7HADTTIONAJ. CULTURE 
IN THAILAND 
A SPECIAL TOUR 
EOUiNOX TRAVEL LTD 
BEDFOFID CHAMBB1S, THE PIAZZA. 
COVENT CARDEN, LONDON WC2 SHA 

oi-ass 4088 

ALSO BURMA, LAOS A MALAYSIA 


URMUOA BREAKS • Iron. Manchester vis 
He* York. Tel 0MS 53203. A0TA No 88072 


BERMUDA 

BREAKS 

from Manchester 
via New York. 

Tel 0565 53283. 
ABTA No 98672 


SAFARIS 


FRENCH 

COUNTRY 

COTTAGES 

A (bum farmhouse cottages and a 
manor bouse oil in splendid 
countryside in the Dordogne area, 
one with pool, others all have 
swimming, surfing, lake as well as 
24 hole guT ncarhy. Sleeping 2 to 

01-578 1706. 


SARDINIA 

finest villas right on sea 
wffli clearest water in Ihc Med, 
in eednaiva am. 

FaaonneBy sdccred and inspected by bk 
We are right here! 

For i car ooeblc rents & lizfirea csll: 
010-3970-78016 C W hra) 
or 0IM97O-786448 (evenings) 
Fax 010-3970- 7864 28 


KENYA DELUXE SAFARI 

Our 14 day luxury 'Kifaru' safari starts at the 
Norfolk Hotel in Nairobi and journeys to the 
best game parks and lodges, escorted by an 
expatriate safari expert, in comfortable 
mimibuses, at £1498 Full Board, flights by 
British Airways 


Our brochure has 
details plus a wide 
choice of exciting 
Safaris and beach 
holidays. 


CALL 01 -748 -5050 
152 King Street 
London W6 0QU 
ABTA 34187 ATOL U75 


HAVES ot^) 
SJARVIS 


n»Avei) LiuircD 


NORTH CYPRUS 
« TURKEY 


A canter of earth l aw J Md 
by heaven 
a Celebrity Hotel 

• Bungalows and Vidas 

• Istanbul «nd North Cyprus 

• Spertal Winter Wanness 
CELEBRITY HOLIDAYS 

AND TRAVEL 
CAZ Securities Ltd) 
Brochure 24 ha telephone 
TEL: 01734 4308 
ABTA 1083*1 ATOL 1469 


MAJORCA 

Private luxury villa, awaits sea point 
position. North east .of island, sandy 
beach. 4 twin bedrooms, 1 single, 3 
bathrooms, air conditioning through- 
out, satellite TV/video, telephone, 3 
excellent full lime staff, 1 superb 
cook, 57ft pool is I '/- acre secluded 
gardens, nearby jjolf" 4 miles 

available from I Oth April to Ilfl July 
and October /November. From £1,500 
to £2.500 p/w depending on season. 

Telephone 01-235 6326 or 
0836 374574 


VILLAS 


The best villas are in the Palmer and 
Parker blue book. Available in 
Algarve, Marbella, South of France, 
USA and Caribbean. Most have staff, 
all have private pools and none 
are cheap. 

Brochures (0494) 815413 


'AIMER 


63 Grosvenor Street, Mayfair, London W1X 0AJ 


TO ADVERTISE 
IN THE 

HOLIDAYS AND TRAVEL SECTION 
PLEASE CALL 


Stephanie Spratt 
01-407-5756 

Helen Day 
01-407 5751 


Lourdez Beilis 
01-407 5751 

Wai-Fung Cheung 
01-407-5753 
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Times. 
what a 


LAST SEASON. FT writer 
John Griffiths returned to motor 
racing. One reason was to take 
a closer look at the scene where 
many European businessmen, 
mainly in their late 30s and 40s. 
now race classic and historic 
sports cars. In this concluding 
article of o series. Griffiths dis- 
cusses the costs of taking part 
in the MG Car Club's EC VS 
championship along with the 
rewards and risks for drivers, 
sponsors - and wives. 

KAY. I give in - 
i there is no way I can 
buy-up every copy of 
today's Financial 
And so. in revealing 
season's motor racing 
has really cost. I await with 
dread the descending tread on 
the stair, the ominous rustle of 
pink paper, the lowering brow 
and. finally, the squeak of the 
garage door as my wife rolls 
out not my beloved racer - 
but the tumbril.' 

Even said quickly, £22,853 
hints that my chosen sport for 
the past year has not been 
squash or swimming. And yet, 
everything is relative. Some 
people spend four times that 
amount on one road car. and to 
run a competitive Sierra Cos- 
worth in the national saloon 
car championship costs at least 
£ 250 . 000 . 

In fact, that £22,853 is not as 
grim as it sounds. For while it 
has indeed been spent while 
taking part in nine UK races, 
the European Historic Grand 
Prix at Zolder. and the Trophee 
des Ardennes at Spa. I have 
the tangible assets of a new 
racing car, worth perhaps 
£12.000. plus trailer, racing 
tyres and other bits worth 
£1,000. Thus, the irrecoverable 
cost of a memorable year is 
around £10,000. 

The picture looks less daunt- 
ing yet, mlud, when you con- 
sider that £7.500 is accounted- 
for by what most of the 82 driv- 
ers taking part in “my" cham- 
pionship would have spent on 
the initial purchase of a well- 
used racer and the cost of mak- 
ing it fit for competition. Mind 
you, l had the bad luck to be 
the only BCV8 driver to have a 
car destroyed, in mid -season. 
This means that instead of 
operating costs being “only" 
£2,500, the true figure is 
around £3.500. The difference 
represents the £1.000 worth of 
pahs salvaged from the wreck 
and added-on to its replace- 
ment 

So what did the £3.500 buy? 

It covered the necessary com- 
petition licences; fees for the 
MG Car Club and BCV8 cham- 
pionship memberships plus 
advertising permit for the car 
(totalling around £200); entry 
fees for 11 races (£550); petrol 



Griffiths and his MGB: an exhilarating sport 


Time to face 
the reckoning 

Or: drive first and worry later 


RACE BUDGET 1990 



£ 

Entry tees 

800 

Licences, memberships. 


permits 

200 

Petrol 

3SO 

Ferries 

300 

Subsistence 

250 

Accommodation.Contlnent 

200 

Pre-season preparation 

1.500 

WeLdry race tyres 

1,200 

Between-race preparation 

1,600 

Total 

6^400 

Contingency hind 

5,000 


and ferries (£1,200); accommo- 
dation at Continental meetings 
(£200); and UK accommodation 
and subsistence (£200). The bal- 
ance consisted of between-race 
service and maintenance. 

There can be no such thing 
as a “normal" season - by its 
very nature, motor racing is 
going to involve at least some 
body damage and mechanical 
repair. But I think it is possible 
to establish a realistic budget 
for any interested, and perhaps 
typical. FT reader one who is 
unlikely to have either the 


MOTOR CARS 


SAAB 


VERY LOW MILEAGE 
300 SE 

AUGUST 1986 
17,500 MILES 
Msmlllc Diamond Blu». Blue 
Leaitier, Air Concidonsd. Cruise 
Control. Electric Front Seats with 
Memories, ABS Brahes. Alloy 
Wheel*. Electric Slldlng/Tlil 
Sunroof, Outside Temp. Gauge. Fine 
Extinguisher. Scorpion Alarm 
System. Blaupunkt Toronto Radiof 
Cassette. Drstnbulor Serviced 
Foiling eyesight necessitates sale. 
Seen Cam tier ley, Surrey. 
Phone Office 0276-2B565 
Thereafter 0252-875926. 
PRICE: £20,950 


SAAB BN 
BATTERSEA 

London latest dealer. 
Sales, service, parts, Hol- 
bein SAAB, serving central 
London. 

Tel:- 01-622 9003 


FERRARI 


a FEB BARI BOXER. BBS 1*1. Rad with 
black Interior. BL500 mile. Im m a cul a te con- 
dliton. Tat; 07B* 2S0S6B. 


CLASSIC CARS 


911 CARRERA STOUT COUPE Fn» Guards 
reorllnen. Lady owner 7000 miles abso- 
lutely immaculate. C37.9SO Tel:- 0039 
B500S8. 


83 FERRARI 
BOXER. 

BBS 121. Red with 
black interior. 8,500 
mile. Immaculate 
condition. 

Tel: 0784 250558. 


RANGE ROVER 


G UY SALMON 

For a large selection of pre-owned Range Rovers all 
with the Land Rover Assured Warranty 

TEL: 01 -397 2462 West EweSf Surrey. 


MOTOR CAR 
ADVERTISING 
appears every 
Saturday in the 
WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone JAMES BURTON 01-873 3218 


PERSONAL 


AUTHORS 

Your book published. 

For details: FT, Excalibur Press of London, 
Knightsbridge Green, London SW1X 7QL. 


time or skills to maintain a car 
in race-worthy condition but is. 
nevertheless, anxious to do a 
full season of 15 or 16 events. 

This budget appears in the 
accompanying table and is for 
a Class C. “full-race” MGB 
roadster, lap times of which 
are similar to Porsche and Fer- 
rari “one-make" championship 
cars. My guess is that about 
£1,500 of the “contingency'’ 
fund would be used - a sea- 
son's total of around £8,000. 

Sponsorship eases the pain, 
though, and is increasingly 
prevalent. Certainly, without 
the FT itself paying part of the 
cost of rebuilding “my” car - 
which is to run in the Weekend 
FT's colours throughout 1990 
- this series could not have 


been finished. And champion- 
ships themselves an almost all 
sponsored - in the case of the 
BCV8, by the Guildford-based 
Wiiky property group for the 

third year r unning . 

Its initial reasons for doing 
so were hardly the stuff to fill 
a deeply-researched marketing 
prospectus: director Malcolm 
Young. 41, is also a competitor. 
It was, he says, “a chance to 
put something back into the 
sport. But it's a reflection of 
the increasing Interest in club 
racing that, as a group, we 
ended up with much more 
media coverage than ever we 
expected." 

Young's enthusiasm appears 
to have survived his own car 
crashing heavily at Snetterton 
in September, leaving him with 
broken ribs. Happily, though, 
none of the season's “shunts" 
appears to have had any seri- 
ous long-term physical conse- 
quences. 

Apart from Young, chartered 
surveyor Peter Spooner still 
gets the odd twinge from a fin- 
ger trapped during a barrel roll 
at Dontogton Park and I have 
an index finger stuck at a 
reproachful angle as a 
reminder of Spa. 

The year has provided a 
vivid reminder that if there is 
a more exhilarating sport, then 
I have no experience of it But 
it also has brought other posi- 
tive. and sometimes bumbling, 
experiences - for example, the 
chance to put the car to work, 
in a small way. in fund-raising 
areas such as the Guildford 
Adventure Play Centre - for 300 
handicapped children. 

Amid all the euphoria of rac- 
ing, however, wives tend to 
bring drivers back to earth. 
Perhaps the last word should 
belong to my own wife, Peggy, 
who says: “There are two pos- 
sible routes for wives in motor 
racing. One involves admiring 
support at the track-side, a 
menial and often rain-drenched 
role. The other, which Jane 
Spooner and I adopt, is one of 
minimal participation and a 
degree of gentle mockery." 

She adds: “Given the number 
of weekend fixtures, I can’t rec- 
ommend it as contributing to 
family fife. Beyond that, the 
financial facts speak almost for 
themselves." Almost? She 
hasn't seen those final five fig- 
ures yet . . . 


Long, lean and 

Stuart Marshall falls head over heels for Nissan s 



I T LOOKS ravishing - 
long and low, lean though 
curvaceous, aerodynamic 
cally svelte from pop-up 
headlamps to tail-gate spoiler. 
And the specification is 
enough to make any motoring 
enthusiast drool: top speed 140 
mph (225 k*nh) and accelera- 
tion from 0-60 mph (96 kmh) in 
6.5 seconds, derived from a tur- 
bo-charged, inter-cooled. La-li- 
tre, 16-valve engine which puts 
out 169 horsepower at 6,400 
rpm and develops maximum 
torque (pulling power) at 4,000 
rpm. Add multi-fink indepen- 
dent rear suspension, ABS 
brakes with ventilated front 
discs, traditional rear-wheel 
drive . . . but need I go on? 

The Nissan 200 SX - for this 
is what I am writing about, not 
a new, small-engined Porsche 
or Ferrari - costs £18,845 
including air-conditioning, ste- 
reo radio/cassette player, elec- 
tric windows and door mirrors, 
power steering, central locking 
and alloy wheels. 

I have been driving one for 
some weeks, in between other 
road test cars. Every time I 
have slid behind the Nissan's 
adjustable steering wheel and 
set off on a journey, I have 
been seduced by its vigorous 
performance and delicate con- 
trollability (although that 


rlaimpd top speed of 140 mph 
must be taken on trust The 
same goes for the acceleration 
because, to achieve 0-60 in 
under seven seconds, you have 
to drop the clutch at 5,000 rpm 
and faVR off in a cloud of rub- 
ber smoke. Thankfully, people 
don't drive like that in the real 
world). . , 

What impresses me about 
the Nissan 200 SX is far more 
down to earth. For example, 
the sculpted front seats are 
supportive; the near-side one 
flBfkip ami tilts enough to mak e 
the small back seats easier to 
reach than they are in many 
sporting 2 -t 2s. The desip of 
the instrument panel is classic 
European, with easily read 
white figures on black dials. 
You know at a glance what the 
min nr controls are for and how 
they work. 

Tail -gate gnd tank flap open 
from inside while the load 
space takes two sets of golf 
clubs and trolleys without hav- 
ing to let down the rear seat's 
split back-rest. Even in mid- 
winter, you appreciate the air- 
conditioning; it keeps the inte- 
rior free from mist — a prob- 
lem, sometimes, in small-cab- 
ined coupes. 

If you want to be first away 
from the lights, few can chal- 
lenge the Nissan. More impor- 


tant, it accelerates so rapidly 
and effortlessly in fifth gear at 
anything over 50 mph (80 kmh) 
that there is little need to 
change down. But drop Into 
fourth, even third, and floor 
the pedal. There ds * musical 
under-bonnet wbme from the 
turbo-charger, the rev. counter 
needle swings round the dial - 
and what had been holding yon 
up is a diminishing' dot in the 
mirror. ' 

The clutch ^miraculously 
light, bearing in- Snihd'it has ttx 
cope with 169 hhp, and I cannot 
think of any car with a slicker, 
gfUner gear-shift -Driven hard, 
the 200 SX has the poise and 
security of high-performance 
coupds costing twice as much. 
On a motorway -it is so quiet, 
but so spirited, that it pays to 
keep one eye on -the speedome- 
ter and' the ‘ Other -oil the mir- 
ror. On wet amt winding roads; 
it Is reassuringly well-man- 
nered. The fat- Bridgestone 
tyres provide quick turn-in and 
have massive 'grip but take the 
sting out of 'bad Surfaces. In 
town, the steering that feels so 
sharp at speed Is -effortless for 

parking - 

If you drive in-a' way that 
lets the turbo-charger boost 
acce]eration V: ohly‘ t 'when really 
needed, the 200 SX gives dose 
to 30 miles to a -gallon of 



speedy 200 SX 

unleaded (9.4 1/100 tans). A 
heavy foot on the loud pedal, 
especially in the lower gears, 

’ brings this nearer to 24 mpg 

. , .{11.7 i/100 kins). . . _ 

Yon don’t have to be fast 
■and thrusting to enjoy the 200 
■SX. Apart from looking beauti- 
ful, it is refined and relaxmgiy 
' -easy to drive, especially with 
the optional four-speed auto- 

- matic transmission that 20 per 
cent of buyers choose. I could 
see it suiting many a newly-re- 

. tired businessman, freed from 
-. the obligation to drive a large 
and dignified company saloon.. 
His wife would love it, too. 
Mine did. 

Wfth no need for more than 
■ ■ two seats (plus- a pair for me 
grand-children), the 200 SX 
..■TTOnM .be a- rejuvenating run- 
. . about,-. an ideal companion on 
. long trips in the leisured years 
ahegd- And if some competitive - 
25-year-old in an XR3i tried, to 
have a go .at the, lights, the 
Nissan would put him in bis 
.place smartly: The only moan 1 
-have is a small one: the thick 
centre pillar can obstruct visi- 
bility seriously at angled junc- 
tions. 

The 200 SX came to Britain 
~ last March and L959 of them 
. (against a target of L300) were 
sold in 1989. So far this year, it 
Vian been selling at 100 a week 
and total 1990 registrations of 

- about 3^00 -are forecast Prices 
.- start at £17,095 for the entry 

• model 20O SX. With ABS 
brakes, it. goes up to £17,845, 

• and air-conditioning adds 
another £1,000. 

The 200 SX has few obvious 
rivals. Closest is the latest 
Toyota Celica GT (this column, 

’ ' December 9), due to go on sale 
in-the UK in a few weeks. Oth- 
ers are the Audi coupe and VW 

- Oorrado. The Vauxhall Cali bra 
.- coupS is a potential competitor 

but it won’t teach Britain until 
early summer. 

Nissan’s 200 SX ... A could 
suit the retired businessman 
who no longer has the 
'obligation to drive a large 
and dignified company saloon 


SINCE mid-December, a stout 
stem has been sprouting beside 
my desk, at times gaining 
nearly two inches in height a 
day. until the plump bud it 
bore burst open to display the 
first of four great white trum- 
pet flowers. It is a hippeas- 
trum, or amaryllis, but that 
prettier name really belongs to 
a different plant that has been 
specially prepared to perform 
this trick, which is not at all 
its natural way of flowering. 

These bulbs are prepared by 
specialist growers for Christ- 
mas flowering and this one 
arrived quite dormant, yet 
ready to grow. Immediately I 
slipped it into a flower-pot, put 
a small quantity of peat 
around it, and began to give it 
a regular supply of water. I 
have never had to give it any- 
thing that could be regarded as 
serious cultivation, just 
warmth, light and water. 

Everything else that was 
required was stored inside the 
bulb and there will be enough 
there to carry right through to 
the end of this flowering. How- 
ever, the plant will then need 
quite different treatment to get 
it back on normal course 
again. 1 have enjoyed the per- 
formance, but not without a 
touch of disapproval for its 
artificiality. 

It has another useful result, 
for it helps to remind me how 
many and varied are the ways 
in which bulbs grow. Superfi- 
cially, a hippeastrum bulb 
looks much like a very over- 
sized hyacinth bulb; yet they 
grow in totally different ways. 
There was no way in which my 
hyacinth bulbs could have 
been wound up to grow in a 
few weeks, like the hippeas- 
trum. Their bulbs had also 
been prepared, but, even so. I 
had to pot them in a reason- 


The beauty 
of bulbs 


able quantity of soil and place 
them for many weeks out- 
doors. in a cool place, so that 
they could fill the soil with 
roots at a sensible pace. Had I 
moved too hastily the flower 
buds, although already formed, 
would have aborted, and I 
would have had nothing but 
leaves to show for my pains . 

Outside my window, the 
snowdrops are in flower. 1 rate 
them highly among early 
bulbs, and I am always rather 
surprised that more people do 
not get excited about them, for 
they are so beautiful and can 
be so very permanent. How- 
ever they do need a little 
understanding; it is not that 
they are difficult, rather that 
they need to be left alone, but 
in the right surroundings. 

You could not play any 
tricks with snowdrops such as 
those played with hyacinths or 
hippeastrums. They do not 
even like being treated like 
ordinary bulbs, and can be 
planted only when they have 
died down months after flower- 
ing. In fact, this is one of the 
worst times to move snow- 
drops, and it is because they 
are almost always sold dry in 
the autumn, along with all the 
other winter- and spring-flow- 
ering bulbs, that so many fail 
to grow and so many people 
will give them up in disgust. 

The best time to plant snow- 
drops is now, or, at any rate, 
by the end of March, but they 
must be lifted and replanted as 


quickly as possible. If they 
have to travel a long way they 
must be packed in something 
that will keep them moist and 
fresh on their journey, and 
they must be replanted 
quickly. 

Treat them in this way and 
you will soon have thriving 
snowdrop colonies. This is 
especially so if you choose the 
common British species, or its 
lovely double-flowered variety, 
or the hybrid named Atlrinsii. 

The best time to 
plant snowdrops 
is now, or by 
the end of March 

which has largo- flowers and 
produces no seed yet spreads 
faster than any of those that 
do. But to purchase snowdrops 
in February or March it is nec- 
essary to go to a specialist 
nursery, and quite a number 
are listed in The Plant Finder. 

One needs to give snowdrops 
a place where they can remain 
undisturbed for years. It 
should be cool and sheltered, 
shady in summer hut not too 
much in winter, which means 
that the shade should come 
mainly from deciduous trees. 
Tree roots will also cut down 
weed competition and make it 
much easier to keep the snow- 
drop areas clean, without too 
much soil disturbance. 

But to return briefly to my 


hippeastrum. The textbooks 
tell me that soon I should 
move the bulb into a pot of 
sensible sire in some good com- 
post, and that I should then 
feed «T>d water it until about 
mid-summer. After that I 
should dry it off and let the 
leaves wither for the winter. 

Generations of gardeners 
have grown hippeastrums just 
like and have obtained 
good results. Yet it is not th e 
natural way for hippoastt urns 
to grow. Their bulbs are not at 
all like those of the hyacinth, 
the tulip, the daffodil, nor even 
the snowdrop, all of which are 
designed to become dormant 
for a few months each year, 
when conditions are unfavour- 
able for growth or competition 
from other plants is too great. 

Hippeastrum bulbs devel- 
oped in central South America 
to cope with less dramatic 
changes. Though they almost 
always have some leaves, since 
the plant is an evergreen, they 
are constantly exchanging old 
leaves for new ones. Flower 
bud formation is determined 
by leaf sequence, rather than 
by calendar date; four leaves to 
a flower bud, though from out- 
side it is impossible to see that 
this is happening. 

However, if you have a frost- 
proof greenhouse or conserva- 
tory and a hippeastrum bulb, 
you could check it for yourself 
by letting it go on growing as 
it wishes, withoufever forcing 
it to die down by withholding 
water or food. You will never 
be quite certain when it is 
going to produce its next flow- 
er-stem. But you will have the 
excitement of uncertainty, and 
tiie pleasure of knowing that 
the plant is growing as nature 
intended. 

Arthur HeUyer 


NIGEL SHORT. Britain’s 
top-ranked grandmaster, has 
faced something of a form cri- 
sis in recent months. In 1987, 
he seemed the logical Western 
contender to challenge Gary 
Kasparov. 

But, unexpectedly., he was 
knocked out of the official 
world title series by Jonathan 
Speeiman and has had a run of 
inconsistent and disappointing 
tournament results. Mean- 
while, Short’s main rival 
among west European GMs, 
Jan Timman of the Nether- 
lands, qualified to meet Karpov 
in the candidates' final and 
won the Rotterdam leg of the 
World Cup. 

Thus, Amman's choice last 
month of Short as his opponent 
in his annual six-game series 
against a leading GM carried 
unusual significance. In earlier 
matches, the Dutchman lost 
clearly to Kasparov but per- 
formed well against Korchnoi, 
Spassky, Yusupov and others. 
Short's briefer match career 
excludes any victories over his 
rivals at the world top so, on 
home ground, the Dutchman 
was a clear favourite. 

Short began disastrously and 
trailed ’/i-2%, then fought back 
and tied the match 3-3. Only a 
convincing success would truly 
have re-established his creden- 
tials to challenge Kasparov 
early in the 1990s. but at least 
he stabilised his form. 

The most controversial game 


Chess 


was the fifth, where Short lev- 
elled the scores. 

He normally meets 1 e4 by l 
... e5 or with the French 
Defence 1 _ e6, so his choice of 
the Sicilian was a surprise. His 
remarkable manoeuvre at 
moves 8-9 exchanged off Tun* 
man's active bishop but left 
Short's king uncastled in the 
centre. 

Short solved his problems by 
a speculative push of his H 
pawn. It succeeded brilliantly 
when Timman exchanged 
queens, went too ambitiously 
for attack, and found hims elf 
out-flanked by the infiltration 
of Short's rooks which set up a 
mating net 

. Black’s original strategy 
evokes an uneasy feeling if you 
play through the moves and 
remember classical principles 
that kings should not dally 
over-long in the centre of the 
board. 

Short's victory was really 
psychological. Speeiman 
showed in the seventh game of 
his Pilkington Glass world 
semi-final against Timman 
that the Dutchman's lucid, 
methodical approach can be 
upset by a complex, provoca- 
tive opening and, as on that 
occasion, Timman loses when 
confronted by a novel comhat- 
ive style. 


White: 3. Timman. 

Black: N. Short 

Sicilian Defence (5th match 
game, 1989). 

1 e4 c5 2 Nf3 Nc6 3 d4 cxd4 4 
Nxd4 e5 5 Nb5 dS 6 04 Be7 7 
Nlc3 a6 8 Na3 Be6 9 Be23 
Bg5!? 

A radical choice. If 9 _ Nf6 
10 Bgs with Bxf6 and Nc2-e3-d5 
gives White a space advantage, 
but 9 ... b6 and only then Bg5 
is the normal route to dark 
square control 

10 BxgS QxgS 11 0-0 Rd8 12 
Nd5 h5 13 Nc2 h4 14 Qd3 Bxd5 
15 exdS. 

Timman shapes to advance 
his 4-3 Q-side pawn majority, 
but the idea proves too slow. 
More promising seems 15 cxd5 
Nce7 16 Ne3 with Racl-c7 and 
an Invasion of Black's denuded 
Q-side. 

15 ... Nce7 18 Qe3 Qxe3 17 
Nxe3 Nh6. 

Now Black plans fa and a 
general K-side pawn advance. 
Timman prefers a piece battle, 
but the advance of Black's H 
pawn supported by the rook 
enables Black to strike first 

18 f4 exf4 19 Rxf4 NgG 20 
Re4+ Kd7 21 Bg4+ Nxg4 22 
Rxg4 KdeS 23 Nfa Re2 24 b4 h3 
25 c5 Ne5 28 Kxg7 dxc5 27 
bxc5 hxg2 28 Bxg2 Nf3+ 29 
Efl Be5 30 Nd6 &xd5 31 Nxb7 
Nxh2+ 32 Kgl Nf3+ 33 Kf2 


Bh3! 34 Bg7 Ng5 35 Bgl Hd2+. 

White is lost, for u 38 Eel 
N£3+ 37 Kfl Rdl+ 38 K£2 Rxgl 
39 Rxf7+ Kc6 40 Nd8+ Kxc5 
wins on material. Timman 
allows the quicker mid of mate 
by Short’s rooks. 

36 KflBcS 37 Resigns. 

PROBLEM No. 807 


15 MEN 



s*is*ii 

■ p n 

a b c d * 1 0 h 

WHITE 14 MEN 


Ewfim Bogolyubov v. Nikolai 
Grekov, Kiev 1914. This is a 
typical puzzle on the theme of 
whether fast development out- 
weighs extra material 

White (to move) has sacri- 
ficed a pawn and Black now 
threatens to consolidate either 
by e6 and Be7 or by (MM). 
What should Bogolyubov play? 

Solution Page m; 

Leonard Barden 


A feast for 
the iris 



are a 


-HERE are buds once 
again on toy. roses; 
cateefliaS die opening 1 ' 
quite freely; prinflNftes 

_ commonplace; .and.-I. 

promise , you that toy. young . 
box hedging has grown several , 
inches since November, • 
These winters are mag, mai> 
vefions, and extremely good' to! 
know. The greenfly are gloat- . 
tog, but as yet I can. see ho . 
other drawback. Did any of . 
those plants suffer which burst ; - 
into flower six-jnonths to o', 
soon last year and became: 
such a topic of conversation? 
My .violas axe. happily at it . 
again and, as for the flowering 
pear trees; they,, are back, to ' 
flower, for .the second January 
to succession. " 

It is also anextremely good 
year for. traditional -winter 
flowers. They are quite, unboth- 
ered by their unlikely compan- 
ions, clematis among the win- 
ter sweet, or a.crazy cistus. in 
flower . beside, the. .winter jas- 
mine. Many of .than like a hot 
sgmmer, which .ripens them:. 
1990 is a year, to ^50 for' any-' 
tiling, which sets buds ^eariy. - 
Winter honeysuckle is wonder- 
ful there are gusts of scent off 
the sarcococcas, but the. real ~ 
heroes are the winter -irises. 

Perhaps this ytofage winter 
win remind moire gardeners to 
grow them. They . are almost . 
impossible to kill- They "grow 
best to poorly -favoured places • 
and will flourish to a narrow . 
little flower-bed. between the 
foot. of a." wall -and, a .path or 

paving. My best clumps grew 

among the roots ..of a huge 
climbin g rose, where thdy were 
wedged between one end of the - 
house and a . solidly * paved ' 
walk. The soil iras very dry-" 
and thin, but the winter Iris 
umguicularia sent up dozens- of 
flowers every year. It loves life 
to a town; it needs no mainte- 
nance and lasts for years. 

One of its great = admirers, 
the late Brigadier Lucas 
Phillips, describes this" iris to : 
his best-selling handbook. The ■ 
Small Garden: as “wanning-the 
cold bosom of the hoary year.T 1 
In my mind's eye, 1 still see the 
Brigadier towering over them, 
counting buds on his winter 
iris and telling himself that the ■ 
season had turned hoary, bat 
that there were -•things, none 
tiie less, which 1 made a man’s 
blood run warm: He was writ- 
ing back in the 1360s, when r • 
started to grow -them* These ; 
irises are even better to non- 
hoary weather, although tltey 
survive very, start- frosts/-' r * 
It is no use planting there' 
Algerian wildflbwers in shade. 
They must' have sito, as much ' 
sun as ■ possible, and prefer to 
have very little soiL If the 
gnrnnd is too rich, take it out 
and ffll it with old bricks or 
bite of rock: winter irises love 
rubble. A sunny front garden; 
recovering from bulldozer^ 
would grow marvellous winter 
msre. They ought to be the 
emblem of every house-buHdcr. * 
who leaves his clients -witfc & “ 


garden but without proper, top- 
800. .... 

- The 'usual variety will flower 
to a lovely shade of pale laven- 
der-blue, flushed with a white 
centre and gold markings. It 
takes a yiear or two to settle . 
after planting, but it then 
makes an untidy clump of 
leaves, some of which die away 
and compound the plant's 
messtoess. I suggest that you 
thin the leaves drastically to 
early .summer, so that the cen- 
tre of the plant is exposed and 
its rhizome can feel more of 
the sun; dipping and pulling 
does them no harm. If you are 
patient for the first few hoary 
seasons, the plants will then 
flower regularly. Remember, 
that you can pull the flower 
buds away from the plant on 
their long “stems" (pulling is 
preferable to cutting) and that 
they will open magically in 
water indoors. The buds are 



like tightly wrapped pencils of 
pale lavender. They open out 
like those oriental toy flowers 
which expand to water. 

If you pay more, you can buy 
varieties with deep and rare 
colours. The best is a deep vio- 
let-purple form, Mary Barnard, 
"tadito extaHspedally desir- 

w 1 ?; Tt y* 1 '!L is a pak °ne called 
waiter Butt, and an altogether 

plant with glossy leaves! 
®mwn as Lazica. There is even 
form,and a newish 
shade of pink-lilac. The white 
is n ot as exciting as it sounds, 
bat the pink one may have a 
<*“6 in from New 
Zealand mid seeds of it have 
been sent around professional 
growers. Meanwhile, the rarer 
sorts of winter iris are sold by 
Roger Poutetfs small nursery 
MNurreJ Cottage, North Mun- 
dham, Chichester, Sussex (cat- 
alogue to return for two first- 
class stamps). 

■Gardeners who consider 
tiraapfantg -to be untidy do 

tWwL th at they can cat 
toem back and improve them. 
They are extremely easy to 
grow and will survive for 
If**?' even beside a dustbin. If 
Planting a new climber 
J? * side-facSng wall and are 
“along a hole in the pavtosto 
it, | suggest tS^o 1 ; 

wSSfJ? 18 - m ““e 

""Btacfc if only 
dimbera would do the same/ 

Robin Lone Fox 
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Anthony Curtis on the diarist who 
never tired of London 
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■ N BOSWELL: The Great Bfogrvr 
phsr 17891795 we take our leave of 
an -okl friend. Itieasad moment 
. - especially far thereader who 


sity to radtiTOte and wait upon those in 
power for his hide to turn and a public 
appointment to come his way. In one 
sense his luck never (fid turn. Boswell 


has-been paticefly colleetlng the. whole-* : never became an -officer in the Guards, 


series of *the 'journais ir more: .than a ■ an MP, or : achieved an great . public- 
dozen volumes starting! with the appear- office in England. Instead he succeeded 
ance in 1950; of Boswell’s- London Jour- on the death of his father to the Scot- 
nal J 762-1763 edited by the late Freder- H«h title and . in spite of innumerable 
ids A. Pottle of Tale University. affairs, he accepted domesticity in mar- - 

That first taste left -no doubt- we were : riage to an excellent woman who .bore 
in for a rich feast It was plain 4hat here him -five children, two sons and three 
was" one of the great pieces of autoblo- daughters. 

graphical writing in the .English Ian- Where *w» coywh«iftig volume seems 
guage; for liveliness, social observation to echo the 'first is *h«*. when It opens 
and self-knowledge it - was .-a rival to In November 1789, Boswell was recently. 
Pepys, and was, inawfiblyv published widowed, and bis life in file wake of his 
for the first time, . . ' bereavement appears to he beginning 

1 ■ • - ■ ~ ■ all rover, again.. Margaret's 'death, 

BOSWELL: THE GREAT that of Johnson in 1784, served to 
BIOGRAPHER 1789^1795 loosen Boswell’s two great moral 
t,_ v r - anchcars. "Floated upon life with really 

edited! by Marties K. Oanziger pleasing sensations," he writes after a 
and Frank Brady • - . Sunday walk in St. James's Park. More- 
Heinemann £25, 371 pages over the great biography on which be 

• had been at work for so long was now 

• — • almost, ready for publication, having 

In that first volume of the so-called reached the revision stage. 

“trade edition.” containing an account When the biography was eventually 
by Pottle of the discovery of caches at published in May 1732, 28 years after 
unpublished Boswell' pipers in Malah- Boswell had first met Johnson, the reac- 
ide Castle and their purchase by Yale, thin from friends, the reviews, and the 


unto by" 1948. they had- acquired the 
entire archive, we met a new, brash, 
confiding Boswell, -quite different from 
the self-effacing biographer of Johnson: 
Boswell as a very yotmg man. 

Aged 22 he had arrived in London in 
1762, -glad- to put a -distance between 
himself and the family seat in Ayrshire, 
and the proximity of his father, the 
formidable* Laird of Auchinlek. The' 
Laird wished his son and heir to pursue 
an industrio us calting at the Scottish 
bar. Jamie Boswell had other ideas. He 
had a voracious appetite for fife which 
included, among other things, the oppo- 
site sex, the festive company of original 
mimis,' rfaarinal literature, the contem- 
porary theatre. This appetite required 
for its satisfactmn pennanent residence 
in London. Boswell agreed whole-heart- 
edly with his great hero Johnson 
(whom he had not yet met) that he who 
is tired- of London is tired of life. His 
plan was to obtain a commission in the 
Guards, in the first instance, and then 
later on to become a Member off Parlia- 
ment. 

When this final volume opens 
Boswell has turned 50 yet he. still. has 
the same restlessness* the same sense, 
of unfulfilled ambit io n,' the same neces- 


sales to the public, were everything for 
whxdT he could have hoped. Boswell 
must have congratulated himsrff on not 
seQinguutright to the bookseller Dilly 
while under great financial pressure to 
-do so. For a while Boswell basked in the 
sunshine of success. There is a hiatus 
in the Journal at this period but the 
editors fin us in. as they do throughout 
whenever there is a gap, with quota- 
tions' from letters from family and 
friends, people like Dr Burney or 
Boswell's old college chum, the Rev. 
WJF. Temple. Burney told him-enthusi- 
astically that Tift - afawilrf now write the 
fives of the other deceased members of 
The Club, the exclusive dining society 
founded by Johnson and still flourish- 
ing. 

But Boswell's sente of success soon 
evaporated and many pages of these 
journals are occupied by self-doubt, 
melancholia, fruitless striving after 
office, not to mention physical discom- 
forts, the symptoms of venereal disease, 
guilt at excessive drinking, fantasies 
about various wealthy and well-born 
women whom he casts in the role of the 
second Mrs Boswell until sanity breaks 
in. 

- In spite of all this the hook remains 



Affectionate exorcism 
of the devil in Dad 

Jurek Martin reviews Bernstein on Bernstein 


BACK IN the ZS40s in San 
Francisco, Alfred Bernstein, 
then a lawyer and union organ- 
iser, later a laundry operator 
in Washington DC, played “hot 
and heavy poker, almost every 
night.” Richard Nixon, whose 
wartime card playing was to be 
advertised as a mark oT virility 
and early source of profit, was 
asked to sit in. He declined, a 
member of the school recalls: 
“He was too stiff” 

It would have been the 
supreme irony - and a rich 
harvest for psychological con- 
spiracy theorists - if the man 
who became president of the 
US had been fleeced, or the 
reverse, at poker by the father 
of the journalist who, along 
with a colleague at the Wash- 
ington Post, was responsible 
for his disgrace and downfall 
Yet, albeit infin itely more 
Indirectly, Nixon is a travelling 
companion of Carl Bernstein's 
voyage of discovery into his 
father. For Alfred Bernstein 
was for the best part of 20 
years deeply engaged in activi- 
ties which before, during and 
after the heyday of Senator Joe 
McCarthy, were widely seen as 
subversive: and Nixon, after 
all, made his first mark as a 
strident anti-communist politi- 
cian and investigator. 

Whittaker Chambers, not 
Alfred Bernstein, was his first 


and most famous scalp. In foot 
Bernstein Sr, though under 
surveillance by the FBI for 
three decades and though 
representing many accused of 
“disloyalty,” was never 
directly accused of anything. 
But his widely presumed 
association with tbe 
Communist Party, of which be 
was indeed briefly but never 
actively a member, was the 
monkey on the back of son 

LOYALTIES: A SON’S 
MEMOIR 
by Carl Bernstein 

Macmillan £14.95. 254 pages 


Carl as he grew up in 
Washington. 

This book is, in effect, an 
affectionate exorcism of that 
demon. It weaves the son's 
adolescence and the father's 
reconstructed history. It is at 
its best when it lets the records 
- 2,500 pages of FBI files on 
Alfred Bernstein and Sylvia, 
his wife - speak for 
themselves, as demonstrations 
of the illogicalities and 
perversions of prejudice. 

It is even better on the light 
that it throws on some of tbe 
lesser known victims of the 
period; not men like Chambers 
or Harry Dexter White but 


humble civil servants, such as 
Emily Geller. who fell foul of 
Truman's 1947 Loyalty Order 
which was to remain on the 
statute books for 27 years. 

But this is not a book for 
aficionados of the period. For 
them more satisfaction can be 
obtained from David Caute’s 
The Great Fear and more 
controlled, passion from 
virtually anything written by 
the late I.F. Stone. It is, in 
essence, a family snapshot 
album, developed by a 
well-known journalist. As 
such, it defies conventional 
criticism, which might seem an 
intrusion. What eli« can you 
say about a book which ends 
as follows? 

“I have come to understand 
my father's frustration and 
fear about this book: that, 
having rebuilt his life, he sees 
this archaeological excavation 
threatening to dig up not only 
the shattered bones of a 
wrecked past but a few loose 
artifacts that mercifully got 
buried in the heap the last 
time around. 

“Still, I have tried to learn 
what happened in our family, 
and to set it down. In so doing 
I may or may not have 
committed an act of disloyalty. 
My father and mother never 
did.” 


Fiction 


an exhilarating read. Boswell continu- 
ally bounces back. He almost never had 
to dine alone and gives accounts of hun- 
dreds of gargantuan menus and wine 
lists at convivial dinners he attended. 
He keeps a horrified watchful eye on 
the progress of the Revolution across 
the Channel, and on the plans of his 
friend General Paoli for an independent 
Corsica. He tours Cornwall with two of 
his daughters to visit Temple. He 
mourns the death of Reynolds. He takes 
up the case of the ex-convict Mary 
Bioard and the Botany Bay four, and of 
other unfortunates, even guaranteeing 
Mary an annuity out of his own pocket. 
Boswell even occasionally and reluc- 
tantly returns to Auchinlek and puts 
things straight there. 

The picture of Boswell recreated 


recently in London by Leo McKern in 
the one-man-show Boswell For The 
Defence, which covers this period, is 
historically quite accurate save that it 
excludes what this book also shows: 
Boswell’s strong sense of parental 
responsibility, sending one son to Eton 
and the other to Westminster, and 
being concerned to educate his 
daughters in English ways. There are 
some touching letters from Jamie jnr. 
trying to convince his dying father that 
his life has not been a failure. The 
editing of the volume, with its copious 
footnotes enlightening the reader about 
the careers of Boswell’s many 
acquaintances as they crop up in the 
text and its model index, continues the 
tradition founded by Professor Pottle, 
and one cannot say more than that 


Mysteries of being 


WILLIAM TREVOR is a 
deceptively safe writer, strong 
stories about weak people are 
staple middle-brow fodder and 
this new collection reinforces 
his reputation as an Irresistible 
storyteller, a sensitive and 
ruthless delineator of small 
milieux. Most of these tales are 
firmly located in an Ireland 
which remains more or less 
time-locked. Whether the sto- 
ries are set in farmhouses 
where the unyielding routine 
of poverty closes over tragedy, 
or in the unadventurous tennis 
club world where comfortable 


Hero against Hitler 


THIS FIRST folly documented 
biography of an authentic hero 
of the. internal German strugS 
gie against Hitler raises , once 
more two questions which 
have haunted every study at 
the Third Reich: did there ever 
come into being an apposition 
to the Nazi regime worthy of 
the name and, if there was, 
should the British; government 


affection tbat shines through 
bis correspondence with close 
Rngfluh women friends, espe- 
cially Shiela Grant Duff and 
Diana Hubback, which is fiber- 
ally cited here. 

As a good German, he 
wanted redress fra: the -injus- 
tices done to Germany under 
the Versailles Treaty, and was 
distressed at being shunned by 


have done more to encourage 1 some of his English friends 


and support it? The answer: to. 
both questious^mustbe a quali- 
fied affirmative. '* • ; ... 

The response has to betpiali* - 
tied; for several reasons; .There .. 
was not one . opposition group 
to .Hitler, there were many. - . 
They ranged fromhigh-rank- 
ing-military TOnspirators led 
by Colonel General Becktothe- 
so-called “‘Kreisau Circle” in 
Silesia, and from atudent rests- 
tance cells in the universities, 
to smalLgnmps Such. las, the 
“Soil. Orcte^ and the ?Ouffrel 
Enrir group.-..; ■ -.••-.* 

Adam - van“ Trott had finks, 
w ith many -nf thtwgrmips. He 
came from' an old fomdly of 
HessfattLnbhflhy^ and felt him- 
setf deeply rooted- in his home- 
land. As Uk biographer puts; ft 
" . .'Trott’s: problem was 
that he was .« Germarr patriot 
His backgrenmd and education 
had testified in' him a deep love 
of the German ideal and "a 
determination to serve -the 
state in whatever capacity.” 
This did hot prevent Mm, as a - 
Rhodes scholar at Oxford in 
the early 19309, acquiring a - 
deep affection for England, an 

MARK WALKER, a young. 
historian ctf science, has pro- 
duced an outstanding book' 
which both . fills a gap in our . 
knowledge of the Nazi war 
effort and afWwwwes the more 
difficult problem of the inter- 
action between German sci- 
ence, technology and society - 
during and after the National 
Sodafist period of power: The 
answers provided not only 
challenge still-accepted. - 

assumptions about the -apoliti- 
cal character of . scientific 
inquiry but raise . the disturb- 
ing possibility that science and- 
scientists- ^an flourish under . 
to talitarian conditions and pro- * 
duce work of excellent quality. 

Professor Walker describes, 
with clear diagrams and; in 
ludd prose, the' wartime quest 
for ways to harness the results 
of nuclear fission.' There is 
much here of a highly techni- 
cal nature, yet the non-special- 
ist can follow the German trail 
that led from the pre-war dis- 
coveries of nuclear fission to 
the spring of 1945, when the 
German physicists were on the , 
point of creating a uranium 
machine that , could achieve a 
chain reaction. ... 

This is only half of Professor 
Walker’s inquiry. . He also pro- 
vides penetrating portraits. of 
the leading German nuclear 


when he sought to justify Ger- 
many’s position. But if they 

A GOOD GERMAN: 
ADAM VON TROTT ZU 
SOLZ 

by Giles MacDonogh 

Quartet Books £17515. 153 pages 


thought *bty was tantamount 
to adopting ajpro-Nazi stand, 
they were,, of course, gravely 
mistaken. Trott spoke out fre- 
quently against Inwwariwg 
dangers of Nazism, notably 
<hxring~a visit to the US after 
the outbreak of war in 3989, yet 
he was regarded there also 
with suspicion. 

Trott could have emigrated, 
as a number of hla colleagues 
had done, but this would have 
been entirely foreign to his 
nature. Instead he decided to 
stay in Germany ami to fight 
the regime from the inside. It 
was to ibis end that he joined 
the. German Foreign Office and 
eventually, the Party itself. He 
needed this protective camou- 
flage to cover his frequent jour- 


neys abroad, to occupied Bet 
gium and Holland and to neu- 
tral Switzerland and Sweden, 
where he met various emis- 
saries from Britain and tried to 
rally Allied support for the 
anti-Nazi resistance. Unfortu- 
nately. once Churchill's for- 
mula of “conditional surren- 
der” had been adopted, and 
especially after the Nazi 
assault on the Soviet Union, 
his appeals fell on increasingly 
deaf ears. 

Trott, as Giles MacDonogh 
puts it in a striking phrase, 
was therefore driven deeper 
into a “Janus-featured chica- 
nery." The wonder is that he 
survived so long. But when the 
moment of final reckoning 
drew near, with the elabora- 
tion of the July 20 plot of 1944 
which so nearly got rid of 
Hitler, his resolution did not 
falter. % conferred frequently 
with Claus Stauffenberg and 
the other conspirators, up to 
the very eve of Stauffenberg's 
departure for tbe conference at 
Rastenberg where he planted 
his bomb. Stauffenberg and 
three other conspirators were 
shot early next morning and 
Trott knew that his own arrest 
could not be long delayed. 
Even then, he might have 
escaped, but he refused. He 
had to stay for the sake of his 
wife and two small daughters, 
he 'said, ami to stand with the 
others. After a travesty of a 
trial before the People’s Court, 
he was executed on August 26. 

That leaves the second ques- 



Survivors and 
victims 


The Nazi bomb 


physicists and technologists 
and an historically-informed 
survey of the milieu in which 
they worked. The study at the 
Nobel Prize Laureate, Werner 
Heisenberg, is extraordinary. 
Professor Walker, using con- 
temporary documents, exam- 
: hies the physicist’s work and 
reaction to National Socialism 
at each stage of his career, 
showing how arid why Heisen- 
berg cameto re-write his story 
after 1945. creating the myths 
about ' ^German scientific 
research that have persisted 
until the present day. 

Walker shows how highly- 
honourable xnen, while oppos- 
ing ltm h ad and isolated aspects 
of Nazism and deploring inci- 
dents of . individual injustice, 
came to support, serve and 
defend National Socialist poli- 
cies, Few recognised the evil 
inherent In the Nazi pro- 
. gramme until late in ha war 
apd then the -most common 
response was an understand- 
able concern with self-preser- 
vation. It was not true, as Hei- 
senberg's. 1947 memorandum 
suggested, that he, and others 
recognised the dangers In 
Nazism from, its beginning and 


GERMAN NATIONAL 
SOCIALISM AND THE 
QUEST FOR NUCLEAR 
POWER 

by Mark Walker 

Cambridge University Press £27 JO. 
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set out to overthrow or change 
it from within. Nor was it true, 
as claimed by the German sci- 
entists Interned in England 
when news came of Hiroshima, 
that German research had 
nothing to do with the produc- 
tion of such terrible weapons 
or, as Heisenberg was later to 
fabricate in an effort to restore 
the prestige of the German sci- 
entific community, that as 
decent, human beings, the 
nuclear scientists had refused 
to provide Hitler with atomic 
weapons. 

Why did Nazi Germany foil 
to produce an atomic bomb? 
Part of the answer lay, as 
Walker convincingly demon- 
strates, In the German convic- 
tion that the war would be 
short and that nuclear weap- 
ons would be of little relevance 
to its outcome. In February. 


Adam von Trotl after ha was 
sentenced to deaflt in 1944 

turn: could the Western Allies 
have done more to help the 
German resistance? The main 
resistance groups constantly 
appealed for a clear statement 
of Allied war aims. Had that 
been given, it would undoubt- 
edly have greatly encouraged 
the German internal opposi- 
tion, and could have led to the 
earlier overthrow of Hitler. We 
shall never know. Meanwhile, 
despite an uncomfortable num- 
ber of misprints, this is an 
admirable account of a brave 
and honourable man , and of 
those like him who tried to free 
their country from the cruel 
nightmare at Nazism. 


Erik de Mauny 

1942, army ordnance came to 
the reasonable conclusion that 
it was ill-advisable and irre- 
sponsible to shift the nuclear 
power project up to the indus- 
trial scale. 

This German decision was 
final; no*one there believed 
that nuclear weapons could be 
built and employed during the 
war. In that winter of 1942, 
weighing similar technical 
information and scientific 
results, British and American 
scientists came to the opposite 
conclusion. Each side thought 
the enemy would be of the 
same opinion. Professor 
Walker brilliantly summarises 
the peculiar sort of race for 
nuclear power that followed - 
for one, a marathon irrelevant 
to the war, for the other, a 
potentially fatal sprint. Even if 
the Germans had not made 
this erroneous decision, the 
Americans might have won the 
race. Success might have had 
more to do with the size and 
wealth of America and its 
physical distance from the war 
than with the superiority of its 
science and technology. This is 
an important book, superbly 
researched, convincingly 
argued and attacking the ques- 
tions that matter. 

Zara Steiner 


MOMICK, THE precocious son 
of two survivors of the Holo- 
caust who now live in Israel, is 
searching for the “Nazi beast." 
His parents refuse to talk 
about the past but from the 
mutterings of his great uncle 
Anshel Wasserman, a writer of 
children's adventure tales, the 
stories of the other survivors 
who live on his street and the 
facts he gathers from the books 
on the “Holocaust and Valor” 
shelf of the public library, he 
begins to understand the his- 
tory which has been denied 
him and which will later 
obsess him as a writer. 

But Momick's childhood dis- 
coveries form only one part of 
this ambiguous, experimental 
novel Anshel's mutterings are 
really repetitions of the story 
he created for the commander 
of a death camp in a successful 
attempt to “infect the Nazi 
with humanity.” In this last 
adventure in his Children of 
the Heart series, the “sons of 
many nations . . . who fought 
the powers of darkness" all 
over the world have grown up, 
have become fighters, victims, 
survivors in the Warsaw 
Ghetto. The lesson of the story 
which the commander learns 
at great cost is that “One does 
not choose to begin kill- 
ing . . . but continues to do 
so . . . One must rather make . 
the conscious choice not to 
kill . . . Not to hate." 

Grossman’s See Under: Love 
is an intensely moral, question- 
ing novel, a convoluted jour- 
ney with enough twists and 
turns to make the reader dizzy 
and at times as irritated as the 
Nazi commander who keeps 
asking Wasserman for a simple 
plot. Momick realises that 
there is no straight way to tell 
the story of the Holocaust; all 
of his versions are true, all of 
them incomplete. Apart from 
the overlong and overwritten 
second section about a Jewish 
writer who defies the Nazis by 
leaping into the sea, this is an 
inventive, often brilliant work. 

Larry Woiwode’s Bom 
Brothers, the companion novel 
to Bedroom Wall, written in 
1975, could also be called exper- 
imental It traces the relation- 
ship between two brothers, 
their very different careers, 
their bonds of rivalry and love. 
Its drift may be chronological 
but the past often merges into 
the present and there is no dis- 
cernible plot; Woiwode moves 
from a flophouse in Manhattan 
where Charles, the youngest 
brother has retreated to the 
family home in North Dakota 
where he is a child ill with 
pneumonia, to the birth of his 
son and his father’s death. 

There are some fine passages 
id this reflective novel but the 
writing is uneven, at times too 
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pedestrian to sustain our inter- 
est in the very ordinary events 
of Charles’s childhood and tbe 
predictable details of the 
druggy 1960s, the flophouse 
with its addicts and lonely old 
men. Somehow we never enter 
into this earnest, humourless 
monologue; it is as if Charles, 
the perpetual actor, were 
speaking with his back to the 
audience. 

Ethel and Julius Rosenberg 
were executed in 1953 for alleg- 
edly passing atomic secrets to 
the Russians. They Insisted on 
their innocence, but the jury 
believed the evidence of their 
co-conspirators, Ethel's brother 
and sister-in-law, and President 
Eisenhower refused to grant 
them clemency. Their fate has 
come to epitomise the hysteria 
of the early 1950s, of the cold 
war and the McCarthy witch 
hunts. 

In Ethel, Tema Nason’s fic- 
tional portrait of Ethel Rosen- 
berg, the narrative moves back 
and forth in time between 
Ethel's thoughts while she is 
in prison waiting to be sent to 
the electric chair and her mem- 
ories of her adolescence on 
New York's lower East Side, 
her early ambition to become 
an actress, her involvement in 
the unions, her meeting with 
Julius. Ethel emerges a coura- 
geous, idealistic woman who 
has had to struggle against 
poverty, a harsh, ungiving 
mother, and eventually against 
the political reaction of the 
1950s to become her own per- 
son. 

Nason captures some of the 
spirit of the times, and she cre- 
ates a sympathetic, credible 
character in Ethel But we are 
left wondering how much of 
the novel Is elaboration, how 
much fact The book has nei- 
ther the autonomy or the origi- 
nality of a fiction, nor the com- 
pelling truths of a good 
biography. The New York 
Times clipping reproduced at 
the end of the book which 
describes Ethel's walk to the 
electric chair is more shocking 
and poignant than the whole of 
Nason's reconstruction of 
events. 

Wendy Brandmark 


small-town gossip substitutes 
for unacknowledged and dan- 
gerous passion, Trevor is com- 
pletely in command of his 
material It is this utter cer- 
tainty of touch which makes 
him so apparently manageable 
a writer. 

But it is the errant elusive, 
unmanag eable quality of life 
which distinguishes short sto- 
ries from other modes of fic- 
tion. The point at which some 
inescapable, intolerable fact or 
fading has to be acknowledged 
or hidden is what gives the 
explosive charge to a form 
which is otherwise restricted 
and contained: “moments,” as 
John Bayley has remarked 
“which are essential to moral 
meaning and the moral 
well-being of the individ- 
ual . . moments which dem- 
onstrate “the mystery of being 
which lies outside art." 

In this collection William 
Trevor may not reach the mys- 
terious epiphanies of Chekhov, 
Joyce or even Elizabeth 
Bowen, but, like the last two, 
his Irish sense of the otherness 
ever present behind banal exis- 
tence adds force and depth to 
stories which stand apparently 
rooted in the everyday. Here it 
is other people who are the 
mystery: a decent farmer's 
daughter is shot, with her 
lover and his mother, in an 
ordinary farmyard; the crime 
is explained by the local com- 
munity as the jealous mother's 
revenge, until an intrusive 
newspaper investigative team 
arrive and (perhaps) distort the 
verdict and disrupt self-protec- 
tive certainties: “What kind of 
people are they?” asks the 
girl’s father at the end, and it 
is that question which colours 
all these stories. 

Over a drink with his wife's 
lover, a man discovers his own 
ambivalent feelings towards 
her, just as he reveals her 
deceptions to the lover. A 
woman refuses to take her hus- 
band back because she recog- 
nises that it is her weakness 
which has driven him to leave 


her for her wild sister, and yet 
in the eyes of the world she 
will be seen as the one who is 
foolish and disgraced. After a 
quietly conventional tennis- 
club dinner with a group of 
friends (a brilliant piece of 
social observation; a woman 
faces and then buries again her 
secret which can never be 
revealed. 

The unravelling of each pri- 
vate mystery is so delicately 
and compellingly done that the 
artfulness in Trevor's use of 
different tones of voice can eas- 
ily be overlooked. Juggling 

FAMILY SINS AND 
OTHER STORIES 
by WilUam Trevor 

Bodley Head £11.95. 251 pages 

with narrative points of view is 
a trick which can sometimes 
badly misfire and lead to con- 
descension or bathos. William 
Trevor skirts these dangers 
and often pulls off the difficult 
feat of implying a simple char- 
acter's apprehension of human 
mystery. It is only when mys- 
tery is overtly referred to that 
bis touch falters: in The Print- 
maker a woman is haunted by 
an uncons umm ated love, the 
almost unacknowledged sensa- 
tion of one summer's afternoon 
which has locked her in for 
life: she muses on the mystery 
of love and, just for once, in 
this story, sentimentality is 
barely avoided. 

The holiness of the heart's 
affections is better expressed 
in the more oblique tales. Tbe 
sense of something left dan- 
gling in time, of unfinished 
business, of “something far 
more deeply interfused," is 
what distinguishes the best of 
these almost impeccable short 
stories. After a moment of 
emotional revelation the rip- 
ples continue and art contin- 
ues to hint at that deeper mys- 
tery: What kind of people are 
they? 


Mary Hope 
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Prince Igor put 
in the picture 

Roland John Wiley on Borodin’s opera, 
which opens at Covent Garden next week 
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O N THURSDAY, Alexander 
Borodin's Prince Igor will be 
performed by the Royal 
Opera for the Brat time 
since the war. Like Eugene Onegin, 
Boris Godunov and The Golden Cock- 
erel Igor lies at the heart of the canon 
of classical Russian operas, distin- 
guished by their music and dramatic 
method from other works of the stan- 
dard repertoire. Their appeal is ulti- 
mately universal, though expressed in 
intensely national accents which, like 
any dialect, may strike us as uncon- 
ventional and leave a first impression 
of strangeness. 

Classical Russian operas are loosely 
connected dramas based on the 
nation's history and literature. The 
principal characters are operatically 
impassioned, but their motives may 
be more complex and secretive than 
set forth in what they sing. Plot moti- 
vations seldom arise out of direct per- 
sonal encounter, and must be divined 
by the audience as it is led through a 
series of dramatically static tableaux 
which span vast times and distances. 
Tension and point-to-point coherence 
are often missing in the story, which 
may also be left unresolved. 

All this is true of Borodin's opera. 
Prince Igor leaves the town of Putivl 
to fight the Polovtsians. While away, 
his brother-in-law, the dissolute Vladi- 
mir Galitsky, threatens the sovereign 
authority vested in Yarosiavna, Igor's 
wife, who learns that Igor has lost his 
army and has been captured with his 
son. 

In the Polovtsian camp, Igor’s son 
Vladimir and the khan's daughter, 
Konchakovna, have fallen in love. 
Igor longs for freedom; Ovlur. a Chris- 
tian Polovtsian. offers to help him 
escape, while Xhan Xonchak, Igor’s 
captor, tries to make peace. The 
Polovtsians. after attacking Putivl. 
return to camp, bringing spoils and 
prisoners, a sight which bolsters 
Igor's resolve to flee. Xonchakovna 
begs to go along and when refused 
sounds the alarm. Igor escapes, but 
young Vladimir hesitates and is 
recaptured. Lamenting at the city 
wall. Yarosiavna sees Igor approach. 
He is welcomed with rejoicing by the 
people of PutivL 

By western operatic standards, the 
story of Prince Igor is unoperatic. As 
Gerald Abraham once wrote. It has 
“the app allin g disadvantage of being 
conspicuously deficient in events of a 
murderous, or otherwise violent, 
nature." There are two love interests, 
one conjugal (Igor and Yarosiavna), 
one adolescent, bat neither motivates 


the action. Great battles are fought, 
though not on stage, and the e nm i t ies 
which prompt them are never 
explained. And rare is the enmity 
which produces a foe like Konchak, 
who offers Igor his falcons, his 
women, his favourite sword and even 
freedom itself. Oddest of aU, the cur- 
tain falls amidst loose dramatic ends: 
we do not know who won, what hap- 
pens next, or if anyone lives happily 
ever after. 

Soon after beginning Prince Igor, 
Borodin abandoned it for several 
years, concerned that it would not 
appeal to an audience as theatre. He 
could not have known at the time 
(1870), when Boris had still not 
reached its final form, Onegin was 
nearly a decade away and Rimsky- 
Korsakov had yet to complete bis first 
opera, that what he thought were 
infelicities in his drama would one 
day be considered the virtues that 
Identified Russian opera. For Prince 
Igor helped define a new theatricality, 
based on a simple formula: stress the 
dramatic moment over context and 
plot tension, make the moments evoc- 
ative or spectacular, and give the 
entire work a strong ethnic coloura- 
tion. This combination produced a 
new balance of music, staging, and 
plot in which brilliant or exotic stage 
pictures compensate for lapses in dra- 
matic continuity. The drama becomes 
successive and composite rather than 
progressive and logically coherent. 

At extremes, the pervasive ethnic 
element speaks only to the culturally 
initiated, who can appreciate Boro- 
din’s studied references to archaic 
folk customs and turns of phrase. 
Most of the insider’s knowledge, how- 
ever, is easily assimilated and. once 
understood, liberates the piece from 
strangeness by filling gaps in the 
story. 

The composer assumed that his 
audience would be aware of historical 
background to which he made no allu- 
sion. Twelfth-century Rus, for exam- 
ple. was a patchwork of unstable Rus- 
so-Polovtsian alliances, including one 
of Konchak with Igor's father, which 
helps explain the khan's warm feel- 
ings for his captive. These alliances 
produced much intermarriage. It is 
therefore not unusual that Ovlur 
could be a Polovtsian by birth, Chris- 
tian by faith, and bear allegiance to 
Rus. According to ancient sources, 
Igor’s campaign was motivated by 
personal glory, not military necessity, 
and his fall was taken to be a fall of 
pride. 

In sound as well as text. Prince Igor 
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Anna Tomowa-Stntow (Yarosiavna) and Sergei Lelfericus (Prince Igor) in reheasal at the Royal Opera House 


is an essay in ethnic portraiture. 
From imposing crowd scenes - the 
comings and goings of armies, 
Galitsky's debauchery, the celebrated 
Polovtsian dances - to moments of 
richly evocative calm - the song of 
the Polovtsian maide n, Yaroslavna’s 
lamenting ariosos - the score 
divides into Russian and Polovtsian 
components. Borodin appears to 
have been as zealous in the pursuit 
of appropriate musical styles as he 

It now seems likely that members of 
the Royal Ballet will appear in Prince 
Igor dancing the 17 minute sequence 
of the Polovtsian Dances to the chore-, 
ography of Folldne. The original idea 
of using new choreography by David 
Bintiey was abandoned following the 
industrial action taken by the Royal 
Ballet Yesterday they voted to accept 
one of two new pay deals proposed by 
the Covent Garden management 

was about mastering the historical 
record. 

His approach to composition was 
nevertheless a mixed blessing. Unsure 
of the worthiness of his musical avo- 
cation. beset with professional duties 
of the most demanding kind, and car- 
ing for a sickly wife, Borodin com- 
posed each number of Prince Igor sep- 
arately. He worked with great care 
and deliberation, but making progress 
was like achieving nati onal unity in 
medieval Rus: both enterprises fell 
short of the mark. 

There is probably no case in history 
of a major opera left more unfinished 
than Prince Igor; it had to be com- 


pleted by its composer’s artistic lega- 
tees. Nikolai Rimsky-Korsakov and 
Alexander Glazunov created most of a 
performance version of Prince Igor 
from sketches, vocal scores and what 
they remembered Borodin play at the 
piano. 

When all stylistic and historical fac- 
tors are counted, Prirux Igor still 
deals in archetypical characters and 
situations. Yarosiavna, Pushkin’s 
Tatyana, is touted as an ideal Russian 
type - courageous, stoic, devoted. 
But these qualities are hardly exclu- 
sive to Russian women, and there are 
echos in Yarosiavna of Ulysses’ 
besieged Penelope. Konchakovna is 
an Asian Joliet, perhaps stronger and 
more wilful than Shakespeare’s, but 
still a passionate teenager who loves 
her Romeo despite imposing social 
and political obstacles. 

The men are more of a rogue’s gal- 
lery. Igor is well-meaning but limited 
by his ambition, which distorts his 
vision and makes him somewhat 
monochrome. Konchak is richer-hued 
but catlike, the crafty adversary 
whose honeyed words inspire doubt 
Galitsky Is the prototypical bully, 
who blusters in front of his min tens 
and threatens the helpless. Within he 
is all malaise and cowardice. 

The events which the opera depicts 
could happen in our own time. A war 
is brought on by a ruler’s personal 
pride and from the carnage, which is ' 
avoidable, we conclude that much is 
lost and nothing gained. The stark- 
ness of the message is enhanced by 
the opera’s reputed defects as drama: 
the absence of compelling motivations 
in its characters, and of connecting 
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THE ROYAL Ballet’s young 
generation has been showing 
its paces in performances of 
the programme that precedes 
La FiOe mal garxtee with 
Laurentia. The Laurentia 
sextet calls for an exultantly 
Spanish manner, rejoicing in 
difficulties, that is 
known best to Soviet dancers. 
Our girls look willing but 
nonplussed; our men (Errol 
Pickford an honourable 
exception) as if they would 
be better employed in 
Bournonville, whose demands 
for buoyant clarity would suit 
them. 

On Wednesday night I 
thought Sergiu Pobereznic 
stylish in what he did. but the 
next night Laurent Hilaire - 
in a welcome return from the 
Paris Opera - showed the 
allure and grandeur of 
effect which can best make 
sense of this guide to the 
more demanding steps in thfl 
male vocabulary. (The men 
looked more relaxed on this 
occasion without the hats that 
were earlier part of the 
costuming.) 

It is on their native heath 
that this new generation of 
artists should win their first 
honours - and so it proved 
with the debuts in Fille. On 
Wednesday. Stuart Cassidy 
was a Colas who has set out 
on the right path. He has the 
sincerity of manner and the 
technical potential to give the 
role its proper values of 
physical elan and yeoman 
honesty. I thought he played 
and danced exactly as one 
would hope a debutant in the 
part should - without undue 
fuss and with enough relaxed 
charm to make the character 
live. And he bad the 
inestimable advantage of 
Rosalyn Whitten's Use to 
guide him. 

Miss Whitten’s 
interpretation is compact of 
virtues - physical virtues in 
filling out Ashton 
choreography with real 
Ashtoniac nuance and 
generosity of effect; dramatic 
virtues in that she knows 
exactly who Use is, the charm 


and wit of the girl as well as 
her determination towards 
happiness, and why and how 
she should behave at every 
moment. It is as complete, 
well-rounded and bewitching 
a reading as any since Nerina’s 
adorable creation. The dance 
is luscious i n use of trank and 
arms, and never demure; the 

i franw w parfclPR ni this 
delightful giri sets eageriy 
about loving her Colas. I find 
Miss Whitten’s artistry an 
abidingjoy. 

On Thursday Viviana 
Durante and Errol Pickford 
came fresh to the farm and 
the cornfield. Both young 
artists need know no fears 
about the technical challenges 
of the piece: they pull off every 
bravura moment with ease. 
Miss Durante, who can drive 
a tragic role - NJkiya, Juliet 
- with a nervous passion that 
is the motor for her dancing, 
made a first sketch of the 
character with a fine clear line. 
It was scrupulously done, and 
now awaits the warm colours 
that her temperament will give 
it with more experience. 

Mr Pickford is an actor of 
the simple and direct school 
as Colas, and the truth of tiie 

reading lay st unning ly in his 
danc in g . What we need to 
know about the young farmer 
we see in huge shapes of 
movement, in the energy and 
ardour of his te chniq ue, hi? 
account of that taxing first 
solo with the staff was the best 
for many years; the cornfield's 
hurdles were sailed over as 
if they did not exist We 
understood and liked the 
c h a r acter for his prowess, and 
for what it implied about 
directness of feeding and 
honesty of personality. 

The contribution of John 
Lanchbery’s conducting to the 
pleasure of these evenings was 
real Be nurses solos with 
sympathetic tempi, and - in 
such small things as the 
delicacy with which Use's first 
exit is played - makes us love 

the irmcii- anti fha drama aQ 

the more. 

Clement Crisp 
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Minimalism and 


threads between, its scenes, suggests 
bloodshed's autonomous prolonga- 
tion, jmimiTw* to human aspirations. 
In this perspective the end of the 
opera, hardly cathartic in Aristotelian 
f fp ws , r emin ds us that irresolution Is 
a state of reality that we live with 
every day. 

It Is precisely the Hmrinna (and thus 
contemporary) resonance of Prince 
Igor which producer Andrei Serban 
has taken as his point of departure. A 
new production of Igor is more rele- 
vant today than ten years ago, he 
explains, because the situations in the 
opera echo the world situation as it 
has evolved in the last several 
months. The fiercely independent 
Polovtsians, in their relation to medi- 
eval Pus, he points out, are the 
twelfth-century counterparts of 
today’s Azerbaijanis in relation to 
rn oflgm Russia. ' I 

Serban emphasizes the universality 
of Igor * s subject matter by avoiding a 
fixed sense of period. The style of 
costumes and properties, which is 
medieval in the prologue, has moved 
forward nearly to the present by the 
last act In appearance and dress, he 
notes, the common folk in Act IV of 
the opera are very dose to those we 
see in photographs from Eastern 
Europe in the daily press. Moreover, 
Serban finds the unresolved ending of 
the opera in perfect accord with his 
conception of the work, for the cyclic 
repetitions of history have no lasting 
point of resolution: the return erf Igor 
to Putivl, the hero to the devast at ed 
land, is cause for joy at the moment 
but offers no guarantee that, devasta- 
tion (and renewal) will not recur. 


G LASGOW'S YEAR 
as Cultural Capital: 
of Europe has 
begun, for which dis- 
tinction the restoration of the 
■magnificent McLennan Gal- 
leries, temple , to Victorian phi- 
lanthropy and. civic pride,. 
mig ht- almost be -celebration . 
enough. Ite inaugural exhibi- 
tion,?^ British Art Show 1S90 
(until March -U f - then on to 
Leeds and London:. : sponsored 
by the venture capital group. 
3J) Is the third in a series, 
begun in 1979, of substantial 
touring exhibitions of contem- 
porary British art. 

The Aits Council's intention, 
was to make a 'major state- 
ment, eveiy four, or five years, 
on the currency and conditioa 
of the visual arts in Britain, 
*yid to make it directly avail- ; 
able hot merely to a Ihndon; 
but to a national audience. For . 
while such surveys were noth- 
ing new. a natural resentment - 
declared- itself- against the 
assumption that one would ~ 
perforce get up to London -to - 

see them. ‘ i 

South Bank Board still hon- 
ours that intention, but it has- 
weakened. For the first time- 
the British 7 Art -Show ts. in- 
come to London on its tour, to 
fell conveniently Into the sum- 
mer. slot so often filled by the 
Hayward Annual, from which ' 
it thus h ermnoa InriteHngiiiah - . 
ahle , | f-armrrf - hplp ~ft*»Ung thirf 

to' be a mistake^ and here I 
should declare n? interest 1 
was personal^ responsible , for. 
the selection-of that first Brit- 
ish' Art Straw, axuL a cer tain 
-proprietorial feeling for zt as an ; 
institution 's hard to suppress. 

I am pleased- it is «hu with us. . 
: But -differences there are,' 
and a few /comparisons are • 
worth making. For the first 
show in .1979 1- was' canunis-- 
sioned. to make a' personal yet 
namprebensive su rvey, to take 
in artists young and old, estab- 
lished and unknown; 1 selected 
112,-the abstract along with the 
figurative, .the expressionist, 
the conceptual anti the mini- 
mal. For tiie second British Art 
Suv a committee of three was 
appointed, the. artists Jon 
Thompson and Alexander Mof- ' 
fett and tiie critic, Marjorie All- 
thorge-Guyton. Theirs too was 
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a personal choice, more con- 
-sciously didactic th an mine, 

- but’: n one the worse f or t hat 
' and' tffli very much a survey. 

The number may have been 
.down to a mere SO artists, but A’ 

- they were again of aD kinds. 

> -For this latest British Art 
Show a committee of three was 
.again appcahtaL made up of 
. one artist, David Ward, and 
, two curators, Caroline Collier 
J * and Andrew Nairne. From 
more than 1,000 artists whose 
work they saw they chose only 
42,. and most of those were 
under 35 years old. Fair 
enough: a choice is a choice, 
and the selectors here stand 
■ firinly ami honourably by the 
one they have made. But a 
"dioice is not necessarily a sur- 
vey, and if the British * Art 
. Show is no longer to be a sur- 
vey but a choice as particular 

- as this, a great deal has been 
; tost. 

, . : There are ho ' themes by •> 
; -which the show is arranged, 

; each artist’s work left to speak 
fpr itself, apfl yet it all sits 
together in a consistent and 
'oddly old-feshioned way. The 
pre-occupations are those of 
the art school orthodoxies of 
..the 1970s, writ large and in the 
best materials. There is some 
. smart abstract expressionism, 
very little figuration and that 
oifhpr directed at social issues 
; or de alin g in . serial or 
'collective images. There is a lot 
,6f installation sculpture, 
assemblage, elegant 
minimalism and elegant junk, 
against which Veronica Ryan’s 
delicately paginated and 
crumpled surfaces stand out 
like a good deed in a .dull 
world. ‘ “ 

. The show is beautifully 
^installed . and intrinsically 
interesting; within its own 
terms, but terms more to do 
with striking attitudes to art 
and life, than with any true 
experience of either. How one 
longs for some honest, 
disinterested observation, true 
modelling, good drawing, 
loving paint 1 say it perhaps 
who should not. but the British 
Art Show, is not -what It, was, 
-even last time. ’ ■ 

William Packer 
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and Benedict ; 

T BEMBBIcis suMtowrtbe ^Q. 
cast by the dose at Act l and 
whole a tret dies of Act ; 2 
palpably seizes/ the whole: 
auditorium. For Tim Albery's new 
Berlioz production the English National 
Opera have achieved a carefully chosen 
stage team, led /by the • real-life 
husband-and-wife oouple Aim Murray 
and Philip Xangddge and conducted by 
Mark Elder. ' ‘ •••• 

The stage /settings^ and '^costumes 
(designers:. pTom Cairns and Antony 
McDonald^workzavisliing.^ceptively 
simple tricks with Mediterranean time 
and dimension,' cloth-teifure 'and. 
colour-contrast - Renaissance and 
Hisorgimento costumes are mixed mil 
mingled, the worlds of Antonello da 
Messina and Claude confronted with 
the pe r s p ec tive s at such 19th-century 
artists as Winterhal ter and Hayez, «rwi 
thence sutyected to. a late-20th-centxiry 
re- assortment of planes and angles 
subtly patterned in Walljgang GdbbeTs- 
superb lighting.-. . 

All of : this affectionate, .delicate 
time-travelling proudly - bears- . the 
directorial signature we have learnt to , 
recognize and admire from Mr Albery’s 
Welsh National ZYo/ans and 'recent 
Fmia giardmtera far Opera North; it 
evokes , tbe ama. of late Bafat with: 
fastidious intelligence. The stage is .a 
scene of long golden vistas and 
translucent gauzes ruffled by- tire . 
breeze,., at-, once . timeless,:. 
Shakespearean, and specifically 
meridional, and . therefore deeply, 
imbued with the spirit of the score. 

And yet, as an operatic performance, 
this, first ENO staging of Berlioz's - 
“caprice written with the point of a 
needle” proved on Thursday a fitful, 
unsatisfying experience. The main 
problem, or at least the dominating 
difficulty, was provided by the . 



Philip l aa fl rtd flt and Ann Murray 

composer himself: his adaptation of 
Much Ado is almost an 
opera-cf-tire-mtod. The play is reduced 
to bare bones upon which is then 
- reposed a disproportionate amount of 
wonderful music, in ethereal, 

theatre (such as Buxton, 
whose 1980 production with Miss 
Murray and Mr Langridge is still fondly 
remembered) the various dramatic 
imbalances can he set right, or at least 
made to seem unimportant, by the 
counteracting virtues of intimacy, 
speed, of -movement, and def tness of 
detail closely followed by an audience. 
The Coliseum is not such a theatre. In 
many_ ways it is an absurd place for 
' Beatrice ,Tnf ^ Benedict. 

The too-plentifol spoken dialogue, 
delivered with sprightly wit by the 
leading couple but plodded through by 
others, has been -translated (by Marty 
Cruikshank) . into watered-down 
Shakespeare that badly lacks 
consistency of tone; Amanda Holden's 
version of the vocal lines faces the same 
awkwardness more successfully. The 
producer attempts to deal as gently as 


possible with Berlioz's own inserted 
comic invention, the musical pedant 
Somarone (played as tactfully as 
possible by Brie Shilling), but the joke 
palls quickly and lasts long. 

In fairness, one must recall that 
Thursday’s performance was forced to 
operate under horribly difficult 
conditions - it began late, with a 
number of chorus and orchestra 
members (not to mention the audience) 
prevented by the storm from reaching 
the theatre, a substitute Leonato, and 
an Ursula (Jean Rigby) who arrived in 
St Martin's Lane only just in time for 
the Duo-Nocturne. There were good 
reasons for tentative ness in the 
overture (audibly string-denuded} and a 
lukewarm feeling to most of the first 
act; on another, less fraught occasion 
thing s could well be different. 

One prediction Is easily made: that 
the sparkle and vividness of the Murray 
Beatrice and TjmgHdg e Benedict will 
remain' at the production’s core, 
increasing in lustre with each 
successive repetition. After the travails 
and vocal discomforts of the recent 
Royal Opera Idomeneo, it is a pleasure 
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Fresh look at old friends 

F rans Brflggen’s latest jollities of the main tune in the 

Haydn record (his Haydn: Symphonies nos 82, 83, finale of no. 88. with ever more 
third) with the 84. Orchestra of the Age of beguiling bounce and spring! 
Amsterdam orchestra Enlightenment/Sigiswald ness of rhythm, provokes mer- 
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F rans Brdggen’s latest 
Haydn record (his 
third) with the 
Amsterdam orchestra 
and Sigiswald Kuij ken's first 
with the London one usefully 
increase the number of “perf- 
od”-instrument Haydn perfor- 
mdncesroif record. Up' to now 
Haydn symphonies, unlike 
those of Mozart and Beethoven, 
have remained territory some- 
what under-explored by the 
main “period" orchestras. The 
reasons are probably simple: 
their comparative lack of com- 
mercial appeal (Haydn has 
always lagged behind the other 
two great Classical sympho- 
nists in popular favour), and 
the fact of his having written 
quite such an inconvenient 
Quantity of great symphonies 
- they don’t package easily. 

The pleasures provided by 
these two records constitute 
the most persuasive argument 
for more of their kind. The 
familiar ideological battles 
over the relative merits of 
modem or “period” orchestras 
in serving the music will not 
be re-fought here. I cannot 
imagine abandoning the 
records, conducted by Fur- 
twangler, Walter, Beecham, 
Klemperer, Bernstein, and 
Colin Davis, that have made 
Haydn symphonies mean so 
much to me; on the other 
hand, 1 relish the opportunities 
for increased textural clarity 
and interpretative lightness 
that thg attempts at <riTnulating 
18th-century performance style 
can create. 

Kuij ken plays three of the 
six Paris symphonies, Bruggen 
just one, along with the splen- 
did no .88 from the Tost pair - 
in many ways these two CDs 
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Haydn: Symphonies nos 82, 83, 
84. Orchestra of the Age of 
Enlightenment/Sigiswald 
Kuij ken. Virgin Classics VC 7 
90793-2 

Haydn: Symphonies nos 86, 88. 
Orchestra of the 18th Century/ 
Trans Bruggen. Philips 425 
169-2 

Bruckner: Fifth Symphony and 
Te Deum. Vienna Philhar- 
monic, Bavarian Radio Choir/ 
Bernard Haitink, philips 422 
342-2 (two CDs) 

Bruckner: Eighth Symphony. 
Vienna Philhannonic/Herbert 
van Karajan. DG 427 611-2 (two 
CDs) 

complement each other excel- 
lently. Both are well recorded; 
both offer fine playing; toler- 
ance of woozy wind intonation 
or slap-happy brass articula- 
tion is not called for. And both 
evince a fresh response to the 
endless inventiveness of 
Haydn’s orchestration that the 
listener readily shares. 

In view of these family like- 
nesses, the different 
approaches to the music shown 
by the two conductors prove 
particularly striking. Kuijken 
tends to let the music flow, 
gently, euphoniously, in beau- 
tifully balanced phrases, with- 
out (as it were) interrupting its 
progress to point out specially 
enlivening features of the jour- 
ney along the way. The rotund 
pomposities of “The Bear" 
(no.82) and the crushed-note 
witticisms of “The Hen" (no .83) 
- simple but robustly delight- 
ful devices, both - find no 
added emphasis or slant erf dra- 
matic accent in these perfor- 
mances. In the finales of all 
three symphonies, where 
Haydn’s mastery of structural 
surprise for comic ends is at its 
most exhilarating, Kuij ken’s 
level-beadedness amounts to a 
limitation. 

Brfiggen's Haydn is much 
more “interventionist,” with a 
greater vivacity of style in mat- 
ters of timing, attack, and 
instrumental timbre. His way 
of phrasing the country -dance 
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jollities of the main tune in the 
finale erf no. 88. with ever more 
beguiling bounce and springi- 
ness of rhythm, provokes mer- 
riment as well as admiration 
fin: the composer. Some listen- 
ers may occasionally feel that 
Brfiggen’s habit of enthusiasti- 
cally lighting upon detail is 
overdone, and breaks the line 
of discourse, but I warm to 
someone so evidently in love 
with the distinct character and 
colour of Haydn’s symphonic 
ideas. The Philips CD, at under 
50 minutes, is short measure: 
Virgin manages three works, 
and an additional half-hour of 
playing time, with no loss of 
quality. 

The DG and Philips Bruck- 
ner sets show two of the post- 
war era’s most important 
Bruckner conductors, Haitink 
and Karajan, returning to 
works previously recorded by 
them with considerable suc- 
cess. Haitink and his old 
orchestra, the Concertgebouw, 
used to make something crag- 
gily magnificent of the Fifth - 
memory treasures a superla- 
tive Prom performance by 
them in the late 1970s, and is 
reinforced by the earlier Phil- 
ips recording. On the new 
record Haitink's orchestra is 
now the Vienna Philharmonic, 
whose under-the-skin affinity 
with this music encourages the 
conductor to temper the craggi- 
ness. 

This is a Fifth of wonderful 
bloom and spaciousness. I 
detect no lessening in Haitink’s 
command of the mighty struc- 
ture, and a greater willingness 
to pause and savour passing 
incident (without indulging in 
those extreme fluctuations of 
pulse which could, for exam- 
pie, mar Eugen Jochum's 
Bruckner): the spans of each 
movement are noble, broad, 
yet still tautly held. A blazing 
account of the Te Deum, 
graced above all by Karita Mat- 
tila’s serenely ample soprano, 
adds to the immense attrac- 
tiveness of this set. 

Karajan recorded the Eighth 
several times during his long 
career. This Vienna Philhar- 
monic performance, made not 
long before his death, stands 
high awongr tho achievements 
of his final years. The orches- 
tra, who play superbly for Hai- 
tink, are in incomparable form 
for Karajan, deep-toned, well- 
ing with unforced warmth, 
able to imbue the smallest 
flicker of melodic phrase with 
radiance. Whatever one may 
have felt about this conduc- 
tor’s rounding of contours and 
smoothlng-out of nuances in 
Bruckner - and for myself I’ve 
always missed therein the 
streak of pain and passion that 
centrally informs the com- 
poser’s great symphonic 
visions - there can be no 
doubt that this is a recording 
of rare and special quality; ele- 
vated, sustained, felt and deliv- 
ered as an unbreakable whole. 

Max Loppert 


CHESS No. 807 
1 Bxb6 axb6 2 Nxb6J cxbs 3 
Bb5 wins Black’s queen. 


The Pirandello of Mime 

Alastair Macaulay on the current London Festival 


to find both singers in such relaxed 
form: Mr Langndge's tenor sounds 
(apart from a handful of thm . nacai 
high notes) confident and happy in 
Berlioz, and Miss Murray’s 
crypto-soprano very largely avoids the 
temptation to force. On a stage 
otherwise inhabited by nonentics they 
create characters; Miss Murray’s long 
arms and angular elegance of 
movement offer an oddly moving 
counterpoint to her limpid, heartfelt 
singing of Beatrice’s magnificent Act 2 
scant. 

Anne Dawson (Hero) gave a pallid, 
pinched account of her big aria, then 
recovered in time for the Duo-Nocturne, 
in which Miss Rigby's distinguished 
presence and steady warmth of tone 
supplied a specially enriching and 
consoling effect As ever, Christopher 
Booth-Jooes (Claudio) makes much of 
little. Mr Elder’s Berlioz sympathies 
were evident from the start of the 
evening; for obvious reasons, a good 
deal of it had passed before the proper 
quicksilver flash of timbre and rhythm 
came to complement them. 


S O YOU still thought 
that mime was a silent 
art? No, mime and 
silence parted ways 
years ago. and the London 
Mime Festival has been cele- 
brating this fact for several 
seasons now. Some of the 
shows Pve attended during the 
current festival have had more 
talking than radio plays. 

By now we expect oral 
sound-effects from Moving Pic- 
ture Mime Show - they’re that 
troupe's trade mark; and the 
Vecchi madrigals that Trestle 
Theatre's performers use In 
their LAmfipamaso worked 
neatly, not least because they 
sang them so well and because 
the stage action proceeded 
with such musical wit. 

The current festival is a fort- 
night long and ends tomorrow 
evening. “Mime is just a 1001.” 
as Simon McBurney said in 
Tbe&tre de Complicity’s single 
lecture-demo evening and since 
he and his colleagues had 
already very deftly shown that 
they could do all the tradi- 
tional silent Marceau mime 
stuff - coming up in the lift, 
walking down corridors, open- 
ing doors, feeling the way 
along walls - we could then 
give them carte blanche to 
take mime where they wanted. 

Complicity specialises in 
plays with words. Words, 
though, however well deliv- 
ered, are seldom the point of 
Complicity style. In The Meet- 
ing this is turned into a nice 
joke. Marcello Magni addresses 
a board-meeting in his native 
Italian and bis colleagues all 
plug intently into the “simulta- 
neously" transmitted transla- 
tion - reacting to everything 
five seconds after he's said it. 
You remember Complicity 
chiefly by its movement - 
such as the ominous way in 
The Visit in which the old lady 
swings one artificial leg, as 
stiff as her crutches. 

Complicity's show was a hot 
ticket So was Bolek's Polivka’s 
one-off performance the follow- 
ing evening, also at the Queen 
Elizabeth Hall, Watching this, 
The Jester and the Queen, I was 
at first restless and tetchy. 
Polivka and his partner Chan- 
tal Poulain spent so much time 
winning the audience by every 
other device than mim e. He's 


N OT ENOUGH sci- 
ence, not enough 
engineering, said 
letters to Feedback 
this week. Feedback (Radio 4. 
Fridays, repeated Sundays) is a 
better bet for dissatisfied lis- 
teners than the periodical 
phone-ins to the Controllers. It 
happens more often, and Chris 
Dunkley, who presents it, can 
summon voices from the rele- 
vant departments. 

“Not enough" is a common 
complaint, but I wonder if the 
apparent shortage of science is 
caused by the failure to recog- 
nise it when it comes. Two 
hours after Feedback ended, we 
had a programme called Move 
the Orchestra, about Alan 
Blomlein, who was credited 
with inventing stereo record- 
ing (patented 1931), practical 
television (the 405-line screen) 
and radar. True, there was 
more biography than science, 
but it was a scientific pro- 
gramme in its way. 

Fifteen minutes later came 
another, the Natural History 
Programme. I have always 
thought that this takes too 
condescending a line, as if it 
were all done on a jolly picnic 
party; but science it is, even if 
it’s not physics. If it's physics 
you're after. Chasing Dragons 
on Wednesday dealt informa- 
tively with the mechanics of 
thunder, spoilt for me by the 
simulated naivety of the pre- 
senter (and yes, I know why 
they do it). 

On Saturday, repeated Tues- 
day, Radio 4 gives us Science 
Today. This week it was about 
DNA fingerprinting, and was 
grippingly interesting. DNA 
can be obtained from blood, 
semen or hair-roots and puri- 
fied by “a chemical process” of 


Czech, with a good grasp of 
English, and the audience was 
all too ready to adore him. You 
know, that special kind of all- 

forgiving eagerness that West- 
ern audiences beam at per- 
formers from beyond the (ex) 
iron Curtain. Had he been 
English, bis first half hour 
would surely have struck most 
viewers as thin and slovenly. 
So I thought at first. 

Polivka, however, is no 
fraud. His is a real talent who 
uses every trick he knows - 
including his audience's indul- 
gence - as part of a show with 
all kinds of twists. He hops in 
and out of the medieval Jester 
Queen situation - at first, it 
seems, just to make jokes 
about it. But that Jester Queen 
situation has so much poten- 
tial - can't he concentrate on 
it? Yes, he can. In one episode, 
the jester performs for the 
Queen a dumb show with a 
scythe. He wields it like Death; 
it becomes a beak, and he a 
curlew; he spins it like a heli- 
copter blade. Then be trips and 
the scythe slices his neck. This 
bit catches the cold monarch's 
fancy. “Again!” she orders. 
Then, when she commands 
“Back!" he does it in reverse. 
She controls this with menac- 
ingly sadistic fascination. 
“Back," “Again" - until she 
has exactly isolated the very 
moment of neck-slicing, 
playing it to and fro, as if using 

Drogheda 

Memorial 

Concert 

A CONCERT in memory of 
Lord and Lady Drogheda will 
be held at the Royal Opera 
House, Covent Garden on Sun- 
day, February 25 at 7.30 pm 
conducted by Georg Solti, and 
will include works by Verdi, 
Beethoven, Mozart and 
Strauss. 

Tickets range from £1 to 
£40, available from the Royal 
Opera House Box Office 
(01-240-1066/1911). All pro- 
ceeds will go to the Alzhei- 
mer's Disease Society and The 
Royal Opera House Benevolent 
Fond. 
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which the de tails may be fasci- 
nating but not relevant here. I 
didn't completely follow the 
bits about the bar-codes (I 
needed pictures), but I did 
understand the arguments 
against absolute infallibility. In 
the US, the process is not 
always acceptable, but in the 
UK it is, so far. if for no better 
reason than that juries always 
believe scientists. 

If that kind of programme is 
thought of as newsy rather 
than scientific, then we can 
turn to Radio 3 on Wednesday, 
where Colin Tudge has been 
presenting Spectrum, which is 
unashamedly scientific. This 
week, in the last of the current 
series, we heard about the 
return of the almost-extinct 
Arabian oryx to its native des- 
ert; what gave galaxies their 
shape and their distribution 
throughout the universe; and 
the theories behind risk (which 
naturally led to leaded petrol 
and mad cow disease). 1 could 
have filled a page on It, given 
proper reference books. 

This week, science even infil- 
trated the drama, in Radio 4’s 
Thursday play. The Spinning- 
room of Drunken Lovers. That 
rum title was a phrase 
invented by two scientists to 
describe their model of “the 


play /rewind remote control, 
feeding her vengeful appetite. 

Polivka is the Pirandello of 
mim e. He plays his play like a 
master-fisherman, casually 
throwing out a line that seems 
to have no point whatsoever, a 
line he later pulls in tight, with 
all of us strung along at the 
end of it One example. Early 
on, he reminds us that he’s not 
only the jester, he's the author, 
too. Who knew then that in 
Part Two be would have two 
audience participants on stage 
with strips of paper tied to dan- 
gle from their noses, one of 
tbem wielding an imaginary 
pickaxe, the other an Imagi- 
nary stool playing an invisible 
harp? Enter, to spoil this epi- 
sode of general hilarity, the 
Queen. The Poulain in her is so 
astounded by the scene that 
she starts to giggle, but the 
Queen in her prohibits the dig- 
ging. “I am Queen and I say 
Stop." Now Polivka produces 
his trump card: “1 am the 
Author and 1 say Dig.” 

Jim Jackson's hour-long 
show in the Festival Hall foyer 
with Michael Stanwood 
belonged much more obviously 
to clowning than to mime. But, 
as Complictte, Polivka, David 
Glass's Popeye, and Trestle 
Moving Picture Mime Show 
also asked - where do you 
draw the line between mime 
and clowning? Well, that's part 
of the point of a genre festival 
- to challenge definitions. 
Jackson is a falsetto clown 
who plays down the excellence 
of his own juggling and balanc- 
ing skills. He can be engaging 
and funny, but he does little by 
way of building one joke on top 
of another. Each one is an 
unconnected item. 

I wanted to send him and 
half the other mimes 1 saw to 
James Agee's great essay, 
"Comedy’s Greatest Era," 
about silent movie comedies. 
Come to that, 1 wanted London 
to see a show that triumphed 
this spring in New York. Bill 
Irwin's Largely New York - a 
show more funny, more intri- 
cately conceived, more wittily 
involved with ideas about per- 
formance. art and life, more 
life-enhancing, than any thin g I 

saw in this festival And no 
words. 


random aggregations of mole- 
cules in a disordered fluid.” 
There are four characters in 
John Latham's play. They are 
all scientists and so is the 
author. Research Professor of 
Physics at the Manchester Uni- 
versity Institute of Science and 
Technology. 

Tony, middle-aged, is work- 
ing on this experiment with 
Grace, 25, under the eye of 
Sven, also middle-aged. Grace 
is so entranced by Tony’s work 
that she decides to go and live 
with him. He has a wife, how- 
ever, Helen. Helen, of Tony's 
own generation, has begun 
sleeping with Sven. Wise old 
Sven advises Grace to go and 
talk to Helen about her pro- 
posed infidelity, and this hap- 
pens: 

Helen also turns out to be a 
scientist, who fell in love with 
Tony but found life with him 
168 working hours a week 
unbearable, especially as she 
bad chucked Sven to be with 
him. So Grace chucks Tony; 
“I'll live with you or work with 
you," she says, and settles for 
working. This leaves Helen 
free to go back to Sven, her old 
love. This may sound like a 
trivial romance, but as 
romances go. It Is subtle and 
humorous and convincing, and 
the scientific backchat is well 
worked in. Nigel Anthony, Ken 
Bones. Barbara Marten and 
Cara Kelly are the drunken 
lovers in descending order of 
dramatic age, and Michael Fox 
directed, too much Mahler in 
the background, but otherwise 
great 

Didn't hear any engineering, 
nothing even about the Chan- 
nel Tunnel. 


B.A. Young 
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T HIS ELEGANT CHAIR is one of the 
classics of British design. Made in the 
1980’s by Andr£ Dubicuil the chair is one of a 
group of 40 items from the l9S0’s in the sale 
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Present Day at Christie’s King Street on 
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■up Broncos face a mincing 

casts his eye over the AU-American muscle on display for the Superbowl 



HE GREATEST dis- 
play of prime US beef 
oc the hoof will be on 
show tomorrow in the 
New Orleans' Superdome for 
theSuperbowL And in Ameri- 
can football big. even obese, is 
beautiful. 

The 24th Superbowl between 
the San Francisco 49ers and 
the Denver Broncos has been 
billed as a battle of the star 
quarterbacks - a showdown 
between two men who will 
never be on the field at the 
same time: Joe Montana of Sac 
Francisco and John Elway of 
Denver. But American football 
is a team game and bow well 
the two superstars perform 
depends very much on the 90- 
odd men in their supporting 
cast, how they play and, in 
some cases, how much they 
weigh. 

The two teams have hauled 
94 fit players across the coun- 
try to New Orleans. According 
to the clubs 23 of those weigh 
265 lbs (I9st as near as makes 
no difference). Twelve of those 
super-heavyweights are 
Broncos, the other 11 are 49ers; 
all of them are linemen. 

The linemen are the players 
who squat down in two rows 
over the ball All teams use at 
least five linemen in offense. 
The offensive linemen defend 
the quarterback on passing 
plays and clear opposing play- 


ers out of the way when their 
team runs the balL Denver and 
San Francisco generally use 
just three defensive linemen 
backed by four slightly lifter, 
quicker linebackers. Their job 
is to put pressure on the oppos- 
ing quarterback and to stop 
their opponents running the 
ball 

Life in the trenches is brutal 
and exhausting as 3001b bodies 
crash into each other on every 
play, but it is not mindless. 
The 49ers are famous for the 
carefully choreographed way 
their linemen “stunt," "pull" 
and “block” to create the right 
hole for their backs or adjust 
to variations in opponents' 
defensive patterns to fill all the 
lanes approaching Joe Mon- 
tana. They are also notoriously 
tough. They push the rules on 
holding opponents to the limit, 
and exploit every opportunity 
to smash into their opponents 
hard and low, what is called 
“chop blocking." 

The 49ers have built their 
strategy around w innin g the 
war of attrition between the 
lines. They start from the 
premise that defenses tire fas- 
ter than offenses and try to 
keep their offense on the field 
as long as possible. They are 
happy to forego the spectacular 
long play rather than risk los- 
ing the ball and instead settle 
for a slow but sure approach to 


moving the ball This is where 
Montana excels. 

On passing plays Montana 
generally glides back just three 
or five steps before throwing. 
The ball is in the air so quickly 
that defenders have little time 
to lay a hand on him. The 
speed of the play makes the job 
of protection easier for the 
offensive line but m eans that 
the wide receivers do not have 
time to get far downfield. That 
does not bother Montana, who 
does not have the howitzer 
aim of Elway. He settles for 
accuracy and deception. 

Montana's great strength is a 
willingness to settle for what 
he Is given: he does not force 
the pass to a well-marked 
receiver. That is why his top 
receiver this season is Tom 
Rathman, the bulldozing full- 
back. 

Montana is helped by the 
versatility or his backs. Unlike 
many wide receivers Jerry Rice 
and John Taylor are prepared 
to abandon the safety of the 
sidelines and venture into the 
heavyweight traffic jam in the 
middle of the field. Rathman 
and the halfback Roger Craig 
are unusually safe catchers. 

This flexibility in the backs 
allows the 49ers to use the 
same backs in different forma- 
tions without tipping the play 
they are going to use with sub- 
stitutions. The Broncos often 


get round this problem by put- 
ting 12 or 13 offensive players 
in the huddle and y anking the 
extra men out just before the 
play starts. 

If the 49ers win they will be 
the first team since the Pitts- 
burgh Steelers in 1979 and 1960 
to take successive Super bowls 
and they will equal the S fee- 
lers' record of four wins. If that 
happens the Broncos will equal 
the Minnesota Vikings’ 
unhappy record of four Super- 
bowl defeats. 

In 1987 and 1988 the Broncos 
got to the Superbowl with 
lightweight teams and no run- 
ning backs. They were carried 
largely by Elway’s passing and 
running ability. Where Mon- 
tana's game is short and quids, 
Elway likes to go “downtown" 
and he will scramble around in 
the backfield for as long as it 
takes for one of his wide 
receivers to get open down- 
field. What went wrong in his 
previous two Superbowls was 
that the opposition began to 
catch him. 

In both games, first against 
the Giants and then against 
the Redskins, the Broncos led 
before their small offensive 
line was over-run and their 
lightweight defensive line, 
which relied on speed and 
finesse, was overpowered. In 
both games their opponents 
racked up huge gains r unning 


the hall and thnir misrmg quar. 

terbacks, unmolested by the 
Denver defense, gave excep- 
tional displays of passing while 
Elway discovered you cannot 
pass if you are sitting on the 
grass. The Giants sacked him 
four times, the Redskins five 
times. The defenses were 
helped because they knew 
what was coming. Denver had 
a weak running game and had 
to serve up an unbroken diet of 
passes. Elway threw four inter- 
ceptions and the Broncos lost 
by a combined 30-8L 

After having twice had sand 
kicked in their faces the 
Broncos went in for muscle 
building. They have added run- 
ning backs Mel Bratton, and- 
Bobby Humphrey. This has 
allowed them to control the 
ball and batter opposing 
defenses - although the 49ers 
line, which excels against the 
run, will be a different matter. 

On the lines the Broncos 
have added bulk. They 
replaced 2701b offensive tackle 
Dave Studdard with 3001b Ger- 
ald Perry and, at the heart of 
the defensive line, Greg Kra- 
gen has put on lOlbs. Some 
pundits suggest that, in the 
pursuit of power, the Broncos 
have sacrificed the speed 
which the 49ers have in plenty, 
but at least they won't lose 
this Superbowl at the weigh-in. 

The Vegas oddsmakers 



Bronco’s quarterback John Elway: The man the 49ars must bring 


to earth 


are not impressed and predict 
that the 49ars win win by 12 
points - a huge margin. Den- 
ver might be equipped to play 
the power game but San Fran- 
cisco do it better than anyone. 

If Denver cannot outmnscle 
the 49ers their best hope will 
lie in the opportunism which 


can turn games. American 
football, so the saying goes, is 
a game of inches. When Elway 
heaves the ball 50 yards 'the 
difference between an intercep- 
tion and a touchdown is often 
the width of a finger. The 49ers 
tend to fumble the hall and, 
while Montana throws fewer 


Interceptions "than Elway, ire 
does err occasionally. " . 

It seems more likely that on 
Sunday night Denver might 
finri themselves unable to 
answer the question which sty- 
mied the campaign of a n ot he r 
famous representative of Colo- 
rado: “Where’s the beef?" 


T HE CATHOLIC Bishop of the Lee- 
ward Islands is handsome. He has 
deep eyes and long, sinuous fin- 
gers. He is popular in his diocese, 
nowhere more so than in its leading city of 
St John's, Antigua. 

This is where England, now in training 
in the Caribbean, will play the last Test 
match of the West Indian tour. This is the 
home ground of Viv Richards. This is 
where the Bishop’s cathedral becomes a 
sunlit delirium of praise when England are 
annihilated. 

On England's last tour, Richards scored 
a second innings century at St John's in 
only 56 balls to clinch a forewell victory 
Antigua is still celebrating. Poor old 
England. Dismal memories and a damp 
winter to launch them into the fray. The 
only thing to do is forget about avoiding 
another blackwash and think about win- 
ning. 

It doesn’t matter if last time's horrors 
are remembered or forgotten. What mat- 
ters is to hjjack the West Indian calypso 
optimism and play aggressive cricket. It is 
all in the mind. And in the batting. Which 
is why England, with only six specialist 
batsmen and. sadly, without David Gower, 
must concentrate on the mind. 

Fortunately for England, their first 
game, on Friday, is in the Leeward island 


Gooch and Co need calypso optimism 

Teresa McLean thinks prayer is a wonderfid thing for England's cricketers 


of St Klttis, a more secluded introduction 
to combat than Leeward Antigua would be 
- although not, if the explosive new 
Warner Park pitch lives up to its name, a 
peaceful introduction. 

The Leewards have become a West 
Indies talent depot in the last few years, 
contributing Winston Benjamin and Cur- 
tley Ambrose to the bowling and Richie 
Richardson and Viv Richards to the bat- 
ting. The Windward Islands, where 
England play their second game, has a 
humbler crop of cricketers, represented at 
Test level by Phillip DeFreitas, who is one 
of four English weapons from inside the 
enemy camp. 

Graham Gooch must use these weapons, 
and be seen to be using them, to maxi- 
mum effect Gower did not have a single 
West Indian in his 1985-86 team. Gooch has 
DeFreitas, Ricardo Ellcock, Devon Mal- 
colm and Gladstone Small The trouble is 
that so far only Small has shown hims elf 
to be a really good Test class bowler. 


DeFreitas can bowl well but is often ordi- 
nary and expensive. Ellcock and Ambrose 
were both released by Worcestershire 
because their extremely fast bowling was 
extremely bad. 

Ellcock plays a bit for Middlesex, where 
his staying power seldom rises above one 
or two overs and Gatting described him as 
“very raw." Malcolm has his moments, for 
Derbyshire, although quite a lot of them 
are moments ’best forgotten. His Test 
record is 1 for 166. Nevertheless, the pres- 
ence of four West Indian pace bowlers In 
the English team could be a valuable psy- 
chological weapon. 

Of the West Indian pace battalion that 
will bombard England throughout the 
tour, Courtney Walsh, Ian Bishop, Patrick 
Patterson and Tony Gray look for less 
dangerous when they are playing for their 
English counties. If they can turn them- 
selves into born-again death threats on 
West Indian soil, perhaps Malcolm and 
Ellcock can do the same, particularly on 


their home grounds in Jamaica and Barba- 
dos, and Malcolm’s spectacles will glint 
with menace as he runs in to bowL Ellcock 
reveres Malcolm Mars hall, a superb 
bowler from whom he learnt much. 

England are giving youth a fighting 
chance on this tour.. As recent English 
Test match experience in the West Indies 
has been desperate — they last won a Test 
there 16 years ago - the hope is that 
young players inexperienced enough to 
have their confidence intact - Nasser 
Hussain, Alec Stuart and Robert Bailey 
batting; Angus Fraser, Keith Medlycott, 

Malcolm and Hllmric bowling — Will com- 
bine well with the old camp aigners. 

Confidence is the key and I suspect that 
Allan Lamb, who managed some good, bel- 
ligerent inning s on the blackwash tour, 
will play an important role as vice-captain. 
Gooch is tough and his batting can be first 
rate, but he has the traumas of his last 
two Caribbean toms to live down mid he 
does not generate the same electricity as 


Lamb. Robin Smith hak Lamb's South 
African hard-headedness but he sometimes 
looks uncomfortable against pace. 

Wayne Larkins, too, is unpredictable 
and one can only hope that his recent 
good form in India will carry him through 
this series resplendent with aggression. 
Too often he just looks led up with his bad 
luck in resembling a deranged sheep with 
a helmet on. If England can get their bat- 
ting together they can disarm the tempera- 
mental West Indians and put them back in 
a dreary county frame of mind where 
there are mashed swedes far lunch. 

With luck, the first major fixtures will 
help to lift English spirits because they are 
one-day games, at which England are 
quite successful and beat the West Indies 
last time they met There are no fewer 
than five one-day internationals on this 
tour, which is for too many and will 
worsen the tourists’ propensity for colour- 
less medium pace bowling, such as David 
Capel frequently has on offer. But Fraser 


is a useful, mean howler and an early 
one-day victory would be a drink in the 
desert for England. , 

Ideally, they will then break free of thei r 
nervous carefulness and all the systems 
and plans of campaign -imposed on" th&n 
by their fifficolt,' unhappy, management 
and play their natural" game, with all its 
twists and turns.' There are two spinners 
in the squad. H amming s is old (41); Medly- 
cott is young (24). Both are new to the 
Caribbean; both are keen and both, esp* 
dally Medlycott with his slow, left' arm 
drifters, are practitioners of an art with 
which few West Indians are familiar 
enough to be completely at ease. 

West Indian pitch conditions always 
have a surprise element hidden some- 
where. So does good spin bowling. But the 
most under-rated secret.' weapon is the 
occasional bowling of batsmen. I hope 
Gooch will not hesitate to give his - own 
and Lamb’s medium pace and BaUqy’s off 
breaks a go from time to. time. 

If the heat helps limping, wilting 
England become bloody-minded and extro- 
vert, the last Test at St John’s Antigua on 
April 5 might even And the Bishop using 
his cathedral to ask for help from heaven 
before giving thanks . As the Bishop would 
be the first to proclaim: “All things are 
possible to he who believes in the Lord.” 
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ACROSS 

1 Whim to have silver among 
change? (6) 

4 Lent to progressive? (8) 

9, 21 Where Parisians go 
when they die? (6,7; 

10 French general giving lieu- 
tenant unlimited command 
( 8 ) 

12 Flag of gold tom by parrot 
(3*0 

13 See 1 down 

15, 16 Requirement of training 
in other fields, most of 
Roman general’s pol- 
icy (4-10) 

19 with which old Greek 

dean managed Church of 
England (TO) 

20, 23 ... . that’s the way to 
share.... (10) 

25 round cheese in pig’s 

house (8) 

27 Remedy against love? (S) 

28 Thin round pole gets scat- 
tered (6> 

29 Important person about to 
go wrong in Old English 
has gone too far (8) 

30 Aquatic beast with Ameri- 
can Dower (6) 

DOWN 

1, 13 Broken clip is saviour 
from what goes from bad to 
worse (7,6) 

2 £1,000 to bang noisi- 
ly - nothing is lost (5,4) 

3 Lame person topped by 
wave (6) 

5, 26 Thick slice on the 
threshold (8) 

6 Appoint (unusually) oriental 
as rival church leader (8) 

7 Academic seat? (5) 

8 Maker of 1,000 French films? 

(2,5) 

11 Roundabout piece that's 
spoken about (7) 

14 Diamonds speak lovingly to 
student that's quite unruf- 
fled (3,4) 


17 I have an unspecified dodge, 
unfinished in equal mea- 
sure (9) 

18 Judicial instrument (8) 

19 Rent trouble causes storm 
(7j 

21 See 9 

22 It's right to support the 
Queen (6) 

24 Bird man’s part? (5) 

26 See 5 

Solution to Puzzle No.7,148 



Solution and winners of 
Puzzle No.7,137 



Mrs D.J. Emerson, Kings- 
bridge, Devon; Dr T. Geffen, 
London SW14; Mr R. Martin, 
London SEli; Dr J.L.V. Sum- 
merhayes, Camberley, Surrey, 
Ms Angela Zemaitis, Rochester, 
Kent 


SATURDAY 


tindlcstsa programme In Mack and white 


SBC1 

530 am Commonwealth Quoins. 830 Going 
Live! 12rl2 pm Weather. IMS Grandstand 
Including 1220 Commonwealth Gamas; 1225 
Football: 1245 SMIng tram Wangan: law 
Nows; 1:15 Racing Iran Cheltenham; 1:25 
Commonwaaith Games; iso Racing iram 
Cheltenham: 1S5 Commonwealth Gamas; 
235 Racing from Cheltenham; 235 Common- 
wealth Games; 230 Rugby League (Silk Cl*) 
Challenge Cup; Warrington « Fealheretone 
Rovers ). 330 Football. 430 Commonwealth 
Games; 430 Final Score. 

S3S Nears. fc15 Regional News; Sport. 630 
The Flying Doctors. 635 Jim'll fix ft 6*0 
Bob' a Full House. 7HS The Paul DonMs 
Magic Show. 

630 Waterfront Beat 630 News and Sport. 
638 Midnight Cotter. 10:00 Dove Allan. 1030 
Match of Vis Day: The Rood to Wembley. 
1130-630 am Commonwaaith Gamas. 


BBC2 

730 am Saturday Starts Herat 736 Laurel 
and Hardy cartoon. 830 Mersey Tales 635 
The New Adventures ot Mighty Mouse. 630 
Chuchlevtston. 835 Thundercsts. 930 Open 
University. 110:55 film. "Too Many Crocks" 
starring Terry Thomas. 1230 pm Film: 
“Anoop and Ifto Elephant" 1:10 In the Past 
135 Training Doga the woodttouse Way. 

230 ShrtJcant. Port 4 (In Hindi with English 
su Dimes). 1230 Flint: -The Naked Truth - star- 
ring Terry-Thomas. Polar Sellers. Peggy 
Mount, Dennis Price and Shirley Eaton. 4rt0 
The Sky at Mght 430 Film: Hie Heroes of 
Telemark starting Kirk Douglas, Richard Hor- 
ns and Michael Redgrave. 530 Newsvlaw. 
73S A Wake tor Sam: Lao McKern and Max 
Wall In Act II of 141011100 «w Godof. together 
with some of Samuel Beckett's prose and 
radio play highlights. 630 Saturday Night 
Cttve. 935 Making Out 

10C2S The Film Club: David Robinson, film 
critic of The Times. Introduces two TV pre- 
mieres about society and toad - 10:26 
"Dragon's Food” fin German wftft English 
ouODtJee} and 11:40-135 am -Long Live the 
Lady* {In Italian with English subtitles). 

LONDON 

830 am TV-em Breakfast Programme 935 
Children's fTV: Motormouth 2 Including at 
930 The Real Ghostbusers. 1130 The rrv 
Chart Show. 1230 pm The Ministers Today. 
130 ITN Nows tallowed Cry national weather. 


138 Local news and weather. 1:10 Saint 6 
Greovsla. 138 Sportamaetare. 210 Corona- 
ton Street 538 Mattock- «1S Kaos and Dog. 
4s*5 Results Service. 830 ITN Nows lollowad 
by national weather. 536 Local nows and 
weather. 

Erl 5 Baywatclt. 530 Catchphraaa. M Hag- 
gard. Trio Blind Date. 830 Murder. Site 
Wrote. 630 YoUowtnroad Street 1030 ITN 
News and sport followed by national 
weather. lOrlB Local weather. 1030 Aapal & 
Company. 1138 World Championship Boxing. 
WBC World Cruiserwalghl Championship: 
Carlos De Leon (Puerto Rico) v Johnny Nel- 
son (GB). 1238 am Dadah is Death (Pert 2) 
tenanted by ITN News headlines. 

CHANNEL 4 

530 am Oirrefl In Russia. 630 Just 4 Fun. 
730 Once Upon A Time . . . Lite. 738 Inter- 
national Times - World News. 930 Trsrv- 
eworfd Sport. 830 Channel 4 Racing: The 
Morning Line. 935 Sing and Swing. 630 Lis- 
tening Eye. 1030 To the End of 8M Rhine. 
ti030 -Command Decision - (Clark QaMe 
EtarnL 1235 pm Dance with Me. 138 Channel 
4 Racing from Doncaster. 330 "The Toast of 
New Orleans' (Mario Lanza stars). 430 What 
on Earth. 535 BfCOksMe Omnibus. 830 RlgM 
to Reply. 630 Scottish Eye. 7W0 Hie World 
Thai Week. 

7rlS Europe Express. 830 Soviet Spring: A 
Vision at Freedom. B30 4 Play - Madly bi 
Lave 1030 Soviet Spring. Tito Long Way 
Hama: lha Music ot Boris GrebenshUcov. 
1135 Whiteread Round the World Race. 1*40 
am Sovter Spring: Ten Days In May. 


S4C WALES 

Aa Channel 4 except: 

925 ant Sing and Swing. 1030 A Walk Up SOI 
Avenue. 1030 Art o> the Western World. 1130 
World of Herbs. 1130 That's Entertaining. 
1230 Street Hockey. 1230 pm Pontes. 230 
Feature Him "Because You're Mtoe" atoning 
Mario Lanza. 

830 The Wonder Year*. 730 Gophers. 730 
Newyddtcn. 730 Mlnaton. 8TI5 Y Maas Chwe- 
rao 935 Cyfansoddwyr. 1030 Feature Nine 
"Funny Face' starring Fred Astaire and 
Audrey Hepburn. 

ISA “ 
tog 


CENTRAL 

1230 pm The Double Deckers, ms Adven- 
tures of Tin Tht. 335 'White Water Rebate' 



Terry Thomas In the film Naked Truth, BBC2, 240pm 


starring Catherine Bach and James Broun. 
1236 am Prisoner. Cell BCoch H. 


CHANNEL 

1230 pm SU Tips. 136 Diary Dates. 338 Lost 
world: TIM People That Time Forgot- 

GRAMPIAN 

1230 pei SU Tips. 335 Feature film - -White 
Water Rebels' starring J a mas Bolin, Csthse- 
toe Bach and Richard Lynch. 8cl0 Crioma- 
gan. ( Quite news tor toe Hollands jand 
islands). 1238 am Feature IVra: 'An Unmarr- 
ied Woman' starring jin CtayOurspi and Alan 
Bans. 


GRANADA 

1230 pm The Munatem Today, arte Bidding 
lor 98 [Manche s ter's campaign to win the *96 
Olympic Games tor the North West). 2rtQ 'At 
the Earth's Corn' starring Ooug McClure and 
Parer Cuahfng. T23S ate Site Movie: MCT 
Marring Dudley Moore. Julie Amftrswa and 
Bo Dsrato 

HTV 

TWO pm The Monsters Today. 336 'He 1 ! 
Hrett Sba's HI red* Marring Wayne Roger* 
and Karan Vstenane. 1238 an Crime Story. 


SCOTTISH 

1230 pte NS. IMS The Saturday Thriller: 
-Venetian BJrd* M arr in g Richard Todd and 
Eva Banc*. 1235 aa The Star Movie: 'The 
Counterfeit Traitor' starring William Holden 
and UNI Palmer. 

TSW 

1230 pm The South West Week. 130 Bid 


-Tips. 335 The Saturday Matinee; "The Love 
leg David I 

Cummlna. 538 Nawspart. SrtO Qua Honey- 


Lottery' atarrln 


Niven and Peggy 


bun 1 * Magic Birthdays. IMS am Starring 
Dudley Moor*: "W. 

TVS 

1230 pm Ski Up*. 335 Lott World: The Peo- 
ple That Time Forgot starring Doug McClure 
and Patrick Wayne. 

TYNE TEES 

1230 pm The Munatan Today. ftolS -Drums 
Along the Mohawk (Claudette Colbert and 
Henry Fonda star). 4«1S BuUaeye. 835 North- 
ern LB# Baturday Special. 1239 am '10* 
starring Oudiey Moore. Julie Andrews and 
Bo DeraK. 


ULSTER . • 

1236 pm The Munstera Today. . 235 "The 
M Bl kw Pound Note* tterrVm Gregory Pock. 
Mt ThaLKa and Times of Grtcdy- Adam*.. 
1231 am Starring .Dudley Moore: lO*. ....... 

YORKSHIRE 

1230 pm Batman. 309 The Lane Lottery- 
starring David Mvan. ttM am raghnaara; 
The Legacy- starring Katharine Rose, Bom 
EUott and Rpger DsHrsy. : 

RADIO 


(S) Stereo mi #H 


RADIOS 

•SB. am- Graham. Krtttfit ..8300 David Jtetobo. 
838 Sounds of fie 80s wWt Ray Wood. 1530 
ArmeRobfneaa. 1238 Gerald. Harper. 136pm 
Pull the Other One! 238 Robin Ray on 
Reconi.- 830 Katie Boyle. 530 Swing into 
Spring 8 with Vinca KOI and Patti GoM. 830 
CtnamaX with Chart os Nova. 030 Roy's Roo- 
Ipes with Roy Jefferies. 730 Beet the Record. 
730 Saturday Mght Gate. 530 Thaos Saautl- 
tol Baited Year*. .830 String Sound. 1038 
Martin Keloor. 1235 am Night Owls prae- 
sated by Dave Gaily . 138-4 30 Elite Hut pres- 
ents Tilghtrida'. 


.130430 pav Sport on Z, Including Football. 
Comm on wealth Genes. Rugby union. Rugby 

RADIO a 

Hurtstone (Fantasia V^tatona on Tsw2£h 
~ - Jffjt’ff branch Baroque Music 


v»b v (Ovflrluft and flinroa fan 

OP 4 No 4), l 3u5ifr 


lie 


M ™ lino 


Schoenberg srr Webern (5 Orchestral Pieces 
Op 1 ^. Debussy (La Bier). 230 From the 
'Prams 1968-. Chamber Or ches tr a of Europe 
wtfi Jonathon Williams (ham): Haydn (Sym- 
Irtony No HJ 2 ). Mozart (Horn Concerto No 4) 
(MS toteproi Reading) saw Beethoven (Sym- 
phony No 8 , ’Pastoral'). 

. 430. Debut: Piero Bonoguri (guitar): Sor 
(Rondo Op 22 ). Paganini (Sonets), LeUnl 
(Temericl). Bensti (Cepricdo); VLUe-Lob©* 
(Studies Nos 7 5 11 ), Castoinuovb-Tsdssto 
(TariuMMa). MO Jazz Record Requests. 535 
Critics' Forum. 838 WoHn and coikj. Xyffla 
Morttovttch and Moray Welsh play Bchnmho 
(Preiuds In msmortam Dmitri Shgatshovtoti 
lor violin and cape), DutWeux (Throe Stro- 
phes on the Name Secher), Ravel (SAhsu). 
7tl5 "La Vera Coatanza*. Haydn's opera con- 
ducted by Antal Dorati with a casr Including 
Jessye Norman, Kori Lovaos. Anthony Rode 


Moments muslcoux from Op 1BL-5335 The 
Stephans GrappMS Trta flran the' TWO Lew 
Mtarn Jazz Festival). 1238-1285 am News. 


RADIO 4' 


22 “ T «My. MS News, -MB 8 port on 4. 
938 Breakaway. 1030 Nows; 'Loose Ends 
with Ned Sherrie arxr-guaeia (a). 1130 News: 
toe Week in Westminster. M30 Flrom Our 
Own Correspondent- _U30 Money Boa. 1235 
I*" rm Sorry. -J HMnt a Clue (s). 1235 

Weather. 136 News. 7 
136. Any autattoas? 230 News; Any 
Answers? 236 Fhs4U88,4>tey by Karim Atrawl 
(s). MS Totes of a Man CoBed Fattier. 430 
Ctesses Apart? 435 Science Now. 530 My 
Heroaa. CUO -Morgan tattts to Clare Fronds. 
^ WstoLEnang. 535 Shipping Forecast 
538 Weather. \ 

6*0 News; Spans Round-up. 833 etttzena 
W- MO Stop the Week with 

^ WESES! 

2? 1 13 " Funn ? Way. Bony 

^ r ( JJTS2!S-2S5?^ urn " qhSK 


SUNDAY 


tlndiariea programme In Stock and w h ite 

BBC1 

630 am Commonwealth Gaines. 9rt8 Morn- 
ing Worship. 1030 Buongtoms ItaUal 1033 
Spelling It OuL 1035 Sloe Up to Word Power. 
11:00 commonwealth Games. 1*0 News. On 
The Recent 

aaw EastEftdsrs. XOO Match ottha Day: The 
Rood to Wsmbiev. Norwich Oty v Liverpool. 
539 The Clothes Show. 530 Antiques Road- 
show. 6:18 h Doesn't Have to Hurl 835 
News. &40 Songs Of Praise TrtS You Rang. 
M'Lard? 8:05 Bo/gerac. 930 Mastermind. 
930 That 1 ! Ufa! TOrtS News 1030 Everyman. 
11.10 Deer John 1135-830 am Common- 
wealth Games. 


BBC2 

730 am ChiMren'e B 8 C Two, sterling wttn 
P laydays 730 Jlmbo and Bi« Jet Set, 735 
Hallo Spencer 630 Smoggies. ir» Rash 
Beagle. Charite Brown mb Corners. 830 
ThundsrcaU. *50 Blue Pnar Omnibus 1030 
Patrol Bomb. 1135 Borpops. 11:43 The 0 

Zone 12*0 Westminster Week. i_Cfi pai One 

In Four. 130 40 Minutes. 2:10 Reportage 
Update 330 Film: “Scon of toe Antarctic’ 
(John Mills heads the cast with Harold War- 
render. Derail Bond, James Robertson Jus- 
tice and Kenneth Mora). 430 Te> Avery Cou- 
ble-aill 530 RuOfySpeoal- 630 Ski Sunday. 
635 The Money Programme. 7.15 The Natu- 
ral World. 635 Rlppmg yams. 

8*0 The Midas Touch. B30 The Talk Show 
with Clive James. 10115 Rim "Drowning ,n 
the Shallow End" (a -Screen Two' produc- 
tion) n *5 napMO 12:15-1230 am Smib TV 


LONDON 

raw on TV-em Breakfast Programme. 835 
Children'* I TV- The Otenoy Club 10:43 Link. 
11:00 Morning Worship. 1230 Encounter 
1230 pm My Lmle Pony IMO PcHico 5. 1239 
Local News 1 M Weather. 1*0 ITN Ns**, 
toiiowM by National Weather, ino cyewri- 
nasa £00 McCtood 

rails Tnoatre of War "The Cniol Sea- 
starring Jock Hawkins and Donald Slnden 


530 SuUsaye- 5*0 Rescue. 830 ITN News, 
followed bv National Weather. S3S Local 
News and Weather. s*Q Appeal (The British 
Home and Hospital tor Incurables). fc«5 High- 
way 7:15 Wish Me Luck. 

BrlS The Two of Us... 6:45 ITN iwws fol- 
lowed by National Weather. 6*8 Local 
w earner. 9*5 Agatha ChrteKs'a PeinoL 10*8 
Tarrant en TV. 10:35 The South Bonk 
Show -Hogwood on Haydn (oteroo). 1135 
Ora to One . Deborah Harry. 1235 an The 
rrv Chart Show toftowwd by ITN news hood- 
lines. 


CHANNEL 4 

8*8 ten Halleluiah) 630 Courtly Ways. 7*0 
Work) of Herbs 730 Box Offles weekly, no 
The Bl utter?. 630 Boy Dominie. 630 Dennis. 
MS OrtemsUana 1030 A Week In PottUcs. 
1130 Fob's Programme. 1130 The Henttor- 
oen Kids. 1230 The Wallona 130 pm Land of 
Die Giants. 200 Opera On 4 'L'Africaine' 
with Ptackto Domingo. Shirley Verrett and 
Justine DiSZ (with EngUsh (ubtitfeaV 

538 News Summary and weather. 530 
American Football: toe Road to Staler BowL 
830 4ih Dimension. 8(30 The Wonder Years. 
7*0 Fragile Earth: Edward Goldsmith. 8*0 
The Media Snow. 630 Cheers. 935 American 
Football: Super Bowl XXIV, lemurlng too San 
Francisco soar* and the Denver Broncos. 


S4C WALES 

Ab OanxMl 4 nent 

MO am Tito Inventive Boy. Bril Hatoc. 130 
Pm Bwrw UUsn. 12S Re*, g. 2*5 Opera: 
"Die Soktaten" ratio Crime Ctoss Not Pay. 
430 Eouinox 530 Conquer tin Arctic. 

630 Moving Stills. 6*0 San SteKan. 736 O 
BeJwar Ban. WS Y Dyn Pjgur Newydd. 7SB 
Nowyddlon. 730 El non. 830 Kot Strooon. 
830 Dcchrau Carui. DsChrau CanrrtoL 930 
Mwy Na Pttepur Newydd. 

ISA Regions ss London szeept at the tettaw- 
ktg f 


CENTRAL 

1230 pm Hera and Now. 230 Highway to 


Heaven. 3*0 Canaan Time. 7138 Prisoner 
Cett Block H. 


CHANNEL 

1230 pm Refiecdon*. 1238 Las Francs la 
Chsh-Vbua. 1.-1 B Eyewitn es s. 2*0 Katts 6 
Dpg. 230 BuUseye. tXOO Tbs Classic War 
Movie: "The dual Sea.’ 9ns Cartoon. 630 
Reecue. 8*0 TVS Award Wtonara: The Swry 
Tetter. 1138 The Human Factor. 12*3 ere 
One W One. 1238 The Imtaibie Man 


GRAMPIAN 

10*8 am aj_F. IMS WUd South. Th45 Unto 
1290 pm Jack Thompson Doom Under. 290 
Country Matters. 230 Temente Sixes. 638 
Highway u Heaven. 438 Buttseyw. 330 3c«- 
bpotl 7133 Ten norm Staes. 1230 ma Quiz 
Night. 


GRANADA 

1330 pm Granada TO* Weeto Muting What 
the MK Say. Moowatf by Granada News 
Headlines. 200 Richmond HOL 288 Etotlseya. 
33S Disney's "No Deposit No Return . 1 star- 
ring David NtvecL 835 Coronation Street. 
1135 Prisoner CM Stock H 1930 mi Quiz 
Night 

HTV 

1260 pm Wool Country Farming Wto w S d by 
Weather tor Fanners. 230 Newsweek. 230 
Highway to Heaven. 1138 Prisoner: Cell 
Block H. Followed by ITN News HsadUnes. 
1230 am Derrick. 

HTTY WALES as HTV except 
200-230 pm NotMttg Like a Demo. 

SCOTTISH 

Hfc 45 pm (Hen MktoeeTs Cartoon Cavalcade. 
Tlrtfl Unto 1134 Sin Aged 6 1260 pm Cod's 
Reps. 930 SOOttsh Supplement 230 Indoor 
FootosU: Tennants Siaes. 230 Highway to 
Heaven. 430 Bullaay 8 . 830 Scot ap ort 1138 


Indeer Football: Tennants Sixes. 
Scottish Boo te . 


TSW 

I2M pm Fanning News. 240 Fisheries 
News, torts Cartoon Time. to9S pm PSMngton 
Cup Rugby Special. 1830 Theatre of Wan 
-Tbs Cruel s«a~ starring Jack Hawkins and 
Donald Station. *13 Cartoon time. T13S EDts 
Island lot tewed by ITN News Headlines. 
1230 an Quiz. Night 


TV* 

1230 pm TVS Nsws. 1236 Agenda. 230 KsM 
sn4 Cog. 230 BuUseye. 1230 The Classic 
War Moviw The Cruel See* starring Jock 
HawUrw and Donato Sindan. 5.11 Cartoon. 
830 Rescue. 830 TVS Award Winner* The 
Storyteller. 1138 The Human Factor. 
1205 am One to One (Cyndl Lauper). 1238 
The Invtslbte Man. 


TYNE TEES 

1290 pm Jack Thompson Down Under. 1330 
"The Cruel Sea* Jock Hawkins star*. RIB Mr 
Magoe. 835 Caratuuton Street (omnibus edi- 
tion!. 1135 Forum - Presents (janla ten), 
1230 an ITN News HsadUnes. 1232 Quiz 
fflflbL 


ULSTER 

12M pm Bki Tips. 200 Ratty Ireland. 225 
Rsaeue. 2-55 BuUseye. 13S The Black 
Raee' starring Tyrone Power and Orson 
Wanes. 538 ComnaKon Street 1135 PrU. 
oner. Cad Stock H. 1230am Quiz Night, 

YORKSHIRE 

1228 t»n Goals on Sunday. 1-135 Scrum- 
down. 1235 am nw News HeadHess followed 
by The 001. 


RADIO 

(8) S tereo on PIS 

RADIO 2 

730 am Rogte Royto soya -Good Morirtna- 

S rjf 0 " wW ' bSSJ 

R^te' S'aS Car rin fi«°n wflh Your., 

Radio 2 Ati-TIma Greats. 200 pm-Bgnnv' 
^ W«I -sounds Easy. 
4*8 Keek^Msgto pregonted by David Jecota, 
*308lng Something Simple. 

SSfSj. T30 Gorham and 

S lflh ?' •=» Sunday ‘ 
Hsit^faur. KBS Yoixr HuAdrad Aral * 

l*** ®° n ° a ,n>ro Ole shows. 
Ortas Jones _M the piano, .1130 

££*FnJL2j?“ z Pw ®' 138-430 

radio a ' - 

Your Concert OhoJoeTlwg IliakSS' 
j^vniey at the Magi.' i-as 88C 

sgSSSaaS? 6 ®* 

«• SeMtefi 


\witti Andres-' Sdrtn .(piano), ana Cwnoraw 

»d ttmocenee:- AhrtMann 

TOi. fciiNjnJ vSS: okS"?!™ 

Pvrceil QuaitecuSalr (Trio 
* No 8). AntoIrte^Sr^ 

La Barbel i — i^wnandMi 


RADIO 4 • 

Rt Roy Merit Saiaer7fc^ 


on BBC . alr * Htosnsra' 

N^^aS’sSSSIS’Si 

°* ^NOt (»|. 1208.1238 
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S'* : 


i 'tv * 

“ i. 
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